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OTTAWA 


The Honourable Herb Gray 
Minister of Industry, Trade and Commerce 
Ottawa, Ontario 


Dear Sir: 


I have the honour to submit the annual report of the Department 
of Industry, Trade and Commerce covering the activities during 
Chee periods Apri. tt, 1979 to March 31, 1980. 


Respectfully submitted 
Ae, vie 
=e Robert Johnstone 
puty Minister 


OTTAWA 


To His Excellency 
The Right Honourable Edward Schreyer, C.C. 
Governor General of Canada 


May it please your Excellency: 


I have the honour to submit to your Excellency the annual report 
for the Department of Industry, Trade and Commerce covering the 
Per ode ADpr. 1), 19/95co) March 31, 1980. 


A summary of the Department's policies, activities and services 
is laid before Your Excellency. 


Respectfully submitted 


be Lond Sane 


Herb Gray ( 
Minister of Industry} 
Trade and Commerce 
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[GHLIGHTS 


1e Department of Industry, Trade 
1d Commerce carried out a vigorous 
rogram in its promotion of Cana- 
ian goods and _e services abroad 
iring fiscal year 1979-80. During 
le year: 


Canadian exports totalled $65.2 
illion during 1979 while imports 
Mere soi e20 billion torw a (record 
4.0 billion surplus in merchandise 
rade. The value of Canadian ex- 
X9rts increased by about 24 per 
sant. 


Approximately 300 Canadian busi- 
2ss-people took part in 29 IT&C 
.onsored trade missions’ to 24 
Duntries. Participation by 785 
osmpanies was organized in 62 trade 
nows that produced on-site sales 
yr Canada of $44 million. 


Total employment in the manufac-— 
uring sector broke through the two 
Mliijion level for the first time 
ver. An average of 115,000 more 
20ple were employed in 1979 than 
as the case in. 978. 


The Multilateral Trade Negotia- 
ions (MTN) were brought to a suc- 
essful conclusion in 1979, marking 
1 important step towards larger 
cale and more specified production 
1 Canada, and contributing to the 
evelopment of a more rational, ef- 
icient and competitive industrial 
eructure. 


Canada's tourism deficit decrea- 


sed by 37 per cent from $1.7 bil- 
Veronese nos: (horss.l.ie ioe elien in 
OTD: as a record 30 samtierion 
Americans and two million overseas 
tourists visited Canada. 


*~eCanadiantexports torEastern “u- 
rope increased by 30.6 per cent in 
1979" to Ja ‘record Wlevelsof $122)bil— 
bien. Exports to Western Europe 
Were: ups Die ltpernticen® tonsscse bile 
lion. 


tO ARtObEa IOS! 50 ami Litony epro > 
vided in the form of adjustment as- 
sistance loan guarantees, went to 
144 firms through the Enterprise 
Development Program (EDP). The 
Same program provided $69 million 
in loan insurance for loans to 137 
manufacturing firms. 


e The Program for Export Market 
Development (PEMD) was extended to 
cover market identification in the 
U.S. and incoming buyers missions 
from that country. Two new fea- 
tures were added to PEMD: sus- 
tained export market development 
and export market development as-— 
Siretance tor agriculture, fisheries 
and food products. 


* In excess of 11,500 loans, val- 
ued at more than $280 million, were 
made to small businesses under the 
Small Businesses Loans Act. 


* Trade missions led by Ministers 
went to Colombia, Ecuador, Peru, 
Argentina, Brazil and a number of 
African countries. 


ENTERPRISE DEVELOPMENT 


Programs 


Enterprise Development Program 


The Enterprise Development Program, 
designed for all businesses but 
primarily used by small to medi- 
um-size enterprises, provided as- 
sistance to manufacturing and pro- 
cessing firms to help increase 
their viability and international 
competitiveness. The program en- 
courages innovation in the design 
and development of new or improved 
products or processes, and helps 
companies adjust to changing cir- 
cumstances. 


The program is administered by the 
Central Enterprise Development 


Expenditures Under the Enterprise Development Program, by Region 1979-80 


Board and 10 regional board 
While these boards have differen 
levels of authority, firms with a 
nual sales of less than $5 milli 
can receive up to $200,000. 


During the year under review, t 
central and regional boards autho 
ized 144 adjustment assistance lo 
guarantees valued at $150.3 mil 
lon. They also provided $84. 
million in contributions towar 
thei. cost o£ 443) innovation sa 
product development projects. 


Innovation projects covered a wid 
industrial spectrum including ma 
chinery, electronic instruments 
ship components, communicatio 
equipment, automotive vehicles an 
parts, building components, tex 


AMOUNT 60 
($ Million) 50 
Total $84.6M 


CONTRIBUTIONS 


NUMBER 210 
OF 
PROJECTS 


180 


Total 443 


tiles, sporting goods and various 
1emical processes. 


total of $5 million was approved 
or 180 projects involving produc- 
.vity improvement, industrial de- 
gn capability and consulting as- 
stance in developing restructur- 
ig proposals. Regional boards ap- 
oved 152 of these projects, val- 
a at $4 million. 


asurance of $69 million was au- 
Orized for loans made to 137 man- 
facturing firms by private len- 
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Expenditures Under the Enterprise Development Program, 


ders. Regional boards authorized 
78 of these loans, valued at $9 
million. 


The program provided $82 million in 
insurance to help finance sales of 
the Dash-7 aircraft. 


Because of EDP loan insurance, an 
estimated 3,125 new jobs” were 
created. Estimates are that 
projects receiving assistance 


during the year will produce sales 
Of) $4242) billion; .and.,.11,950 jobs 
over the next five years. 


by Region 1979-80 


LOAN AMOUNT 100 
INSURANCE 
ae ($ Million) 80 
| oo 60 
Total $150.3M aq 
20 
18 
} 
| 16 
NUMBER 120 “ 
OF 100 12 
PROJECTS 10 
iota. 145 «80 
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40 
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Export Market Development Program 


The Program for Export Market De- 
velopment (PEMD) helped develop and 
increase the export of Canadian 
goods and services by sharing with 
the business community the finan- 
cial risks of entering foreign mar- 
kets. 


The program's five sections cover 
specific. products bidding, market 
ident 1 fa catbion, participation in 
trade fairs, “aincoming “buyers, and 
formation OfVexporte consortias SELES 
fective April 1, 1979, the sections 
providing support for market iden- 
tification and incoming buyers were 
made available for activities di- 
rected towards the United States. 
New sections added to the program 
during the year covered sustained 
export market development, export 
markets for agriculture, fisheries 
and food products and contributions 
to non-profit organizations. Sus- 
tained export market development 
provides support for the develop- 


BXPENDI TURES SUNDER ene 
PROGRAM FOR EXPORT MARKET 
DEVELOPMENT 

PISCAL WEAR S996 0 


TOTAL $8,856,000 


ment of market penetration plar 
and the implementation of approve 
activities by companies seeking 1 
become established in a_ foreic 
market. Export market developmer) 
assistance for agriculture, fish 
eries and food products consol@ 
dates all previous PEMD support fc 
the food industry, and covers ex 
port marketing activities previ 
ously supported by the Agricultug# 
and Grain Marketing Assistance Pre 
gram and the Grain and Oil Seed 
Marketing Incentives Program. 


During the year, PEMD assistance oa 
$20.1 million was approved, an 
$8.9 million was paid out as com 
pared to $16.5 million approved an 
$7.1 million paid out in the pre 
vious year. 


Companies reported that PEMD assis 
tance helped produce $500 millio 
of export sales bringing to $4. 
billion the amount of exports gen 
erated with PEMD assistance sinc 
the program was started in 1971. 


QUEBEC 


ATLANTIC 
$229 ,000 


BRITISH COLUMBIA 
$625,000 


ONTARIO. 
$3,272,000 


PRAIRIES 
$872,000 


mall Businesses Loans Act 


meing the year, 11,523 loans for 


284,852,265 were made under the 
mall Businesses Loans Act, com- 
ared to 7,844 loans COT 
m90,074,576 during 1978-79. 

the program encourages lenders in 
he private sector to make term 


Oans available to small Canadian 


usinesses for a wide variety of 
capital improvements. The loans, 
uaranteed by the federal 
overnment, bear maximum interest 


fates of bank prime plus one per 


1973 
BY REGION | 


4000 
3600 
3200 
2800 
2400 
NUMBER 
OF 2000 
LOANS 
1600 
: TOTAL 
| 11,523 1200 


LOANS UNDER AMOUNT 

THE SMALL ($ MILLION) 
BUSINESSES 

LOAN ACT, 100 


cent. Thea ammaximum &itenm  42s0°10 


years. 


Defence Industry Productivity 
Program 


The Defence Industry Productivity 
Program (DIPP) helped develop and 
sustain the technological capabili- 
ty of the Canadian defence indus- 
try, thereby generating exports. 


It operates under international 
agreements for defence development 
and production sharing. 


TOTAL 
$284.8 MILLION 


A total of 74 projects, generating 
sales of $889 million, were com- 
pleted under DIPP during the year. 
There were program expenditures of 
$57.9 million and 66 projects were 
contracted. Sixty per cent of the 
Sales generated under the program 
were in the defence export market, 
While 40 per cent were related civ- 
il exports. Approximately 85 per 
cent of defence sales were to for- 
eign markets. 


Industry Energy Research and 
Development Program 


The Industry Energy Research and 
Development Program (IERD), intro- 
duced’ *rn- -October,, 1977, assisced 


AMOUNT 
($ MILLION) 


Total $57.9™M 


DEFENCE INDUSTRY 
PRODUGT LVITY 
EXPENDITURES 
BY REGION 
1979-80 


NUMBER 
OF 
PROJECTS 


Total 88 


Canadian industry with research ani 
development of new and = improve: 
processes and equipment to reduce 
industrial energy consumption. The 
program also helped promote ang¢ 
market this technology. 


Since its inception,,..... projecas 
requiring total funding of 
$2,021,400 have been approved. Ir 
1979-80, $247,800 was expended un- 
der IERD. The program, which nor- 
mally contributes up to 50 per cent 
of the estimated costs, operates 
within a $1.5 million annual bud 
get. 


Projects undertaken include devel- 
opment of new technology in steel 


oaking pits, the use of coal dust 
laste to replace other fuels, use 
f waste heat in paper machines to 
educe total consumption of energy, 
nd the use of paint solvent as 
uel in drying ovens. 


mall Business 


e Small Business Secretariat, the 
Ocal point for small business is- 
ues, developed and assessed na- 
ional policies and programs af- 

cting SME's. 


he Small Business Intern Program, 
ich resulted in approximately 
7,200 jobs in the small business 
ector, concluded at the end of 
979-80. Funding was provided 
hrough the Canada Employment and 
mmigration Commission's (CEIC) Ca- 
ada Works Economic Growth compo- 
ent. 
1e new Business Associations Pro- 
Sptewhth “funding from ““CEIC's 
Duth Job Corps Program, was insti- 
gced in nine provinces in April, 
a 9. The program helped create 
obs for 130 university and college 
caduates in business associations 
Pross the country, representing 
mic’ ‘areas “of industry® or trade 
2sponsibility. Work performed in- 
Luded research, market studies, 
tatistical analysis, administra- 
ive and clerical duties. 


1 Small Business in Canada (1979) 
1s published for professional re- 
2archers, with a new publication, 
mall Business in Canada: A Sta- 


_Stical Profile, aimed at a gen- 


cal audience. Approximately 
),000 people have received these 
iblications. 

addition, a survey of management 
surses offered at post-secondary 
istitutions across Canada was 


‘second edition of New Statistics 


conducted and the results published 
for. industry is use, Approximately 
600 courses were catalogued, and 
the educational activities of other 
institutions and trade associations 
were examined. 


The first issue of the quarterly 
newsletter "Small Business World" 
was published in the spring of 
LOW ON Containing information on 
government policies and legislation 
impacting On small business, it was 
distributed to business associa- 
tions, universities, banks and IT&C 
regional offices. 


The Secretariat helped support the 
federal government's Canadian Busi- 
ness Sub-Contracting Opportunities 
Program in cooperation with the De- 
partment of Supply and Services. 
Initiatly “proposed, dinge 97,0) the 
program has been the subject of ex- 
tensive negotiations encouraging 
the 50 largest suppliers of the 
government to award subcontracts to 
Canadian companies. Small busi- 
nesses, especially in the area of 
high technology, are expected to be 
the prime benefactors of the pro- 
gram. 


Financial Institutions and 


Corporate Liaison 


The Financial Institutions and Cor- 
porate Liaison Branch studied fi- 
nancial institutions, markets and 
instruments involved in achieving 
departmental objectives. 


The branch was the focal point for 
Studies on the competitiveness of 
Canadian export financing, and re- 
presented the department in a se- 
ries of international meetings on 
this subject. 


The branch advises the department 
on financial Crown corporations, 
other Crown corporations, financial 


institutions, and financial trends, 
structures and activities of Cana- 
dian industry. 


Administrative Services 


Progress continued during the year 
towards optimizing centralized ad- 
Ministrative services to the de- 
partment's activities at Headquar- 
ters and in the Regional Offices. 


Major activities included: 


- establishment of three addition- 
al word processing centres, bring- 
ing the number to eight; 


- revision of procedures and forms 
for transmission of telecommunica- 
tions to coincide with the instal- 
Maron Of can Opumcany Character earne— 
cognition (OCR) reader; 


- introduction of a new system de- 
Signed to monitor the correspond- 
ence to the department's Ministers 
through the combination of micro- 
graphics and electronic data pro- 
cessing techniques. 


A study of the department's office 
accommodation needs was done under 
contract with the Bureau of Mana- 


gement Consulting (DSS). 
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DE COMMISSIONER SERVICE & INTER- 
ATIONAL MARKETING 


fice of Overseas Projects 


e Office of Overseas Projects, 
ich assists Canadian companies 
Bking contracts for capital. pro- 
Sts abroad, concentrated 1ts -ac- 
ivities in the lesser developed 
untries where fully-integrated 
ojects are most often required. 
reign projects were identified 
nd Canadian industry assisted in 
esponding to these opportunities. 
e Office encouraged industry to 
orm consortia, provided assistance 
nd advice in assembling competi- 
ive financing proposals and mobi- 
mzed the support of the federal 
overnment in the pursuit of over- 
eas projects. 

| 
he Office coordinated the, Opera] 


ional aspects of export financing 
ith the Export Development Corpo- 
the Canadian International 


ation, 
evelopment Agency, the World Bank, 


he Inter-American Development 
ank, and various other regional 
anks and financing institutions. 

ompetitive and special financing 


echanisms were arranged for Cana- 
ian exporters. Recent examples of 
luccesses in this activity were the 
uralaya thermal power plant pro- 
ect in Indonesia, worth approxima- 
ely $200 million, and the 
uzomberok bleached pulp mill pro- 
ect in Czechoslovakia, valued at 
B00) million. 

greements negotiated under_ the 
echnical assistance program) | de= 
igned to provide public sector ex- 
ertise on a cost recoverable basis 
o improve ‘Ganada ic export market- 
ng performance provided for two 
airports and a prison complex for 
he Government of Trinidad = and 
Obago. 


tea 


Promotional Projects 


The Promotional Projects Program 
Spent is6.5 midi ioni din) 1079-s0eGgto 
promote the sale of Canadian goods 
and services abroad. 


The program helped 785 companies 
participate in 62 trade exhibits. 
Information booths were set up at 


another 17 trade. ifairs. On-site 
Canadian sales from these shows 
were estimated at $44 million, 


while follow-up sales should reach 
S1,4507mi1iLion-. 


Approximately 300 Canadian busines-— 
smen participated in 29 ITC-spon- 
sored trade missions to 24 coun- 
tries. As? well peco2sforetonsbus 1— 
nessmen, government offirerals, 
buyers and trade delegates from 43 
countries were brought to Canada. 


Defence Programs 


Canada continued to work with her 
allies) >primaridy’ «through coopera; 
tive defence research, development 
and production (RDP) agreements. 


Meetings held under the Canada- 
United States Defence Production 
and Development Sharing Arrangement 
resulted in the formation of new 
working groups to enhance trade 
with themU as. imalatary.and iderence 
contractors. 


Regular RDP meetings were held with 
the governments of Britain, France, 
italy, Norway) Sweden; the Federal 
Republic of Germany and the Nether- 
lands. Increased emphasis was gi- 
ven to promoting idirect industry- 
to-industry contacts between Canada 
and NATO nations. Resulting de- 
fence cooperative efforts and pro- 
grams, many of which have commer- 
cial application, related to high 
technology areas such as transport 
aircraft, aircraft engines and 
parts, flight simulators and navi- 
gation and communication equipment. 


Defence trade programs were devel- 
oped with a number of non-NATO 
friendly countries. These ranged 
from participation in a High Tech- 
nology Conference in Japan to ex- 
port: “OpportuniLeELes to se 1countries 
like Egypt, India, Indonesia, 
Malaysia and Morocco. 


Canadian defence export contracts 
amounted to $556.1 million, while 
Canadian imports of defence equip- 
ment totalled $409.1 million. 


Trade Commissioner Service and 


Canadian Regional Offices 


Trade Commissioner Service and Ca- 
nadian Regional Offices maintained 
11 regional offices in Canada and 
89 posts in 66 foreign countries 
during 1979-80. 


De-centralization significantly im- 
proved access to the broad range of 


trade and industrial development 
programs offered by the depart- 
ment. The regional offices contin- 


ued to serve as a focal point for 
the department's relations with 
provincial governments. 


The 10 Business Information Cen- 
tres, which provided information on 
business assistance programs of the 
federal and provincial governments, 
received 80,000 enquiries and 4,200 
visitors during 1979-80. 


The posts continued to play a sig- 
nificant role in trade relations, 
trade policy and export development 
by identifying export opportunities 
and assisting Canadian firms to ex- 
ploit these opportunities. 


L2 


Close to 120,000 enquiries wer 
processed by the posts during thi 
year, and assistance was provide 
to more than 26,000 visitors. Ty 
excess of 2,200 new buying connec 
tions and 1,500 agency aqaceniene 
resulted. 


Export Canada '79 


Export Canada '79, a new one yea 
program to assist small and mediu 
size companies to penetrate th 
United States market for the firs 
time or to expand their current ex 
port)! ’activities, in ‘the SUS.) wa 
estimated to have increased sale 
to the U.S. by some $50 million @ 
the year under review. The pros 
gram, recommended in a special dea 
partmental task force report, wag 
funded by $1.6 million arrange 
through the Ministry of State fo 
Economic Development. 


The program attracted about 85 
firms to a series of 44 in-dept 
educational workshops designed t 
prepare first-time exporters fo 
business in the U.S., and to inforn 
business communities on the impor 
tance of exports to the Canadia 
economy. The workshops were held 
in small and large centres across 
ther country. 


The program made wide use of trade 
events which had potential for in- 
creased exports to. the U.S @iebe 
small and medium size companies. 
The department, provincial govern- 
ments and industry helped Export 
Canada '79 identify a number of 
smaller regional trade events par- 
ticularly suited to the objectives 
and capabilities of smaller firms. 
These included: 

. 


Empire Farm Days in Syracuse, 
2w York, where nine Canadian manu- 
cturers of agricultural equipment 
nerated on-site sales of $70,000 
.th projected sales of almost $2 
tllion; 


the Canadian Outerwear Fashion 
ir (COFF) in Winnipeg, attended 
an incoming mission of approxi- 
tely .°0 U.S. buyers; 
| the High Technology Marketplace 
Boston which attracted more than 
)0 U.S. buyers. Ninety-seven com- 
nies from eight provinces attend- 
this solo trade fair, making it 
ee largest solo Canadian trade 
romotion event ever organized by 
e department abroad. 


veral regionally focused activi- 
‘es of Export Canada '79 have been 
tegrated into the department's 
Boing Trade Fairs and Missions 
ogram. 
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INTERNATIONAL TRADE RELATIONS 


Office of General Relations 


The multilateral Trade Negotiations 
(MTN) were brought to a successful 
conclusion in 1979, marking an im- 
portant step toward larger scale 
and more specialized production in 
Canada. This is expected to con- 
tribute to the development of a 
more rational, efficient and compe- 
titive industrial structure. 


The conclusion of MTN was marked by 
the signing of a number of agree- 
ments in December, including the 
Tariff Protocol Agreement and the 
Agreement on Trade in Civil Air- 
craft. In addition, several non- 
tariff measure agreements were sig- 
ned, including Technical Barriers 
to Trade, Subsidies and Counter- 
vailing Duties, Antidumping, Cus- 
toms Valuation and Import Licensing 
Procedures. 


Implementation of the MTN agree- 
ments should simplify and liberal- 
ize international trade. 


General Trade Relations 


Canadian trade policies were coor- 
dinated to current and potential 
implications of major developments 
in international policy and prac- 
tice. Areas of activity included 
the MTN, North-South relations and 
federal-provincial trade policy 
consultations. 


Canada participated actively in in- 
ternational policy coordination ef- 
forts at both the general and sec- 
ctor-specific levels. General is- 
sues raised included export finan- 
cing, transportation, northern de- 
velopment, competition policy and 
transfer of technology. Discus- 
sions were held on problems and de- 
velopments in such sectors as motor 
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vehicles, steel, ocean industries, 
urban mass transit equipment, ener- 
gy and minerals. 


Commodity Trade Relations 


Canada participated in the success- 
ful negotiation of a new Interna- 
tional Natural Rubber Agreement ane 
in preparatory meetings for inter- 
national agreements On copper, tea, 
tungsten, tropical timber, jute ané 
hard fibres. 


International Agreements on sugar, 
tin, cocoa and coffee continued ir 
effect. Canadian participation wags 
directed at fulfilling obligations 
and protecting Canada's interests 
aS a consumer member. 


Ingvadadi tion, 
of the 
However, 


agricultural aspects 
GATT MTN were concluded. 
accord was not reached or 
a new International Wheat Agree- 
ment, and discussions will continue 
into 1980-81. 


Fastern Europe 


Canadian exports to Eastern Europe 
increased by 30.6 per cent in 1975 
to a record llevel of $1.2 billions 
Imports increased by 29.9 per cent 
to $327 million, leaving Canadé 
with a positive trade balance of 
SO 7 7a Nelda Ol. 


Grain sales to Poland and_e the 
Soviet Union again dominated ex- 
ports to the area, with sales ifr 
the Food, Feed, Beverages anc 
Tobacco category accounting fot 
53../ Spersfcent of total “exportcs 
The geo tte be remained Canada's 
major trading partner in the 
region, absorbing 63.4 per cent of 


Canada's exports. Trade relations 
with the Soviet Union were affectec 
by decisions to limit political ané¢ 
economic relations as a result of 
the Wigan situs invasion of 
Afghanistan. 


ilateral trade consultations were 
ld with Eastern European coun- 
ries, including Poland, Romania 
nd Bulgaria. The Mixed Economic 
ommission meeting with the Soviet 
nion was postponed, and_ trade 
alks with Hungary were delayed un- 
ma mid-l9380. 


he fifth Long Term Grain Agreement 
etween Canada and Poland, which 
alls for annual deliveries of be- 
meen 1.1 and 1.5 million ‘tonnes 


rom 1980 to 1982 inclusive, was 
igned in Warsaw. 
tomic Energy of Canada Ltd. (AECL) 


romoted the CANDU nuclear power 
ystem in Yugoslavia, which is ex- 
ected to make a final decision yin 


EASTERN EUROPE 
(IN MILLIONS OF $) 


us) 


EXPORTS 


1981 regarding a nuclear power 
program. Success with Yugoslavia 
would complement earlier contracts 
signed with Romania that took 
effect May ll, 1979. 


informa- 
fairs in 


sponsored 
trade 


The department 
tion, sooths, “at 
Czechoslavakia, Poland, Yugoslavia 
and the German Democratic Repub- 
Lic. A full-scale promotion was 
staged LOG Lesdrevmash, the 
forestry equipment show in the So- 
viet Union. Trade missions to Ca- 
nada during the year included vis- 
its by the Czechoslovak Minister of 
Industry, and representatives of 
the Yugoslav forestry industry and 
Hungarian rapeseed industry. 


SOI 


Western Europe 


Canadian exports to Western Europe 
rose DV, ol. per mcenty. tO 95.5 
DiLEon in Poo sewha be imports 
increased by 19.9 per cent to $6.8 


DLLivon. Britain continued to be 
Canada's largest market in Europe 
acCcOUuUnCING. LOL. oF. ce epelr, Cent, OL 


total exports to that region. 


The European Economic Community is 
the world's largest trading entity 
and Canada's second-largest trading 
partner. In 1979, Canadian sales 
to the Community rose to $5.6 bil- 
lion. ) 


Canadian trade with other Western 
European countries continued _ to 
grow with exports rising from $642 
Nie eronwe ln. [97 oe tO. ole, bil Longin 
LO 9% Imports increased from $1.0 
Dilton gco 151). ception. 


WESTERN EUROPE 
(IN BILLIONS OF $) 


VQVU 
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A major objective of the department 
is development and maintenance of 4 
favourable environment for the ex- 
pansion and diversification of Ca- 
nadian business links with the 
area. With the conclusion of the 
Multilateral Trade Negotiations) 
(MTN), communication of the results; 
became an important responsibility. 


The department's European activi- 
ties were concentrated in three 
broad areas: economic cooperation, 
market access and export promotion. 


1) Economic Cooperation 


A wide range of activities contin- 
ued under the Framework Agreement 
with the European Economic Communi- 
ty. 
businessmen and officials from Ca- 
nada and the E.E.C. explored possi- 
bilities for cooperation in speci- 


IMPORTS 


1979 


1978 


A number of working groups of 


' 


mc 6€3G©6uindustrial sectors, such as 
erospace, peri-informatics and te- 
_ecommunications. Industrial co- 
yperation activity continued be- 
tween Canadian scientists and their 
sOounterparts from Sweden and 
inland, and between Canadian and 
Orwegian companies in the field of 
ffshore oil and gas exploration. 


) Market Access 


dentification of export opportuni- 
with the ESCs 5 Norway, 
Finalnd, Austria, 
witzerland and other Western Euro- 
ean countries intensified as the 
lultilateral Trade Negotiations 
-oncluded. In conjunction with the 
‘rade Commissioner Posts, the de- 
yMartment began to notify Canadian 
mdustry of the improved terms of 
1iccess, and of the provisions of 
the various codes of behaviour that 
iad been negotiated. Discussions 
00k place with the E.E.C. on prob- 
ems facing such specific Canadian 
‘xports as seed corn and potatoes, 
jcrain screenings, newsprint, pork, 
.imothy seed and steel products. 
reveral matters affecting access of 
‘anadian exports were raised with 
the E.E.C. and individual countries 
oncerning products such as cheese, 
i\igh quality beef, feeder calves, 
ynthetic textiles, sealskins and 
fish. 


}) Export Promotion 


thirty-five trade fairs were atten- 
ed in the area during the year and 
.7 incoming and outgoing trade mis- 
ions were arranged. Some 53 per 
‘ent of the department's total pro- 
otional projects budget was spent 
P this area. PEMD reviewed 729 
ipplications for projects concerned 
mith Europe. Meetings were held 
nith the E.E.C., separate members 


As? 


of the E.E.C. and other countries 
dunginge@sthewnyear;s including eothe 
semi-annual consultations with the 
E.E.C. Commission in Brussels and 
Ottawa, and the Canada/U.kK. Con- 
tinuing Committee. The department 
serviced missions from Germany and 
Holland, and an incoming industrial 
cooperation mission of senior busi- 
ness executives from Italy. 


Western Hemisphere 
United States 


Two-way trade between Canada and 
the United States expanded to near- 
ly $90 billion in 1979, as. compared 
LORS TZ “bishlitongin: £9. Exports 
were $44.5 billion while imports 
were $45.4 billion, leaving a defi- 
cite oof $8975 imi ladon. The balance 
of payments deficit on current ac- 
counts in i979).was? $7.64) bidtlion, 


of which tourism accounted for 
S5Cd7 min lions 
On January 1, 1980, the first of 


eight annual reductions were made 
in customs duties on most U.S. tar- 
iff items negotiated in the GATT 
Tokyo Round. The implementation of 
tariff cuts achieved in the Tokyo 


Round, together with non-tariff 
barrier codes, will further free 
cross-border trade with the U.S. 
through the 1980's. 

The import quota on_- specialty 
steels into the U.S. was extended a 
further eight months to 


February 14, 1980. 


Bilateral discussions continued on 
UsSS “tax: laws relating to satten- 
dance. by, U.S. citizens) at. conven— 
tions held outside the United Sta- 
tes. This was a matter of ongoing 
concern to the Canadian convention 
industry. 


The U.S. Division continued to work 
closely with Canadian exporters, 
providing information and assis- 
tance regarding market access to 
thew: Use NWaGitLe wclassification 
rulings for exporters were obtained 


from eiUese Customs, and advice 


UNITED STATES 
GENRE DEBTONS OFS) 


EXPORTS 
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provided on labelling, food anc 
drug and other non-tariff regula4 
tions. The division participatec 
in export seminars and workshops) 
Organized by the department, pro- 
vincial governments and_ private 
sector organizations. 


TSS as) 


atin America 


anadian exports to Latin America 
meered “S149 > bildion:.in, 1979, .an 
mcrease of 16 per cent over 1978. 
lmost 40 per cent of this trade 
‘comprised fully manufactured pro- 
lucts. The four principal markets 
f Venezuela, Brazil, Argentina and 
exico accounted for 84 per cent of 
‘anadian sales to the region. 


msits by senior officials during 


Ihe year reflected the increasing 
mportance attached to Canada's 
‘commercial relations with Latin 


Merican countries. For example: 
the Minister of State for Inter- 

ational Trade visited Columbia, 

icuador, Peru and Argentina; 


the Minister responsible for the 
‘anadian Wheat Board went to Brazil 
Oo sign a new three-year wheat 
ales agreement with that country; 


LATIN AMERICA AND MEXICO 
(IN BILLIONS OF $) 


IMPORTS 


£9 


= senior Mexican officials: visited 
Canada following the signing of an 
industrial cooperation agreement in 
May, 1979; and 


- technical missions were organized 
to Colombia and Ecuador to identify 
sectors and projects offering po- 
tential for Canadian exports. 


The activities of 
sociation-Latin 
Caribbean (CALA) 
Canada Chamber of 
ued to complement 
trade development efforts. The 
CALA ‘VII Conference in Calgary, 
which attracted more than 350 dele- 
gates, included representatives 
from most Latin American coun- 
tries. The department again orga- 
nized a meeting between representa- 
tives of CALA and the Chamber and 
senior government officials to ex- 
change views on various aspects of 
Canada's relations with Latin 
American countries. 


the Canadian As- 

America and 
and the Brazil- 
Commerce contin- 
the department's 
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Caribbean and Central America 


Canadian exports to the Caribbean 
and Central America increased by 25 
per cent in 1979 to $931 million. 
Cuba (S257 rmeliltom)arlrinidad G26 
million) and Puerto Rico ($110 mil- 


lion) continued to be the biggest 
markets. 
The first meeting of the Canada- 


Caribbean Community (CARICOM) Joint 
Trade and Economic Committee took 
place in Ottawa in November, 1979. 


The department-organized Canadian 
textile exhibition win Trinidad pro= 
duced record high on-site sales of 
S283 Mmidlion- Similar exhibitions 
were organized for the first time 
in Barbados and Panama. 


The department participated in a 
CALA trade mission to Cuba _ and 
sponsored a mission of representa- 
tives from steel and construction 
firms to the Caribbean. Trade mis- 
sions comprising electrical utility 
officals from Central America and 
rail and urban transport officials 
from Costa Rica were also sponsored 
by the department. 
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Canadian construction and engineer: 
ing firms obtained major contract 
in Trinidad and Costa Rica, whil 
significant gains were achieved i 
the sale of food commodities, ma 
chinery, electrical equipment an 
forest products. 


Africa and the Middle East 


Africa 

Canada's trade and industrial rela 
tions with Africa continued to im 
prove in 1979 as exports rose t 
$872 million and imports to $49) 
million. Algeria continued to bi 
the largest single market, absorb 
ing $215 million in Canadian ex 
ports. 


The department sponsored tradi 
missions, some involving ministers 
to African countries, and partici: 
pated at trade fairs in Algeria an 
Morocco. The department also help: 
ed prepare provincial trade mis: 
sions to Africa. 


New trade commissioner offices were 


opened in Senegal and Tunisia, & 
trade office in Cameroon and the 
office in Zambia was moved t 


Zimbabwe. 


CARIBBEAN AND CENTRAL AMERICA 
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iddle East 


anadian exports to the Middle East 
meee to §5607.5 million in’ 1979, 
ompared with $601.5 million the 
revious year. 


he department participated at the 
aghdad International Trade Fair in 
raq and the Izmer International 
rade Fair in Turkey. 


lans were made during the fiscal 
ear for the third meeting of the 
nada/Saudi Arabia Joint Trade and 
conomic Committee to be held in 
tawa in June, 1980. 


Sia and the Pacific 


sia 

Pe. . exports to Asia increased 
> $2.04 billion in 1979, a rise of 
pproximately 17.5 per cent over 
mee ol. /4)°*billion ‘achieved in 
978. The People's Republic of 
lina continued to be the largest 


eket, ‘absorbing 29 per cent of 
inadian exports to the region. 
cher major buyers were Korea, 
idia, Hong Kong and Taiwan. Sig- 


.ficant increases were achieved in 
sjports to Korea, Singapore, Hong 
mg and Malaysia. Imports from 
ie region increased by 37 per cent 
mm! 51.6 billion in 1978 to $2.1 
milion in 1979. 


e sixth meeting of the Canada/ 
ina Joint Trade Committee was 
ld in Ottawa in April, 1979. In 
y, the Export Development Corpo- 
tion (EDC) signed a memorandum of 
derstanding in Peking providing 
mas with a $2" billion line of 
edit over five years to cover the 
rchase of Canadian goods and ser- 
ees. It was the largest line of 
edit ever offered by the EDC. 


ina's Minister of Foreign Trade 
Sited Canada with a delegation of 


7A | 


senior Officials in October. Dur- 
inggithis svisit, the (Canada/China 
Trade Agreement was renewed, and an 
Economic Cooperation Protocol to 
the Agreement was signed. 


and the 
visited 
discuss 


The Governor of Hong Kong 
Prime Minister of Thailand 
Canada during the year to 
trade. 

Trade potential with India was en- 
hanced by a visit to Canada of mem- 
bers of the Federation of Indian 
Chambers of Commerce and Industry. 
A seminar on India was held in 
Toronto by the Canadian Manufactur- 
ers' Association. 


The first sale was completed of Ca- 
nadian thermal coal to Korea. te 
involved the supply of 3.8 million 
tons over five years. 


Pacific 


Canadian exports to the Pacific re- 
gion increased by 33 per cent from 
92.5 billion *in-4978 "to: s4a7) pide 
lion in 1979. Imports rose by only 
l,5>percent® from *S'2 73 “biliion: in 
1978 stor s2.77 billion in1979,- due 
primarily to a four per cent de- 
cline in imports from Japan. How- 
ever, Wapan” continued  / tol be “the 
major market in the region. Cana- 
dian exports to that country in- 
Creased) by 59 "per cent) over 1978, 
to=more than so billion. 


Two-way trade with Australia passed 
the billion dollar mark for the 
first time. Exports increased by 
Jor per-*cent’ to <S559emiLlion, and 
imports by 30 per cent to $464 mil- 
lion. Exports to New Zealand rose 
by 32 per cent to $90 million, and 
imports increased by 34 per cent to 
S135) million’. 


The second annual meeting of the 
Canada/Japan Business Cooperation 
Committee, attended by more than 


120 Japanese senior executives, was 
held. sin e TOLOnCO: el neeMayy. | 2 Loo 
Prospects and problems facing bi- 
lateral trade in various sectors 
were considered. 


Throughout 1979, Canada hosted a 
number of Japanese parliamentarians 
and government officials interested 
in CANDU reactors for Japan"s ener- 


gy program. 


Discussions were held in November, 
O'S with Australian and New 
Fealand OfLEielars (in Canberraranda 
Wellington on the future of bilat- 
eral preferential” trade ~ arrange— 
ments. 


The department mounted a series of 
exhibits featuring Canadian manu- 
factured products at the Canada 
Trade Centre, Tokyo, and sponsored 
a number of trade missions in sup- 
port of marketing efforts in Japan, 
Australia and New Zealand. 
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INDUSTRY AND COMMERCE DEVELOPMENT 


Textile and Consumer Products 
Textile Industry 


The value of the Canadian dollar in 
international markets. coupled with 
estraints on selective imports en- 
abled the industry to generate sig- 
mericant gains. in production. for 
the year, despite recessionary in- 
Jicators that appeared in the last 
quarter of 1979 and fully material- 
mea. in the ‘early »part of 1980. 
Yew capital expenditure increases 
in percentage terms exceeded that 
29f all manufacturing for the second 
year ina row. 


jxport activity throughout the year 
cemained exceptionally strong. The 
tanadian Textile Show in the Carib- 
oean, presented with assistance 
-rom the branch, returned the high- 
2st on-site sales ever achieved, 
while projected sales from Canadian 
Yarticipation at the Australian 
"loor Covering Mart in Sydney 
>xceeded $31 million. 


>lans were set forth for a renewed 
*xhibition program in the European 
Markets through participation in 
the 1980 Interstoff Fabric Exhibi- 
:ions in Frankfurt. 


‘lothing Industry 


special measures of protection and 
realignment of the Canadian cur- 
-ency contributed to considerable 
-mprovement in the industry as em- 
)loyment increased during the year 
fo 113,200. In real terms, the va- 
ue Of shipments increased by three 
er cent and the value of exports 
yy 16 per cent over last year's 
merformance. Imports increased two 
er cent. . 
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The department provided guaranteed 
loan assistance totalling $800,000 
to five companies during the year. 
Financial assistance of $402,000 
was approved for 21 productivity 
feasibility studies. 


With financial assistance from the 
department, Canadian apparel was 
shown at eight promotional trade 
shows. As a result: 


- sales of $4.5 million were gener- 
ated by fur goods shown in New York 
City and Tokyo; 


- sportswear sales of $670,000 were 
generated in Munich and Las Vegas; 


- a display of leisurewear and out- 
erwear at the Canada Trade Centre 
in Tokyo produced sales of 
$400,000; 


- sales of $210,000 were made at 
the International Men's’ Fashion 
Week in Cologne; 


- sales of $125,000 were generated 
at the Women's Wear Solo Exhibition 
Fashion Show in New York City; 


- sales of $3 million were realized 
at the Canadian Outerwear Fashion 
Fair in Winnipeg. Visitors to the 
show included 65 foreign buyers 
whose attendance was a mPEeIect of 
the department. 


The department continued financial 
Support s:tors the productivity spro- 


gram in the Manitoba industry, and 
developed a format to study the 
specific needs of the industry in 
Ontario and Quebec to establish 
similar programs in those prov- 
inces. 


Footwear and Tanning Industries 


Production, employment and profits 
in the footwear industry improved 
for athe, second year of the three- 


year period of global quotas on 
leather and vinyl footwear imports. 


Total footwear production increased 
to S650 mi Lbion trom sol mi Lbioned 
year earlier, and exports increased 
to -S42 “million, Lromso39.6 emul liron 
the previous year. Employment in- 
creased by 300 to 16,500. 


High leather prices impacted nega- 
tively on the tanning industry, 
which showed a decline of 25 per 
cent in leather production’ for 1979 
to LOO miltion squaremfeete irom a 
year earlier. 


With departmental assistance, these 
industries participated in. three 
major trade shows in Europe and the 
United States, resulting in on-site 
sales of more than $2 million. 


The handbag manufacturing sector 
increased output by 21 per cent to 
6.9 million units, and increased 
its share of the domestic market 
from 35 to 40 per cent. 


Fashion Office 


The department applied the Canada 
Employment and Immigration Commis- 
sion's Summer Youth Employment Pro- 
gram to provide 78 students of 
fashion design with practical work 
experience in the summer months. 
This provided training and employ- 
ment opportunities to the students, 
and introduced 58 clothing manufac-— 
turers to the talent becoming 
available in Canada. 


The Fashion Design Assistance Pro- 
gram again supported a show-case of 
Canadian designer fashions for men, 
women and children. The Women's 
Trend Show was extended to Winnipeg 
in conjunction with the Canadian 
Outerwear Fashion Fair. 
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magazine 
supportec 


The “first “issue }or--the 
"Canadian Fashion-Mode", 
by the department, was well re-| 
ceived outside Canada, leading t¢ 
direct contact with manufacturers 
and to visits by overseas buyers. 


Book Publishing Industry | 


Exports of Canadian books reachec 
$39.7 amillion “in 1979 femore ftias 
twice the level recorded in 1975, 
providing evidence that the depart- 
ment's “efforts tov promote = expors 
interest in the book publishing in- 
dustry are bearing fruit. 


The ‘industry »is: (producing »ansqing 
creasing number of books with an 
international appeal in terms of 
format and content, while publish- 
ers have a better understanding of 
export opportunities. 


The department sponsored national 
stands at the Bologna Children's 
Book Fair in Italy, the American 
Booksellers Association Exhibition 
in Los Angeles, and the Frankfurt 
Book Fair in the Federal Republic 
of Germany. The United States ab- 
sorbed 75 per cent of Canadian 
books exported, and the European 
Economic Community, 22 per cent. 


The department administered the As- 
sociation for the Export of Canadi- 
an Books, a non-profit organization 
established to provide advice and 
financial assistance to publishing 
houses. 


Furniture Industry 


A program of trade fairs and mis- 
sions designed to encourage furni- 


ture manufacturers to establish 
themselves. in the United States 
market produced considerable im- 


provement in the export performance 
of Canadian made furniture. 


usiness furniture manufacturers 
meesented their products to influ- 
ential architects, designers’ and 
pecifiers at eight shows in major 
merican cities, and at two Canadi- 
an exhibitions attended by depart- 
nent-sponsored incoming visitors. 
ixports of business furniture to 
che U.S. are approaching $100 mil- 
ion annually and represent about 
5 per cent of Canadian production. 


n the residential furniture sec- 
Or, the department transferred the 
responsibility for the Canadian ex- 
Mbit at the Southern Furniture 
Market in North Carolina to an in- 
justry - sponsored furniture export 
association. Exports of household 
‘urniture are approximately $40 
Alllion and are increasing at a 
mace Of 30 per cent. 


lewellery, Silverware & Giftware 
.ndustries 

Jepartmental support concentrated 
m assisting sector companies to 


dentify, investigate and exploit 
*xport markets. 


lajor departmental projects includ- 
1d: 


a series of export seminars for 
fhe Canadian Jewellers Association 
M preparation for an incoming buy- 
Ss mission from the U.S. to the 
‘oronto Jewellery Show; 


* a solo jewellery show at the Ca- 
ada Trade Centre in Tokyo with 1l 
marticipating companies registering 
m-site sales of $200,000. Since 
fhe onset of this market develop- 


lent initiative, exports of jew- 
‘llery to Japan have reached $1 
lillion; 


- investigation of the feasibility 
1 seven Quebec craftsmen estab- 
ashing an export consortium to 
farket their crafts in France and 
ielgium. 
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Exports to the U.S. increased from 
$5.5 million in 1979 to $7 million 
in 1980. 


Sporting Goods Industry 


The industry continued to improve 
its competitiveness in the domestic 
and export markets, with exports 
accounting for almost 20 per cent 
of shipments. 


The United States continued to be 
the major export market, but sig- 
nificant increases were recorded in 
Western Europe as a result of de- 
partmental-sponsored exhibits’ at 
two major European sporting goods 
shows, SPOGA in Cologne and ISPO in 
Munich. On-site Canadian sales 
reached $9 million at these shows. 


The department also sponsored an 
incoming buyers mission from Europe 
to the Canadian Sporting Goods As- 
sociation Show in Montreal. 


Chemicals 


Chemicals and related industries 
experienced a 20 per cent increase 
in shipments during the year, re- 
flecting improved international 
competitiveness brought about by 
favourable material and energy 
costs, and world-scale petro-chem- 
ical expansion. The trade balance 
continued a shift from net imports 
to an essentially balanced posi- 
tIOn. 


The branch continued to monitor the 
international competitiveness’ of 
Canada's chemical industry. This 
included development of a technique 
to measure the impact that policies 
being considered would have on the 
industry's competitiveness. 


The branch published a report on 
the study of the health care prod- 
ucts industry, carried out in con- 
junction with provincial govern- 


ments and industry. Along with 
related background studies, this 
report will form a basis for exam- 
ining industrial development policy 
options. 


A study on industrial development 
potential in the pesticides indus- 
try was initiated. 


A new Health Care Products Division 
was formed to cover both pharmaceu- 
tical and medical devices. An in- 
dustrial development seminar was 
held in cooperation with the Cana- 
dian Association of Manufacturers 
of Medical Devices, and the divi- 
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sion formulated an active fairs an 
missions program. 


The branch, with the Society of th 
Plastics Industry. of Canada, con 
tinued to examine the potential fo 
a technology institute and an ex 
port consortium. 


A revised edition was published oO: 
the Chemical Register, a comprehen: 
sive directory of Canadian chemica. 
products and companies. The brancl 
continued to publish annual an 
quarterly industrial production an¢ 
trade statistics. 


CHEMICAL AND RELATED 
INDUSTRY TRADE 


VALUE PER QUARTER 
CS Balisial ONS) 
(5) 


EX DOGS 


Imports 


Blectrical & Electronics 


\ new Special Electronics Fund was 
announced to provide $30 million in 
najor projects funding and $20 mil- 
ion in microelectronics support 
drograms. Work was begun on an 
2lectrical industry strategy paper 
in response to the recommendations 
£f the industry task force estab- 
meshed in 1978. 


"he department placed continuing 
‘mphasis on development of alterna- 
tive means of generating electrical 
nergy to replace such non-renew- 
ibles as oil and gas. ThemeLtis= 
‘lent use of available power 
-hrough such devices as heat pumps 
las also emphasized. 


the department worked in coopera- 
sion with utilities and equipment 
lanufacturers to develop an indus- 


‘Yial strategy to establish and 
ustain a growth pattern for the 
ndustry over the next decade -- a 


‘riod during which the electricity 
emand growth rate is expected to 
ecrease. 


vionics 


his sector continued to receive 
inancial assistance from the De- 
ence Industry Productivity Program 
or the development of high techno- 
ogy products and the modernization 
f the Canadian defence production 
ase. However, the assistance was 
ma much reduced rate as the pro- 
ram was closed to new projects 
uring the year. 

ales of equipment in avionics and 
efence electronics products were 
n estimated $600 million, 80 per 
ent of which was exported. Of 
his total, 10 companies accounted 
Or $508 million, with the balance 
hared between about 30 companies. 
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Microelectronic Devices & Applica- 
tions 


Two projects were launched under 
the Special Electronics Fund. 
Mitel Corporation was allocated 
$20.9 million over three years, and 
Linear Technology was_ allocated 
$890,000 over two and a half years, 
both for development expenditures 
and capital equipment acquisition 
costs. 


Consumer Products & Components 


Prospects improved for most elec- 
trical and electronics consumer 
DEOdUCtR Sectors. The continued 


success of the Television Remission 
Program, administered by the de- 
partment, increased the output of 
television sets to almost double 
the low point in 1977 when only 
250,000 units were produced. 


The department worked with industry 
to improve the export performance 
of the major appliance sector, 
which suffered from a weak domestic 
demand. 


The department provided capital 
assistance to encourage plant ex- 
pansion in the printed circuit 


board sector. 


Information Processing & Technology 


Imports continued to increase in 
this sector, despite a trend to 
greater product rationalization 


during the period under review. A 
particularly successful program of 
Canadian participation in trade 
missions and fairs was carried out 
by the department in the Far East 
and Western Europe. 


Telecommunications 
The Canadian telecommunications in- 


dustry continued to receive depart- 
mental financial assistance to de- 


velop and promote new products in 
domestic and international Mmar- 
kets. Areas receiving assistance 
included television studio 
switchers, mobile radios, defence 
satellite systems and a joint U.S./ 
Canada military SASS Opie SSens 
sing system. 


Assistance was provided in pursuing 
major projects in Saudi Arabia, 
Australia and Norway. The depart- 
ment participated in COCOM review 
meetings concerning electronics/ 
telecommunications in Paris. IT&C, 
the Department of . Communications 
and 20 Canadian manufacturers par- 
ticipated at the International 
Telecommunication Union trade fair 
and seminar in Geneva. 


Transportation Industries 


Aerospace Directorate 


The directorate sponsored major new 
ventures such as the Dash-8 turbo- 
prop commuter aircraft, the PT-7 
engine, a further phase of advanced 
development with the Augmentor Wing 
Program, and enlargement of the 
Computer Aided Design/Computer Ai- 
ded Manufacturing capability. 


Monitoring and trade development 
activities, cOntimued™ ton ~cocab= 
lashed\projectsiisuche as “the Séhal= 
lenger, the Dash-7, engineered pro- 
ducts and military reconnaissance 
drone systems. 


Work proceeded under GATT to expand 
the freedom from duties afforded 
aircraft and engine parts in over- 
seas markets under the terms of the 
Agreement on Trade in Civil Air- 
CraiLt. Arrangements were made to 
inform firms about the opportuni- 
ties now in place. 


Management and audit intensified of 
established industrial benefit pa- 
ckages (offsets) negotiated as part 
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of major procurements. These in 
cluded Air Canada fleet augmenta_ 
tion, the CP-140 Aurora LRPA, th 
NATO AWACS and the CF-18 NFA. | 
The directorate maintained respon 
sibility for Crown-owned Canadai 
and de Havilland. 


The aerospace sector expanded dur 
ing the year, with sales at recor: 
levels and employment at a decade 
high. The industry is predomi: 
nantly export-oriented and = madi 
major contributions to Canada's ba: 
lance of trade in manufacture 
goods. Incoming and outgoing trad 
missions were supported to the E.E 
C., India, Australia and Poland. 


Ocean Industries 
The department maintained a hig] 


level of trade promotion with ex: 
port-oriented national exhibits a 


the®istHoustonm Offshore Technolog) 
Conference and at Europec i 
London, England. There was ee 


repeat of the previous year's ex 
hibit at the Canada Trade Centre i 


Tokyo. 


The discovery of commercial quanti 
ties of petroleum at the Hiberni 
Site off Newfoundland is expecte 
to shift emphasis to domestic sale 
by the Canadian industry. Domesti 
content regulations at both th 
provincial and federal levels wil 
help ensure that this offshore ac 
tivity strengthens Canada's ocea 
industry. 


Automotive Industry 
General 


The automotive industry in Canad 
is predominantly oriented to sup 


plying the U.S. market. There wa 
a marked increased in U.S. consume 
preference for offshore, primaril 


apanese, vehicles, resulting in a 
ignificant reduction in automotive 
roduction in Canada compared with 
the previous’ period. Continuing 
yuoyancy of the Canadian market 
sombined with a shortage of off- 
vehicles produced record 
rehicle imports from the U.S. anda 
“rade balance deterioration of 
bout $2 billion. 


in 1979-80 the industry was en- 
ering a period of massive tech- 
Ological change as it adjusted to 
ake a new generation of fuel ef- 
ficient vehicles. The transitional 
yhase will result in the obsoles- 
‘ence of some plants and the crea- 
tion of excess capacity in others 
SS demand for the traditional pro- 
lucts declines. At the same time, 
ignificant opportunities are 
rising for manufacture of the new 
‘components which will be required 
in the new generation of vehicles. 


lotor Vehicles 


e@duced cash flow resulting from 
he downturn of the U.S. market 
ombined with the requirement to 
nvest on an unprecedented scale to 
ving new fuel efficient models to 
he market resulted in Chrysler 
Orporation becoming nearly  in- 
Olvent and approaching the U.S. 
Overnment for assistance. During 
uch of the period, the department 
Orked with Chrysler Canada, other 
ederal government departments and 
ther governments to ascertain the 
ature of assistance required to 
rotect Canadian interests. By the 
nd of the period the negotiations 
ere virtually complete. The de- 
artment continued to work with all 
ehicle manufacturers to induce in- 
remental investment and additional 
Ourcing in Canada. 


utomotive Parts 


he department 
nvolvement by the parts 


actively promoted 
industry 
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in producing products for the new 
generation of vehicles. Major pro- 
jects in the fields of aluminium 
casting and plastics were supported 
together with a number of smaller 
projects. 


In order to expand parts sales to 
offshore vehicle manufacturers, an 
expanded third country duty remis- 
sion scheme was introduced in which 
European and Japanese manufacturers 
were encouraged to participate. 
Negotiations resulted in commit- 
ments by four manufacturers to sub- 
stantially increase their purchases 
of Canadian parts. — 


Sales of aftermarket parts into the 
U.S. continued to expand. Canadian 
parts manufacturers were given 
departmental assistance to exhibit 
their goods at a number of trade 
shows. In addition, outgoing trade 
missions were sponsored by the 
department to Venezuela, Argentina, 
Colombia and Japan. 

As a first step in developing a 
strategy for the aftermarket in 
Canada, the department commissioned 
and received a study in which the 
market was quantified in the vari- 
Ous product groupings. 


Urban Transit 


Meetings were held with U.S. offi- 
ficials and the Canadian industry 
throughout the year to discuss the 
implications of the "Buy America" 


regulation of the Surface Trans- 
portation Assistance Act. This 
regulation requires that imported 


transit equipment have at least 50 
per cent U.S. content and that fin- 
al assembly take place in the Uni- 
ted States. While the Canadian in- 
dustry can meet these requirements, 
the department is concerned that 
the regulation may lead to a future 
transfer of jobs from Canada to the 
Ue Si 


Approximately 50 per cent of the 


industry's annual sales of $150 
million goes to export markets. 
The U.S. continued to be the major 
buyer. 


The division was heavily involved 
in industrial development activi- 
ties. The principal project was 
the Intermediate Capacity Transit 
System developed by the Urban Tran- 
sit Development Corporation of 
Ontario. 


Increased emphasis was also placed 
on developing Canadian expertise in 
traffic control, vehicle monitoring 
systems and urban buses. 


The division continued its analysis 
and response to the Sector Task 
Force report started in 1978. 


Ships & Components 


A significant increase in the value 
of orders from domestic customers 


compensated for the sharp drop in 
export contracts. Subsidies to 
Shipbuilders ‘continued? at @200 sper 
cent, and the ship repair business 
waS maintained at a satisfactory 
level. 


Office of Service Industries 


Construction and Consulting servis 
ces, Transportation Services. and 
Distribution Services were amalga- 
mated in March, 1980, to form the 
Office of Service Industries. 

ser- 


Construction and Consulting 


vices 


The Construction Services Division 
provided secretariat services for 
the’ Construction Industry = Develop= 
ment Council, which “comprises ene- 


presentatives of business, labour 
and government and advises’~ the 
Minister on matters concerning 
construction. 
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A series of cross-country seminar 
was conducted to promote the wide 
spread use of the National Maste 
Specification Program, a computer 
ized system of model specification 
to be used as a reference documen 
to improve the quality and effi 
ciency of specifications produc 
tion, which the division helped t 
develop. Contributions were mad 
towards the following initiatives: 


- the development and inital cost; 
for regional forecasts of construc: 
tion expenditures to 1990; 


- the preparation of a comprehen- 
sive industrial relations manual, 
and 


- the early planning to establish « 
Construction Management Development 
Institute. 


An outgoing industrial cooperation, 
market development mission to Egypt 
was Organized as result of an ear- 
lier exploratory trip to that coun 
BGVic Three incoming missions fro! 
the Netherlands, Norway and Roma: 
nia, and visits by senior officials 
from Egypt and Korea were alsovor 
ganized. The division coordinate 
Canadian exhibits to the 3rd Middle 
East Construction ‘Exhibitronesan 
Conference in Jeddah, Saudi Arabia. 


The following initiatives were i1 
the area of renewable energy: 


= a Canadian Solar Industries Asi 
sociation was created to be funde 
by the Department of Public Work: 
(DPW) and monitored by IT&C; 


- a procurement strategy was de: 
veloped for the PUSH program admin: 
inistered by DPW; 


- an exploratory market identifica: 
tion/industrial cooperation trij 
was taken to the Federal Republit 
of Germany and France; 


a renewable energy seminar was 
rganized in Charlottetown, P.E.I., 
SGnjuncetr1on™ with: the’ “annual 
seting of the Solar Energy Society 
; Canada. 


e Consulting Services Division 
rsued an active program of con- 
ltations with the major sectoral 
presentative organizations in the 
idustry, particularly the Associa- 
on of Consulting Engineers of Ca- 
da and the Royal Architectural 
‘Stitute of Canada. 


e division commissioned a report 

the characteristics, markets, 
ospects and issues relating to 
© architectural industry. 


e division participated in a de- 
rtmental mission to the Federal 
Public of Germany, France and 
Bin to discuss third country 
Bperation in capital projects. 
e division was also involved in 
= presentation of a seminar in 
ockholm promoting closer links 
tween Canadian and Swedish in- 
Sstries and consultants with a 
em to working together in third 
ntries. 


heavy commitment was related to 
port development work, with con- 


ltants reporting success on 41 
mernational “contracts, some of 
ich were assisted through the 
ogram for Export Market 
velopment (PEMD). 

2 Advisory Committee on Indus- 


ial Benefits from Natural Resour- 
5s Development continued to draw 
m™ secretariat from the division. 
> committee's work has resulted 
ma Significant increase in the 
volvement of Canadian firms in 
oplying equipment and services to 
nestic resource development pro- 
sts, and considerable progress in 
> development of Canadian capa- 
lities to undertake the engineer- 
ty Procurement and construction 
large projects. 


SL 


The division also provided the sec- 
retariat and funding for the Major 
Projects Task Force, which examined 
opportunities for Canadian techno- 
logical and industrial input on ma- 
jor domestic projects. 


Discussions were held throughout 
the year with resource development 
firms to ensure that domestic pro- 
jects provided Canadian-based in- 
dustry with opportunities to parti- 
cipate and contribute to the de- 
velopment of independent, ongoing 
firms in the manufacturing and ser- 
vice industries. 


Transportation Services Branch 


The threatened disruption of trans- 
port services resulting from pro- 
posed changes in international 
legislation and regulations contin- 
ued -to occupy. the branch's atten— 
tion. Two issues were of particu- 
lar concern: 


- the impact on Canadian shippers 
of proposed deregulation in several 
transport modes in the U.S.; and 


- the ramifications of fuel price 


increases on individual industry 
sectors. 
Maritime 
The UNCTAD Secretariat continued 


its attempts to restructure world 
shipping. The branch participated 
in the Committee on Shipping, which 
discussed cargo sharing in bulk and 
liner trades, flags of convenience, 


shipper-conference relations and 
the proposed multimodal conven- 
ELON: Positions were taken for 


further review within the OECD, Ca- 
nadian industry and other govern- 
ment departments. 


Close liaison with industry asso- 
ciations such as the Canadian Manu- 
facturers Association, the Canadian 
Export Association and the Canadian 
Shippers' Council ensured the re- 


presentation of shippers' interests 
in these and other discussions. A 
program of mutual interest was de- 
veloped with the Canadian Board of 
Marine Underwriters to promote the 
placement of marine insurance with 
Canadian companies. 


On, the pdomestiacattont,. branch, Of 
ficials engaged .in policy discus- 
sions, regarding. ,infrastructure, re= 
quirements, Arctic Shipping, mer- 
chant marine issues and shipping 
legislation. 


Other Branch activities included: 


- the development, in consultation 
with the Canadian Shippers' Coun- 
cil, of ‘an <.ntonumation -base,.tovasa 
sist shippers in negotiating with 
shipping conferences on escalating 
bunker fuel surchages; 


=| Production _.Of) ay,-Durectory sor 
Ocean Shipping Services", 
describing, i255 euseEvicesm stOemanl 
parts of the world; 

- monitoring of freight rate in- 
creases; 

- assisting individual shippers 


with their inquiries on the availa- 
bility and cost of transportation 
services; 


- assisting a Canadian shipping 
company to establish a joint 
service to South America. 


Air 


The branch participated in the fol- 
lowing air services policy issues: 
the Dash-7 STOL services between 
Toronto, Ottawa and Montreal; 
amendments to Air Carrier Regula- 
tions permitting the transport of 


cargo in the belly of passenger 
alrcratLtss,Oneachanter Ge filights; sthe 
Canadian position for the Inter- 


national Civil Aviation Organiza- 
tion's second Air Transport Confer- 
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amendments to passenge 

rules; Victoria-Vancouvé 
STOL/VTOL air services; interna 
tional air services competitia 
study; negotiations of the Canada 
U.K. Air Services Agreement; sal 
of _-Nordairn; international civi 
aviation policy review;;4 andi a@ 
analysis of Canada-Columbia 
Venezuela air services. 


ence; 
charter 


The branch was also involved in: 

- participation on a government 
industry committee to improve th 
collection of air cargo statistics 


- assessment of the transportatio 
requirements of Canadian livestoc! 
exporters; 


- a study of air services betweq@ 
Ottawa and Boston, New York an 
Chicago; 

- assisting Canadian companies witl 
domestic and international al: 
shipping problems, and working wit 
several Canadian transportatiol 
companies wanting to export thei: 
services. 


Trakfic 
The branch was instrumental il 
bringing about changes torsrth 


Transport of Dangerous Goods legis: 
lation and regulations, in particu: 
lar package marking requirements 
This intervention facilitated com: 


pliance by manufacturers, shippers 
distributors and traffic servic 
industries. 


Branch officials led work for a 
industry concensus on rationalizin« 
of pallet sizes through the Cana 
dian Standards Association Commit: 
tee on Materials Handling and Dis 
tributions thes branch was parte ec 
the Canadian delegation to a Unite 
Nations Diplomatic Conference whic! 
adopted an international conventio 
for the settlement of damage claim: 
in multimodal transport. 


manch officials were also active 
n coordinating Canada's involve- 
ent in the Economic Commission for 
urope's Working Party on the Fa- 
Bilitation of International Trade 
rocedures. 


e branch provided transportation 
Outing advice to individual ship- 
rs and government departments for 
wide range of commodities by 
ail, highway and ocean. Informa- 
ion on transportation costs be- 
ween points in Canada and the 
-S. waS provided to shippers as- 
2ssing export markets. 


detailed survey on sources of im- 
orted fresh fruits and vegetables 
as undertaken for the Ontario Gov- 
tnment's review of motor carrier 


egislation. 


ne branch played a leading role in 
Dcating a source of boxcars for a 
Odpulp producer having difficulty 
curing equipment for shipments to 
xico. 


ISTPRO 


sponsibility for the administra- 
ion and financial support of Cost- 
ro--the Canadian Organization for 
ne Simplification of Trade Proce- 
lres--was transferred to the de- 
artment from Transport Canada. 


ne Costpro Secretariat is a divi- 
on of the Transportation Services 
-anch. €ostpro Inc., .adnon=profit 
9rporation is a joint venture of 
fivate companies, business asso- 
ations, and the federal and pro- 
ncial governments. At the end of 
le year, it had 57 members. 

le Main activities of the Secre- 
Maat related to the further 
velopment of the Canadian Trade 
mcument Alignment System and the 
‘eation of voluntary standards for 
ie Canadian Trade Information 
‘stem (CTIS) which permits adapta- 
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tion of computer methods and auto- 
mated trade data transmission. 


Costpro developed technology aimed 
at automated forms-filling and do- 
cument transmission by electronic 
Mail. This project (Trade Data 
Element Exchange-Tradex) produced a 
joint product development venture 
between the department and AES Data 
Limtied. Eielde trials fof “tthe 
system were started. 


Costpro worked with the relevant 
U.S. organizations and the Economic 
Commission for Europe (ECE) to de- 
velop data interchange standards. 
Continuing progress in  Interna- 
tional Trade Facilitation was 
achieved through liaison with the 
ECE and the International Chamber 
of Commerce. 


During the year, emphasis was on 
communicating the message of Cost- 
pro to industry. The branch orga- 
nized 30 Trade Documentation Work- 
shops and a Vendors Conference. 
Speeches and presentations were 
made to 95 special interest 
groups. A newsletter was published 
and circulated to 4,000 recipients, 
and articles appeared in magazines 
and newspapers. The fai im 
"TRADEX--HERE AND NOW" was shown to 
an estimated 100,000 people in 
Canada and abroad. 


Distribution Services 


The Wholesale and Retail Division 
continued to research and develop 
data on the structure and perfor- 
Mance of the distributive trades 
for use in the preparation of a 
sector analysis. 


The division analyzed distribution 
in the food, general merchandise 
and drug trades. A computerized 
data base was developed to provide 
information for policy development 
and to respond to requests from in- 
dustry. 


Studies in franchising, coopera- 
tives, voluntary groups and trading 
houses were initiated by the Mer- 
chandising Services Division in 
conjunction with the federal and 
provincial ‘governments and indus- 
eats These studies will assist 
Manufacturers in more effectively 
Marketing their products both do- 
mestically and abroad, assist some 


Canadian retailers in expanding 
their business, and: help pre=sempt 
foreign chains from entering the 


retail market. 

"How to" publications 
were developed on 
franchising, and: Similar: “efforts 
were begun for voluntary groups, 
dealerships and licensing. 


A ‘series of 
and seminars 


Exports Promotion Included wagerratic 
chising trade mission to France in 
which representatives of 19 fran- 


chising® firmse wisited) Fagisy, .BOrs 
deaux and Strasbourg in March, 
1980. Asa -result, two Canadian 


franchises are expected to open in 
France in 1981. 


In conjunction; withethe Department 
of Justice, the! branch participated 
with the Uniform Law Commission of 
Canada in’ studying uniformity ‘of 
franchise law. 


Machinery ee 


The Machinery Program, designed to 
promote growth and productivity im- 
provement in the machinery indus- 
try, continued to be a major activ- 
ty for ‘the branch: The program, 
white 7 providing  tarifi protection 
to manufacturers and .encouraging 
increased Canadian content in ma- 
chinery production, allows machine- 
ry users a duty remission on im- 
ported capital equipment not avail- 
able from Canadian sources. 


During the yearn, the | progran jeres 
ceived 35,000 applications covering 
$4.6 billion in imports. Thais? aae= 
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sulted in direct savings (to: Canm 
dian industry of $350 million. 


Assistance pertaining to new manw 
facturing capabilities, instal 
lations of integrated productig 
lines, automotive export orders an 
importations of production compc 
nents was provided to 309 Canadia 
firms. This involved additiona 
Canadian production sf) $760) )mm 
lion, and contributed ito’ dives 
employment for 12,650. 


The branch maintained detailed in 
formation on the production cap@ 
biliveves of more thane], S00.ee 
nadian machinery producers to en 
sure that they were afforded th 
duty protection provided. 

During the year, branch activitie 
included: 


- assessment of 21 new Enterpris 
Development Projects (EDP) and 2 
new proposals for R&D under the Un 
solicited Proposals of the DSS Pr@¢ 
curement funds. Close to 90 acti¥ 
projects were monitored; 


- initial review of 75 new enquirz 
ies under departmental programs 
and assistance to Regional Office 
on more than 50 EDP projects appre 
ved at the regional level; 


- advisory services to the Intet 
departmental Committee on DIPP ir 
volving the technical assessment ¢ 
150 projects. 


During the year, the branch undet 
took a variety of -industrial!7dg 
velopment initiatives aimed at it 
creasing the range and volume <¢ 
machinery manufactured in Canadé 
These included: 


- production began on 33 new pro 
ucts to replace imports. Manufac 
ture of these products began afte 
branch studies showed that they ré 
presented $60 million in new mant 
facturing and 1,000 new jobs. 


ide range of products were cov- 
red, including machines for clean- 
ng, mixing, packaging, ice making, 
nsulation blowing and metal work- 
ng, aS well as heat exchangers and 
Onstruction equipment. assess- 
ents of production opportunities 
ere completed on such products as 
aking equipment, meat mixers, 
crew pumps, power tongs and metal 
ending rolls. 


mer icensing: agreements ‘were pror 
oted with foreign manufacturers of 
roducts such as decanter type cen- 
rifuges, fluidized zone mixing 
ystems, modular grinders and air- 
rooled heat exchangers. The branch 
Bsvsted sini ther acquisition ‘of a 
lew Swiss technology, the Straflo 
lydraulic Turbine, which will pro- 
ide a new Canadian high technology 
roduct for low head power applica- 
,lons. 


+ special assistance provided to 
the automotive industry on Canadian 
Ourcing capability resulted in the 
installation of more than $80 mil- 
ion in Canadian equipment. ini 
-latives with foreign owned subsid- 
laries led to rationalization and 
pecialization arrangements for the 


Bodguction ‘of “slurry pumps, air 
umps and compressors, all with 
Jorth American mandates. The 


yranch initiated the development of 
duty remission program to encour- 
je the rationalization of the 
ront-end loader manufacturing sec- 
ror in Canada. 


anadian machinery continued _ to 
chieve major gains in the export 
arket and to demonstrate signifi- 
Bice opotential for future export 
sales. Pie webugh) moh'ts. . sot) \the 
meanch's efforts in export devel- 
opment during the year included: 


approval of 105 applications un- 
jer PEMD with potential business 
astimated at $240 million; 
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="“participation in’ 14/international 
trade fairs and organization of 13 
trade missions. Sales from these 
activities amounted to approximate- 
ly $300 million. 


Grain Marketing Office 


Canadian wheat production dropped 
toe sh] 42> miiltoniytonnesy Gn12l979; 
down almost 19 per cent from 1978. 
Coarse grain production, including 
corn, was about 17 million tonnes, 
nine per cent below the previous 
year. Oilseed production ,§ at 5.2 
million tonnes, was seven per cent 
above 1978. 


Exports of the six major grains 
(wheat, oats, barley, rye, flaxseed 
and rapeseed) amounted to 25 


million tonnes, valued at just over 
S49 "pid Lions Wheat and flour 
accounted for 12.2 million tonnes 
(S2¢3 ybadlion)7e barley as. 9am? tivon 
tonnes ($509 million), and the ma- 
jor oilseeds 2.5 million tonnes 
(S300° million). 


A Grain Transporation Authority 
established during the year 
a Grain Transport Coordinator was 
appointed to ensure efficient and 
orderly grain movement to domestic 
export positions. Two thousand ad- 
ditional rail hoppers will be 
leased with deliveries beginning in 
PoLrrIee L9sOy 


was 
and 


The Canadian Wheat Board reached 
major new agreements with Algeria, 
China and Brazil during ‘the year 
under review. 


In the oilseed sector, Canola pro- 
cessing capacity was increased with 
the opening of a new crushing fa- 
cility at Fort Saskatchewan. An- 
nual production ofeCanola oil will 
be 80,000 tonnes, and of Canola 
meal, 120,000 tonnes. 


Increased grain delivery opportuni- 
ties were reflected through a 39 
per cent decrease, to about $100 
million, in producer advance pay- 
ments under the Prairie Grain Ad- 
vance Payments Act. Interest 
costs, borne by the government, 
totalled $6.4 million, a 23 per 
cent increase over the previous 
year that reflected higher interest 
rates. 


No payments were made under the Two 
Price Wheat Act, and a bill was in- 
troduced to the House of Commons 
twice to terminate the Act. How- 
ever, elections interrupted the 
passage of the bill. The domestic 
price to millers continued to fluc- 
tuate between $4 and $5 _ per 
bushel. 


The Protein, ©il’ and Starch’ Pilot 
Plant, an industry/government cor- 
poration, was actively involved in 
projects to improve products and 
processes based on agricultural 
commodities. 


The Canadian International Grains 
Institute, jointly sponsored by 
ITsC and the Canadian Wheat Board, 
continued to expand its export mar- 
ket development activities, while 
Maintaining a variety of programs 
for the Canadian industry. Fifteen 
courses were offered, including 
five newly developed specialty pro- 
grams for customer countries. 


The office sponsored incoming oil- 
seed trade missions from Japan and 
the Republic of Korea. Outgoing 
technical seminars on the use of 
Canola oil and meal were held in 
Bangladesh, India, Mexico and 
Cuba. In addition, annual consul- 
tations were held between industry 
representatives from Canada and Ja- 
pan. 


The office, with PEMD assistance, 
studied the potential for Canadian 
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feed grains and oilseed meal in ho¢ 
production projects being consid- 
ered in the People's Republic of 
China. | 


. 

° : 

Resource Industries . 
! 


Manufactured Wood Products | 
The division continued to emphasize 
trade development during the year 
through trade missions and shows, 
market reconnaissance and studies. 
Exports from the sector have in 
creased four-fold since 1976 t 
$400 million annually. | 


While the U.S. continued to be th 
dominant market, absorbing some 6 
per cent of the total Canadian ex 
ports, significant gains were re 
corded in sales to Western Europe 
and the Middle East. All majo 
product areas contributed to thi 
expansion. 


: 
Worldwide concern with energy con- 
servation continued to generate 4 
high level of interest in the Cana- 
dian timber frame construction 
technique. A number of delegations 
from Western Europe visited Canade 
to study the system. Visitors from 
France, the Federal Republic of 
Germany, the Netherlands and Japar 
travelled across Canada to assess 
the various aspects of our house- 
building system. 


Consultation continued on _ indus- 
trial cooperation with Japan anc 
the European Communities Commis- 
sion. The division was involvec 
in a number of industry and inter- 
government committees and associa- 
tions, covering a wide range of 
products..2 Uire Canada/Japan Housin¢ 
Committee, with senior representa- 
tives of industry and government 
in both delegations, met for the 
fourth time in June, 1979. 


ulp and Paper 


veral policy/program initiatives 
re contained in the National De- 
elopment Policy for the Forest In- 
stries announced the previous 
ear. These included a $276 mil- 
ion program to modernize the pulp 
d paper industry. The program is 

be implemented through federal/ 
rovincial cost-sharing agreements 
ver five to seven years. 


views of more than 50 applica- 
ions produced recommendations on 
he technical feasibility, impact 
m productivity and costs, mar- 
ting and trade implications of 
e program. The program, virtual- 
complete in Ontario, is well un- 
er way in Quebec and has commenced 
the Atlantic provinces. 


ntinued efforts were directed to- 
ard the promotion of industrial 
ooperation through work with 
ternational committees. These 
cluded the Canada/EEC Ad _ Hoc 
Orest Products Working Group, the 
nada/Japan Joint Economic Commit- 
ee, the Canada/China Joint Trade 
ommittee, The Canada/USSR Working 
oup on the Forest Products Indus- 
ries, Harmonized System Committee 
£ the Customs Cooperation Council, 
he Canada/Cuba Joint Committee, 
nd the OECD Working Party on Pulp 
nd Paper. 


ron & Steel 


| Canadian trade mission was orga- 
ized to Venezuela, Trinidad and 
Obago, Puerto Rico and Mexico in 
arch to investigate the potential 
edium and long-term markets for 
manadian structural steel and to 
xplore the opportunities for Cana- 
man steel service centres. As a 
esult, major sales were concluded 
nd a joint venture initiated to 
evelop a construction-steel ser- 
mee centre in Mexico,City. 


39 


Departmental officials participated 
in the ongoing activities of the 
special steel committee within the 
OECD. The committee was initiated 
in. 1978 to provide’ a .torum .for 
discussions by the major western 
industrialized countries on impedi- 
ments to international trade in 
steel. 


Throughout the year there were 
talks with the U.S. concerning re- 
Strictions on specialty steels and 
With Us oem, EetG.. § OlsteCLa ve On 
actions to control steel imports 
through minimum price schemes. 


Non-Ferrous Metals 


As a consequence of the December, 
1978, mission of gold mining 
experts to Canada, and at_ the 
request of the Chinese government, 
the department organized a six-week 
training program oye Chinese 
engineers at Canadian gold _ and 
non-ferrous metal mines. 


This mission and training program 
led to a contract for a Canadian 
engineering ‘firm to complete a 
feasibility study for the Chinese 
government on a gold prospect in 
Shandong province. Should develop- 
ment of the mine be feasible, the 
company may obtain the contract to 
plan the design and operating pro- 
cedures of the mine and associated 
facilities. 


A Canadian delegation led by this 
division attended meetings of the 
International Lead and Zinc Study 
Group to discuss the worldwide mar- 
ket situation for these metals. 


Industrial Minerals 


The division arranged incoming coal 
buying missions from Yugoslavia, 
France, Brazil, Sweden and Japan. 
Outgoing missions were arranged to 
Yugoslavia and Italy to obtain coal 
market information, subsequently 
passed on to Canadian companies. 


The division assessed a number of 
proposals for expansion of the Cape 
Breton? coal” mdustry,. including sa 
proposal” for Vexporte. of “coke. Vfrom 
that island. 


The international market potential 
for the proposed coal mines in 
northeast Bighereh Columbia was 
evaluated. 


Consultations on asbestos health 
issues were arranged between 
Canadian and American officials. A 
number of departments were involved 
im <chis eirosce 4 tor "develop: anver— 
fective, non-sensational approach 
to the protection of health, while 
safeguarding Canadian export inter- 
ests. Similar work continued with 
the European Economic Community. 


The division: 


= worked with other departments 
and the carbon and steel industries 
to alleviate a serious shortage of 
graphite electrodes used in elec- 
tric furnace melting of steel; 


- provided market surveys for the 
development of industries in abra- 
Sive grinding wheels, calcium car- 
bonate, barite and circuit boards; 


- initiated discussions with com- 
Panies and other departments on Ca- 
nada's increasing trade imbalance 
in abrasive grinding wheels; 


= evaluated proposals under EDP, 
PEMD and IERD programs; 


- held consultations with DREE on 
major projects, including the pro- 
posed salt mine on the Magdelan Is- 
lands. 


Metal Fabricating Industries 


This new division was formed during 
the year to improve the department- 
al service to the industries in the 
metal manufacturing sector. It 
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commenced operations at the begin 
ning of January, 1980. 


Primary Wood Products 
The Cooperative Overseas Market De 


velopment Program continued to be 
major element in the division's ex 


port market development activi 
ties. The program, funded jointl, 
by iTsC, ‘the’ BoC. Governnent am 


the Council of Forest Industries o 
British Columbia, promotes Canadia 
wood products in promising off 
shore markets. Overseas exports 
this sector have risen from $24) 
nreelion in 1970) to “Sl aeer meieron aes 
1980. 
The division also: | 
- conducted a survey on the poten 
tial for the waferboard industry i) 
the European market and presente; 
the findings to the Canadian Wafer: 
board Association; 


- identified Egypt as a promisint 
market for Canadian lumber; 


= participated in an exhibit aft 
the "Euroforesta" forestry tradé 
show in Verona, Italy; 


- participated in seminars on Ca; 
nadian wood products ir 
Minneapolis, Boston, Detroit, 
Chicago and Los Angeles; 


- participated in discussions ang 
meetings of joint committees witf 
Japan and Norway; 


- evaluated applications under the 
Enterprise Development Program ané 
other IT&C programs; 


- consulted with the Department of 
Regional Economic Expansion = an¢é 
other federal departments con- 
cerning their projects and programs 
which impact on the primary wood 
products industries. 


, number of incoming trade missions 
jere led by division personnel. 
‘these included: 


a technical mission from France 
hich visited a number of mills and 
yuilding sites; 


a mission of British lumber im- 


orters which examined Canadian 
ianufacturing and transportation 
ystems: 


a Chinese mission which reviewed 
ime research and production facili- 
aes of the wood treating industry; 

a Chinese mission which toured 
he B.C. forest industry and as- 
essed its capability as a supplier 
o world markets. 


uring the Multilateral Trade Nego- 
jations, it was decided that sat- 
sfactory progress towards develop- 
ent and adoption of a common set 
£ softwood plywood standards in 
anada and the U.S. by January 1, 
983, would be a prerequisite to 
meuctions in tariffs in both coun- 
ies. The division led consulta- 
Bs with Canadian industry, pro- 
inces and federal departments re- 
arding this issue. 


fforts were undertaken to better 
yform Canadian industry of the 
rOgrams provided by the depart- 
ent. This included presentations 
several association meetings, 
nd to a seminar at the Forest In- 
Equipment Exhibition in 


Jriculture, Fisheries and Food 


roducts 


btal exports of agricultural 
roducts and fish products reached 

memord S767) billion in’ 91979. 
ports of the commodities for 
ich the branch is responsible 
sre worth $4 billion in that year, 


| 
| 
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and first quarter results indicated 
that the export performance of 
these sectors would be even more 
impressive in 1980. 


Agriculture 


A series of market development 
missions, seminars and trade fair 
presentations highlighted a year of 
promotions in the Agricultural 
Products and the Livestock, Dairy 
and Meat Products’ Division. A 
major thrust of both divisions was 
the promotion of the high quality 
genetic material available from 
Canada's breeders of plants’ and 
livestock. 


A technical mission of seed experts 
from the United Kingdom and the 
Netherlands reviewed recent devel- 
opments in Canadian forage crop re- 
search, regulatory and legislative 
issues, seed production and market- 
ing. 


interested in the 
Japanese market were brought to- 
gether with representatives of a 
seed mission from that country. 
Canadian ability to multiply Japa- 
nese forage varieties for re-export 
to Japan was demonstrated and the 
export potential for selected Ca- 
nadian varieties was explored. 


Canadian firms 


The department sponsored an incom- 
ing delegation of senior plant 
health officials from Egypt. to fa- 
miliarize them with Canadian dis- 
ease control procedures and seed 
production. The visit was arranged 
after encouraging results were 
achieved from several years of 
testing with Canadian potato 
varieties in Egypt. 


New export sales resulted from a 
processed pork mission to Japan. A 
working paper on processed meat 
production and export was distrib- 
uted to the industry. 


Government and industry partici- 
pated in a cheese promotion in New 
York, attended by the major U.S. 
cheese importers. 


A departmental official took part 
in a technical mission which inves- 
tigated the impact Of dairy/ 
vegetable product blends on the Eu- 
ropean market and the potential of 
such products in Canada. 


Departmental exhibits promoted Ca- 
nadian dairy cattle, beef cattle, 


Swine, semen and embryos at _ the 
Royal Highland Show in Scotland, 
the Salon de  1'Agriculture in 


France and the Royal Easter Show in 
Australia. 


The division also: 


- sponsored incoming missions from 
Brazil, Japan, Colombia and Czecho- 
slovakia to promote the sale of Ca- 
nadian breeding stock; 


- sponsored seminars in Korea and 
the People's Republic of China to 
promote Canadian dairy and beef 
cattle; 


judges/classi- 
Spain, 
Brazil 


= sent livestock 
fiers to Australia, 
Argentina, Colombia, Mexico, 
and the United Kingdom; 


= conducted a survey of selected 
countries for swine breeding stock. 


Fisheries 


Fishery exports reached a_ record 
$1.3 billion. Fisheries sales mis- 
sions and promotions were organized 
in Japan, Hong Kong, Singapore, the 
United States and Europe. Incoming 
buyer missions were sponsored from 
Japan and four European countries. 


The division continued to provide 
financial support to the North At- 
Lantic Seafood Association's 
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promotion of ground fish. in Nog 


America. 


With Fisheries and Oceans, the di 
partment participated in a worl 
wide study of fishery markets { 
provide a basis for developing ma 
ket strategies in light of chang« 
resulting from the general adoptiq 
of 200-mile zones. ! 


f 
Food 


the division organized es Canadiz 


companies into a national exhibi 
at the ANGUA International Foc 
Fair in Cologne, Germany. On-sit 
Canadian sales were $1,130,000. 
Canadian food and beverage _ show 
were held in Atlanta and Minneapol 
isis In addition, "Canada Week 
promotions were held in retai 
stores in Cleveland 


an 


Minneapolis. 


The division brought buyers mis 
sions from Japan to visit key Cana 
dian processing and marketing cen 
tres. Promotions featuring Cana 
dian food products were held in Ja 
pan, with the assistance of larg 
retail organizations. 


A new section of the Program fq 
Export Market Development (PEMD 
dealing with the needs of the agri: 
culture, fisheries and ‘fooditepr@ 
ducts sector was introduced 
PEMD(R) replaced the Agricultural 
and Food Products Market Develop: 
ment Assistance Program and_e the 
Grains and Oilseeds Marketin 
Incentives Program. 


The department published a monthly 
newsletter, Trade News: Food ant 
Agriculture, which reviewed market 
developments in agriculture ang 
food commodities in Canada_ an¢ 
abroad. It highlighted actual an¢ 
potential market opportunities on &~ 
short, medium and long-term basis. 


echnology / 


seventeen awards were made to ll 
fiversities under the Technologi- 
al Innovation Studies Program dur- 
my the year. Four of them were 
or the development of technologi- 
al innovation and entrepreneurship 
Qurses which will be made availa- 
le to science, engineering and 
Isiness students and the business 
mmunity. 


gre than 3,000 copies of reports 
rom this program were distributed 
iring the year. They covered such 
Mjects as how to establish a 
ichnology based business and 
stimum strategies for small to me- 
.um Sized companies in Quebec. 


mtracts were signed with the Uni- 
‘rsity of Waterloo and with Ecole 
hlytechnique de Montréal providing 
Maximum of $200,000 to each uni- 
rsity to develop five-year busi- 
‘SS plans and to start-up Indus- 
lal Innovation Centres. The 
mtres will evaluate inventions 
d assist in the development and 
mmercialization of new products 


d in the establishment of new 
chnology-based companies. 

ring the year, grants were 
arded to eight Industrial Re- 


m@rch Institutes (IRI) and Centres 
_Advanced Technology (CAT) under 
program to encourage universities 
d provincial research organiza- 
ns to undertake research and de- 
lopment projects and provide 
hnological advice to industry. 
Kk IRI's and three CAT's previ- 
Sly given support are now self- 
Staining through income generated 
m contracts with industrial 


oport continued for the Welding 
Stitute of Canada, the Canadian 
5 Research Institute and the Sul- 
r Development Institute of Cana- 

In addition, a Centre for Re- 
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search and Development in Masonry 
was established in Calgary. 


Assistance continued for four cen- 
tres of international business 
studies at Canadian universities 
and managament advisory institutes 
at the University of Alberta and at 
Laval. Negotiations began with the 
three Prairie provinces to estab- 
lish a centre for international 
business studies in that region. 


The Computer Aided Design and Com- 
puter Aided Manufacturing Technolo- 
gy Advancement Council, established 
by the department in 1978, was 
active during the year, promoting 


the increased use of CAD/CAM. It 
began preparation of a major 
report; «| “Strategy for survivals, 
which will be completed and 


distributed in 1980. 


A marketing study for the Canadian 
space industry's products and ser- 
vices was initiated for completion 
in 1980. The study will enable the 
department to develop a strategy of 
support to Canada's space sls g 
dustry. The department continued 
to support development of space- 
related products under the Defence 
Industry Productivity Program and 
helped promote Canadian products 
and services for the proposed 
Australian satellite system. 


Proposals for implementing the GATT 
Agreement on Technical Barriers to 
Trade in Canada were completed in 
consultation with other federal de- 
partments and = agencies. This 
agreement was signed in December, 
1979, and work was started to esta- 
blish an Enquiry Point relating to 
its provisions and to prepare a di- 
rective to guide federal depart- 
ments and agencies in complying 
with its provisions. 


Work also continued toward coordi- 
nating and planning the metric con- 
version process within the federal 
government. 


Design Canada 


The National Design Council, which 
promotes design in product develop- 
ment by the private sector, organ- 
ized. three. statutony, council jmeet= 
ings and several advisory committee 
meetings during the year. The Cor- 
porate Procurement and Planning 
Committee and the Task Force on the 
Commercialization of Energy Con- 
serving Products were created. 


A series of design awards were uni- 
fied into the Design Canada Awards 
Presentation in Toronto. The . pre=- 
Senitation, encompassing product 
awards, professional citations and 
the National Design Council Chair- 
man's Award for Design Management, 
received extensive media coverage 
and more effective promotion of de- 
Sign throughout Canada. 


Other promotional Programs included 
seminars, exhibits, publications 
and design conferences. 


Design Canada provided a full range 
of advisory services including de- 
Sign evaluation assistance to In- 
dustry Sector Branches and Regional 
Offices for the Enterprise Develop- 
ment Program, design process assis- 
tance to secondary industry and ad- 
ministration of the federal/provin- 
Cial Product Development Management 
Program. 


Fourteen scholarships were awarded 
for design education. Eight were 
for studies in industrial design, 
five for graphics and one for tex- 
tile design. 


Members of the National Design 
Council and Design Canada attended 
the 4lst General Assembly of the 
International Council of Societies 
of Industrial Design win eearis, 
France. Information was exchanged 
on the latest developments in pro- 
duct design, government assistance 
and design application. 
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The Industrial Design Engineeri 
Education Task Force completed i 
survey of educational) facialaem 
and curricula and prepared a draj 
report with its recommendation 
The. report will, be /fanaelezed 


1930 = 8:15 


ANADIAN GOVERNMENT OFFICE OF 
OURISM 


f@nada's tourism deficit dropped 
Reet as bDaliion an) 1978..to $1.1 
mrton. in 1979.. .Contributing fac- 
ors were: 


visits by more than 30 million 
mericans who contributed $1.9 bil- 
ion to Canada's tourism receipts; 


visits by a record two million 
vVerseas visitors who contributed 
1 billion to Canada's tourism re- 
eipts; 


realignment of the Canadian dol- 
ar; 


a decreasing tendency by Cana- 
ians to travel abroad; and 


increased attention by govern- 
ents and industry to the problems 
£ the tourism industry. 


TRAVEE@E XP EN DETURES 
($ BILLIONS) 


IN CANADA 
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Tourism Marketing 


CGOT operated 27 market development 
and promotional offices in Canada, 


the United States, Britain, France, 
the Federal Republic of Germany, 
Mexico, Australia, Japan and the 
Netherlands. 


Major advertising campaigns in the 
United States promoted spring/sum- 
mer and fall/winter vacations. 
Seminars were sponsored for the 
travel trade, direct-response ad- 
vertisements were placed and mail- 
ings were made to special interest 
groups. 


The "Canada: So Much To Go For" 
program, begun in 1978 to encourage 
Canadians to travel within Canada, 
offered 83 competitively-priced 
packages tours in a cooperative 
venture that involved CGOT and 
industry "partners". The number of 
tours offered in 1980 increased to 
98% 


OVERSEAS 
TRAVELLERS 


Ueno 
LRAVELIERS 


FOREIGN 
TOTAL 


RESIDENT 
TRAVELLERS 


GRAND 
TOTAL 


Partners in the program are Air Ca- 
nada, CP Air, VIA Rail Canada, Pa- 
eific™ Western Airlines, ‘Nordair; 
Quebecair/Hospitalité Tours, Voya- 
geur and Trailways bus lines. 


Vacation Canada advertisements 
reached almost 70 per cent of all 
Canadians. A campaign was carried 
Out in ethnic publications, invit- 
ing new Canadians to see Canada, 
and encouraging their friends and 
relatives abroad to visit here. 


The third Rendez-vous Canada, held 
in Montreal September 16 - 20, 
1979, included 132 selling organ- 


izations and 154 buying organiza- 
tions. The projection of business 
aS indicated by buyers and sellers 
for 1979 was an estimated $37 mil- 
lion. 


Under the Awareness and Attitude 
program, a new method was developed 
to supply up-to-date information to 
vacationers entering Canada by au- 
tomobile from the United States. 
Information can be customized to 
the port of entry and province to 
be visited. 


Contents to these "Welcome to Cana- 
da" packages are provided by CGOT, 
other federal departments and pro- 


vincial tourism departments. Rev- 
enue Canada (Customs and Excise) 
distributes the packages at 120 


land border-crossing points. 


CGOT coordinated major marketplaces 
and sales blitzes in Washington and 
Chicago, seminars in Boston and De- 
troit, and Canadian participation 
in major industry trade shows. 


The office also coordinated efforts 
with the Tourism Industry Associa- 
tion of Canada to sensitize Cana- 
dian operators to new West German 
consumer protection legislation 
which makes tour operators respon- 
sible for delivery of all tour com- 
ponents advertised. 


44 


CGOT also: 


—- sent out 8.8 million pieces @ 
promotional literature; 


- sponsored 400 media represent: 
tives on Canadian tours; 


- prepared 100 travel features fc 
Canada and U.S. publications; 


- prepared 18 publications in up t 
10 languages for consumers and th 
trade. 


Tourism Development 


CGOT provided active support fo 
the National Manpower Strategy Stu 
dy being done by the industry unde 
the direction of the Canadian Hos 
pitality Institute. 

Two new directories were published 
"Resources for Tourism/Hospitality’ 
Recreation" and a "Careers Guide t 
the Tourism/Hospitality/Recreatio) 
Industry". 


CGOT provided financial support fo 
the formation of new training pro- 
grams, particularly the development 
of professional standards in culi- 
nary training by the Canadian Fed- 
eration of Chefs de Cuisine. 


Approximately $2.2 million receivec 
from the federal government's sun- 
mer and year-round job corps pro- 
grams was used to provide employ- 
ment for 556 persons in 54 tour- 
ism-related projects. One such 
undertaking was an extensive inven- 
tory research project to identify 
facilities, goods and services that 
could be used in stimulating travel 
by vacationers between the ages of 
LO Sand 26. 


New regional development offices 
were opened in Halifax and Victoria 
to coordinate tourism planning and 
product development. 


fourism Development sub-agreements 
ere signed with Manitoba and the 
fukon similar to agreements signed 
arlier with British Columbia, New- 
‘Oundland, Nova Scotia, New Bruns- 
riick and Quebec. 


Olicy, Planning and Coordination 


lajor projects included wrapping-up 
utstanding recommendations of the 
ourism Industry Consultative Task 
orce. In addition, Regional Poli- 
y Representation, the means by 
hich CGOT interests are represent- 
d in the Atlantic provinces, began 
perations in 1980. 


esearch and Analysis undertook: 
Our quarterly Canadian Travel Sur- 
eys covering the whole of 1979; 
arket intelligence presentations 
© the trade and partners in 18 
anadian centres; a study determin- 
ng the attitude of the French to 
anada as a holiday destination; 
arket probes in the United 
ingdom, France, West Germany and 
he Netherlands; a Canadian Attitu- 
2 Tracking Study for the second 
wer ina row; a continuation. of 
ne Canadian Vacation Pattern Study 
ow in its 13th year; the produc- 
ion and distribution of a Tourism 
acts Binder with quarterly up- 
ating; and continued work on ex- 
anding CGOT's Package Tour Inven- 
ary. 
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PERSONNEL 


Identification of training and de- 
velopment needs was integrated into 
the personnel management planning 
process. More effective quality 
control was achieved in the apprai- 
sal process by increasing manage- 
ment's level of accountability. 


The staffing process was changed to 
improve effectiveness and. quality 
of service, and a change in the pay 
system was implemented. 


The Classification Division coordi- 
nated three conversion programs: 
two involved more than 200 posi- 
tions in the Senior Management cat— 
egory, and the third involved 60 
positions in the Economics, Sta- 
tistics and Sociology group. 


The Senior Management Committee ap- 
proved recommendations for the ad- 
vancement of the Official Langua- 
ges Program, further emphasizing 
Such areas as francophone partici- 
pation, the development of br lindg— 
ual units, the provision of bi- 
lingual telephone answering service 
and the upgrading of linguistic 
proficiency levels. 


The Interchange Canada Program was 
revitalized to focus primarily on 
exchanges with the private sector. 
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JLICY PLANNING 


sonomic Policy and Analysis 


1e four branches of Economic Poli- 
7 and Analysis provided economic 
itelligence, research, analysis, 
ylicy planning and coordination to 
[Ll sectors of the department. 


ie Trade and Structural Analysis 
fanch continued to provide de- 
ailed international trade data 
mm its U.N. Trade Data Bank and 
me.) £66C Canadian Explor Model 
EM). ihe branch» continveds to 
irry out representational work at 
BeeOnCD, tanalytacal »projects in 
iternational economics and indus- 
‘ial development and adjustment in 
slation to the Canadian economy. 


ie Microeconomic Analysis Branch 
mpleted studies and briefings in 
gh technology, declining sectors, 
rreign ownership and multinational 
iterprises. In addition, the 
ranch completed its semi-annual 
irvey Of business investment and 
e annual survey of foreign owned 
isidiaries and the reports re- 
llting from these surveys. 
e Economic Intelligence Branch 
‘Ovided Ministers and senior mana- 
Ment with information on current 
d short term economic conditions 
Canada and abroad. The branch 
so published periodic studies on 
mada's trade performance and com- 
mitive position. 


Special Projects Branch is being 
rmed as a centre of departmental 
pertise on cost-benefits method- 
Ogy and project analysis. 
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METRIC COMMISSION 


Fifty-seven per cent of Canada's 
metric conversion program was com— 
pletedmate thewendmon, the@tiscal 
year. The planning and scheduling 
of more than 89 sectors is complete 
and implementation is well advan- 
ced. A total of 36 sectors have 
completed 75 per cent or more of 
their planned activities. 


Metric Commission Canada has held 
62 meetings since the program began 
LT dor. The Interdepartmental 
Committee for Metric Conversion, 
which coordinates federal govern- 
ment coversion activities, has met 
20 times. 


The provinces and territories are 
carrying out their own conversion 
programs through legislation and 
regulatory action. Information 
centres are operating in nine of 
the 12 provincial and territorial 
capitals on a cost-sharing basis. 
The Intergovernmental Metric Con- 
version Committee has met 24 times. 
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INDUSTRY, TRADE AND COMMERCE 
Statement of Expenditures for the Fiscal Year 1979-80 


S 

‘ade Industrial Program (000) 
Operating Expenditures 
- Salary and superannuation i> 337 
- Other 467225 2 Ao 2 
Grants and Contributions 
- Enterprise Development Program i et. 
- Defence Industry Productivity Program 5/3 o 
- Program for Export Market Development 2 88) 
- Capital subsidies for the construction of 

commercial and fishing vessels 832555 
- Metric Conversion 2 114 
- Canada Works Program 52305 
- Small Business Loans - Losses dL O86 
- Payment of EDP Insurance Losses » 208 
- Payment of EDC Insurance Losses ba039 
- Payments for construction of dry docks 3 366 
- Miscellaneous 3 888 259 643 
Loans and Investments 
- Loans to deHavilland Aircraft 633 
- Loans under the Enterprise Development Program 
- Loans to assist Defence Manufacturers with 

defence plant modernization 13.932 
- Loans under the footwear and tanning 

industries adjustment program 
-— Loans to Canadair for the financing of 

water bombers Ss 14 583 

SIS. Glee) 

urism Progam 
Operating Expenditures 
- Salary and superannuation 7 874 
- Other 19 467 27 341 
Srants and Contributions 
- Miscellaneous 28a. 


| 
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INDUSTRY, TRADE AND COMMERCE 


Statement of Expenditures for the Fiscal Year 1979-80 (con't. ) 


Grains Program 


Operating Expenditures 
- Salary and superannuation 
= (jelsreie 


Grants and Contributions 

- Credit Wheat Sales 

- Payment to the Canadian Wheat Board to 
cover carrying charges on reserve stocks 
of feed grain 

- Prairie Grain Advance Payment Act 

- Western Grain Stabilization Program 

- Payments to CNR and CPR for rehabilitating 
box cars 

- Assistance to the Canadian rapeseed 
processing industry 

- Miscellaneous 


Total Department 


L079 
574 


16 448 


25200 
6 394 
5; 559 
8 044 


3 000 


4 020 


$ 
(000 


135 6@ 


137.33 


562 6) 


ak 


INDUSTRY, TRADE AND COMMERCE 


Statement of Revenues 
For the Year Ended March 31, 1980 


eturn on Investments 


Interest on 
Interest on 


Interest on 
products 


Interest on 


interest on 
& tanning 


Interest on 
Program 


Sundry 


loans to Export Development Corporation 
loans to Federal Business Development Bank 


loans to assist manufacturers of automotive 


loans to assist the pharmaceutical industry 


loans to assist the footwear 
industries 


loans under the Enterprise Development 


iscellaneous Revenue 


2funds of Previous Year's Expenditures 


201 
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Canada (aussi édité en frang 


Government 
Publications 


B ode Government Gouvernement 
of Canada du Canada 


Industry, Trade Industrie 
and Commerce et Commerce 


ANNUAL 
REPORT 
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Canada 


OTTAWA 


The Honourable Herb Gray 
Minister of Industry, Trade and Commerce 
Ottawa, Ontario 


Dear Sir: 
I have the honour to submit the annual report of the Department 


of Industry, Trade and Commerce covering the activities during 
the period April 1, 1980 to March 3h, L9Si. 


Respectfully submitted 
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t Johnstone 
Deputy Minister 


OTTAWA 


To His Excellency 
The Right Honourable Edward Schreyer, C.C. 
Governor General of Canada 


May it please your Bxce llency.: 


I have the honour to submit to your Excellency the annual report 
for the Department of Industry, Trade and Commerce covering the 
Period April 1,, 1980 to March 31, 1981. 


A summary of the Department's policies, activities and services 
is laid before Your Excellency. 


Respectfully submitted 
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Herb Gray 
Minister of Industry, 


Trade and Commerce 


Charles Lapoixte Awe Lumley 
Minister of State er of State 
for Small Business and Tourism 
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HIGHLIGHTS 


The Department of Industry, Trade 
and Commerce, 1980-81 in brief: 


* More than 300 Canadian business 
people took part in 44 IT&C spon- 
sored trade missions to 42 coun- 
tries; 931 companies participated 
in 66 trade exhibits; and informa- 
tion booths were set up at 32 trade 
fairs. 


=A Canadian Export Strategy for 
the 1980s was developed. 


International tourism receipts 
oe 23-3 billion made the industry 
one of Canada's top six earners of 
foreign exchange. Yet, Canada's 
travel deficit increased to $1.138 
meriton from $1.068 billion. in 
1979. 


* 121,347 enquiries were processed 
and 6,336 visitors received by the 
Jepartment's 10 Business’ Informa- 
tion Centres. 


* 49 projects, generating sales of 
3840 million, were completed under 
che Defence Industry Productivity 
Program (DIPP) in 1980-81. Ins ad= 
Jition, 92 new projects were con- 
zcracted and total program expendi- 
sures were $94.9 million. 


‘ 151 firms received adjustment 
Assistance loan guarantees valued 
Ae $231 million through the Enter- 
%xrise Development Program. EDP 
xrovided 142 manufacturing firms 
men S111.5 million in loan insur- 
ince, and authorized $98.2 million 
sowards the cost of 549 innovation 
ind product development projects. 

Py 325 loans, valued at 
9460,485,029, were made to small 
businesses under the Small Busi- 
nesses Loans Act. 


| 
} 
| 
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* Canadian exports to Eastern Eu- 
rope continued to reach record lev- 
els, increasing by 56.7 per cent to 
S2e Dbl Lony in L980. 


* The department's three ministers 
promoted Canadian goods and servi- 
ces and advanced international 
tradewduringeyisats «to, the United 
States, China, India, Hong Kong, 
Japan, Australia, New Zealand, 
Mexico, Paraguay, Argentina, Peru, 
Chile, Ecuador and the five ASEAN 
countries. 


* Canada achieved a record $7.8 
pi liaon surplus in merchandise 
trade in 1980. Canadian exports 
were $76.2 billion and imports were 
SOc 4 bition. 


FINANCE 
Programs 
Enterprise Development Program 


The Enterprise Development Program 
(EDP) provides assistance to manu-— 
facturing and processing firms to 
improve their viability and#s“inter— 
national competitiveness. 


During L9C0—ol, 151 adjustment: as- 
sistance loan guarantees valued at 
$231 million were authorized. In 
addition, $98.2 million in eontri- 
butions were authorized towards the 
cost of 549 innovation and product 
development projects in such indus- 


EX 


AMOUNT 
($ Million) 


CONTRIBUTIONS 
NUMBER 
Os 


PROJECTS 
Total 549 


210 Total $98.2m 
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machinery electronics: 
ship components, automo: 
building component: 


tries as 
chemicals, 
tive vehicles, 
and textiles. 


Under the program, insurance 0O- 
Sarkis Soa Laonwiiwas authorized fol 
142 loans made by private lenders 
to manufacturing firms. Because o4 
the EDP loan insurance, it is estiy 
mated that approximately 4,700 jobs 
will be created or maintained dual 
ing the next five years. Similar 
ly, forecasts for the 549 projects 
receiving innovation assistance 
during the year are for sales of $3 
billion during the next five years 
and 8,700 jobs being created Or 
maintained. | 


enditures Under the Enterprise Development Program, by Region 1980-81. 


LOAN 
INSURANCE 


NUMBER 

OF 
PROJECTS 
eotal 151 


Adjustment Assistance Loan Guarantees, by Region, 1980-81 


Amount 
($ Million) 
Total $231.0Om 
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Export Market Development Program 


During the year, 3,412 applications 
were received for the Program for 
Export Market Development (PEMD). 
Approximately $15 million was ap— 
proved and $9.04 million was paid 
out. This compares to the previous 
year when 3,397 applications were 
received, $20.1 million was = ap- 
proved and $9 million was paid out. 


Companies reported export sales of 
$400 million as a result of the 
program, bringing to $4 0m 1. Lion 
the amount of exports generated 


EXPENDITURES UNDER THE 
PROGRAM FOR EXPORT MARKET 
DEVELOPMENT 

FISCAL, YEAR, L930-SE 


TOTAL $9,044,032 


with PEMD assistance since _ thi 
program was started in 1971. 

{ 
PEMD helps develop and increase th 
export of Canadian goods and ser 
vices by sharing with the busines 
community the financial risks @ 
entering new foreign markets. Th 
program's eight sections cover spe’ 
cific project bidding, market iden 
tification, participation in trad 
fairs, incoming buyers, formatio! 
of export consortium, sustained ex: 
port market development, expor 
markets for agriculture, fisheriey 
and food products and contribution: 
to non-profit organizations. | 


QUEBEC 
$3259) 401 | 


ATLANTIC 


$428,201 ONTARIO 


BRITISH COLUMBIA 
SS TSM Se 


PRAIRIES 
$748,029 


efence Industry Productivity 
rogram 


ales of $840 million, were com- 
leted under the Defence Industry 
roductivity Program (DIPP) in 
080-81. i aUaLeLron, 92 new 


rojects were contracted and total 
rogram expenditures were $94.9 
illion. Sixty-five per cent of 
e 


1 sales generated under the 


total of 49 projects, generating 


| AMOUNT 
; ($ MILLION) 


Total $94.9m 


| DEFENCE INDUSTRY 
PRG CT Tat 
EXPENDITURES 
BY REGION 1980-81 


| NUMBER 
| OF 
PROJECTS 


Woweh WShy 
80 
70 
60 


50 


program were in the defence export 
market, while 35 per cent were in 
related civilian exports. 


DIPP helps develop and sustain the 
technological capability of the Ca- 
nadian defence and related civilian 
industries. The program operates 
under international agreements for 
defence development and _ product 
sharing. 


Industry Energy Research and 
Development Program 


The Industry Energy Research and 
Development Program (IERD) assists 
Canadian industry with research and 
development of new and improved 
processes and equipment to reduce 
industrial energy consumption. The 
program also helps promote and mar- 
ket this technology. 


Gince, its, inception, jal projects 
requiring total funding of 
$3,074,500 have been approved. Of 
this amount, S12 Las comprises 
actual expenditures to date and 
Sil 16-6: 209-00 comprises commitments 
made to fiscal year 1983-84. In 
1980-8l, expenditures undere ache 
program were S5 197 30. 


AMOUNT 

($ MILLION) 

Total $460.5m 
NUMBER 


LOANS UNDER 
THE SMALL 
BUSINESSES 
LOAN ACT, 
1980 

BY REGION 


Small Businesses Loans Act 


During the year, 17,847 loans fo 
$461,488,477 were made under th 
Small Businesses Loans Act (SBLA) 
compared to Tt pe2o loans fo. 
$284,852,265 during 1979-80. 


The program encourages lenders 1 
the private sector to make ter 
loans available to small Canadia 
businesses for a wide variety @ 
capital improvements. The loans 
guaranteed by the federal goverr 
ment, bear maximum interest raté 
of bank prime plus one per cent 
The maximum term is 10 years. 


| 
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roductivity Improvement/Interfirm 
omparisions 
| 
he Productivity Improvement Ser- 
mee, formed to assist Canadian 
ndustry in improving its competi- 
iveness, undertook a variety of 
ndustry sector interfirm compari- 
ons during the year, including 
rtable appliances, aluminium win- 
ws and doors, wooden furniture, 
maint, coated fabrics, carpets and 
osiery, steel fabricators and me- 
hanical contractors. 


Une 200 firms participated in the 
urse Ometheityear, bringing the 
umber of different firms chat 
ave benefited from the program to 
J0. 


inancial Policy and Liaison 


he branch studied financial insti- 
uations, markets and instruments 
hnvolved in achieving departmental 
njectives. It advised the depart- 
ent on Crown corporations’ and 
ther financial institutions, as 
melas On trends and activities in 
ne financial sector. 


| 


_ 


March 
1978 


During the year, considerable at- 
tention was directed to the financ- 
ing of small and medium-sized 
businesses. Financial Policy and 
Liavson ewas:) thes«focal..point »for 
studies on the competitiveness of 
Canadian export financing, and rep- 
resented the department in a series 
of international meetings on this 
subject. 


Much activity focussed on negoti- 
ating changes within the OECD Ar- 
rangement on Officially Supported 
Export Credits. Also known as the 
Consensus, this involves estab- 
lished minimum interest rates that 
no longer relfect market conditions 
and have resulted in increasing 
levels of subsidization in export 
ti@nancing. International negotia- 
tions continued on reducing’ the 
Levebesote).of facial sssubsiay. The 
table illustrates the difference 
between the Arrangement rates and 
the cost of funds to various gov- 
ernments, as determined by yields 
of long-term government bonds. 


ARRANGEMENT RATES vs.COST OF FUNDS TO GOVERNMENTS 


Ov 
By evans 
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1980 


Small Business 


The Office for the Reduction of 
Paperburden closed down as sched- 


uled in the “sunset legislation". 
Tt ‘submitted “furtner recommenda- 
tions Lo + Cabiner and turned some 


functions over to the Advocacy Of- 
fice of the Small Business Secre- 
tats hace 


The Advocacy Office, which main- 
tains contact with the small busi- 
ness community, identified and mon- 
itored the major issues affecting 
small businesses. and recommended 
policy changes. 


The secretariat held meetings with 
associations such as the Canadian 
Federation of Independent Business, 
the Canadian Manufacturers Assoclia- 
tion, l'Association des Commissal- 
res industriels du Québec, the Ca- 
nadian Organization of Small Busi- 
ness, Chambers of Commerce, the Re- 
tail Council and others. Visitors 
were received from provincial gov- 
ernments and various countries such 
as Australia, Finland, the U.K and 
Zimbabwe. 


The Advocacy Office developed pro- 
cedures for dealing satisfactorily 
with “last resort appeals" and in- 
formation requests. 


During the year, the Small Business 
Secretariat was involved in the de- 
velopment of national policies and 
programs which affect small busi- 
nesses. For example, it helped 
bring about new tax measures and 
revisions which increased the max1- 
mum amount of loan guarantees under 
the Small Business Loans Act to 
$100,000. The Small Business De- 
velopment Bond was enacted February 


26, 1981, retroactive to December 
Vil. @ Loe A. further Beaxmemeasure 
geared to help small businesses 
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makes salaries paid to a spouse ki 
an unincorporated business tax-de 
ductible. 


Although the October, 1980, federa 
budget called for a nine per cem 
sales tax on advertising flyers an 
catalogues distributed as newspape 
inserts, small community newspaper 
and independent printers  lobbie 
successfully for changes. Now thi 
tax is levied only if more ti 
half the issues in the preceed1im 
three months contained more than 7 
per cent advertising. 


In cooperation with the "Group 
Contact" of Les Escoumins, Québec 
the secretariat funded a study t 
determine how private intermedi 
aries can help small business. Tt 
study evaluates the operations ¢ 
the Groupe Contact over thre 
years. | 


The secretariat continued its pre 
gram of statistical research ¢ 
small business, with work on unll 
corporated businesses, exports | 
small businesses and women ownel 
managers. As part of this; a c@ 
tract was awarded to Queen's Un: 
versity to interview some 200 wome 
business owners. 


Links with the international sma. 
business community were develope 
through such mechanisms as the I 
ternational Council for Small Bus 


ness (ICSB) and the Internation 
Symposium for Small Busine: 
GESob)). A group of government 0O 


ficials and small business owne 
attended the 1980 Internation 
Symposium for Small Business (ISS 
in Australia and the ICSB meetl 
in Vancouver. The secretariat pa 
ticipated in the deliberations 
the OECD Ad Hoc Group on Innovati 
in Small and Medium Firms whi 
will complete its work in Ma 
1981. 


Arrangements progressed toward the 
1981 International Symposium for 
3mall Business to be held in Cana- 
ja's Capital, Ottawa, October 19 - 
22. The symposium, to be opened by 
the Governor General and chaired by 
che Honourable Charles Lapointe, 
Minister of State for Small Busi- 
ess and Tourism, will have some 
00 delegates from 66 countries. 
he theme of the Symposium is "In- 
teraction" and ways will be exam- 
ined which will provide small busi- 
ness growth and development through 


netter interaction between. small 
pusiness, financial institutions, 
Large enterprises, educational 
nstitutions, venture Capital 
jroups, labour, governments’ and 
bthers. 


‘inancial Management & Services 


) 


‘mport Analysis Service 


the Import Analysis Directorate 
‘ontinued to carry out import anal- 
isis based on access to detailed 
‘ustoms documents provided under 
pecial provisions of the Trade and 
lommerce Act. These analyses de- 
ail imports by size, type and end 
ise and help industry, the provin- 
fe and ITC to identify specific 
evelopment opportunities. 


he reports provide data which en- 
mee industry, particularly the 
mall and medium sized enterprises, 
© avoid establishing their own 
arket research groups. Government 
epartments use these data to help 
ieess the effects of tariff poli- 
es and quotas and to negotiate 
ew trading arrangements and sup- 
Ort for industrial development 
Meciatives of ITC and DREE. 


f 


hat 


A review of these reports indicated 
that over the past five years these 
studies have developed 5,585 new 
jobs in manufacturing with poten- 
tual 9forae27 110mmore jobs. This 
means that for every federal em- 
Ployeetin! ithelsprogram;i6350esjobs 
have been developed. 


Business Opportunities Sourcing 
System 


B.O.S.S., the joint federal-provin- 
cial program which helps identify 
Canadian companies as sources of 
Supply, continued to expand its 
data base during 1980-81. Under 
the program, the provincial govern- 
ments generally gather the informa- 
tion and the federal government en- 
ters it and maintains Pthevfirie. 


Information from the file is kept 


by the provincial governments, the 
federal Department’ of Industry, 
Trade and Commerce in Ottawa, its 


regional offices across Canada and 
its trade commissioner posts around 
the globe. 


Canadian companies, governments and 
foreign organizations use the Busi- 
ness Opportunities Sourcing System 


to locate suppliers in Canada. For 
example, multi-national firms com- 
mitted to offset arrangements on 
Canadian government contracts can 


USetTB.O.5.5'.. ‘to’ “help  wpurnchase va 
wide variety of products. Users 
also find B.O.S.S. helpful in in- 


vestigation of new markets and to 
produce specialized directories. 
Pawercrpation’ 4nebaeawomo. Ls volun 
tary and without charge. 


Corporate Systems 


A computerized Import Commodity 
Analysis System was developed to 
identify for industry whether se- 
lected imported goods can be 
sourced competitively in Canada. 


The department's International 
Trade Data Base System was expanded 
to process 15 requests a week -- up 
from five a week previously --= for 
trade data analyses, particularly 
in relation to Canada's trade posi- 
tion compared to other countries. 


No additional personnel was re- 
quired to achieve this expanded 
service. 


In addition, new computerized sys- 
tems are being developed to improve 
the quality of information avail- 
able in such areas as the Machinery 
Program, Aerospace Program, Package 
Tours and Tourism Resources. These 
new systems will be in operation 
during 2981-62. 


The department spent $4.2 million 
in 1980-81, up from $3.6 million in 


1979-80 puto: spurchasegidata »proces= 
sing goods and services from the 
private sector. Thuseeis<cain bine 


with government policy that. .elec- 
tronic data processing services be 
purchased from the private sector 
except where it is ineeeneaepublic 
interes ti; OY alsa more economical, to 
provide them internally. 


Administrative Services 
Administrative Services Branch con- 


tinued to upgrade its communica- 
tions capabilities and to implement 


general technological improvements 
throughout the branch. 

This included: 

- expansion of word processing 


centres throughout the department; 


a computerized 
ame cricket 


- introduction of 
reservations service 


W2 


printing in Travel Arrangements; 


SeCSiai 
to 


- preparation and briefing 
sions concerning the Access 
Information and Privacy Act; 


- a start on design of an automa- 
ted records management system which 
should be completed during 1981-825 


- expansion of the micrographics; | 


—- refinement of the correspondence 
control system implemented in the 
Minister's office and demonstratior 
of it to other federal and provin- 
cial government departments and 
agencies; 


- design of an electronic routine 
system for telegram messages. 


! 


Program Evaluation | 


The policy established by the des 
partment in 1978 to do comprehen- 
sive program evaluations of all its 
activities at least once evem 
three to five years continued to bk 
implemented in 1980-81. 


Evaluations of the impact and ef: 
fectiveness of three of the depart: 
ment's larger programs -- the De 
fence Industry Productivity Progral 
(DIPP), the Program for Export Mar- 
ket Development (PEMD) and the Pro: 
motional Projects Program (PPP) = 
were completed with results indica: 
ting measurable benefits having ac: 
crued from the assistance provid: 
ed. Evaluation studies were initi 
ated in two other areas of depart 
mental activity -- the Small Busi: 
nesses Loans Act (SBLA) and th 
Trade Commissioner Service (TCS). 


In addition, the Program Evaluatio 
Branch was involved in the prepara 
tion of evaluation plans and frame 
works for a number of new depart 
mental initiatives, as well as th 
existing Enterprise Developmen 
Program (EDP). 


TRADE COMMISSIONER SERVICE & INTER- 
NATIONAL MARKETING 


Office of Overseas Proneces 


The Office of Overseas Projects, 
which helps Canadian companies seek 
contracts for capital projects 
abroad, concentrated its efforts on 
Bully integrated projects in devel- 


bping countries, OPEC countries, 
Bastern Europe and selected pro- 
jects in developed countries. Pro- 


jects valued at more than $50 bil- 
lion were identified, many of these 
in sectors where Canada has partic- 
ular expertise and experience, in- 
zluding resource development, 
transportation and communications. 


| 
[he office encouraged Canadian com- 
oanies to form consortia to meet 
international competition, and pro- 
yided assistance and advice in as- 
sembling competitive financing pro- 


oosals. 


"he office, in conjunction with the 
Txport Development Corporation and 
the Canadian International Develop- 
hent Agency, structured parallel 


financing arrangements which re- 
pailted in business being awarded 
ro Canadian companies. Examples 


‘nclude the Bukit Asam project in 
‘indonesia, where more than $200 
yillion worth of Canadian goods and 
services are being sold, and Phase 
mel Of the Mexico City Metro pro- 
ect, which has generated sales of 
yore than $150 million in Canadian 
foods and services. 


"he office's Cost Recoverable Tech- 
iical Assistance (CRTA) program has 
resulted in Canada negotiating two 
MeepOrts and a prison complex val- 
led at approximately $300 million 
ith the Government of Trinidad and 
‘obago. 
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Promotional Projects 


More than $8 million was spent dur- 
ing 1980-81 as the Promotional Pro- 
jects Program promoted the sale of 
Canadian goods and services in in- 
ternational markets. 

The program helped 931 companies 
take part in 66 trade exhibits. In 
addition, information booths were 
set up at 32 trade fairs. On-site 
Canadian sales from these initia- 
tives were estimated at $78 million 
while follow-up sales should reach 
SODo emi 1On. 


Approximately 320 Canadian busi- 
ness people participated in 44 
ITC - sponsored trade missions to 
42 countries. As well, 1,480 
foreign businesspeople, government 
officials, buyers and trade dele- 
gates from 43 countries were 
brought to Canada. 


International Marketing Policy 
Group 


During 1980-81, the International 
Marketing Policy Group prepared a 
Canadian Export Strategy for the 
1980's. The strategy established 
amoouLcy. .direction for expore smar— 
keting activities and included a 
detailed program of two to three 
year export market development 
Planstor countries: weEnenvgn mar— 
ket potential for Canada. 


The first such plan, which focused 
on Mexico, was discussed with re- 
presentatives of provincial govern- 
ments and the private sector. Fur- 
ther plans targeting on Latin Amer- 
ica, the Pacific and Europe were 
under preparation at year-end. 


Studies in export education, market 
intelligence, potential overseas 
capital project opportunities and 
export freedom were initiated. 
Work was begun in support OL-7 elie 
new Export Trade Development Board. 


Trade Commissioner Service & 
Canadian Regional Offices 


The Trade Commissioner Service and 
Canadian Regional Offices operated 
1l regional offices in Canada and 
91 trade posts in 67 countries dur- 
ing 1980-81. 


The 10 Business Information Cen- 
tres, which are sources OL InEorma- 
tion on business assistance Ppro-~ 
grams of the federal and provincial 
governments, received 121,347 en- 
guiries and 6,336 visitors during 
1980-81. 


The regional offices provided ready 
access. .tOw tile department's trade 
and industrial development programs 
and served as a focal point for the 
department's relations with provin- 
cial governments. 


The foreign posts impacted on trade 
relations, trade policy and export 
development. They identified ex- 
port opportunities and helped Cana- 
dian firms make use of ens Nn Lor= 
mation. These offices processed 
approximately P2070 08 enquiries 
during the year, and assisted more 
than 26,000 visitors. 


Defence Programs 


The Defence Programs Branch coordi- 
nated industrial cooperation agree- 
ments with Canada's alilveswin™ the 
research, development anc produc 
tion of defence equipment. Meet-— 
ings were held with Britain, the 
Federal Republic of Germany, Italy, 
the Netherlands, Norway enaer the 
United States. Increased emphasis 
was placed on_ the Canada/United 
States Defence Development and ape- 
fence Production Sharing Arrange 
ments. 
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Defence cooperative efforts anc 
programs identified as a result @ 
those meetings related to higt 
technology equipment and sub-assem- 
blies in electronics, avionicss 
aerospace and land vehicles. 


defence trade programs 
number Of 


In addition, 


were developed with a 

friendly, non-NATO countries in: 
cluding Cameroon, Egypt, India, Inj 
donesia, Malaysia, Morocco anc 


South Korea. 


Canadian defence export contracts 
amounted to $855.2 million, while 
Canadian imports of defence equip: 
ment totalled $533.5 million. 


Us Sean eMarker Development Bureau 


The U.S.A. Market Development Bu: 
reau was formed in June, 1980, & 
continue thes activities of ExpoW 
Canada '79 and to act as a foca: 
point for the department's market: 
ing efforts in the United States. 


The importance of Canada-U.S. tradi 
was underlined by the record valu 
Dela SO9be2 HbidléongR ie reached 1 
1980. This comprised Canadian ex 
ports to the U.S. of $46.8 billio 
and imports of $48.4 billion. Ca 
nada's trade deficit was therefor 
$1.6 billion. 


One of the bureau's most importan 
activities during the year was t 
increase the awareness of key pri 
vate and public sector decisio 
makers in thesU.-Segoteacanadar. ros 
as the United States's most impor 
tant trading partner and its pote 
tial as a source of high technolog 
manufactured goods, as well as ef 
couraging trade with and investmen 
in Canada. To this end, the burea 


organized a number of events 
bringing together senior business 
people and government official 
from Canada and the U.S. These in 
cluded seminars in Baltimore af 
Philadelphia, and conferences i 
Dallas, Minneapolis, St. Louis an 
Milwaukee. 


; 

the bureau also sponsored a number 
of regional trade promotion events 
to assist small and medium-sized 
Canadian companies to increase 
eetr penetration of the U.S. 
market. These included: 

r an incoming furniture specifiers 
mission from Columbus, Ohio, orga- 
1ized in cooperation with the in- 
justry, the industry association 
La the Government of Québec, which 
sroduced direct sales of $1 million 
ind anticipated sales of between $2 
ind $10 million; 

; gift/craft shows in New York and 
ioston, organized in cooperation 
ith the respective provincial gov- 
rnments, which introduced 102 com- 
anies from the Atlantic provinces, 
uébec and Ontario to agents and 
juyers from the U.S.; 


an information booth at a build- 
ng materials exhibition in Boston, 
nm cooperation with the Ontario, 
luébec and Atlantic provincial gov- 
icnments, which verified the poten- 
ial of the New England market for 
anadian building products; 


} 
\\ 


an incoming mission of civic of- 
ficials from Cleveland, Columbus 
Ad Pittsburgh to examine Canadian 
apability to provide building ma- 
trials for urban renewal projects; 


Beeuwucipation-«by 25, Canadian 
\mpanies in the Portland Solo Food 
4ir which confirmed a significant 
irket for Canadian food products. 


t 


icing the year, the bureau spon- 
»red educational workshops to pre- 
ire ~6©exporters to penetrate the 
is. meacket for the first time or 
‘pand their sales activity there. 


} 


| 
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Besides these projects, the bureau 
coordinated visits by the Minister 
of State for Trade to Boston and 
Philadelphia where he met with se- 
nior businesspeople and public of- 
ficials; helped in the selection of 
Canadian companies for other 
departmentally-sponsored trade 
events; ruled on applications for 
assistance under the Program for 
Export Market Development; and 
began work on development of a pro- 
gram to enable Canadian exporters 
to take advantage of new opportuni- 
ties for selling to various levels 
of the U.S. government. 


INTERNATIONAL TRADE RELATIONS 


Office of General Relations 


The successful conclusion of the 
Multilateral Trade Negotiations 
(MTN) in 1979 and their effective 


implementation during the past fis- 


cal year mark a significant step 
toward liberalization of interna- 
tional trade. In TaAdattvon es co 
scheduled tariff cuts, the sAgnree— 


ments on Government Procurement and 
on Customs Valuation also came into 
fOrce. Canada's implementation of 
the Tatter.” was deferred until 
Wanuacy, os 1985, so that thes nec— 
ssary changes can be made to domes- 
tic laws. 


General Trade Policy 


Canadian trade policies and reac~— 
tions to major developments save anes 
ternational policy and practice 
were coordinated. This involved 
participation in trade activities 
of the GATT, OECD, UNCTAD and other 
international organizations. Acti— 
vity included implementation of MIN 


results, north-south relations and 
federal-provincial trade policy 
consultations. 

Canada participated ime eeinterna— 
tional policy discussions at both 
the general and specific levels. 


General issues included export ‘eau 
nancing, transportation, east-west 
commercial relations, competition 
policy and transfer of technology. 
Discussions were held on problems 
and developments in such sectors as 
motor vehicles, steel, ocean indus- 
tries, urban mass transit equip- 
ment, energy and minerals. 


Commodity Trade Policy 


Canada participated in negotiating 
conferences to conclude new inter— 
national agreements formenn, cocoa 
and jute, as well as in a series of 
preparatory meetings on tea, tung- 
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sten, tropical timber and hard fik 
Canada's participation in t# 


res. 

existing international agreement; 
on sugar, tin, cocoa and coffi@ 
fulfilled and protected Canada‘; 


consumer interests. 


Agricultural concessions resultir 
from the MTN were implemented ari 
the eso International Wheat Agree 
ment was extended. 


Office of Special Import Policy 


Negotiation of restraint arrangé 
ments with major low-cost suppliei: 
of textiles and clothing to the Cé 
nadian market continued in 1986 
Currently there are 17 bilatem@ 
arrangements in effect which ai 
due to expire at the end of 1& 
(Singapore expires in June, 1982 
In June, 1980, the Textile al 
Clothing Board made recommendatioi 
to the Minister concerning possib. 
courses of action for the post-19 
period. | 


A National Chicken Marketing Agen 


was established and restrictio! 
were imposed on imports of chi@ 
en. On October 1, 1980, a quod 


negotiated with the United Stat 
ame 1979 was: ‘extended ys (Om sca 
breaded and battered chicken pr 
ducts. 


In July, 1980, the quota on impor 
Of ein jurilous non-rubber footwe 
was extended for one year to all 
the Anti-dumping Tribunal to d 


termine whether these produc 
would continue or threaten to i 
jure the Canadian industry. Bi 
Tribunal submitted its report 
February, 1981. 

In keeping with the Government 


decision to monitor grain sales 
the Soviet Union, General Expo 
Permit No. EX 2 was amended, tf 
quiring individual permits for é 
ports of corn and rye to all cou 
tries on the Area Control List. 


ocoa beans and products were re- 
oved from the Import Control List 
ollowing the expiry of the Inter- 
ational Cocoa Agreement. 


ran was placed on the Area Control 
ist and all shipments to Iran were 
@natrOlled after the U.S. Embassy 
ostage incident in Tehran. Iran 
as removed from the list following 
he release of the Americans. 


pecialty steel products were re- 
oved from the Export Control List. 


uropean Bureau 
astern Europe 


anadian exports to Eastern Europe 
mereased 56.7 per cent in 1980 to 


L7 


fell moderately -- $306 million 
from $327 million -- leaving Canada 
Witheastrade surplus of $1.8 bil— 
Lions 


Grain sales to Poland and the Sovi- 
et Union again dominated the activ- 
ity as food, feed, beverages and 
tobacco generated 53.7 per cent of 
the total. Des Usowo.R. Continued 
to be Canada's major trading part- 
ner in- thes region, sabsorbing. 72.2 
per cent of Canada's sales. Trade 
relations with the Soviet Union 
were, however, affected by the de- 
eusion, to dimat political sand eco— 
nomic relations as a result of the 
U.S.S.R. invasion of Afghanistan. 


Bilateral trade consultations were 
held with Poland, Romania and Hun- 
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The department sponsored informa 
tion booths at trade f£arrs ain @ze> 


choslovakia, Poland, Yugoslavia, 
Hungary and the German Democratic 
Republic. 


Trade missions to Canada included 
visits by the Romanian Secretary of 
State for Trade and the Hungarian 
Secretary of State for Heavy Indus- 


try. 
Western Europe 


Canadian exports to Western Europe 
rose 33.4 per cent to S ee Disk bLon 
in 1980 and imports increased only 


D2 oie rem OLE4 6 cent £O EPS7/ billion. 
Britain continued to be Canada's 
largest European market, accounting 


FOr 33. Ue De LE Ceutags all exports to 
that region. 


The European Economic Community 
(EEC), tne world's largest trading 
entity and Canada's second-largest 
trading partner, absorbed $9.4 bil- 
lion of Canadian exports sje Je NSLOe 


Canadian trade with other Western 
European countries continued to 
grow as exports rose from $1.1 bil- 
lion in 1979 to $1.6 beyLions in 


WESTERN EUROPE 
(IN BILLIONS OF $) 
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EXPORTS 


1980. Imports rose from $1.2 big 
lion to $l<5.biblion, 


The department's initiatives towarl 
development and maintenance Of Cé 
nadian business links with .the mi 
gion concentrated in three broel 
areas: economic cooperation, mar 
ket access and export promotion. 


A range of economic cooperation ac: 
tivities continued under the Frame 
work Agreement with the Europeé 
Economic Community. Working grouf: 
of businesspeople and officiaj 
from Canada and the EEC explore 
possibilities for cooperation {| 
specific industrial sectors, Sut 
as aerospace, peri-informatics al 
telecommunications.- 


Industrial cooperation activi; 
continued between Canadian scie? 
tists and their counterparts frv 
Sweden, Norway and Finland. 


Market access discussions tor 
place with the EEC on problems fa’ 
ing such specific Canadian expor’ 
as seed potatoes, newsprint, por. 
timothy seed and steel producti 
Several matters affecting access 
Canadian exports were raised wi 


IMPORTS 


the EEC and with individual coun- 
tries concerning such products as 
cheese, high quality beef, feeder 
calves, synthetic textiles, seal- 
skins and fish. 


Canada participated in 35 trade 
fairs in the area during the year 
and nine incoming and _ outgoing 
trade missions were arranged. This 
work represented some 36 per cent 
of the department's total promo- 
tional projects budget. 


Meetings were held with the EEC, 
separate members of the EEC and 
other countries. Semi-annual con- 
Sultations with the EEC Commission 
in Brussels and Ottawa and the Ca- 
nada/U.K. Continuing Committee 
were held again. The Canada/France 
Economic Committee met in Paris and 
economic consultation was also held 
with the Federal Republic of Ger- 
many. 


Bareau Of Asian and Pacific Affairs 


Asia 
wea by sales to China, Korea, 
[ndia, Indonesia and Singapore, Ca- 


ladian exports to Asia reached $3.1 
ferlion in 1980, a 50 per cent in- 
srease over 1979. Imports from the 
-egion increased five per cent to 
mae 2 billion. 


Mana continued to be Canada's 
largest market in Asia, represent- 
ing sales of $866 million. Korea, 
vith purchases of $504 million, was 
second followed by India with $348 
le lion. The main exports con- 
-inued to be grains, metals, forest 
vroducts and fertilizers. However, 
‘xports of manufactured products 
Mmereased, notably to Korea and the 


SEAN countries. 


; 
“eee Minister of State for Trade 


isited China, India, Hong Kong and 
he five ASEAN countries during the 
‘ear. While there, he co-chaired 
he Seventh Meeting of the Canada/ 
hina Joint Trade Committee in 


| 
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China with the Chinese Minister of 
Foreign Trade. 


Canada was host to prominent of- 
ficials from Asia, including the 
Vice Premier of China, the Indone- 
Sian Minister of State for Research 
and Technology, the Philippine's 
Deputy Minister of Energy’ and 
Singapore's Minister of Communica- 
tions. 


The bureau helped organize a 
Canada/Korea Business Counc, 
bringing together businesspeople 


from both countries to improve un- 


derstanding, foster closer rela- 
tionships and increase trade. The 
Council "Ss Lirst= “mectingmis Lobe 


held in Korea in September, 1981. 


Pacific 
Canadian exports to the Pacific 
showed a marked increase to $5.2 


billion in 1980-81 as compared to 
$4.7 billion in 1979-80. Thisre dul 
per cent increase was overshadowed 
by imports which went up by 25 per 
Ceneeeco 553 oe bid Lion: However, a 
Significant trade surplus remained 
in Canada's favour. 


Increased automobile sales were 
largely responsible for the rise in 
imports from Japan. However, Japan 


‘remained Canada's largest market in 


the region and second only to the 
United States on the global scene. 


The late Prime Minister of Japan, 


Mr. Ohira visited Ottawa in May, 
1980, and Canada's Minister of In- 
dustry, Trade and Commerce visited 


Japan to meet government leaders. 
His visit was returned in January, 
1981, by Japan's Minister of Inter- 
national Trade and Industry. 


The Canada/Japan Joint Economic 
Committee held its third meeting in 
Banff and the two governments 
agreed to create a Working Group on 
Resource Processing. The first 
Meeting took place Tokyo in 
March. 


ij) 


The Canadian Trade Centre in Tokyo 
mounted 10 shows during the year. 
The 81 Canadian companies which 
participated represented a wide 
range of manufacturing and high 
technology capabilities. Sales 
from the exhibits were estimated at 
$20 million. 


Australia continued to be Canada's 
fourth largest market for finished 
products. During the year, its Ca- 
nadian purchases of manufactured 
goods represented one thirdisor sto= 
tal imports from Canada. 


In 1980, Canada-New Zealand two-way 
trade exceeded $250 million. Ca- 
nadian companies have recently un- 
dertaken projects in the forestry, 
hydro-electric and petrochemical 
sectors. Signibieant project oOp- 
portunities still remain for Cana- 
dian exporters. 


The Minister of State LOG Lrade 
headed a delegation of 32 Canadian 
businesspeople to Australia and New 
Zealand to confirm Canadian inter- 
est in developing closer commercial 
ties through joint ventures anda ins 
vestment flows. During the mis- 
sion, the Minister signed double 
taxation agreements Witch. bOEh.cOUnT 
tries and extended an Export... De- 
velopment Corporation revolving 
line of credit to the Australian 
Industry Development Corporation. 


A November Pacific Rim Opportuni- 
ties Conference, held in Vancouver 
under the sponsorship of the Minis- 
ter of State for Trade, attracted 
250 private sector leaders as well 
as representatives of the federal 
and provincial governments. The 
conference dealt with Canada's 
trade and business links waeen, the 


Pacific Rim. 
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ASIA AND PACIFIC 
(in billions of 3) 


Bureau of African and Middle 
EFastern Affairs 


Se Oe ee eS SSS ee 


Africa 


Canadian exports to Africa reache 
almost $1.3 billion in 1980, up 4 
per cent from Or. Exports t 
Africa now account for 16 per cen 
of non-U.S. destined Canadian ex 
ports, and continue to grow at 
greater rate than exports to al 
other markets. Algeria represente 
the largest market, absorbing $39 
million in Canadian exports. Im 
ports were $529 million. 


The first meeting of the Algeria/ 
Canada Joint Economic Commission 
was held in Ottawa in March, 1981. 


In 1980-81, the Prime Minister pro- 
moted trade during visits to Egypt, 
Nigeria and Senegal. The Minister 
of State for Trade led a mission to 
Egypt in February, 1981, and the 
Minister of State for Small Busi- 
ness and Tourism visited Cameroon 
and Gabon with a group of business- 
people in June, 1980. 


A large number of missions from 
African countries, led by Ministers 
Or senior officials, visited Canada 
for trade discussions with govern- 
ment and industry. Of particular 
importance were visits by the 
Mrgerian Minister of Trade in 
March, 1981, the Zimbabwean Minis-—- 
Her Of Planning in January, 1980, 
and a 30-member delegation of the 
Nigerian Chamber of Commerce in 
August, 1980. 


The department participated in in- 
ternational trade fairs in Algeria, 
Morocco and Senegal in 1980-81. 


commercial Divisions were opened in 
the Canadian Embassies in Yaounde 
(Cameroon) and Salisbury (Zimbabwe) 
in August, 1980. 


[The Middle East 


Significant expansion in trade pro- 
notion activity by the department, 
in cooperation with private indus- 
“ry, provincial governments’ and 
-rade associations, resulted in ex- 
Mets to the Middle East of $1.35 
Million in 1980-81, a major in- 
srease over the previous year. 


the largest market for Canadian ex- 


Mets in the region was Saudi 
\rabia ($580 million), followed by 
Mega ($295 million). Overall im- 
Mets rose to $3 billion, princi- 


ally in oil. 


| 
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The third meeting of the Canada/ 
Saudi Arabia Joint Trade and Eco- 
nomic Committee was held in Ottawa 
in June, 1980. Discussions » on 
trade and economic relations be- 
tween the two countries were high- 
lighted by the October visit to Ca- 
nada of Prince Nawaf of Saudi Ara- 
bia, and the Prime Minister's trip 
to Saudi Arabia and Yemen in 
November. 


The department opened the Canadian 
Pavillion at the Baghdad Interna- 
tional Fair despite the outbreak of 
war between Iran and Iraq. As a 
result, major contracts were se- 
cured for automobiles, telecommuni- 
cations equipment and pipe. 


Canadian export opportunities to 
Iran were seriously affected by the 
Canadian embargo on exports to that 
country. 


The department worked with the De- 
partment of Agriculture and provin- 
cial governments in launching a 
series of successful marketing mis- 
sions throughout the Middle East. 


AFRICA & MIDDLE EAST 
(inubul lions! oOfe$) 


Imports 


Western Hemisphere Bureau 
United States 


Two-way trade between Canada and 
the United States totalled an esti- 
mated $95.2 billion in 19307 ,\eB ra 
teral trade in the first quarter of 
1981 continued to set record levels 
in value terms. 


In 1980, exports were $46.8 billion 
and imports were $48.4 billion. 
The balance of payments deficit “on 
current account was SS. 25abiLLiaion, 


compared with $7.64 paddion Fin 
T9797 
On January) lL, s19styesthe second of 


eight annual reductions in customs 
Guitiestonimestauvyo wm tari oc LEenSse-= 
as negotiated in the GATT avLokyo 
Round -- were implemented and the 
new GATT Code on Government BLrO= 
curement came into effect. 


ehesU sor 
on tax 


granted 
laws 


During the year, 
Canada an exemption 
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covering attendance by American 
citizens at conventions outside of 
the U.S. -This is ,expectedgto have 
a positive effect on the Canadian 
convention industry. 


New or expanded "Buy American" leg- 
islation at both the federal and 
state levels continued to seriously 
concern Canadian exporters, par 
ticularly in the steel and steel 
products sector. This sector was 
also affected by the re-introduc- 
tion of "trigger prices" for im- 
ports of carbon steels and inclu§™ 
sion of specialty steel imports on 
a monitoring system. Both measures 
are related to possible initiation 
of anti-dumping investigations. 


The U.S. Division continued to pro- 
vide Canadian exporters with infor- 
mation and assistance on U.S. mar= 


keting. TacLert classification 
rulings were obtained from U.S. 
Customs and advice provided on 
labelling, food and drug and other 


non-tariff regulations. 


UNITED STATES 
(IN BILLIONS OF $) 


EXPORTS 
rE =] IMPORTS 


as: 
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Latin America and the Caribbean 

\ surge of growth and development 
in the South America, Central Amer- 
ica and Caribbean areas led to ex- 
Manded Canadian business and acti- 
mety in this region. 


vith major markets my =Brazi., 
Jenezuela, Mexico and Cuba, exports 
-eached $3.8 billion -- 32 per cent 
mee than the total in 1979. Some 
10 per cent of the sales in the re- 
jion were of fully manufactured 
joods. 


nm the past year, Canadian embas- 
sies in the region handled 4,700 
risits by businesspeople, which was 
8 per cent of all such visits to 
fanada's posts abroad. In addi- 
ion, the offices responded to more 
hhan 22,000 enquiries from Canadian 
usinesspeople. 


he department sponsored 27 trade 
iissions, brought in nine groups of 
uyers and participated in eight 
rade fairs. Among these projects 
ere: trade missions led by the 
Mister of State for Trade to 
exico, Paraguay, Argentina, Peru, 
hile and Ecuador; visits to Canada 
y Trade and Economic Ministers 
rom Mexico, Peru, Ecuador, Argen- 
Mia, Cuba, Costa Rica, Nicaragua, 
anama, Honduras and Guyana; the 
@tin America Oil Show, Rio de 
aneiro; the Venezuela Solo Medical 
how, Caracas; and incoming mis- 
Mens from Brazil, Trinidad and 
Obago and Argentina to the Calgary 
il Show. 


he department, together with EDC, 
rovided marketing and financial 
upport which helped Canadian com- 
anies obtain major contracts for 
rojects which should yield more 
han $1 billion in Canadian exports 
Mex the next few years. These 
Ontracts cover a wide range of 
90ds and services in such fields 


s Excansportation, urban develop- 


J 
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ment, power, mining, forestry, pulp 
and paper, communications and edu- 
cation. 


During the year, there was consid- 
erable» “trader +°relations "activity 
with a view to improving the envi- 
ronment for trade. Examples of 
these initiatives are: the signing 
of a Commercial Economic and Indus- 
trial Cooperation Agreement with 
Argentina; signing of an Industrial 
and Energy Cooperation Agreement 
and an Agriculture Commodity Pur- 
chase Agreement with Mexico; parti- 
cipation in the Canada/CARICOM Ad 
Hoc Working Group on _ Industrial 
Cooperation meeting in Barbados; 
participation in the Joint Ministe- 
rial Economic Committee Meeting in 
Mexico; a meeting of the Canada/ 
Cuba Joint Committee on Economic 
Trade Relations in Ottawa; and par- 
ticipation in the Canada/CARICOM 
Joint Trade and Economic Committee 
in Jamaica. 


The department continued to support 
the activities of the Canadian As- 
sociation-Latin America and _ the 
Caribbean (CALA) and the Brazil/Ca- 
nada Chamber of Commerce. This in- 
cluded: CALA VIII, Toronto, when 
the Minister of State for Trade met 
with Ministers from Costa Rica, 
Honduras, Guyana, Panama and 
Nicaragua; a meeting between CALA 
and the Caribbean Association of 
Industry and Commerce in Jamaica; a 
co-sponsored symposium on Canada's 
Nuclear Power Technology in Mexico 
City; CALA/Cuba Roundtable discus- 
saons in Toronto wmandmMontreal’ on 
business opportunities in Cuba; and 


the CALA-sponsored Bilateral Busi- 
nessmen's Committees with Mexico 
and Chile. 


LATIN AMERICA & CARIBBEAN 


(in billions of $) 


Exports 
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[NDUSTRY AND COMMERCE DEVELOPMENT 
igriculture, Fisheries and Food 
-roducts 


\griculture Products 


ncoming technical seed potato mis- 
ions were sponsored from Venezue- 
ey Brazil and Tunisia to support 
he export marketing efforts of Ca- 
adian seed potato shippers and Po- 
atoes Canada, the Canadian seed 
otato export agency. Departmental 
ersonnel also participated in a 
ission led by the Premier of New 
runswick to promote Canadian seed 
Otatoes in Brazil. 


wo official Chinese delegations 
Oncerned with livestock production 
nd rangeland improvement visited 


anada to familiarize themselves 
Brh seed stock and technology 
Vailable. China is a market for 


Orage seed as well as beef cattle 
reeding stock and semen. Depart- 
ental personnel accompanied the 
ninese missions. 


tour was organized for a delega- 

ion from the Japan Feed Council to 
2et Canadian feed grains, oilseeds 
1d dehydrated alfalfa producers, 
mecessors and exporters and to 
lsit research, storage and export 
l1ipping facilities. 


spartmental personnel helped to 
"ganize Canadian participation in 
2s Floralies Internationales de 


mntréal. 


world pulses market survey was 


iblished and distributed to the 
inadian pulse crop industry. A 
madian display featuring pulse 


Ops waS Organized in the Algiers 
‘ade Fair. 

ving the year, buyers were spon- 
meer rOom several countries, Gn- 
uding Romania (forage and oil- 
leds) and Venezuela (pulse crops 


d popcorn). 


| 
| 
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Two additional working papers, on 
Agricultural Export Assistance Pro- 
grams and Breeding Swine and Semen, 
were completed for the Export Trade 
Promotion Committee. Meetings were 
held with provincial government of- 
ficials on these studies and action 
plans were prepared. 


Livestock, Meat and Dairy Products 


Promotion of cattle, swine, semen 
and embryos continued throughout 
the year. Exhibits were held in 
the Salon International de l'Agri- 
culture, Paris, the Royal Highland 
Show, Edinburgh, and the Royal Eas- 
ter Show, Sydney. Special exhibits 
were undertaken in the Porto Algere 
Show, Brazil, the Palermo Show, 
Buenos Aires, and OMEK (Hungarian 
Agriculture Exposition) in Buda- 
pest. 


Trade missions were brought to Ca- 
nada from the United Kingdom, 
Koneay;eathe ‘People's: Repubimemon 
China, Bulgaria and Malaysia. The 
Malaysian mission was devoted sole- 
ly to swine and swine production as 
a follow-up to the previous year's 
swine mission to South East Asia. 


The department has encouraged in- 
creased Canadian participation in 
tendering for high quality beef for 
Japan. It has also sought improved 
access to the high quality beef 
quota of the EEC. 


As a result of departmental ef- 
forts, the industry made major 
sales of pork to Europe. Sluice- 


gate pricing levels presented pro- 
bfems “in the °BEG@e8rand sales were 
cuctailed for’ Chemetast half “of the 


year. 


The department sponsored an incom- 
ing Italian pork buyers mission. A 
pork mission to Panama, Venezuela 
and the Dominican Republic demon- 
Strated the potential for sales in 
these markets. 


Canadian raw furs were promoted by 
participation in international fur 
fairs in Frankfurt, New York and 
Madrid. 


Grocery Products 


A trade mission visited the Middle 
Fast in December, 1980, to survey 


the food market potential in Saudi 


Arabia, United Arab Emirates, 
Kuwait and Egypt. In March, 1981, 
a study mission to the Far East and 


Australia exposed opportunities EOL 
Canadian processed ECU tC cance. veges 
table products. An industrial co- 
operation mission, composed of a 
branch official and executives from 
seven companies, visited France to 
exchange information and discuss 
licensing arrangements. 


Following the successful participa- 
tion of Canadian companies at the 
Salon Internationale de 1'Alimenta- 
tion (S.1.A.L.) food show in Paris, 
November 17 - 22, 1980, recruitment 
for ANUGA 181. etO be held inwco= 
logne, the Federal Republic of Ger- 
many, October, 1981, produced 32 
companies. Other companies are on 
a Waiting Liste 


During the year several promotions 
were held in the United States, in- 


cluding solo food and beverage 
fairs in San Francisco, Buffalo, 
Cleveland, Minneapolis ond. BeOrts 
land, and retail in-store promo- 
tions in Cleveland and Minneapo- 
lis. There was also participation 
in the Washington Seace Food 


Dealer's Convention and the Cana- 
dian Seafood, Food and Beverage Ex- 


po. 


The branch was represented at all 
the meetings concerning Interna- 
tional Commodity Agreements (cocoa, 


sugar and coffee). The Interna- 
tional Cocoa Agreement Gte 1975 
lapsed and a new agreement was 
reached, but not ratified, in 
October, 1980. 
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Fisheries & Fish Products 


The department helped finance thi 
North Atlantic Seafood Associa: 
tion's promotion of groundfish con: 


sumption in North America. J 


Thirty-two companies from Canada, 
including 21 fishing companies 
participated at the S,1sA.b. 4 fae 
show in Paris. Onsite sales wer 
more than $7 million. Potentia 
resulting sales for the followin 
year were estimated at $150 mil 
lion. 


Programs 


Financial assistance was prov ide: 
for a large number of sector-specl. 
fic initiatives under the variou 
sections of the Program for Expor 
Market Development (PEMD). Thes} 
ranged from market identification 
trade fair and incoming buyer pro 
jects to more specialized activi 
ties available under PEMD "R",m@ 
section of the program establishe 
specifically to address the spe 
cialized export constraints and op 
portunities facing the agricultug 


al, -efisheries and food product 
sector. Activities under PEMD "R 
covered: a training program fo 


foreign buyers of Canadian agricul 
tural products; assistance for @ 
certification of Canadian seed va 
rieties in overseas markets; an 
bid preparation for a large scal 
Chinese agricultural project. 


Industrial development needs of @ 
sector have been pursued under th 
Enterprise Development Progra 
GEDP ). Approved projects hav 
ranged from the development of 
process for the production of sir 
gle cell protein from waste cellt 
losic material to the expansion ¢ 
a fish processing plant with a uni 
que North American product capabi 
ety « 


[The branch also assisted non-de- 
oartmental programs, including the 
New Crop Development Fund and the 
Insolicited Proposals Program. 


chemicals 


The chemicals and related products 
sector covered by the branch was 
responsible for shipments of $17 
9illion in 1980, and employed 
150,000 persons in more than 3,000 
>stablishments. The sector is ina 
OSition to overcome its tradition- 
m trade deficit position, with 
surrent export and import levels 
slose to $5 billion each. This re- 
Iresents a dramatic reversal of a 
srend toward larger deficits in 
shemical trade during the last de- 
sade. 


iealth Care Products 


irrangements were completed for a 
manufacturing opportunity show on 
iedical equipment and suppliers to 
ve held in Winnipeg in April, 1981, 
is part of a major federal-provin- 
‘lal initiative to secure a greater 
hare of the domestic market. In 
980, domestic production from the 
ector supplied about 25 per cent 
m the $1.2 billion domestic mar- 
ret. 


uring the year, the branch organi- 
ed participation in the Interna- 
ional Medical Salon in Algiers and 


ledica 80 in Duesseldorf. As well, 
he branch sponsored incoming 
uyers from Venezuela and _ senior 


xecutives of an American hospital 
lanagement firm. Both groupseyvis- 
ted Canadian companies to assess 
lmestic manufacturing capabili- 
lies. 


Oincident with Medica 80, an in- 
ustrial cooperation mission of ll 
ompanies and the Canadian 


vag | 


Association of Manufacturers of 
Medical Devices visited German gov- 
ernment agencies and _ interested 
firms concerning possible joint 
ventures, technology transfer and 
licensing agreements. 


In’ March; 1981, a mission was 
mounted to four south-east Asian 
countries in support of export 


activity of the Canadian biological 


industry. Discussions were held to 
establish Canadian capability to 
participate in joint ventures and 
licensing arrangements for vaccine 
concentrate manufacturing facili- 
ties. 


The branch also considered various 
policy options which addressed is- 
sues raised in the Health Care Pro- 
ducts study published the previous 
year. 


Plastics & Chemical Specialties 


Exports in the plastics processing 
industry increased by almost 15 per 
cent in 1980 as compared to the 
previous year. 


The branch participated on a number 
of committees of the Society of the 
Plastics Industry of Canada (SPIC), 


addressing issues such as improved 
Management information, industry 
competitiveness and export promo- 
LION. 


A study on the feasibility of esta- 
blishing a Plastics Institute was 
completed in 1980, and an industry 
group is now preparing a proposal 
which outlines options for forming 
such an institute. 


In cooperation with SPIC, an export 
seminar entitled "The U.S. Market" 
was arranged for plastics proces- 
sors. In addition, the department 
sponsored selected buyers from the 


U2S.atomattendethe annual plastics 
show in Toronto and to meet with 
domestic plastics processors inter- 
ested in exporting. A selling mis- 
sion in March, 1981, introduced 
eight Canadian processors without 
previous export experience to the 
Philadelphia regional market. 


In November, 1980, the branch led 
an industrial cooperation mission 
to Italy and the Federal Republic 
of Germany. This included atten- 


dance at Plast 80 in Milan, which 
acquainted Canadian plastics pro- 


cessors with the latest European 
technology for plastic building 
components. 


Work was advanced on a study Q&pthe 
pesticides industry in Canada, with 
completion of the report expected 
in the next fiscal year. 


Industrial Chemicals 


A major focus during the year con- 
cerned a review of the petrochem- 
ical sector and of the federal gov- 
ernment's petrochemical policy. A 
survey of the supply-demand outlook 
for major components OfF the specro— 
chemical industry was also conaguct= 


ed. 


The branch participated in meetings 
of the Canada/Japan Joint Economic 
Committee (J.E.C.) to discuss pet- 
rochemicals and represented Canada 
at the assembly of the Internation- 
al Rubber Study Group ine Kuala 
Lumpur, Malaysia. 


In anticipation of government mea~ 
addressed to the acid rain 


sures 
problem, the branch initiated work 
on how industy can use the eaddi- 


tional quantities of S02 expected 
to become available. 


The branch continued its develop- 
ment of computer simulation tech- 
niques to measure the impact of po- 
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licy proposals on the industry's 
international competitiveness. 


| 
t 


Electrical and Electronics 


Policy & Strategy Development 


An electrical industry strategy 
paper, "Towards the Electrical Eco- 
nomy", Wwas released and consulta- 


tions were held with provincial anc 
private industry representatives. 
Work was begun on an electronics 
industry strategy paper to be req 
leased next year. 


The "Office of the Future" concept 
received attention through the $li 
million Office Communications Sys- 
tem project of ITC and the Depart: 
ment of Communications (DOC ji} 
Further development of the majo} 
projects and microelectronics sup: 
port elements of the Special Eleq@ 


tronics Fund was undertaken. 
Microelectronics & Instrumentation 


Under the $30 million major pro: 
jects section of the Special Elec 
tronics Fund, activity continued Ol 
the S2lsmilliongprojece with Mite. 
Corporation. A new allocation wa! 
made for a $7 million project witl 
Sentrol Systems Inc. Activity com 
tinued in the implementation of th 
$20 million Microelectronics Sup 
port Program and initial applica 
tions from industry were receive 
and evaluated. Selection of uni 
vyersities for regional microelec 
tronics centres of excellence wa 
also pursued. 


The sector profile of the instru 
mentation industry was distribute 
to approximately 300 companies 
The profile consisted of studies @ 


industrial process control, build 
ing automation, medical elec 
tronics, scientific and laborator 
instruments, test and measurin 


equipment, remote sensing and mea 


suring equipment, remote sensing 
and environmental instrumentation 
and geological, geophysical and 


geotechnical apparatus. 
Information Processing & Technology 


The department concentrated its ef- 
forts in providing product develop- 
ment and export market development 
funds to small firms and in using 
government procurement aS a Means 
of obtaining product mandates from 
multinationals. 


Market promotion activities includ- 
ed participation in several Euro- 
pean trade fairs and a computer 
technology mission to the Far East. 


Medetailed report on the computer 
industry was prepared and several 
measures are being explored to re- 
verse the negative trends in the 
trade deficit. 


Consumer Products 


The Television Duty Remission Pro- 
gram, administered by the depart- 
ment and instrumental in a success- 
ful restructuring and diversifica- 
tion of the industry, ends December 
oe, 1981. A new remission and 
tariff program for the next five 
Years is being formulated in con- 
sultation with the industry. 


Telecommunications 


Telidon was promoted aggressively 


in international markets, where 
strong competition from the U.K. 
(Prestel system) and France (An- 


tiope system) is being experienced. 


Canada remained active in the space 
market in 1980-81, with firms pur- 


suing contracts in Australia, 
Brazil, the Middle East, Europe, 
fe U.S. and elsewhere. A full re- 
view of the Government's involve- 


ment in these activities was under- 
taken during the year by an inter- 
departmental task force. 


| 
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During the year, DIPP provided sup- 
port to telecommunications product 
development in space and related 
terrestrial communications, while 
EDP projects supported various de- 
velopments in digital microwave, 
satellite: TOMAy, mobile radio, tele— 
phone systems and digital broadcast 
studio switches. The Telecommuni- 
cations Division provided marketing 
support to firms engaged in major 
telecommunications export projects 
In Australia, Peru, Mexico, central 
America and the Middle East. 


Avionics and Defence Electronics 


Projects for development of high 
technology production and moderni- 
Faon Of  productlvon. stacrlpeles 
were supported by the reopened and 
expanded DIP program. Totals DIP 
spending was $46.5 million, of 
winch oS3l.7) emi Llion was or. the 
Cruise Missile Project. This was a 
major @SUppert BOLO ject, Fhorcemsecond 
source production of inertial navi- 
gation units for the U.S. Cruise 
Missile program. The potential be- 
nefits to Canada are very large, 
andy the project results” tomedace 
haves" veritied * originale) expecta 
tions. 


Ten companies participated in the 
Military Electronics Defence Expo 
in Wiesbaden, the Federal Republic 
of Germany in October, 1980. Gov- 
ernment, procurement, military and 
industry representatives from over 
70 countries took part. The Cana- 
dian stand was supported by the De- 
fence Programs Branch with the as- 
sistance of the Electrical and 
Electronics Branch. 


Increases in industrial benefits 
and procurement review activities 
continued during 1980-81, and are 
expected to grow dramatically in 


ther Lucube. The division was in- 


volved in 38 Procurement Review 
Committees and four major Crown 
projects. These were the CP-140 
Aurora, CF-18 Hornet, the Canadian 


Patrol Frigate and the Radar Mod- 
ernization Program. 


Textiles and Consumer Products 
Textiles 


Significant gains in pLloductron 
were achieved by many textile sub- 
sectors during 1980. The industry 
benefitted from the level of the 
Canadian dollar and restraints on 
selected import products. However, 
recessionary conditions did areece 
double-knit fabrics, velour pro- 
duced on single-knit machines, 
woollen fabrics, man-made lining 
fabrics, glove fabrics, corduroy 
fabrics, footwear and upholstery 
fabrics and carpets. 


1980 
com- 
pre= 
mod- 
cent 


New capital expenditures in 
amounted to $162.9 million, 
pared to 9127.9 MLULLOn che 
vious year. Expenditures for 
ernization represented 89 per 
of total investments. 


The staff of the Textiles Division 
participated extensively in the de- 
velopment of a sector policy and 
assistance program for the textile 
and clothing industries in the 
1980s. 


Imports decreased by five per cent 


in 1980 as compared to 1979. Cana-— 
dian export activity remained 
strong throughout the year, aS ex 


ports reached $423. mul onan int 
crease of 26.4 per cent. Canadian 
textile shows abroad have contrib- 
uted to the success of the industry 
in Europe, Japan and Central Ameri- 
ca. 


Clothing 


Domestic shipments of clothing pro- 
ducts increased 4.7 per cent in 
dollar value during 1980, but in 
real terms output declined. Im- 
ports shared the downtrend, drop- 
ping 2.3 pee, cent in doljee cerns 
and more than 15 per cent mm units. 
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Exports increased by 21). 2)-per cen 
in comparison with 1979, to $230 
million. 


During the year, the division de 
veloped a sector policy to encour- 
age the industry to continue t¢ 
modernize, restructure and improve 
efficiency in response to external 
and domestic economic forces. | 


The department provided 13 com 
panies with guaranteed loan assis- 
tance totalling $3,552,500. In ad- 
dition, approval was given for) 
grants of $63,255 for two product 
ivity feasibility studies, and of 
S232 7619 for rseven innovation pro- 
jects. 


With financial support from the de- 
partment, Canadian apparel was dis- 
played at eight promotional trade 
shows. The highlights were: 


- on-site sales of $5.5 million o# 
fur garments in New York" Crty; 


-~ active sportswear sales of $2. Sm 
million in Munich and Las Vegas; 


involvement brought 20€ 
buyers to the Canadian Outerwear 
Fashion Fair in Winnipeg, gener- 
ating on-site sales of $1.8 mig 
Tron; 


=a Lr’ 


- similar support brought 13s 
buyers from the U.S., the U.K.) am 
Europe to the Children's Apparel 
Manufacturer's Association Show, 
producing on-site sales of Sle 
million. 


The department extended its finan- 


mial suppoweser the productivity 
program in Manitoba for thir 
years. Similar programs are beine 


developed in Ontario and Québec. 
Fashion Office 
The department applied the Canadé 


Employment and Immigration Commi s- 
sion's Summer Youth Employment Pro- 


gram to provide 78 students of 
fashion design with practical work 
experience in the summer months. 
This provided training and employ- 
ment opportunities to the students, 
and introduced 65 clothing manufac- 
turers to the talent becoming 
available in Canada. 


The Fashion Design Assistance Pro- 
gram again supported a showcase of 
Canadian designer fashion for men, 
women and children. The Trend Show 
was extended to Winnipeg in con- 
junction with the Canadian Outer- 
wear Fashion Fair. 


The third issue of the magazine 
"Canadian Fashion-Mode", supported 
by the department, was distributed 
G@utside Canada, producing direct 
contact with manufacturers and vis- 
its by overseas buyers. 


Footwear and Leather 


Mie value of shipments in the foot- 
wear industry increased by eight 
per cent in 1980 to $712 million as 
compared to 1979. However, Output 
@eclined 11 per cent from 47.8 mil- 
@eon pairs in 1979 to 42.3 million 
pairs in 1980. Per capita consump- 


Mon declined from 3.26 pairs to 
3219 pairs. 
The industry's exports increased 


eight per cent from $61 million to 
$66 million in 1980. The volume of 
exports rose three per cent to 4.2 
million pairs as the industry, with 
branch assistance, continued its 
drive to obtain additional business 
abroad. Tee’ skateswand, other sspe- 
cialty footwear were the most popu- 
‘lar lines. 


| 


The dramatic surge in leather 
prices experienced in 1979 abated 
in early 1980, and the ~leather 


price index eventually fell 21 per 
cent from its 1979 peak. Aswan re- 
isult, the wholesale price index in- 
‘creased by only nine per cent in 


| 
: 


ly 


1980 over 1979, compared to an in- 
Grease of..18 per? cent’ in 1979 over 
1978. 


The global quota on leather and 
vinyl footwear imports was extended 
on November 30, 1981, while the 
Anti-Dumping Tribunal investigated 
the situation. The Tribunal re- 
port, issued in February, 1981, 
concluded that while the Canadian 
industry's ability to compete with 


imports from developed and state 
trading countries is adequate, it 
will’ be. seriously injured “ine the 


absence of special measures of pro- 
tection from imports from low wage 


countries such as Taiwan, Hong 
Kong, Brazil, South Korea and 
Imdias 


The Footwear and Tanning Industries 
Adjustment Program, introduced in 
1974 to assist the industry to in- 
crease its competitiveness, expired 
oneMarch <3, L98i.. During? the term 
OL thea-program,) 59 ,cases were fap- 
proved for operational audit assis- 
tance grants and 35 cases were sup- 
ported by grants for restructuring 
and consulting. Grants approved 
under the program totalled $3.7 
meltion, -and /14- “loans, (tocatiing 
more than $15.5 million were ap= 
proved. The program 1s being =re= 
viewed by the department. 


The Footwear and Leather Institute 
of Canada, which operates with 
departmental support, is being 
strengthened by new membership and 
by the enlarged scope of services 
offered to the industry. 


Furniture 


The department continued to empha- 
size the development of export mar- 
kets aS a means of improving the 
furniture industry's performance. 


The business furniture sector held 
six shows in U.S. cities and spon- 
sored two incoming missions. of 


U.S.-based architectural speci- 
fiers, environmental space planners 
and interior designers. 


Twelve residential furniture manu- 
facturers are exhibiting at the 
Southern Furniture Market in North 
Carolina. At the same time, the 
rapid growth in imports Oly such 
ture experienced in recent years 
has subsided to less than five per 
cent) per year. 


Total furniture shipments exceeded 
SJabpllion, ine bIG0r ed Os per scene 
increase over the previous year. 
Assistance provided under the En- 
terprise Development Program has 
enabled many firms to undertake 
restructuring and productivity im- 
provement projects. 


Musical Instruments 


manufacturers of musical in- 
struments, accessories and related 
sound equipment participated £or 
the first time with the department 
at Musikmesse, an international 
trade fas ius in Frankfurt, West 
Germany. On-site sales amounted to 
$790,000 and follow-up business is 
expected to exceed $4 million. 


Nine 


Leisure Industries 


The leisure industries sector con- 
tinued to enjoy good market condi- 
tions during 1980, with shipments 
reaching an estimated $7.5 billion, 
an increase of close to 20 per cent 
over 1979. Exports increased by 27 
per cent to almost $450 million. 
Shipments to the U.S., the largest 
export market, grew by about Zo per 


cent while exports to the EEC in- 
creased by more than 40 per cent. 
Major departmental activites. ln 


cluded the organization of an ex- 
port seminar tailored to the needs 
of jewellery producers; participa- 
tion in 20) internationagZ trade 
fairs and solo shows in the UTS. 
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the U.K., France, the Federal Repug 
blic of Germany, Italy, Australie 
and Japan; and the organization of 
three incoming buyers missions. 


Transportation Industries 


Aerospace directorate 
The directorate sponsored major new 
ventures such as the DASH-8 turbo- 
prop commuter aircraft,.. the)» PTaa 
engine, a further phase of advanced 
development with the Augmentor Wing 
Program and enlargement of the Com- 
puter Aided Design/Compter Aided 
Manufacturing capability. 
Monitoring activities continued for 
established projects such as_ the 
Challenger, the DASH-7, engineered 
products and military reconnais- 
sance drone systems. 


Negotiations continued under GATT 
to expand the freedom from duties 
afforded aircraft and engine parts 
in overseas markets under the terms 
of the Agreement on Trade in Civil 
AmGCrak tie 


Management and audit intensified of 


established industrial benefit 
packages (offsets) negotiated as 
part of major contracts. These in- 


cluded the CP-140 Aurora LRPA, the 


NATO AWACS and the CF-18 NFA. 


The directorate maintained respon- 
sibility for Crown-owned Canadair 
and de Havilland. 


The aerospace sector expanded dur- 
ing the year, with sales at record 
levels and employment at a decade- 
high. The industry is predominant- 
ly export-oriented and made major 
contributions to Canada's’ balance 
of trade in manufactured goods. 


Ships & Components 


The value of the shipbuilding order 
book reached a record high in 1980, 


with deliveries scheduled to 1984, 
although the orders are not evenly 
distributed. On applications re- 
Beived after July 1, 1980, con- 
struction subsidies under the Ship- 
Building Industry Assistance Pro- 
gram reverted to nine per cent, as 
the temporary rate of 20 per cent 
was not extended. 


Ship repairs and conversions, val- 
ued at $207 million, were 14 per 
Ment higher than in 1979. Foreign 


vessel repairs accounted for 19 per 


Ment of the total, reflecting im- 
provement in the industry's compe- 
titive position. The department 
Bontinued to assist in the up- 
Meading Of dry docks and other 
macilities. 

Automotive 

General 

The automotive industry in Canada 


is predominantly oriented to sup- 
Miying the U.S. market. There was 
a marked increase in U.S. consumer 
preference for offshore vehicles, 
primarily Japanese, resulting in a 
significant reduction in automotive 
production in Canada compared with 
the previous period. 


While the domestic market declined 


in 1980-81 as compared to the pre- 
vious year, the penetration of im- 
@erts into Canada did not. In 


fact, imports showed a marked in- 
crease in the percentage of the Ca- 
nadian market they controlled. 


The department continued to work 
With vehicle manufacturers to in- 
duce incremental investment and ad- 
ditional sourcing in Canada. 


Parts 


The trend to the world car and to 
worldwide sourcing of components 
nas required the Canadian parts 
industry to become more prominent 


) 
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in world markets. The department 
took an active role by organizing 
missions to various countries and 
by sponsoring exhibitions. In ad- 
dition, substantial effort was de- 
voted to the Japanese market to en- 
courage both purchases from and in- 
vestment in Canada. The department 
also worked closely with vehicle 
manufacturers to increase Canadian 
sourcing of auto parts. 


A major study was initiated to 
obtain a better understanding of 
the size of the Canadian after- 


market and of the relevant issues. 


The department worked closely with 
all parts manufacturers to increase 
R&D, investment and production. 


Ocean Industries 


The requirement for Canadian ocean 
industry companies to export in or- 
der to secure adequate markets was 
reflected in national stands at the 


Offshore Technology Exhibit at 
Houston, at "Europec and “at the Caq 
nada Trade Centre in Japan. A mis- 


sion to Australia confirmed market 
potenelalvinithat arear 


Strong interest continued in ocean 
technology development and improved 
equipment performance in offshore 
exploration and surveying. A num- 
ber of development proposals sub- 
mitted by companies are being ana- 
lyzed to determine if cost-shared 
Ssioport ican. (be Totgerecdm pyy icine ide= 
partment. 


The division worked very closely 
with the recently established Cana- 
dian Ocean Industries Association. 


Exploration sfommorl and gassin the 
Beaufort Sea and offshore Atlantic 
regions continued to yield positive 
results, YetMiorcing the expecta— 
©ion that aG@ervity in the ocean in-— 
dustries sector which supplies the 
necessary equipment and _ services 
will continue its rapid growth. 


Rail 


The Railway Systems Division assis-— 
ted industry in the development of 
new technology and equipment to aie 
prove railway efficiency and pro- 
ductivity. Shared-cost research 
and development DEORSECTS supported 
under the Enterprise Development 
Program include: 


—- the development of a high-speed 
ballast regulator by Bert Pyke 
Ltd. The prototype UnLvte low cuLs 
rently undergoing field testing on 
CN track and series production will 
commence in the fall. 


- the development by Canron Ime. 
of a high-speed tamper capable of 
increasing tamping productivity by 
a factor of four. The prototype is 
currently undergoing field test- 
ing. It is anticipated that this 
new equipment will have annual 
sales of approximately $2 million. 


development by Bert Pyke 
an 18-ton hydraulic crane 
This unit satis- 
requirement and 
Four units have 


- the 
Ded.sOL 
for railway use. 
fies a domestic 
replaces imports. 
been sold to date. 


—- the development of an advanced 
technology diesel electric freight 
locomotive by the Rail and Diesel 
Products Division of Bombardier 
Inc. This locomotive, Specirically 
designed for the Canadian environ- 
ment, will be capable of performing 
40 per cent more work than current 
ly available locomotives. The En- 
terprise Development Program will 
contribute 50 per cent of the $54 
million project cost. 


The department maintained its mem- 
bership in the Pan American Railway 
Congress Association (PARCA) and 
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supported the creation of the Cana~) 
dian Railway and Transit Manufac-— 
turers Association (CRTMA). The 
Association has since established 
industry positions regarding tar-~) 
iffs, R&D requirements and the dom- 
estic market. 


Office of Service Industries 


Construction & Consulting Services 

The Construction Division continued 
to direct its efforts towards fur- 
thering productivity and improving 
international marketing of the con- 
struction and renewable energy in- 
dustries.- | 
Highlights included: | 
- preparation of guidelines for 
implementing procurement review of 
federal government constructior 
projects. This program seeks max i- 
mum participation for Canadiar 
firms in these projects. 


- completion of a preliminar} 
profile on the organization an¢ 
activities of Canadian real estate 
developers in Canada and the U.S. | 


- providing a departmental foca. 
point for activities concerning re 
newable energy systems, includin 
representation on several interde 
partmental committees. The diva 
sion assisted in the organizatio 
of the International Symposium Oo 
Solar Energy Utilization and parti 
cipated in the annual meetings oO 
the Solar Energy Society of Canad 


Inc. and the Canadian Solar Indus 
tries Association. A “Blueprin 
for Solar Energy Exports" involvin 


selected markets in the Caribbe@ 
and the U.S. was completed in coop 
eration with the Solar Industrie 
Association. 


- investigation of market opportu- 
nities in Zimbabwe and organization 
of a construction/mining/engineer- 
ing mission to that country in 
September. The industry and gov- 
ernment of Zimbabwe responded with 
missions to Canada in November, 
1980, and January, 1981. 


- investigation of market opportu- 
nities for prefabricated building 
manufacturers to provide relief to 
earthquake victims in Algeria and 


Bcaly. These efforts resulted in 
$100 million of exports. 
= support of the ongoing export 


seforts of Canadian contractors in 
jJeveloping countries, resulting in 
some $300 million in overseas con- 
eeacts. 


- establishment of the Canadian 
Sonstruction Management Development 
Institute to provide a national 
Bocus for coordination of construc- 
tion management training and devel- 
Ipment by determining common indus- 
try needs, promoting the benefits 
jerived from improved management 
capability and developing appropri- 
me national accreditation pro- 
jrams. 


Services Division 
x2romoted Canadian consultants in 
she international market. Domestic 
issues affecting the industry were 
also addressed. 


[fhe Consulting 


fee division participated in the 
annual meetings of several associa- 
@ons, including the Association of 
-Onsulting Engineers of Canada, the 
Royal Architectural Institute of 
tTanada (RAIC) and the first annual 
neeting of the Association of Ar- 
Meetects in Private Practice in 
duébec. During the year, five 
meetings of the Association of Con- 
sulting Engineers/the Department of 
industry, Trade and Commerce Liai- 
son Committee were held, implement- 
ng a broad program of work, in- 
tluding the commissioning of an up- 


, 


Sa 


date of the 1979 study of consult- 
ing engineering in Canada. 


The division assisted in the forma- 
tion of liaison committees with the 


RAIC and the Canadian Consulting 
Agrologist's Association. In co- 
Operation with the Department of 
Fisheries and Oceans (DFO) and the 


Canadian Hydrographic Service, the 
division helped industry form the 
Canadian Association of Hydrograph- 
ic and Ocean Surveying Industries 
(CAHOSL) = 


A number of meetings of the Compu- 
ter Aided Design (CAD) Review Com- 
mittee were held. The committee's 
report includes a series of recom- 
mendations regarding the future of 
the Public Works Canada-Computer 
Aided Design Centre and CAD de- 
velopment in Canada. 


A consultative committee on the Ca- 
nadian consulting engineering in- 
dustry was established by the Min- 
peter. of, Industry,, Trade .and) Com— 
merce. The committee is comprised 
of 15 senior executives from indus- 
try and observers from each of the 
provinces. It will review the cur- 
rent status of the industry, assess 
its potential in Canada's economy 
and the constraints it might face 
in realizing this potential, and 
report to the Minister on possible 
future courses of action. 


The Minister of State for Trade 
chaired a conference in Ottawa to 
discuss the potential for exports 
of Canadian manufactured goods 
arising from overseas contracts 
obtained by Canadian consulting 
engineers. 


The division participated in an in- 
coming Belgian engineering mission 
tom Giscuss @Gameae country Ccoopera= 
wion; a facuEEtinding missions tto 
Latin America to explore market op- 
portunities for consulting engi- 
neers and aerial surveyors; and 
a fact finding mission to ASEAN 


countries to explore market oppor- 
tunities for consulting firms. 


During the year, the division had a 
heavy commitment to exports through 
sourcing requests and PEMD. Seven- 
ty international consulting con- 
tract successes, some Of wWhiciece- 
ceived PEMD assistance, were re- 


ported. 


Advisory Committee on Indus- 
Benefits from Natural” Re= 
Development held several 

during the year, with 
operational staff drawn from the 
Capital Projects Division. There 
has been a significant increase in 
domestic involvement in the supply 
of equipment and services to Cana- 
dian resource development projects. 


ene 
trial 

source 
meetings 


The division also provided the se- 
cretariat for the Major Projects 
Task Force established in OW. Gr 
This Task Force consists of some 35 
representatives from the business 
community and an equal number from 
labour. Most of the provincial 
governments have appointed an OD= 
The Task Force's work has 


server. 
been virtually completed, and: | Les 
final report will be submitted in 


June, LIS. 


The Capital Projects Division was 
responsible for implementing che 
department's strategy for obtaining 
the greatest benefits for Canadian 
industry from domestic projects. 
Discussions were held with resource 
development firms sponsoring major 
projects to ensure thats these pro- 
jects provide Canadian-based indus- 
ery (wun opportunities to martici— 
pate and contribute to the deve lop- 
ment of independent, ongoing firms 
in the manufacturing and service 


industry. 
Distribution Services 


The Wholesale and Retail Division 
continued to develop data on the 
structure and performance Of ane 
distributive trades. 
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Productivity was jdentified as afr 
area of considerable interest and @ 
new approach and methodology was 
developed to solve deficiencies ir 
the existing measurement system. 


Data deficiencies were identifiec 
as a problem and several studies 
were conducted to collect informa- 
tion. The division assisted asso- 
ciations to run their surveys, witt 
the department obtaining access t¢ 
the resulting data. : 


Two studies were put in place to 
examine expansion of export activi; 
ty. One pursued exporting by 
wholesalers to wholesalers, while 
the second focused on buying group: 
exporting to buying groups. | 
An assessment of the level of mana: 
gement expertise possessed by thi 
sector was obtained, together witl 
departmental programs designed t 
cope with this problem in othe’ 
sectors. 


The division provided liaison wit 
the cooperative movement in Canad 
and extensive consultation too 
place with this segment of th 
trade sector. 


A sector profile on the distribu 
tive trades was completed and wil 
be used as the working document fo 
the Consultative Committee on th 
Distributive Trades in 1981-82. 


The division ensured that the rol 
of the distributive trades is take 
into account in the government pol 
icy formulation process. This if 
volved the proposed legislation fe 


the transportation of dangerot 
goods, proposed changes to the <@ 
Gise tax “act, the textiles éa@ 


clothing review and policy formule 
tion process and the Anti-dumpir 
Tribunal review of footwear. 


Merchandising Services 


Considerable interest was focuss 
on the trading house sector duril 


the year, with the formation of the 
Parliamentary Committee on a Na- 
Fional Trading Corporation. 


[The division's research indicated 
the need to increase awareness of 
the advantages of using trading 
nouses for export. Accordingly, a 
Jirectory of Canadian Trading 
jouses was developed for use by 
manufacturers and the department; a 
series of articles was published on 


me trading house concept; the 
First in a series of seminars on 
"How to Use a Trading House" was 


so-sponsored with the Canadian Man- 


Macturers’ Association; and the 
M@rst trade mission for trading 
jouses only was organized Lor 
merch, 1981. 


\ trade mission to Trinidad, Colom- 
dia, Ecuador and Peru resulted ina 
lumber of immediate contracts for 
Manadian products. The six trading 
1ouses have submitted tenders on 
large contracts, and further export 
sfforts are planned. 


fhe division completed a study of 
she automotive aftermarket to be 
imcorporated into the study cur- 
cently underway in the Transporta-— 
-ion Industries Branch. 


fie division also continued its 
seminar program oon franchising. 
Seminars on how to successfully de- 
relop franchise systems and how to 
May a franchise were held in sever- 
Mm cities in conjunction with pro- 
7rincial governments, Boards of 
"rade/Chambers of Commerce, Le Con- 
seil Québécois du Commerce de Dé- 
-ail and the Association of Cana- 
lian Franchisors. 

fore than 3,000 franchise informa- 
pmon kits were distributed in 1980- 


s1. 

the statistical study .ob—gsran- 
shising being done by Statistics 
‘anada entered its final stages 


luring the year. Preliminary re- 
| 


oy, 


sults indicate annual Canadian 
sales in excess of $15 billion for 
franchise systems, and strong up- 
ward growth trends. More than 500 
franchise systems operate upwards 
of 21,000 business units in Canada. 


A trade mission of nine Canadian 
franchise firms went to Japan in 
February, 1981, and met with 300 


Japanese businesspeople at the Ca- 
nada Trade Centre in Tokyo. The 
nine firms included a tool manufac- 
turer/distributor, a dairy/ conven- 
rence. store wsyscvemp ands a frokler 
skating rink franchise system. Ne- 
gotiations with interested Japanese 
firms are now underway in an effort 
to paddy, to «the .threeCanadian [ican= 


chise systems now operating in 
Japan. 
A consulting/planning system for 


establishing buying groups was de- 
veloped by the division. 


Maritime Transport Services 


The branch participated Im “the 
UNCTAD Committee on Shipping, con- 
eGernings UNCTAD, tinitlatives  aErect— 
ing Canadian trade which include 
the imposition of cargo sharing in 
bulk and liner trades, phasing out 
Ofmentlags of» conveniences andthe 
modernization of marine insurance 
contracts. Other issues included 
arctac. «shipping; ‘merchant, imarine 
policy,.. bilateral @estioping  .ela-— 
tions, cost recovery, shipping leg- 
to ation,. regulations One shipping 
conferences and requirements’ for 
transport infrastructures. 


Tae branch ,cOnStUmtedswith individu— 
al shippers, shipping companies and 
industry associations in contribu- 


ting to policyeedeliberations “from 
the» point ,sobeeveew ..of transport 
users. Assistance was provided to 
such transport service industries 
as the marine insurance industry 
and to Canadian shipping companies 
establishing services to Latin 
America. 


Air Transportation Services 


The branch continued to represent 
business travellers’, shippers' and 
the tourism industry's interests in 
air policy issues. These included 
STOL services between Montreal, Ot- 
tawa and Toronto; domestic air car- 
rier. vOLicy; Canada/U.K. and Cana- 
aie ecil c services negotiations; 
competition policy; and energy pol- 
icies affecting air services. 


c.T.C. review of regulations 
governing the use of corporate alr- 
craft was monitored in anticipation 
of further activity. 


The 


The branch's study on the potential 
for a Canada-Colombia/Venezuela air 
service was distributed to the two 


international carriers for review. 
Contributions were made =to the eye= 


view, of “ene International Civil 
Aviation: Policy. 
During the year, assistance was 


provided to livestock shippers in 
an attempt to resolve problems in 
shipping livestock by air. Trade 
DVecals statistics were developed 
and new business opportunities for 
Canadian carriers were 1dentified. 


Traffic Services 


Canadian manufacturers and govern- 
ment departments were advised on 
the shipment of a wide range of 
commodities to domestic and inter- 
national markets. Information was 
provided on the availability of 
highway, rail and ocean transport 
services, transport routings and 
distribution cost factors. 


Transportation costs and services 
from points in Canada to Europe, 
the U.S. and South America were 
analyzed to assist lumber shippers 
and other manufacturers to assess 


export markets. 


The branch helped form Canadian 
acts covering the transportation of 
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dangerous goods and the implementa~ 
tion of the Container Safety Con- 
vention. It is also involved ir 
the current assessment of whether 
Canada should become a party to the 
Multimodal Transport Convention. 
Other transport policy issues in- 
cluded Canadian and U.S. implemen- 
tation of the GATT customs valua- 
tion code and Crow's Nest rates. 


The branch promoted distributior 
productivity through its work oF 
the Economic Commission for Euro- 
pe's ( ECE ) Automation of Trade Do- 
cumentation, and was responsible 
for establishing an industry con: 
sensus on a pallet size standard tc 
simplify Canada's physical distrig 
bution system and transport pack- 
aging. 


COSTPRO 


The Canadian Organization for the 
Simplification of Trade Procedures 


MGostpro) tsa non-profit corpora: 
tion which endeavours to facilita® 
trade through simplifying proce 


dures and documentation. The Cost: 
pro Secretariat is a division @ 
the Transportation Services Branch 
During the year, Costpro: 

- produced voluntary standards fo 
devices to perform documentatiol 


electronically and to communicat 
trade data electronically; 


-~ developed a _ standard plasti 
overlay technique which will mak 
the Canadian Trade Document Align 
ment System available to businesse 
of all sizes at a low cost; 


- presented briefs for regulator 
TeLorm;y sstne simplification of im 
port procedures, trade facilitatio 
at the ECE meetings and a study Oo 
administrative barriers on trans 
portation; 


- provided special services to it 
members to help them develop thei 
trade documentation systems. 


Machinery 


The Machinery Program, designed to 
promote growth and productivity im- 
provement in the machinery indus- 
try, continued to be a major activ- 
muy for the branch. The program, 
while providing tariff protection 
to manufacturers and encouraging 
increased Canadian machinery pro- 
duction, allows duty remissions to 
Machinery users in various indus- 
tries on imported capital equipment 
not available from Canadian produc- 
tion. 


During the year, the program re- 
ceived 36,000 applications covering 
$4.3 billion in imports. Remission 
of duty was granted on equipment 
not available from Canadian produc- 
ers, resulting in savings of $325 
million for Canadian industry. 


Assistance pertaining to new manu- 
Pacturing capabilities, installa- 
tions of integrated production 
lines and automotive export orders 
contributed to additional Canadian 
meoduction of $1 billion and an es- 
timated 14,300 jobs. 


The program assisted 39 companies 
to begin production on 32 new prod- 
Mr] tO replace imports. This re- 
presents $110 million in production 
and close to 1,100 new jobs. New 
equipment includes industrial 
cleaning machines, metalworking ma- 
chines, pulp and paper processing 
machines and food processing equip- 
ment. 


The branch maintained detailed in- 
formation on the production capabi- 
lities of more than 1,800 Canadian 
machinery producers to ensure that 
they were afforded the duty protec- 
tion provided. 


During the year, branch activities 


included: 


a 


- assessment of 15 new projects 
under the Enterprise Development 
Program (EDP) and 19 new proposals 
fors RiyseeDe under * the .Unsolicited 
Proposals of the DSS Procurement 
System; 

- Pinitial noreview » of. 78 new .en- 


quiries under departmental programs 
and assistance to regional offices 
on more than 60 EDP projects; 


- advisory services to the Inter- 
departmental Committee on the De- 
fence Industry Productivity Program 


(DIPP) and the Shipbuilding Indus- 
try Performance Improvement Assis-— 
tance Program (SIPIAP) involving 
the technical assessment of 100 
projects; 


During the year, the branch under- 
took) <a avariety. (of. industrial sde- 
velopment initiatives aimed at in- 
creasing the range and volume of 
machinery manufactured in Canada. 
These included: 


- approval and implementation of a 
duty remission program for front 
end wheel loaders resulting in a 
projected $160 million increase in 
production; Direct new employment 
is projected at 800, with new em- 
ployment in auxiliary manufacturing 
industries expected to be 400. 


- assistance for the establishment 
of licensing agreements with for- 
eign manufacturers of products such 


as heat treatment furnaces, turbo 
Grills; stick’ delimbers,; injection 
moulding machines, thermal drive 


boilers and pump jacks. 


- involvement in activities relat- 
ing to the design and manufacture 
of pulp and paper equipment, power 
generation equipment, environmental 
equipment and pumps. 


-~ continuing assistance to the au- 
tomotive industry on Canadian SOUnS 
cing capability resulting in the 
installation of $75 to $100 million 
in Canadian equipment. 


=initiatives toward rationaliza- 


tion and specialization arrange” 
ments for the production of gas 
turbines, grinding mills, compac— 
tors, industrial dri lisje:vautlesises 
curity systems, batch washers, 
hardware and oil field treatment 
equipment. 


- assessments of production oppor 
tunities on such products as brake 
lathes, tire changers, seed spread- 
ers, heating equipment and plumbing 
equipment. 


Canadian machinery continued to 
achieve major gains in the export 
market and to demonstrate signifi- 
cant potential for future export 
sales. The highlights of the 
branch's efforts in export develop- 
ment during the year included: 


=| "approval (Olewe applications un- 
der the Program for Export Market 
Development (PEMD), with potential 
business estimated at $600 million; 


=U partici patton in eight interna- 
tional trade fairs and organization 
of nine trade missions. Potential 
sales from these activities amount 
to more than $350 million. 


Technology 
During the year, grants were award- 
ed to eight Industrial Research 


Institutes (IRI) and Centres of Ad- 
vanced Technology (CAT) to encour 
age these organizations to under- 
take research and development pro- 
jects and provide technological 
services to industry. Seyen IRI's 
and three CAT'S established under 
the program are now self-sustain- 


ing. 


signed with the 


Agreements were 
and with E- 


University of Waterloo 
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cole Polytechnique de Montréal to. 
provide funds for the establishment 
and operation of Industrial Innova-) 
tion Centres. The Centres will 
evaluate inventions, assist in the 
development and commercialization 
of new products and in the estab- 


lishment of new technology-based 
companies. 
Two industrial Research Associa- 


-- the Sulphur Develop- 

Canada and the 
Centre for Research and Development 
in Masonry continued to receive 
support. Two other organizations 
the 


tions (IRA) 
ment Institute of 


Canadian Gas Research 
Institute and the Welding Institute 
of) Canada  --) ange ,now financially 


self-sustaining on industrial con- 
tract) LNCOMme. | 


| 


Assistance continued for four Cen- 
tres of International Business Stu- 


dies at Canadian universities an¢ 
the Management Advisory Institutes 
at the University of Alberta anc 
Laval University. Negotiations 
continued with the three Prairie 
provinces to establish a Centre for 
International Business Studies it 


that region. 


under the 
Innovation Studies 
the year: nine t 
universities and one to an indepen: 
dent researcher. More than 4,00I 
copies of reports published unde! 
this program were distributed 
They covered such subjects as thi 
international transfer of technolo 
gy to Canada and the employmen 
implications of the introduction oO 
Computer Aided Design and Compu 
ter Aided Manufacturing (CAD/CAM 
systems. 


Ten awards were made 
Technological 


Program during 


Work was completed on consolidatio 
into one program of various assis 
tance programs administered b 
the department. It will be calle 
the Institutional Assistance Pro 
gram. 


An active program was maintained 
during the year to increase the use 
of CAD/CAM in Canadian industry. 
The CAD/CAM Technology Advancement 
Council, formed by the department 
eo 1978, issued a major report on 
the subject entitled "Strategy for 
Survival". Some 1,300 copies of 
this report were distributed across 
Canada. Intra and interdepartmen- 
tal committees were established to 
review the report and to develop 
recommendations for further govern- 
ment action to promote the adoption 
Sf this technology. 


Increased attention was devoted to 
sreating an awareness of national 
and international activities and 
jevelopments in the area of bio- 
technology and genetic engineer- 
ing. Arrangements were made for 
visits by a West German delegation 
ro Canadian companies involved in 
chis technology, and meetings were 
1eld to discuss possible Canada/Fe- 
jeral Republic of Germany coopera- 
sive technology development pro- 
jects under the framework of the 
>2xisting Science and Technology Ex- 
shange Agreement. 


sOntributions were made to the de- 
relopment of a five-year Space Pro- 
ycam for Canada and the completion 
f£ a Space Marketing Study. A 
wxriefing on Canada's Space Program 
las provided for industry in Decem- 
mer, 1980, and monitoring of acti- 
rities under the Canada/European 
space Agency Cooperative Agreement 
sontinued. 


Jlork to enlarge and expand the 
scope of the Industrial Energy Re- 
search and Development Program 
IERD) was initiated and will be 
sompleted early in the new year. 

lork continued on the 


| implementa- 
-ion of the GATT Agreement on Tech- 
jical Barriers to Trade, which Ca- 
iada signed in 1979. A dramemedi— 
‘ective was prepared Out linings ro 
‘edures and practices to be follow- 


‘a by federal departments and agen- 


| 
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cies “in” preparing, adopting, or 
applying technical regulations, 
standards and certification sys- 
tems. 


A contract was entered into with 
the Standards Council of Canada for 
the establishment and operation of 
an enquiry point to provide infor- 
mation on Canadian standards, tech- 
nical regulations and certification 
systems. 


Resource Industries 


Iron & Steel 

The department continued active 
consultations with the Canadian 
steel industry through the Steel 
Industry Advisory Committee 
(STAC) Industrial and trade pro- 
motion activities were carried out 
in cooperation with member firms of 


the Canadian Institute of Steel 
Construction (CTSC)> the B@anadian 
Sheet Steel Building Institute 
(CSSBI) and the Canadian Steel In- 
dustry Research Association 
(CSIRA). 


Assistance was provided to a wide 
variety of companies under various 
programs designed to assist indus- 
try, including. PEMD, BDPMand@RDIA. 
Particular attention was devoted to 
trade opportunities arising from 
the Canadian structural steel fact 
finding mission to Venezuela, Tri- 
nidad, Tobago, Puerto Rico and Me- 
Xico organized by the division in 
the spring of 1980. 


A report on "Fabricated Structural 
Steel and Steel Buildings from Ca- 
nada" was published and circulated. 


Consultations were held with U.S. 
Gfticials \concergning problems, of 
Mutual concern in the steel indus- 
Ly. « Consultations were also held 
with member governments of the OECD 
Steel Committee in Paris, France, 
and the ECE Steel Committee in Ge- 
neva, Switzerland. The division 
hosted a three-week mission from 


of Metallurgical Industries of the 
People's Republic of China on open 
pit mine slope stability technolo- 
This mission visited Tron ore 


gy. 
and asbestos mines in Québec and 
Labrador. 


Industrial Minerals 


Assisted by the market development 
a@fforts Of sthe division, nese coal 
industry continued its’ strong @ex> 
port growth in 1980, with exports 
reaching $793 million. 


valued at 
signed with 
over a 


In 1980-81, contracts 
Sige = bil Lions were 
Japanese for coal delivery 
peciodsot baayeaner 

export development efforts 
sustained through incoming 
missions from the REG, faethe ;U-Ke, 
Italy, Spain and the Philippines. 
In cooperation with the federal de- 
partments of Regional Economic Ex- 
pansion (DREE) and Energy, Mines 
and Resources (EMR) tes 125 well as 
the provincial governments OfeBerves 
ish Columbia, Alberta and Nova Sco- 
tia -- a survey was conducted of 
the thermal coal markets in 18 
countries. Continuing liaison was 
maintained with coal mining com- 
panies, provincial governments, Ca- 
nadian embassies, ang federal de- 
partments on current sales pros~ 
pects for coal. Consultations were 
held with federal departments on 
proposals for federal expenditures 
in connection with the north-east 


Coal 
were 


British Columbia coal field. and 
Cape Breton coal field develop- 
ments. 


The division continued to deal with 
the interests of Canada's asbestos 
mining industry in the context of 
regulatory actions being proposed 
by; ‘other countries. Interdepart— 
mental federal/provincial meetings 
were held to develop a regulatory 
stance that is compatible both with 
governmental responsibility to Pro- 
tect public health and with the re- 
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sponsibility to establish an envi-~ 
ronment within which private indus~ 
try can advance the Ministry the 
general standard of living. Dis# 
cussions were also held with offi- 
Communities, 


Me Use seule Federal Republic of 
Germany, Sweden and Denmark. Pres 
parations were begun for a world 
symposium on asbestos and health, 
to be held in Montreal in May, 
1982. 


The division promoted the formation 
of an industry association, formed 
in November, 1980, to represent Ca- 
nadian producers of grinding 
wheels. The association and the 
division have since undertaken in- 
dustry/government liaison “tasks | 
mutual interest. 


Metal Fabricating Industries | 
The department, in cooperation witk 
the Commission of the European Com- 
munities, organized a mission t¢ 
Europe to examine and evaluate the 
latest technology for copper pros 
cessing. Papers were presented at 
a technical seminar by Canadian anc 


European industrialists on techno: 
logical advances in continuous 
casting and rolling of copper: 


Some members of the delegation vis- 
ited plants in Belgium, France, the 
Federal Republic of Germany and the 
U.K. after the seminar. Others ex 
amined advanced technology proces 
ses in Finland and Switzerland. 


The division organized an incomin 
mission of buyers from Norway ami 
Sweden which met with six inves@® 
ment casting producers in Ontarl 
and Québec. 


During the year, the division int 
tiated export market surveys fo 
the export of wire, propane cylin 
ders, steel door frames, electro 
plating supplies, copper alloy tu 
bing and wrought copper and bras 


pipe fittings. 


lon-Ferrous Metals 


. technical mission of 15 represen- 
aatives of the Canadian mining in- 
lustry and the federal government 
‘isited Japan in March, 1981. The 
rogram, arranged in conjunction 
ith the Japanese Mining Industry 
msociation, included plant visits 
nd formal meetings with Japanese 
Overnment agencies and _ industry 
ssociations. 


he mission investigated areas for 
echnical exchange on smelting and 
efining processes of sulphide 
res. A number of commercial trade 
pportunities identified by Cana- 
ian companies are being pursued. 


he division arranged a visit by 12 
ugoslavian mining engineers and 
eologists to study uranium mining 
nd related technology. Highlights 
£ the visit included attendance at 
he Canadian Institute of Mining 
nd Metallurgy annual meeting in 
BeOnto, and visits to Ontario Hy- 
ro's Pickering nuclear-power 
lant, CANMET's research facilities 
nd the Geological Survey of Canada 
n Ottawa, the Saskatchewan Mining 
evelopment Corporation, Eldorado's 


me at Uranium City and _ Rio 
Igom's Quirke mine at Elliot 
ake. In addition, visits were 


ade to the Mineral Resources Group 
E the Ontario Ministry of Natural 
2sources and exploration and 
ining equipment firms in Toronto 
1d Sudbury. 


Canadian delegation led by the 
ivision attended meetings of the 
iternational Lead and Zinc Study 
coup to discuss the world-wide 
arket Situation for these metals. 


2tals & Minerals Policy 


ring the year, the division laun- 
1ed the metals and minerals sector 
blicy review and implemented a de- 
illed work program which included 
‘Onomic, trade and commodity anal- 
seS and consultation. 

' 
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A project analysis was undertaken 
to assess the incidence of taxation 
on the rate of return, and an in- 
put-output impact study of the var- 
i10us metals and minerals industries 
was initiated. 


The division is involved in the 
coordination. Of. the Metals and 
Minerals Group industrial coopera- 
tion activities in the European 
Communities, France, Sweden, Japan 
and Australia. The division was 
active in the establishment of a 
Resource Processing Working Group 
with Japan. 


The 
Group on Asbestos, 
Support from the division, has been 
developing a Canadian position 
paper on the regulation of asbes- 
tos. 


Federal/Provincial Working 
with secretariat 


Primary Wood Products 


The third phase of the Cooperative 
Overseas Market Development Program 
(COMDP) was launched for a further 
five year period to December, 
LOSS. The,sprogram,, Lunded sby 21 7TC, 
the B.C. government and the Council 
of Forest Industries of British Co- 
lumbia (COFI), is directed toward 
expansion of offshore markets for 
Canadian softwood lumber, plywood, 
shingles and shakes. The division 
administers the program jointly 
with the other two participants. 
Overseas exports from Canada in- 
creased from $245 million in 1970, 
Prror to the ,.fivsteenase £of the 
Program, to $1.4 biditon in 1980. 


ine 2930, domestremand U.S., markets 
for wood products softened consid- 
erably due to reduced housing cons- 
truction. Consequently, the divi- 
sion placed greater emphasis on de- 
velopment of overseas markets for 
lumber, plywood and other primary 
wood products. Overseas exports 
from both Eastern and Western Cana- 
da increased by more than 20 per 
cent compared to 1979. 


The division coordinated the Cana- 
dian response to the recent regula- 
tion of the EEC which requires that 
each shipment of softwood lumber to 
the EEC ‘be accompanied by a phyto- 
sanitary certificate from Agricul- 
ture Canada certifying the absence 
of bark beetles. AS this would ne- 
cessitate in excess of 30,000 de- 
farleds inspections pcr year and 
could result in significant pro- 
blems in supplying European mar- 
kets, sene division liaised with 
nine industry associations as well 
as with other governments concern— 
ed. In addition, a meeting was 
organized between FEC and Canadian 


government officials and industry 
representatives resulting in a 
This 


compromise and a moratorium. 
allows private sector mi LPeanspec— 
tors to certify that a particular 
shipment has been produced 
debarked logs and conforms to the 
plant health requirements Ot echne 
importing country. Tee tcomantsci- 
pated that a permanent solution 
based on this industry-supervised 
program will be found shortly. 


Presentations were made in five 
American cities and Québec City as 
part of the continuing export de- 
velopment efforts on behalt of the 
Canadian lumber and waferboard in- 
dustry. “The division organized and 
directed a mission of lumber impor- 
ters from the Federal Republic of 
Germany which investigated Canadian 
production and exporting capabili- 
ties with a view to increasing lum- 
ber imports from Canada. 


The division made special presenta- 
tions at the ECE Timber Committee 
annual meeting, the ECE Symposium 
on Panel Products and other inter- 
national conferences. The division 
also supported economic or indus- 
trial cooperation committees with 
Japan, Cuba, Algeria and Norway. 


Pulp and Paper 


The Pulp and Paper Modernization 
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Program announced in Februaryj 
1979, progressed during 1980-81 
The program enhances soc io-economi 
benefits through increased invest 
ment in such projects as pollutio 
abatement and energy conservation 
To date, $248 million of assistanc 
has been offered toward specifi 
projects, creating expenditures 0 
somem.s2) billvonsaby the industry; 
Cost-sharing agreements have bee 
signed with Québec, Ontario and Ne 


Brunswick. Nova Scotia and New 
foundland = are expected to sig 
agreements shortly, whereas th: 


western provinces have opted out Oo 
the program. 


The division continued promotion c 


industrial cooperation through ifr 


ternational committees. These ir 
cluded the Canada/EEC Industrié 
Cooperation Forest Products Workir 
Group,) © che Canada/ Japan Joir 
Economic Committee, the Canadé 
ues. SoR. eWorkingm Group ges Fores 
Based Industries, the Harmonizé 


System Committee of the Customs C¢ 
operation Gounciljaeens Canada/Cuk 
Joint Committee and the OECD Wor} 
ing Party on Pulp and Paper. 


Manufactured Wood Products 


Depressed potential in the domest: 


market caused by low populatii 
growth, changing family formatii 
and high interest rates coupl 


with strong growth in internation 
markets has made trade developme 
the major activity of the Manufa 
tured Wood Products Division. Tt 
division participated in numero 
trade missions and shows, as we 
as market area studies and reco 
naissance. 


Exports totalled $400 million 
1980-81, compared to $175 mill@ 
in 1975. While the U.S. conting 


to be the dominant export marke 
the major growth was in Western & 
rope, Japan and the Middle East. 


uring the year, worldwide concerns 
with energy conservation continued 
(Oo generate interest in the Cana- 


lian timber-frame construction 
eechnique and related wood prod- 
ets. Numerous delegations, nota- 


ly from Italy, the Federal Repub- 
ic of Germany, the Netherlands and 
apan, came to Canada to study the 
ystem and product supply. 


rain Marketing Office 


mports of the major grains, oil- 
eeds and products were valued at 
m6 billion in 1980 as compared 
@th just over $4 billion in 1979. 
xports of major cereal grains and 
moducts in 1980 were: wheat, 
myo 66h MMLlddlion tonnes ($3.8 bil- 
Mon); barley, 2.7 million tonnes 
$404 million); oats, 219 thousand 
onnes (azo8 RmidlTion) sehrye, 453 
housand tonnes ($87 million); 
Orn, 749 thousand tonnes ($129 
illion); wheat flour, 432 thousand 
onnes Csl60me Tislionds sandieathe 
ajor oilseeds, 2.02 million tonnes 
fol3 million). The office con- 
ributed to this increased export 
Stivity through credit grain sales 
Jaranteed by the Government. 
1nese include approximately one- 
1ird of total wheat sales and some 
Jantities of barley and oats. 

1e office also sponsored four in- 
ming missions and eight technical 
2minars in established and poten- 
ial import countries. A major 
9x1ld malting barley and malt mar- 
2t survey was completed and a re- 
mee distributed to the industry. 


1@ Canadian Wheat Board reached 
mg term supply agreements with 
2Xico, Ghana and Lebanon during 
le year. A one-year agreement for 
ipply of wheat and barley to Japan 
iS also concluded. 


i the oilseed sector, Canola pro- 
‘ssing capacity is continuing to 
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increase through expansion of ex- 
EGtaing. facilities. The construc- 
tion of a new crushing plant in Ma- 
nitoba with a rated capacity of 600 
tonnes per day was initiated. Oil- 
seed crushing in 1980 totalled ap- 
proximately 1.8 million tonnes. 


Producer advance payments under the 
Prairie Grain Advance Payments Pro- 
gram declined 40 per cent to about 
$60 million as a result of contin- 


ued improvement in grain delivery 
opportunities. Interest costs, 
borne by the Government, totalled 


vee/e Mil lions. 42. perm cent of. . the 
previous year's level. 


On Augustel,. 1980.5 the, sdomestic 
two-price wheat policy was changed 
to allow the domestic price to mil- 
lers to fluctuate between $5 and $7 
DerRoushe (5183.72 and s25/.2i per 
tonne) in-store Thunder Bay. 


POS Pilot Plant Corporation contin- 
ued its developments in the food 
processing industry with $640,000 
in operating assistance from the 
department. 


International Grains 
Insertute; , jointly , funded) pov. are 
and the Canadian Wheat Board, ex- 
panded its international market de- 
velopment activities in 1980-81, 
and provided a variety of domestic 
programs for the Canadian indus- 
EVs Thirteen courses were offer- 
ed, including two international 
courses and four specially devel- 
Oped programs for customer coun- 
tries. 


The Canadian 


The Grain Marketing Office sponsor- 
ed incoming oilseed missions from 
Japan, Algeria and Hungary. Tech- 
nical seminars on Canola were held 
in India, Pakistan, Bangladesh, Al- 
geria, Morocco, Tunisia, Hungary, 
Czechoslovakia and the People's Re- 
Duo lic. of  .Gatna. Exchanges’ of 
technical information and expertise 


were conducted with India and annu- 
al consultations were held between 
industry and government representa- 
tives from Canada and dapane | AS 7d 
result of the seminar program, a 
shipment of 1,000 tonnes of Canola 
oil was made to Pakistan for evalu- 
ation and Hungary purchased Cana- 
dian Canola meal for expanded feed- 
ing trials. 


With PEMD assistance, a feasibility 
study of an export consortium of 
Canadian Canola crushers was ineeL= 
ated, and an export market investi- 
gation trip was undertaken by a Ca- 
nadian maltster. 


Design Canada/National Design 


Gounci. 


The National Design Council (NDC) 
met in three plenary sessions dur- 


ing 1980-81. In addition, a number 
of) adv ESOLY committee and task 
force meetings took place. The 


council continued to promote good 
design in the products of Canadian 
industries, with particular empha- 
sis on establishing effective con- 
munications with industry, associaq 
tions, governments, educational 


institutions and the public. 


The annual presentation of “Design 
Awards" to companies and individu- 
ale that have successfully used de- 
sign.as a practical, effective and 
profitable marketing tool were made 
TMELLOLONCO. 


The Olivetti Design Process Exhib- 
tate, co-sponsored by Carleton Uni- 
versity, Design Canada/the National 
Design Council and Olivetti Canada 
Ltd., was held in Ottawa, October 
1-6, 1.980% The council presented 
an exhibit at Batimat, an interna- 
tional fair at the Olympic Stadium 
in Montreal, March 23-28, O31: 


A Federal/Provincial Design Adviso- 
ry Council was established aS a 
forum for discussion and coopera~ 
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tion in design 
and the development ofmyan 
Canadian design strategy. 
provinces are participating. 


A public relations concept was de- 
veloped to ensure maximum benefit, 
from all design promotional proq 
grams and events. It will be img 
plemented in 1981-82. 


Professional Development | 
Ae totalvof 14 Design Canada schol- 
arships were awarded in 1980-835) 
seven for studies in industrial de- 
sign, six for studies in graphic 


design and one in textile design. | 


During the Ottawa Design Week, ¢ 
seminar entitled "Design and the 
International Marketplace" was hel¢c 
for students of industrial design, 
It was sponsored by Design Canada, 
Olivetti Canada Ltd. and the Asso 
ciation of Industrial Designers. 


American Desig} 
Conference was held in Toront@ 
March 6-7, 1981. It was co-sponm 
sored by the International Council. 
of Societies of Industrial Desig} 
(ICSID), the Industrial Design SO 
Giety OL America (IDSA) and the Na 
tional Design Council, and wil 
form the basis for a joint NDC 
HESID publiacaksongEce be presente 
at the ICSID Conference in Helsink 
in August, 1981. 


The North 


Design Programs 


The Product Development Managemen 
Program (PDMP), a cost-sharing fed 
eral/provincial assistance prograf 
operated in nine provinces on 

one-year basis. The program assis 
fed a totalmofel73) firms) ie appl 
the total product design process- 


Several seminar/workshops were hel 
in various locations to promote dé 
sign application in the products < 
specific industry sectors. An @ 


mple was the seminar for high 
echnology electronics firms held 
» Ottawa, April 10, 1980. 


n addition, successful seminars on 
Design in Packaging" were held in 
innipeg, Vancouver and Halifax. 
he main beneficiary was small in- 
ustry, particularly processed food 
ackers. 


eminars on "Design as an Integral 
lement of the Hospitality/Tourism 
arketing Process" were held in Ha- 
eax. and sLoroncosinuMarch 9 11982.. 
hey were co-sponsored by the Cana- 
ian Government Office of Tourism 
CGOT) and Design Canada, with the 
arget audiences being the owner/ 
perators of private motels and ho- 
els. 


esign Canada provided advisory and 
ounselling services to small and 
edium size Canadian companies. In 
ddition, evaluation and advisory 
Ssistance was provided on design 
omponents of companies' submis- 
ions for assistance under the En- 
2rprise Development Program (EDP). 
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TOURISM 


International receipts made tourism 
one of Canada's top six earners of 
foreign exchange during 1980-81. 
Canada attracted a significant 
share of world travellers although 
global Inflation; recession = and 
high energy costs dampened world- 
wide tourism. The exchange rate of 
the Canadian dollar in relation to 
world currencies waS a positive 
factor for Canada's tourism indus- 


try. 


Tourism revenues for Canada in 1980 
were estimated at $1229. bil Eion, 
compared to $12.3 billion in 1979. 
About $9.5 billion was spent by Ca- 
nadians in 1980, a slight increase 
from $9.4 billion 1 finer More 
than 38 million American visitors 
spent $2.1 hidltonwe themiurst, crme 
U.S. revenues have exceeded the $2 
billion level. In 1979, there were 
31 million -Ucs. visitors for total 
revenues of $1.8 billion. An esti- 
mated 2.2 million overseas visitors 
spent $1.2 billion in 1980, com- 
pared to two million overseas visi- 
tors with revenues Ooms billion in 
1979.. The travel deficit increased 


($ BILLIONS) 
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TRAVEL EXPENDITURES IN CANADA 


U 
GORE 
Saas 


S' 
esse 


Pet tL 
s. 
ie 


PE 


us! 
se ' 
oe 


to, S1.138 billion in 1980 


$106 Sabie Lon signed ios WAS 


Tourism Marketing 


The Canadian Government Office of 
Tourism (CGOT) operated 27 marker 
development and promotional offices 
in 1980-81: six in Canada, 14 i 
the United States and one in eact 
of Britain, France, the Federal Re- 
public of Germany, the Netherlands, 
Mexico, Australia and Japan. 


fron 


Vacation Canada advertisements wert 
placed in periodicals which reache 
almost 70 per cent of all Cang@ 
dians. A campaign in ethnic publi: 
cations invited new Canadians t 
see Canada and encouraged thei 
friends and relatives to visit heg 
as well. 


An estimated $50 million of busi 
ness was transacted at the four’ 
annual Rendez-vous Canada in Winni 


peg, May } Se22 eh S ee yan increas 
of $13 million from 1979. This in 
ternational marketplace attracte 


274 selling organizations and 19 
buying organizations, a dramati 
increase from 1979 figures of If 
and 154 respectively. 


-OVERSERS 
V//) TRAVELLERS 


Us. Sx 
ES TRAVELLERS 


FOREIGN 


ES] TOTAL 


RESIDENT 


TRAVELLERS 


ES 


GRAND 
TOTAL 


The "Canada: por Mich To "Go for" 
program, which encourages Canadians 
to travel within Canada, offered 62 
competitively-priced package tours 
in 1980. Fariners = wrth eCGOT 1an 
mils venture are Air Canada, CP 
Air, VIA Rail, Pacific Western Air- 
lines, Nordair and Voyageur. In 
1981, the number of tours offered 
WwaS increased to 120. 


-GOT adopted a new strategy in the 
Jnited States to deal with problems 
associated with energy and infla- 
tion. Major initiatives included: 


® participation in a consortium of 
hajOr transportation companies and 
motorcoach associations to produce 
1 motorcoach awareness education 
rogram for travel agents; 


65 market presentations in 3l 
merican cities to bring together 
1,000 people who influence travel 
ma more than 600 suppliers of 
ravel products; 


a direct marketing program which 
elped to encourage 26,000 travel 
gents and executives to sell vaca- 
ions in Canada and motivate an es- 
imated eight million prime travel 
Mospects in the U.S. to vacation 
n Canada; 


development of two television 
pecials, in cooperation with U.S. 
elevision production houses, which 
ill be seen by an estimated 50 
illion viewers in the U.S.; 


coordinating and monitoring the 
Ourism component of the McDonnell 
miglas Aircraft Corp. industrial 
enefits program, which could mean 
290 million in tourism revenues 
mer the next 13 years in return 
or Canada's purchase of 137 new 
ighter aircraft, the CF-18 Hornet; 


Major advertising campaigns in 
1¢ U.S. promoting spring/summer 
1d fall/winter vacations, includ- 


1g distribution of the travel sup- 
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plement "Travel Times" to Za 
million households in 23 major 
American cities; 

- initiation of a long-term mar- 


keting program, in cooperation with 


Delta Airlines and major travel 
wholesalers, to promote 14 compre- 
hensive Canadian package tours 


through all the airline's regional 
Sales voutlets.in the Us. 


CGOT placed advertisements in major 
publications in the United Kingdom, 
France, the Netherlands, Japan, 
Australia, the Federal Republic of 
Germany and Mexico. This included 
an insert in The Observer, which 
has a circulation of more than one 
million, and, in cooperation with 
CP Air, an extensive TV campaign in 
Japan. Co-advertisements were 
placed with major industry partners 
in Australia, Mexico, the Federal 
Republic of Germany and the Nether- 
lands. 


The "Welcome to Canada" program was 
introduced at 120 land border cros- 
sing points between Canada and the 
Uo. 


CGOT sponsored the pre-game and 
half-time Grey Cup shows and a pub- 
lic service campaign with the Tour- 
ism Industry Association of Canada 
(TLAC,) 6 


CGOT also: 


eemundertook. Initia leeeaces 1inding 
and promotional work in Latin Amer- 
ica, Southeast Asia and Spain; 


- distributed more than eight mil- 
lion pieces of promotional litera- 
ture and materials; 


- sponsored more than 100 - promo- 
tional seminars in Canada, the 
U.S. and overseas; 


- provided some 400 media repre- 
sentatives with Canadian tours; 


- prepared 100 travel features for 
publication in Canada and the U.S.j; 


- produced 18 consumer and trade 
publications in as many as Ot an— 
guages. 


Tourism Development 


Approximately $250 million were al- 
lotted to tourism development sub- 
sidiary agreements across Canada at 
the end of the fiscal year, which 
are to be spent over the lifetime 
of the sub-agreements, averaging 
three to four years. 


A total of $62 million in capital 
assistance was granted under a new 
initiative to Vancouver, Toronto, 
Montreal, Windsor, Hamilton, Char- 
lottetown and Halifax for the con- 
struction of convention and trade 
centres. 


During the year, CGOT began an i qe 
ventory of the country's tourism 
facilities and published two new 
industry manuals: "Campgrounds in 
the "80s" and’ a directory of 
courses in the tourism/hospitality 
and recreation industry. 


Development Branch 
helped persuade the Bureau Interna- 
tional du Tourisme Social to hold 
its first North American congress 
in Canada. 


The Tourism 


Regional development offices were 
opened in Edmonton, Québec City and 
Toronto. 


CGOT provided logistics support and 
a display space to the Canadian cu- 
linary team at the World Culinary 
Olympics in the Federal Republic of 
Germany. The Canadian team placed 
third. 


Policy, Planning and Coordination 


The Research and Analysis Division 
of Policy, Planning and Coordina- 
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tion did ffour y quarterly Canadia» 
Travel Surveys covering all, @ 
1980. Market intelligence presen: 


tations were made to the trade ani 
partners in five European citie: 
and 18 Canadian centres. 


The division studied Japanese atti 


tudes toward Canada aS a trave’ 
destination, and conducted marke 
probes in Australia and Switzer 
land. 

Work started on a revision oO 
CGOT's Tourism Forecasting Model 


and the conversion of CGOT's pack 
age tour inventory from a manual t 
an automated system. 


The Policy Formulation Divisio 
completed the Tourism Sector Stra 
tegy for presentation to Cabinet. 


The division also prepared a repor 
on the impact of energy on touri§g 
to 1985, and developed broad re@ 
ponses to energy scenarios. CGQ 
participated in the work of a Join 
Federal-Provincial Energy/Touris 
Task» FOLCG. 


In addition, the division underto¢ 
analyses of the European Communica 
tions Tracking Studies in order t 
use the results more effectively i 
marketing communications. The stu 
dies were originally undertaken f 
the Research Division to identif 
the needs and desires of Europeé¢ 
travellers. The division als 
analyzed the U.S. travel market ar 
its nine major regions. 


In January, 1981, the regional pol 
icy representative in Atlantic Cé@ 
nada was handed responsibility f¢ 
all operations of the federal Tour 
ism Program in that region. | 
The branch's Coordination Secreta? 
iat provided logistic and secretat 
iat support to the 1980 Conferen¢ 
of Canadian Tourism Officials, tr 
1980 Federal/Provincial Conferen¢ 


9f Tourism Ministers and the Gov- 
sarnment/TIAC Advisory Committee. 
The secretariat also prepared mate- 
mere fOr CGOT participation in the 
orld Tourism Conference in Manila 
ind the OECD Tourism Committee 
leetings in Paris. 
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PERSONNEL 


A new program of succession/career 
planning was instituted at the se- 
nior executive level. 


More effective control of the ap- 
praisal process was achieved by in- 
creasing manager's tevel’ “OE” ac- 
countability. 


The Senior Management Committee ap- 
proved recommendations which ad- 
yance the Official Languages Pro- 
gram by emphasizing Francophone 
participation, the development of 
bilingual units, Hulingualeece Les 
phone answering service and the up- 
grading of linguistic proficiency 
levels. 


The Classification Division coordi- 
nated conversion programs, PMewud= 
ing two which involved more than 
200 positions in the Senior Manage- 
ment category, and one involving 60 
positions in the Economics, Statis- 
tics and Sociology group. 


Identification of training and de- 
velopment needs was integrated with 
the personnel management planning 
process. 
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CONOMIC POLICY AND ANALYSIS 


conomic Policy and Analysis pro- 
ided economic intelligence, re- 
narch, analysis, policy planning 
1d coordination to the department. 


he Trade and Structural Analysis 
-anch assembled international 
sade data from its U.N. Trade Data 
ink and economic simulations from 
ie TC Canadian Explor Model 
PEM). The branch did analytical 
eocts in international econom- 
i@, commercial policy, industrial 
velopment and adjustment. This 
ick was particularly important in 
e development of an Industry and 
bour Adjustment Program. 
e@ Microeconomic Analysis Branch 
udied high technology financing, 
clining sectors, foreign owner- 
ip guidelines and performance 
sessment, industrial adjustment 
i the economic costs and benefits 
trade protection. It also stud- 
Mm the role of multinational en- 
cprises in Canadian industrial 
velopment. They beanch didysvts 
‘ni - -annual survey of business 
restment and its annual SULVeY. OF 
“eign owned subsidiaries. Sever- 
|reports resulting from the busi- 
3S investment survey were pub- 
bhed. 


| Economic Intelligence Branch 
ivided information on current and 
me term economic conditions in 
ada and abroad. The branch pub- 
Wed periodical studies on Cana- 
iS trade performance and competi- 
/@ position. 


Igecial Projects Branch is being 
immed as a centre of departmental 
jertise on cost-benefit and pro- 
‘tC analysis. 
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OFFICE OF REGIONAL AFFAIRS 


During 1980-81, the department 
created an Office of Regional Af- 
fairs. The office will co-ordinate 
the regional dimensions of depart— 
mental activities. It will also be 
a focal point for departmental in- 
terface with the provinces and with 
federal departments and agencies 
concerned with regional economic 
development and industrial diversi- 
ErCacLon. 
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: 
ETRIC COMMISSION CANADA 


he implementation of Canada's 
etric conversion program was 56 
2r cent complete at the end of the 
iscal year. The planning and 
sheduling of more than 96 sectors 
3 complete and implementation is 
211 advanced. A total of 37 sec- 
rs have completed 75 per cent or 
Dre of their planned activities. 


stric Commission Canada now has 
»ld 60 meetings since the program 
‘gan in 1972. The Interdepartmen- 
11 Committee for Metric Conver- 
on, which coordinates federal 
yvernment conversion activities, 
.s met 20 times. 


je provinces and territories are 
‘erying out their own conversion 
\ograms through legislation and 
‘gulatory ACELON. Information 
intres are operating in nine of 
e twelve provincial and territo- 
al Capitals on a_ cost-sharing 
sis. The Intergovernmental Met- 
‘¢c Conversion Committee has met 24 
mes. 


29 
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INDUSTRY, TRADE AND COMMERCE 
Statement of Expenditures for the Fiscal Year 1980-81 


Trade Industrial Program 


Operating Expenditures 
- Salary and superannuation 


Other 


Grants and Contributions 


Enterprise Development Program 


Defence Industry Productivity Program 
Program for Export Market Development 
Capital subsidies for the construction of 


commercial and fishing vessels 
Metric Conversion 


Trade and Convention Centres 


Small Business Loans 
Payment of EDP Insurance Losses 
Payment of EDC Insurance Losses 


- Losses 


Payments for construction of dry docks 
Miscellaneous 


Loans and Investments 

Loans to deHavilland Aircraft 
Loans to assist Defence Manufacturers with 
defence plant modernization 
Loans to Canadair for the financing of 
water bombers 


Tourism Program 


Operating Expenditures 
- Salary and superannuation 
= Other 


* 


Grants and Contripuirons 
- Miscellaneous 


Includes: 


PEMD, $9,044,029; 


$6,000; 


(AGMAP), 


$498,994; 


S,628,2798 


Carnets, 
Agriculture and Grain 


$24,833; 


Fisheries, 


86,688 


51/405 


55,002 
94,932 
11,402* 


71,736 
2,824 
9,276 
57/058 
8,402 
2) tne 

22, 204 


4,386 


1,660 
21,467 


14 


Oyu 


21,066 


$ og 
(00 


138,16 


288,01] 


449, 3) 


31,5¢ 


U.K. Chamber of Commer¢ 


$200,000; 


BeGe 


Marketing Assistance Prog? 


Fores 


: 


INDUSTRY, TRADE AND COMMERCE 
| Statement of Expenditures for the Fiscal Year 1980-81 WEOTIG Geo) 
ne SE NS Fiscal year 190VU-dl (con't. ) 


$ 
ains Program (000) 
Operating Expenditures 
- Salary and superannuation Wisp, BAS) 
- Other 686 2,009 


Brants and Contributions 
- Credit Wheat Sales Gy oS? 
- Payment to the Canadian Wheat Board to 

cover carrying charges on reserve stocks 


| 
| 
. 


of feed grain Tie 
- Prairie Grain Advance Payment Act 257 LO 
- Western Grain Stabilization Program 119,416 
- Assistance to the Canadian rapeseed 
processing industry 37000 
m Oats Pool Deficit poe 
- Miscellaneous Sy 7/0) 147,546 


| 149,555 
\ 


\ 
‘tal Department 630,460 


Return on Investments 
Interest on loans 
Interest on loans 
Interest on loans 


Interest one loans 
products 


Interest on loans 


Interest on loans 
industries 


Interest on loans 
Program 


Sundry 


Miscellaneous Revenue 


to 


to 


to 


to 


to 


to 


58 


INDUSTRY, TRADE AND COMMERCE 


Statement of Revenues 


For the Year Ended March 31, 1981 


Export Development Corporation 
Federal Business Development Bank 
Canadian Commercial Corporation 


assist manufacturers of automotive 


assist the pharmaceutical industry 


assist the footwear and tanning 


under the Enterprise Development 


Refunds of Previous Year's Expenditures 


Adjustment Prior Years Payables at Year End (PAYE) 


$ 
(000) 


101,045 
94,504 


556 


186 


sity’ 


20 


742, 
302° 
8,120 
9,759% 


2,515) 
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His Excellency 
The Right Honourable Edward Schreyer, Q.C., C.M.M. 
Governor General of Canada 


Your Excellency: 


I have the honour to submit to Your 
Excellency the annual report for the Department of 
Industry, Trade and Commerce covering the period 
April 1, 1981 to March 31, 1982. 


Your Excellency, you will find in this 


report, under appropriate headings, a summary of 
the accomplishments of the department. 


Respectfully submitted, 


Lee Lumley 

inister of Industry, 
Trade and Commerce and 
Regional Economic 
Expansion 
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INTRODUCTION 


qis Annual Report of the Department of Industry, 
rade and Commerce reports on continuing 
etivities of the department during a year of 
ransition. 


n January 12, 1982, the Prime Minister announced 
major reorganization of several federal depart- 

ents. The reorganization was aimed at ensuring 

ffective action in support of the government's 

riorities in the areas of regional and industrial 

evelopment and trade and export promotion. It 

arked a major step toward implementing the 

trategies outlined in Economic Development for 

anada in the 1980s, the federal document 

eleased with the November 1981 budget. 

ollowing are the major changes involving ITC. 

. 

_ The industry, small business and tourism 

components of ITC and the regional programs of 

_ the Department of Regional Economic Expansion 

_ were merged into a single federal department. 

_ The merger, which began in spring 1982, will 

_ focus the government's industrial policies and 
programs in support of regional development 
strategies and ensure that the benefits of 

_ industrial activity are widely shared across 

the country. 


The international trade elements of ITC were 
transferred to the Department of External 
Affairs, permitting that department to give 
greater priority to trade objectives in the 


conduct of international relations and 
strengthening Canada's ability to adapt to 
changing world economic conditions. 


- The Metric Commission was transferred from ITC 
to the Department of Consumer and Corporate 
Affairs, reflecting the progress of metric 
conversion beyond its initial focus on industry 
to areas in which the consumer is most directly 
affected. 


A continual process of adaptation and growth has 
marked the history of the Department since its 
inception as the Department of Trade and Commerce 
in 1892. From a modest beginning, with nine 
employees and a yearly budget of $15 O00, the 
Department has expanded with the country and 
increased its responsibilities and services in 
line with economic needs. In 1969 it merged with 
the Department of Industry to form the Department 
of Industry, Trade and Commerce. 


In 1982, the Annual Report of the Department of 
Industry, Trade and Commerce/Regional Economic 
Expansion will begin documenting the effects of 
the most recent changes. The integration of 
industrial and regional expertise provides a 
strong basis for more regionally responsive 
industrial policies and programs, more effective 
program delivery in all regions, and improved 
access to federal industrial development programs 
for businesses throughout Canada. 


HIGHLIGHTS 


The following is a brief summary of the activities 
of the Department of Industry, Trade and Commerce 
during the 1981-82 fiscal year. 


- The integration of the Department of Industry, 
Trade and Commerce (ITC) and the Department of 
Regional and Economic Expansion (DREE) into a 
single federal department, with central 
headquarters in the C.D. Howe Building in 
Ottawa, was initiated. 


- Nine communities in several regions of the 
country were designated as eligible for labour 
adjustment aid to alleviate unemployment. 

Forty private enterprises were assisted at a 
cost of $22.6 million, providing employment for 
about 3 000 Canadians. 


- Research progressed rapidly into the problems 
confronting the small business community. The 
Small Business Secretariat was involved in 
several national policies to improve prospects 
for the small business sector. 


- Adjustment assistance loan guarantees valued at 
$131.7 million were authorized. In addition, 
$119.2 million in contributions was paid toward 
the cost of innovation and product development 
projects. 


- As part of a new government policy, a 
$267-million adjustment program was begun to 
foster the development of the clothing, 
textile, footwear and tanning industries and 
help offset low-cost competition. It provided 
for continued import restraints. 


- Applications were received from 4 176 firms for 
assistance under the Program for Export Market 
Development (PEMD). Approximately $31 million 
was approved and $12.8 million allocated. 
Export sales as a result of the program 
amounted to $300 million. 


A new $25-million fund was created under the 
Industry-Specific Restructuring Program to 
assist adjustment in the auto parts sector. 


Financial assistance continued for the 
establishment of centres of advanced technolo: 
and other initiatives for the development of © 
technological capability and productivity. 


A number of bilateral trade issues were 
resolved affecting access for Canadian 
agricultural exports into the European Econom) 
Community (EEC) market. 

| 
Consultations were initiated with the province; 
and private industry on a policy framework fo) 
the development of the petrochemical industry 
An interdepartmental task force was set up to) 
study problems concerning petrochemical 
feedstocks. 


Tourism revenues for Canada were estimated at 
$16.5 billion. Canadians accounted for about 
$12.8 billion, visitors from the United State 
accounted for $2.4 billion, and visitors from 
overseas accounted for $1.3 billion. Canada' 
tourism deficit decreased by 5.7 percent from! 
that of the previous 12 months. 


Trade between Canada and the United States 
reached a record $107.8 billion. Canadian 
exports totalled $53.7 billion and imports 
totalled $54.1 billion. 


The European Economic Community absorbed 

$8.7 billion of Canadian exports during the 
year. Exports to Eastern Europe increased by 
10 percent over 1980-81 to reach $2.4 billion 


Trade between Canada and Japan reached 

$8.5 billion, leaving Canada with a trade 
surplus of $460 million, compared to 

$1.6 billion 1980-81. Increased motor 
vehicle imports were greatly responsible for 
the decline. 


Negotiations resulted in an announcement by 
Japan to limit passenger car exports to Canada 
for the 1981-82 fiscal year. 


In January 1982, the Minister of State for 
Trade represented Canada in informal trade 
discussions with its major trading partners - 
the United States, the European Community and 
Japan. 


Exports to Latin American countries totalled 
$3.8 billion. Mexico, Brazil and Venezuela 
were the major customers. Fully manufactured 
goods made up 40 percent of these exports. 


Receipts from exports of major grains, oilseeds 
and products totalled $5.9 billion, account ing 
for 73 percent of Canadian agricultural 
exports. 


Defence exports trade increased to 
$1.350 billion and imports rose to $1.139 


billion. The majority of trade was with the 
United States. 


The Trade Commissioner Service (TCS) operated a 
network of 92 offices in 68 countries, employ- 
ing 230 trade commissioners and 170 locally- 
engaged commercial officers. The TCS was 
transferred to the Department of External 
Affairs in January 1982. 


Expenditures on department-initiated trade 
fairs and trade missions totalled $8.3 million. 
The programs assisted 900 companies to exhibit 
in trade fairs in 28 countries; 650 industry 
representatives were involved in 57 missions to 
41 export countries; and 1 615 foreign 

business people from 66 different countries 
were brought to Canada. 


The immediate sales that resulted from trade 
fairs and incoming and outgoing trade missions 
are expected to exceed $350 million. 


FINANCE 


The group under the Assistant Deputy Minister, 
Finance manages the Department's finances and is 
responsible for the central administrative 
services of the Department. It also carries out 
some unique functions based on the Department's 
relationship with private industry in Canada, 
particularly in the areas of financial investment 
and loan support. 


The major responsibilities of the Finance Group 
fall into three general areas: 


- Overall departmental planning -- advice and 
control for resource planning, allocation and 
utilization; operational planning and budget 
control; financial, administrative and systems 
services; and the evaluation of program 
effectiveness. 


-« Financial management -- banking and investment 
activities on behalf of the Department covering 
central management and control; advice to 
senior management; participation on boards of 
directors of development banks, government 
agencies and designated companies; provision of 
financial investment analysis; and direction 
and control of significant funding programs of 
the Department. 


- Assistance to private industry -- provision of 
policy advice and analysis over a wide range of 
private industry interests affecting the 
Department, including special responsibilities 
relative to small businesses in Canada. 


These include the normal responsibilities of 
departmental financial officers for traditional 
budgeting and accounting services and special 
emphasis placed by senior management on the 
improvement of practices, processes and overall 
Department accountability. 


PROGRAMS BRANCH 


The Programs Branch is responsible for general 
management and control of the Depertment's major 
funded industrial programs, including loans, 
insured loans, grants and contributions. The 
branch also administers the Small Businesses Loan 
Act under which guaranteed loans are provided by 
designated private lenders to assist small 


business enterprises. Financial assistance and 
support through loans, grants and guarantees 
provided by the Department continued to be an 
essential factor in the stimulation and trade 
development of manufacturing and service 
industries in Canada during 1981-82. 

The branch undertook or participated in a number| 
of activities designed to improve and expedite tl 
delivery of assistance to industry. Discussions 
continued to be aimed at greater consolidation o 
existing programs. Considerable progress was ma 
in the development of methods for ranking and 
setting priorities of major projects. The brane 
directed considerable effort to the development | 
an improved reporting system to attain better 
management of the program budgets. 


Improved forecasting techniques were utilized, 
together with increased management control of 
program commitments on a multi-year basis. The 
delivery systems were streamlined to attain more) 
efficient processing of project applications and 
prompter payment of claims. 


Branch activities involve participation in 
enterprise development, defence industry 
productivity, export market development, industr, 
energy research and development, small business | 
loans, productivity improvement and interfirm 
comparisons. Following is a brief summary of th 
activities and functions of these divisions. 


q 
t 
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Enterprise Development Program 


The Enterprise Development Program (EDP) assists’ 
manufacturing and processing firms to improve 
their viability and international compet it ivenes: 
It provides support by sharing project costs or 
providing insurance on term loans on a last-reso) 
basis. During 1981-82, 140 adjustment assistanc, 
loan guarantees, valued at $131.7 million, were | 
authorized (Table 1). It is estimated that this’ 
assistance will lead to the creation or { 
maintenance of approximately 6 600 jobs during t/ 
next five years. 


In addition, $119.2 million in contributions wer} 
authorized towards the cost of 576 innovation an’ 
product development projects in such industries © 
machinery, electronics, ship components, 
automotive vehicles, building components and 
textiles (Table 2). 


yrecasts for these projects indicate sales of 
; billion during the next five years and creation 
‘ maintenance of 15 900 jobs. 


——_———————————— 


Table 1 


Adjustment Assistance 
Loan Guarantees 
by region, 1981-82 


Number of Amount 

Projects ($ millions) 
-lantic 14 hoe 
yebec 29 Bbc 1 
ytario 66 Des: 
vairies 20 Bote 
nitish Columbia 11 1.6 
otal 140 1317 

Table 2 


: 
Innovation Approvals Under the Enterprise 

Development Program 

by region, 1981-82 


Number of Amount 
Projects ($ millions) 
“lant ic 26 2.0 
jebec 306 BPI 5} 
atario 135 62.7 
?tairies 75 14.5 
> a Columbia 34 (eT) 
otal 576 oe: 


| 
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bfence Industry Productivity Program 

he Defence Industry Productivity Program (DIPP) 
Table 3) provides financial assistance to 
ndustrial firms involved in the production of 
efence or defence-related products for export, in 
rder to develop and sustain the technological 
leebil ity of the Canadian defence and related 
ivilian industries. The program operates under 
nternational agreements for defence development 
He production sharing. 


' total of 85 projects, generating sales of 
1.7 billion, were completed in 1981-82, and 


189 new projects were contracted. Total program 
expenditures were $154.9 million. Sixty-seven 
percent of the sales generated under the program 
were in the defence export market, and 33 percent 
were in related civilian exports. 


Table 3 


Defence Industry 
Productivity Expenditures 
by region, 1981-82 


Number of Amount 

Projects ($ thousands) 
Nova Scotia 2 ict) 
Quebec 69 93 588.3 
Ontario 110 Syl Shilo i 
Manitoba 1 7.7 
British Columbia 7 3 683.5 
Total 189 154 934.900 


Program for Export Market Development 


The Program for Export Market Development (PEMD) 
(see following chart) helps develop and increase 
the export of Canadian goods and services by 
sharing with the business community the financial 
risks of entering new foreign markets. The 
program's eight sections cover specific project 
bidding; market identification; participation in 
trade fairs; incoming buyers; formation of export 
consortia; sustained export market development ; 
export markets for agriculture, fisheries and food 
products; and contributions to non-profit 
organizations. 


During the year, 4 176 grant applications were 
received, approximately $31 million was approved 
and $12.8 million was allocated. This compares to 
3 312 applications received, $15.8 million 
approved and $9 million allocated in 1980-81. 


Companies reported export sales of $300 million as 
a result of the program. A total of $4.8 billion 
in exports has been generated with PEMD assistance 
since the program was started in 1971. 


Industry Energy Research and Development Program 


The Industry Energy Research and Development 
Program (IERD) encourages the development of new 
and improved processes and equipment to reduce 
energy consumption in industry. 


6 Finance 


($ MILLION) 


6 EXPENDITURES UNDER THE 


PROGRAM FOR EXPORT MARKET 
DEVELOPMENT 


FISCAL YEAR 1981-82 


TOTAL $12 812 O00 


BRITISH PRAIRIES ONTARIO QUEBEC ATLANTIC 
COLUMBIA 


A total of 26 projects requiring total funding of 
$9 075 000 have been approved since IERD was 
established. Of this amount $1 774 000 comprises Table 4 
actual expenditures to date and the remainder 


Amount | 


($ millions): 


comprises commitments made for future years. In Loans Under the Small Businesses Loans Act 
1981-82, expenditures under the program were by province and territory, 1981-1982 
$563 O00. 
Number of 

Small Businesses Loans Loans 
The Small Businesses Loans Program (Table 4), Alberta 1 617 
established under the Small Businesses Loans Act, British Columbia 4 073 
makes term loans available to small Canadian busi- Manitoba 481 
nesses for a wide variety of capital improvements. New Brunswick 337 
The loans, guaranteed by the federal government, Newfoundland 166 
bear maximum interest rates of bank prime plus one Nova Scotia 259 
percent. The maximum term is ten years. Ont ario 3 256 

Prince Edward Island 63 
A total of 16 643 loans for $491.9 million were Quebec a SHE: 
made under the program in 1981-82, compared with Saskatchewan 953 
18 143 loans for $470.7 million during 1980-81. Northwest Territories 9 
Loss claims paid during the past year amounted to Yukon 50 
$6.5 million, an increase of $1.4 million over the 
previous year. Total 16 643 


roductivity Improvement and Interfirm 
omparisons 


je Productivity Improvement Service, formed to 
ssist Canadian industry in improving its competi- 
iveness, undertook a variety of industry sector 
nterfirm comparisons during the year, including 
hocolate confectionery, textile home furnishings, 
arpets, upholstered furniture, wood pallets, 

teel foundries, plastic film, shipbuilding and 
epair, sheet steel fabricators, bakeries, and 
echanical contractors. More than 200 firms 
articipated during the year. A total of about 
000 firms in 55 sectors have benefitted from the 
rogram since its inception. 


INANCIAL SERVICES AND MANAGEMENT BRANCH 


jis branch is responsible for determining the 
evel of long-term departmental resource 
equirements to be included in the strategic 
verview, essential in multi-year operational 
lans, and in estimates required through the 
inistry of State for Economic Development (MSED) 
nd the Treasury Board. 


uring the year the branch continued to expand its 
ole of assisting senior management personnel of 
he Department to plan resource allocations and 
nalyze regular reporting on departmental budgets 
nd operations. The branch helped to develop and 
aintain departmental systems to support these 
etivities and continued its responsibility for 
anagement in the implementation of Improvement 
lanagement Practice and Controls (IMPAC) and the 
evelopment of Planned Measurement Service (PMS). 


he branch provides administration and central 
omputer control services for the Department. The 
usiness Opportunities Sourcing System (BOSS), the 
mport Analysis System and the Access to Informa- 
ion Division also reported through the Branch as 
fart of an overall program of internal and 

xternal data management. 


mport Analysis Directorate 


he Import Analysis Directorate continued to carry 
jut import analyses based on access to detailed 
ustoms documents provided under special provi- 
ions of the Trade and Commerce Act. These 
Inalyses provide breakdowns by any specification 
mportant to production or marketing, such as 

lype, process, function, size and price. 

} 


lhe reports enable business and government to 
dentify specific development opportunities and 
Te particularly useful to small and medium-sized 
interprises which do not have their own market 

: 

} 


, 


{ 
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research groups. Government departments use the 
data to help assess the effects of tariff policies 
and quotas, and to negotiate new trading arrange- 
ments and support for industrial development 
initiatives of the Department. 


In the 1981 program of analysis, job creation by 
clients of the service amounted to 3 362, at a 
cost to the federal government of $181 per job. 
Investment by clients was $37 million. 


Fast Response Market Service. The Fast Response 
Market Service (FRMS) is a market information 
service developed by Import Analysis Directorate 
(IAD) to help clients improve their decisions on 
financial assistance applications. It provides a 
choice of two kinds of market analysis of a 
client's product or service -- a fast, concise 
report (FRMS-2) or a detailed, comprehensive 
report (FRMS-22). The depth and turnaround period 
for FRMS reports are custom-tailored to the 
client's needs. 


Business Opportunities Sourcing System 


The Business Opportunities Sourcing System (BOSS) 
is a joint federal/provincial program which helps 
to identify Canadian companies as sources of 
supply. Canadian companies, governments and 
foreign organizations use the system to locate 
suppliers in Canada. For example, multinational 
firms committed to offsetting arrangements on 
Canadian government contracts can use BOSS to help 
purchase a wide variety of products. Users also 
find BOSS helpful in investigating new markets and 
producing specialized directories. Participation 
in BOSS is voluntary and without charge. 


The provincial governments generally gather the 
information for BOSS and the federal government 
enters it and maintains the file. Information 
from the file is kept by the provincial govern- 
ments, ITC headquarters in Ottawa, regional ITC 
offices across Canada and trade commissioner posts 
around the world. It is also widely distributed 
to the private sector. 


During 1981-82, work continued on expanding the 
data base. 


Computer Services 


Innovations in a number of areas improved computer 
services of the department. 


An Aerospace Offset Claims Monitoring System was 
developed to maintain claim data arising from 
major aerospace contracts. These industrial 
benefit or "offset" programs are recognized as an 
instrument of industrial development for export- 
oriented industries. 


In support of the tourism program, a Package Tour 
Inventory System was developed which provides a 
profile of all package tours with a destination in 
Canada, and a new system was implemented to assist 
tourism marketing officers with information on 
meetings and incentive travel buyers. 


To expedite the payments to suppliers of goods and 
services to the Department, the financial manage- 
ment system was modified to permit regional 
offices to issue cheques. 


New computerized systems are being developed to 
improve the quality of information available in 
such areas as tourism, departmental incentives 
programs, financial management and industry sector 
analysis. These new systems will be in operation 
during 1982-83. 


The Department spent $5.7 million in 1981-82, up 
from $4.2 million in 1980-81, to purchase data 
processing goods and services from the private 
sector. This is in line with the government 
policy of purchasing electronic data processing 
services from the private sector except where it 
is in the public interest or is economical to 
provide them internally. 


Administration Services Branch 


The Administration Services Branch undertook a 
program of modernizing its facilities in 1981-82 
in order to serve the increased needs of the 
restructured department. Emphasis was placed on 
upgrading electronic information processing 
capabilities and introducing various technological 
and managerial improvements to achieve maximum 
efficiency throughout the Department. 


"Low end" word processors were introduced through- 
out the Department as a first step in expanding 
the Department's capability to capture information 
electronically. In addition, an electronic 
message-routing system was installed and tested, 
an automated records management system was 
designed, and tests were carried out on a pilot 
project. 


To provide greater convenience and efficiency of 
working space, a new modular office layout system 
was designed and a full-scale model was construc- 
ted to be used in future planning. 


Briefing sessions were held concerning the Access 
to Information and Privacy Act, and work was 
completed on the departmental "registry". 


The Administrative Services Branch also undertook 
physical integration of the departments of 
Industry, Trade and Commerce and Regional Economic 
Expansion, with central headquarters in the C.D. 


Finance 


Howe Building, 235 Queen Street, Ottawa, together 
with the integration of responsibilities and 
personnel of the two departments. 


FINANCIAL POLICY AND LIAISON BRANCH 


This branch coordinates policy and liaison with © 
Crown corporations, agencies and financial insti- 
tutions in the private sector, with particular 
reference to the Export Development Corporation 
(EDC) and the Federal Business Development Bank 
(FBDB), which report to Parliament through the 
Minister. | 
Continuing efforts were made during the year to | 
negotiate lower levels of government subsidies fa 
export financing under agreements sponsored by th 
Organization for Economic Cooperation and Develop 
ment (OECD), in particular the Arrangement on | 
Officially Supported Export Credits. As in the 
previous year, progress toward the agreement on | 
raising interest rates has been disappointingly 
slow. However, the costs of subsidizing export 
financing on the scale undertaken by some govern+ 
ments are becoming increasingly burdensome and it 
is expected that this will be conducive to change 
being agreed to in the interest rate matrix | 
later in 1982. | 


t 


PROGRAM EVALUATION BRANCH 


In 1978, the Department established a policy of 
including comprehensive program evaluations of al 
its activities at least once every three to five | 
years. This practice continued in 1981-82. 
Evaluation studies were completed in two areas of, 
departmental activity -- the Small Businesses 
Loans Act and the Trade Commissioner Service. 


The Program Evaluation Branch was also involved i, 
the preparation of evaluation plans and framework! 
for a number of other departmental initiatives, |, 
including International Bureaus, Industry and 
Labour Adjustment Program (ILAP) and Duty 
Remissions. 


SMALL BUSINESS SECRETARIAT 


Due to the economic climate that prevailed during) 
the 1981-82 period, the Department placed 
considerable emphasis on assistance to small 

business in Canada. A wide-ranging program, from 
seminars and symposiums to legislation and direct 
incentives, was undertaken by the Small Business » 
Secretariat. 


Finance 


esearch on the small business community and the 
ssues confronting it progressed substantially 
uring the year. The Secretariat completed an 
pdate of the statistical profile of small 

usiness which included, for the first time, 
nformation on the export capabilities of small 
anufacturers and a review of unincorporated 
elf-employed persons in Canada. To further 
acilitate the broad spectrum of research on small 
usiness issues, the Secretariat, in conjunction 
ith the Institute for Research on Public Policy 
IRPP), compiled a bibliography of work in this 
Tea in Canada. This is the first stage of what 

s expected to be a long and fruitful relationship 
etween the Secretariat and IRPP in the area of 
mall business. 


he Minister of State for Small Business and 
ourism was host at the Eighth Internat ional 
ymposium on Small Business in October 1981, 
ttracting some 650 delegates from 66 countries. 
he theme of the event, which was organized by the 
mall Business Secretariat, was "Interaction". 
here were 64 presentations over the four-day 
eriod, including topics on the relationship 
etween small business and associations, venture 
apital organizations, employees, financial 

Inst itut ions, large enterprises, educators, 
‘overnment and advisers. The keynote speaker was 
lvin Toffler, author of The Third Wave, who 
iscussed the revolution which has been created by 
‘odern information and communications technology. 


n late 1981, an interdepartmental Committee on 
mall Business was formed, with meetings to be 
jeld bi-monthly. The primary objectives are 
‘nformat ion exchange and the coordination and 
Intensifying of effort in the small business 
volicy sphere. Representatives from sixteen 
‘ederal departments or agencies are on the 
ommittee. 

| 
he Minister of State for Small Business and 
‘ourism and the Minister of State for Trade 
innounced jointly in November that the Groupement 
juébécois d'Entreprises Inc. had received a grant 
0 boost export activities among the 450 small to 
vedium-sized manufacturers who are members of that 
issociation. Federal aid will help to meet salary 
ind expenses of an experienced export adviser, 
perating costs, and expenditures associated with 
subcontracting, travel, accommodation and support 
itaff. 


lusiness Studies 


‘n-house work continued on the rate of business 
ormat ions and failures. Studies were completed 
yn the circumstances surrounding business insol- 
vency, including factors leading to bankruptcy 
ind a comparison of the legislative framework 


| 


} 


| 
| 
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surrounding bankruptcy in Canada and the United 
States. The Secretariat published a working paper 
on the problems facing Canadian women owner/ 
managers, based on a study contracted to Queen's 
University combining the most recent data from 
Statistics Canada with information derived from a 
special survey. 


A major project launched during the year and 
scheduled for completion early in 1983-84 is an 
examination by the C.D. Howe Research Institute of 
the links between selected national policies and 
the behavior and development of smaller enter- 
prises, together with a review of the implications 
for policy. The study makes use of work under- 
taken earlier in the year on the impact of changes 
in the economic environment on the performance of 
small firms. Another important study by a 
consulting group will examine the extent to which 
small businesses contribute indirectly to the 
value of Canadian exports through subcontracting 
and supplying components and services to large 
exporters. 


Initiatives 


The Small Business Secretariat was involved during 
the year in the development of several national 
policies to improve the economic climate and 
prospects of the small business sector. Initia- 
tives announced in the November 1981 budget 
included: increases in the annual and accumulated 
income limits for the Small Business Tax Deduct ion 
to $200 000 and $1 000 O00 respectively; and the 
extension to unincorporated businesses of the 
Small Business Bond measure for small companies in 
financial difficulty. The Secretariat has also 
been working with the Office of the Comptroller 
General and the Department of Supply and Services 
to improve government and supplier relations 
through the development of proposals to ensure 
prompt payment of government accounts. 


Prior to December 1981, the Operations Directorate 
(formerly the Special Projects Group) was 
primarily concerned with staging the Internat ional 
Symposium on Small Business. Since that time a 
number of new initiatives have been launched to 
reorganize the group into a strategic planning and 
program development function. 


function, the 
conference 
small busi- 


In support of the strategic planning 
Niagara Institute conducted a search 
for the Secretariat on the future of 
ness in Canada. The purpose of this conference 
was to obtain first-hand information from small 
business operators as to the sector's future 
during the 1980s, what difficulties they antici- 
pated and what actions might be taken to remove 
these obstacles. The search conference report 
will serve as an important point of departure in 
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the development of a new small business strategy 
for Canada. 


An important thrust in programming was the 
development of the Management Excellence in Small 
Business Program, which is designed to bridge the 
gap between small business and the academic 
community -- that is, between practice and theory. 
Under the program, the federal government will 
enter into agreements with business schools at 
universities and community colleges to develop 
practical course material; sponsor student work 
scholarships whereby business students can spend 
up to three months working in a small business; 
and conduct policy research related to small 
business. 


Advocacy Office 


The Advocacy Office within the Secretariat 
continued to be a focal point for "last resort 
appeals" and information requests from small 
business people. Officials responded to inquiries 
from many visitors -- including approximately 

3 500 telephone calls, letters and ministerial 
correspondence. About 600 copies of the Records 
Retention Requirements for Business and numerous 
copies of other publications and brochures were 
distributed. 


In addition to meetings with representatives of 
many business associations, the Advocacy Office 
maintained other links with universities and the 
international small business community. Meetings 
were held with visiting professors, foreign 
government officials, journalists and the Japan 
Federation of Small Business Associations. 


INDUSTRY AND LABOUR ADJUSTMENT PROGRAM 


Under a major program initiated by government in 
January 1981, nine communities in several region: 
of the country were designated during the past 
fiscal year as eligible for federal aid to 
alleviate unemployment. Recipients of offers 
under the Industry and Labour Adjustment Program 
(ILAP) included 40 companies and involved 
commitments expenditures totalling $22.6 million) 
It is estimated that the projects will provide | 
employment for 3 O00 persons. 


This $350-million program is designed to reduce 
the distress in communities caused by permanent, | 
large-scale industrial dislocations and associate 
layoffs of area workers. 


The Community-Based Industrial Adjustment Progran 
(CIAP) is a component of ILAP administered by the 
Department. Its major thrust is to encourage 
firms to undertake viable capital projects in 
designated Canadian communities affected by 
serious industrial dislocations. Decisions on | 
assistance are made by the special Industry and | 
Community Development Panel of the Enterprise 
Development Board. 

The Industry-Specific Restructuring Program (ISRF 
provides assistance to two industry sectors: | 
major household appliances and automotive parts... 
Its principal aim is to encourage firms in the 
designated sectors, mainly small and medium-sized 
companies, to undertake viable projects. 
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TRADE COMMISSIONER SERVICE AND INTERNATIONAL MARKETING 


(TERNATIONAL MARKETING POLICY GROUP 


ye functions performed by the International 
arket ing Policy Group (IMPG) will be shifted to 
ye Department of External Affairs as part of the 
ajor reorganization. 


ese functions include: 


identification of international markets for 
goods and services produced in Canada; 


, assistance to help Canadian industry develop 
and exploit these opportunities; 


} : : . 
_ negotiation of trade arrangements to give 
_ Canadian producers access to world markets; 


_ development of trade strategies to promote the 
| growth and expansion of international trade; 
and 


maintenance of trade representation abroad to 
encourage and promote the sale of Canadian 
products and help keep the public sector 


, up-to-date on export markets. 
| 


ne Group reports to the Assistant Deputy Minis- 
er, Trade Commissioner Service and International 
arketing. It serves as the Department's centre 
or the analysis, development and evaluation of 
dlicies and programs relating to export develop- 
ent and promotion. In performing this function, 
he group has produced a number of individual- 
ountry export development plans for high priority 
arkets, drawing upon the expertise of the 
lepartment's industry sector branches as well as 
ther federal departments, provincial governments 
nd the private sector. Plans were completed in 
981-82 for Mexico, Australia, South Korea and 
Tazil. Several others, including Japan, Norway, 
est Germany and Saudi Arabia, are under way and 
ill be published in the fall of 1982. 


| 
| 


‘he Group is responsible for reviewing and partic- 
Pating in the improvement of Canada's export 
linancing support facilities to prevent Canadian 
xporters from being placed at a competitive 
isadvantage. It ensures that departmental 
'bjectives and concerns are adequately addressed 
n both policy deliberations and operat ional 
‘spects of the Export Development Corporat ion 
£DC), Canadian International Development Agency 


/ 


(CIDA), the Canadian Commercial Corporation, and 
in Canadian participation in projects financed by 
international institutions. 


IMPG has coordinated both federal interdepartmen- 
tal and federal-provincial international marketing 
initiatives, and has provided secretariat services 
to the Export Trade Development Board for seven 
meetings held this past year. These meetings have 
provided a useful exchange of views on a number of 
export subjects between government and Board 
members from the private sector, including both 
industry and labour. 


Promotional Projects Program. Expenditures on 
epartmentally-initiated trade fairs and trade 
mission projects funded through the Promotional 
Projects Program totalled $8.3 million in 

1981-82. 


In promoting the sale of Canadian goods and 
services in international markets, the program 
helped 900 companies exhibit at 118 trade fairs in 
28 countries; sent 650 industry representatives on 
57 missions to 41 export markets; and brought 

1 615 foreign businessmen from 66 countries to 
Canada. The immediate export sales influenced by 
these events are expected to exceed $350 million. 


BUREAU OF EUROPEAN AFFAIRS 


Most European countries have been traditional 
customers of Canada for decades. Despite 
difficult circumstances in some areas, effective 
trade promotion was an important factor in 
maintaining trade levels in most regions. Some 
slippage was recorded in Western Europe, while 
Canadian exports to Eastern Europe increased 
despite a turbulent period. 


Western Europe 


The European Economic Community (EEC), the world's 
largest trading entity and Canada's second largest 
trading partner, absorbed $8.7 billion of Canadian 
exports in 1981-82. Canadian exports to Western 
Europe fell by 9.5 percent to $10 billion in 
1981-82, while imports rose by 11.5 percent to 
$7.8 billion. Britain continued to be Canada's 
largest European market, accounting for 33.2 per- 
cent of all exports to that region. Canadian 
trade with other Western European countries fell 
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to $1.3 billion from $1.6 billion in 1980-81. 
Imports maintained their previous year's level of 
$1.5 billion. 


The Department's initiatives toward development 
and maintenance of Canadian business links with 
the region concentrated in three broad areas: 
economic cooperation, market access and export 
promotion. 


Economic cooperation activities continued under 
the Framework Agreement with the EEC. Working 
groups of business people and officials from 
Canada and the EEC explored possibilities for 
cooperation in specific industrial sectors, such 
as forest products, metals and minerals, energy 
conservation and urban transportation. 


Industrial cooperation activities continued during 
the year under review, notably with Sweden. A 
comprehensive review of possible activities in 
this field was undertaken with Germany and a 
special mechanism was established to carry this 
work forward. Canada participated in 36 trade 
fairs in the area and 16 incoming and outgoing 
trade missions were arranged. This work 
represented some 38 percent of the department's 
total promotional projects budget. 


Eastern Europe 


Canada's trade relations with Eastern Europe in 
the past year took place in the context of 
deteriorating East-West relations which began 

with the invasion of Afghanistan by the Soviet 
Union in 1979 and continued with the imposition of 
martial law in Poland in December 1981 -- events 
which prompted the Western countries including 
Canada to adopt sanctions against the Soviet Union 
and Poland. However, Canadian exports to Eastern 
Europe in 1981-82 increased by 10 percent over 
1980-81 to reach $2.4 billion, and imports 
increased by 14 percent to $350 million, giving 
Canada a $2 billion trade surplus. 


Canada's main clients in Eastern Europe were the 
USSR, Poland, Yugoslavia and Czechoslovakia. 
Eighty-seven percent of exports to Eastern Europe 
in 1981-82 were agricultural products, mostly 
grains. In addition, some 350 Canadian firms 
found markets in Eastern Europe for a wide variety 
of other products, such as pulp and paper, 
machinery and equipment, aircraft and parts, and 
metal-fabricated products. Work continued on 
major projects undertaken by Canadian firms in the 
past few years. A contract between Atomic Energy 
Canada Limited (AECL) and the Romanian Government 
covering the sale of two CANDU reactors took 
effect on December 29, 1981. 


Bilateral trade consultations were held with 
Poland and Hungary. The Minister of State for 
Trade visited Romania and Czechoslovakia in May 
1981 and signed a long-term economic agreement i 
Romania. The Department sponsored information | 
booths and regular stands at trade fairs in | 
Poland, Czechoslovakia, Yugoslavia and the Germe 
Democratic Republic. The Department also 
sponsored some 15 trade missions to and from | 
Eastern Europe, including a mission of the | 
Romanian Minister of Machinery. 


BUREAU OF LATIN AMERICAN AND CARIBBEAN AFFAIRS | 
| 
| 
| 


Canadian exports to Latin America and the 
Caribbean remained at the same level in 1981-82 | 
in 1980-81, despite economic difficulties in the 
region. Canadian exports totalled $3.8 re 
the major markets being Mexico, Brazil and 
Venezuela. Some 40 percent of sales to the regi 
were of fully manufactured goods. Our leading 
market in the region is now Mexico, up from thir 
place a year ago. Exports to Mexico have triple 
since 1976 and amounted to $715 million at the € 
of 1981, 


| 


The Department carried out 54 export trade 
promotion projects. Among these were 
participation in seven trade fairs, 31 incoming | 
delegations of buyers or senior government 
officials, and 16 outgoing trade missions. The 
most notable project was the participation of | 
37 Canadian companies at the Pacific Internat ior 
Trade Fair in Lima, Peru, the largest Canadian 
group ever, at aLatin American trade fair. 

Not able results were also gained by 18 companies 
exhibiting at the Acapulco Mining Show in Mexico’ 
Canadian trade missions visited Panama, Mexico, 
Cuba, Trinidad, Brazil, Chile, Colombia, Ecuador 
Peru and Venezuela; while delegations of buyers 
and senior government officials were brought to 
Canada from a number of South American, Central — 
American and Caribbean countries. The Minister 
State for Trade led delegations to Venezuela, 
Colombia, Brazil, Trinidad and Mexico. 


| 
| 
| 
| 
: 
| 


| 
{ 
| 


| 
| 
J 
| 
| 


The Department, together with the Export Develop 
ment Corporation (EDC), provided marketing and — 
financial support which helped Canadian companie 
obtain major contracts for projects which shoulc 
yield more than $1 billion in Canadian exports 
over the next few years. These contracts cover 
wide range of goods and services in such fields | 
transportation, urban development, power, mining 
forestry, pulp and paper, communications and : 
education. 
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ere was considerable trade relations activity 
ring the year between Canada and Latin America 
d the Caribbean. As a result of these initia- 
ves, an Economic Cooperation Agreement was 
gned with Ecuador and a Framework Agreement was 
gned with Venezuela. In addition, Canadian 
ernment officials participated in the Canada/ 
azil Joint Economic Committee Meeting in 

azil. 


ie Department continued to support the activities 
* the Canadian Association-Latin America and the 
ribbean (CALA) and the Brazil/Canada Chamber of 
mmerce. This included: the CALA-sponsored 
lateral Businessmen's Committee with Argentina; 
ie CALA Seminar in Toronto on the Latin American 
id Caribbean Market; CALA/CAIC Roundtable Discus- 
ons in Toronto on joint venture opportunities in 
je Commonwealth Caribbean; and CALA missions to 
yntral America, Washington, Barbados and 


‘inidad. 


ixico 

le Canada-Mexico Trade Committee held its first 
reting in 1981. This organization was 

itablished to reduce impediments to bilateral 

‘ade and provide a forum for the discussion of 
sade matters of interest to both countries. The 
weting took place in Ottawa and was co-chaired by 
ve Deputy Minister of Industry, Trade and 

ommerce for Canada and the Deputy Minister of 
mmmerce for Mexico. 


1e first of a series of Export Development Plans, 
omprehensive approaches to selected markets, 

halt with Mexico. The plan was made public in 
yril 1981. Plans were begun for Venezuela and 
bazil. 


ve Prime Minister visited Mexico in January 

982, accompanied by a group of 27 senior Canadian 
Jsinessmen. The visit was partly intended to 

2nd political support to the bid of Atomic Energy 
a Limited for the suppply of four 600 MW 

ANDU nuclear reactors. The formal proposal for 
ye nuclear project was submitted on February 1, 
982 and included, in addition to commercial and 
schnical bids, a financial offer which required 
«tensive backing from the Canadian government. 
number of other high-level visits, including 
everal by the Minister of State for Trade, also 
ontr ibut ed to the government's support of the 


=CL proposal. 


ore than 75 Canadian firms participated in the 
echnology for the People Fair in Mexico City, 
ponsored by the CIDA Industrial Cooperation 
ivision and opened by the Minister of State for 
rade. A mission of senior executives of Canadian 


high technology firms visited Mexico in 
March 1982, sponsored and led by officials from 
the Department. 


South America 


The tempo of our commercial relations with Brazil 
also continued to increase, with several high- 
level exchanges of visits between political 
leaders and business people from both countries. 
In June 1981, the Minister of State for Trade 
hosted a visit to Canada by the Governor of 

Sao Paulo, Brazil's leading industrial state, 
accompanied by a large group of Brazilian business 
leaders. In December, the Minister led a mission 
of business people to Brasilia and Sao Paulo in 
support of a number of Canadian firms pursuing 
major capital project opportunities in Brazil, 
primarily in the fields of communications, 
aerospace, transportation and power generation. 
The mission was an important step in the 
Department's ongoing efforts to help Canadian 
companies win a contract to supply the space 
segment of Brazil's new domestic satellite 
communications system. 


In December 1981, Canada was awarded a $215 
million contract for the development of the 
Tintaya copper mine in Peru. SNC of Montreal will 
supply the engineering, design, procurement and 
construction management for the project. 


A Canadian embassy was officially opened in Quito 
by the Minister of State for Trade in March 1982, 
during a trade mission to Ecuador. Canadian 
business people have been very active in the 
Ecuadorian market, particularly in the 
hydroelectric, petroleum, transportation, and 
education sectors. 


BUREAU OF PACIFIC, ASIAN, AFRICAN AND MIDDLE 
EASTERN AFFAIRS 


Several major projects were undertaken in the 
Pacific, Asia, Africa and the Middle East, regions 
that are of growing importance as trading partners 
with Canada. During the past year the Office of 
Overseas Projects was merged with the bureau to 
provide greater focus on the development of trade 
in these high-potential markets. 


The second Pacific Rim Opportunities Conference 
(PROC II) took place on February 22-24, 1982 at 
the Harbour Castle Hotel in Toronto under the 
initiative of the Canadian Committee of the 
Pacific Basin Economic Council (PBEC). Over 

80 speakers and panelists took part in the 
conference, including the Minister of State for 
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Trade, the Secretary of State for External 
Affairs, a financial consultant to the Government 
of Malaysia, and the editor of the Far Eastern 
Economic Review. Panelists for the individual 
country workshops, and for the workshops of 
general interest such as joint ventures, export 
financing, and importing, included senior trade 
commissioners posted in the Pacific, representa- 
tives of academic institutions and successful 
business people active in the Pacific. Total 
registration, expected to be about 250, was over 
400. 


Japan 


Japan remains Canada's largest overseas market, 
with two-way trade between the two countries 
reaching $8.5 billion in 1981-82. However, 
Canada's surplus declined to $460 million compared 
to $1.6 billion in 1980-81, due largely to 
increased motor vehicles imports. 


The lack of a satisfactory arrangement on Japanese 
exports of motor vehicles to Canada is the only 
major issue that mars an otherwise smooth and 
healthy economic and trade relationship. The 
fourth Canada/Japan Joint Economic Committee and 
the fifth Canada/Japan Businessmen's Conference, 
which met in Japan this year, contributed in great 
part to fostering the spirit of trust and 
friendliness that characterizes relations between 
Canada and Japan. 


The Minister of State for Trade visited Japan in 
March 1982. Besides seeking a satisfactory 
arrangement with regard to the automobile issue, 
the Minister sought to increase the sale of Cana- 
dian products to the Japanese market, particularly 
in light of recent trade liberalization measures. 


The Canada Trade Centre in Tokyo has been in 
operation for three years. It has held 30 shows, 
assisted 406 Canadian firms and been visited by 
10 400 Japanese trade visitors. Sales generated 
by the shows amounted to $100 million. 


Australia and New Zealand 


Australia usually ranks as Canada's sixth largest 
market for exports of end products. In 1981-82, 
shipments of manufactured goods represented more 
than one-third ($307 million) of total Canadian 
sales to that market. 


We are continuing to accord priority to Australia 
in our marketing activities. In October, a 
three-year development plan was released for 
Australia, designed to assist Canadian exporters 
in obtaining a greater share of the Australian 
market. We presently supply about 2.7 percent of 


tion of the market potential offered by Western 
Australia, the Minister of State for Trade 
announced in November 1981 that Canada would be 
establishing an office in Perth. 


In 1981-82, Canada-New Zealand two-way trade 
totalled some $285 million. Manufactured goods 
account for about half of our total sales to thi 
market. New Zealand also holds considerable 
promise for project opportunities. In this 
regard, an Alberta company was recently awarded 
contract for a $200 million chemical-grade 
methanol plant. A $65 million EDC loan has been 
signed with Petralgas Chemicals, a New Zealand 
producer, to support the sale of Canadian goods 
and services to this project. 


total Australian import requirements. In recogn 
Pacific 

A major Canadian trade initiative in Papua, 

New Guinea concerns the $1.7 billion Ok Tedi 
development. This project entails the complete — 
mining, processing, energy, water and townsite | 
facilities to recover gold bullion and copper 
concentrate from an isolated western location. 
In February 1982, EDC announced the signing of a) 
U.S. $88 million loan agreement to support ; 
Canadian equipment and services sales to Ok Tedi 
Mining Limited. Some 60 Canadian suppliers are 
now prequalified to bid on this project. 


Far East 

il 
China continued to be a large market for Canadiai: 
products, with sales of $1.0 billion in 1981. | 
Wheat accounted for almost 70 percent of our | 
exports. In recent years, there has been little; 
project-related activity in China, owing to , 
economic readjustment policies, although there i: 
evidence this may be changing. 


In August 1981, the Secretary of State for 
External Affairs visited the People's Republic Oo; 
China. During this visit it was announced that 
Canada would be undertaking a bilateral i 


development assistance program in China. 


Canadian awareness of and participation in the 

Indian and Pakistani market increased in 1981-82, 
with export levels rising to $346 million for | 
India and $89 million for Pakistan. A Canada/ ; 
Pakistan Trade and Economic Council, a private- 

sector-funded business group, was formed and heli 
two meetings during the year. f 


The Pakistani Minister of Petroleum and Natural 
Resources visited Canada at the end of the fisca. 
year to study oil and gas equipment and the 
service industry. | 
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rea remains Canada's fourth largest export 

irket in the Far East, with two-way trade of over 
billion in 1981-82. Canada's exports to Korea 
jounted to $446.2 million, an 11.5 percent 
xcrease from the previous year. The decline was 
je to delayed effects of Korea's economic 
cession and to the fact that shipments for the 
\NDU nuclear reactor, nearing completion at 
\lsung, ended in 1980. A number of large 
yntracts signed in the reporting year will be 
pected in 1982-83 statistics. 


rer 46 percent of Canada's exports to Korea have 
mnsistently been semi-and fully-manufactured 
yods, a significantly higher percentage than 
‘ports to other Asian markets. The recognition 
> Korea's importance as a market for Canada led 
) the recent publication of Canada's Export 
svelopment Plan for Korea. Major growth sectors 
jentified are CANDU reactors, coal, uranium, 
2lecommunicat ions, cereal grains and oilseeds, 


ircraft and pulp. 


ve visit of the Minister of State for Trade to 
yrea in June 1981 followed closely the visit to 
anada in April 1981 of the former Korean Minister 
Ff Commerce and Industry. Both ministers were 
2companied by senior business people. The Prime 
inister's visit to Korea in September 1981, the 
irst visit by a Canadian Prime Minister, will be 
eciprocated in August 1982 by the visit of the 
yrean President to Canada. In addition, the 
aynada-Korea Business Council held its first 


Anual meeting in Seoul in September 1981. 
l 


anadian firms were successful in negotiating 
dditional contracts for the extension of a major 
hermal power station in Thailand. Canadian 
awolvement to date is in excess of $150 million. 
| further expansion is expected for 1982-83. The 
Nai Minister of Industry visited Canada in July 
781. 


anadian firms were retained to implement Phase II 
f the Bukit Asam coal mining, rail and sea 
Transportation and thermal power station project 

n Indonesia. Total Canadian involvement in place 
nd committed is now in excess of $371 million. 

h Indonesian investment mission visited Canada in 
une 1981. 


frica 


anadian exports to Africa reached $1.5 billion in 
981-82, up from $873 million in 1979-80. Exports 
© Africa now account for approximately 16 percent 
'f non-U.S.-destined Canadian exports and continue 
0 grow at an acceptable rate. While Algeria 

$389 million), Nigeria ($96 million) and Egypt 
$127 million) represent the largest existing and 


| 
| 
) 
) 
| 
| 
) 
| 


potential markets in Africa, Canada substantially 
increased its market share in Morocco, Tunisia, 
Libya and Cameroon. Exports to these countries 

over the year rose from $211 million to $368.4 
million. The sales of semi-fabricated and 
fabricated products to Africa in sectors such as 
transportation (surface and air), energy, communica- 
tions and irrigation increased during the period 
under review. 


Imports to Canada more than doubled in 1981-82 
($1.2 billion), due to increased oil imports from 
Algeria, Libya and Nigeria. 


During 1981-82, a number of trade promotion 
initiatives supported exports to Africa. The 
Prime Minister promoted trade during his visits to 
Kenya and Algeria and the Minister of State for 
Trade led a delegation of business people to 
Kenya, Zimbabwe and Swaziland. The Minister of 
Energy, Mines and Resources promoted cooperation 
in the energy sector during his visit to Egypt. 
The Minister of State for External Relations led 
Canadian delegations to bilateral commission 
meetings with Algeria, Morocco and Tunisia, in 
Algiers, Rabat and Tunis. Bilateral Commission 
meetings were also held with the Ivory Coast, 
Zaire and Senegal. 


Most African countries sent delegations to Canada 
for trade discussions between government and 
industry. These visits consisted of ministerial 
missions and visits of senior officials. 


There were 27 incoming and outgcing missions 
between Canada and Africa in 1981-82 and the 
Department participated in international trade 
fairs in Algeria, Morocco, Zimbabwe and the Ivory 
Coast. The Parliamentary Secretary to the 
Minister of State for Trade was the official host 
on Canada Day at the Algiers International Trade 
Fair. The Department also participated in the UN 
Conference on New and Renewable Sources of 
Energy. 


The Middle East 


There was a further significant expansion in 
Canadian exports to the Middle East in 1981-82, 
reflecting cooperation between the federal and 
provincial governments, private industry and trade 
associations. Exports of merchandise for 1981-82 
totalled $1.139 billion, compared to $848 million 
in 1980-81. Exports of services in the same 
period are estimated to approach $500 million. 
The largest markets in the region were Saudi 
Arabia ($455 million), Iraq ($294 million) and 
Israel ($124 million). Imports, principally oil, 
declined from $3.003 billion in 1980-81 to 

$2.570 billion in 1981-82. 


16 Trade Commissioner Service and International Marketing 


The Department sponsored several trade missions 
and assisted trade missions organized by 
provinces, all of which were successful in 
introducing new exporters to the region and 
expanding the sales of experienced firms. 


In May 1981, the Minister of State for Trade 
visited Saudi Arabia for high-level discussions 
with Saudi ministers, senior officials and 
Canadian companies active in the country. 


In Iraq, the Minister represented Canada at the 
opening of the Baghdad International Trade Fair, 
October 1-15, 1981. Canadian exhibitors were 
successful in marketing automotive products, 
telecommunications equipment, wheat and 
construction equipment. However, Canadian export 
opportunities in Iran continued to be seriously 
affected by the political and economic situation 
in the country and by the Iran/Iraq conflict. 


DEFENCE PROGRAMS BUREAU 


The Defence Programs Bureau was formed in 1959 
(within the Department of Defence Production) to 
meet the needs of the Canadian Government for a 
highly specialized industrial and trade oriented 
group to promote exports of Canadian defense 
products to our allies and other friendly 
nations. 


Specific objectives of this bureau are: 


- to identify and follow up export opportunities 
for Canadian producers of defence and 
defence-related products; 


- to establish and manage Canadian participation 
in bilateral and multilateral cooperative 
defence research, development and production 
(RDP) agreements; and 


- to assist Canadian industry in making contacts 
and negotiating with foreign government 
agencies with respect to defence and related 
export marketing endeavours. 


The bureau has four divisions. 


. The U.S. Division manages the Canada/United 
States Defence Development and Defence 
Production Sharing Arrangement. (DD/DPSA). 

It has responsibility for developing the 

U.S. defence market for Canadian prime and 
subcontracts, assessing U.S. market potential 
for Canadian defence products, and initiating 
cooperative defence R&D projects with U.S. 
military services. 


- The Overseas Division manages Research, 
Development and Production (RDP) agreements 
with seven NATO countries and Sweden. It 
pursues opportunities for Canadian industrial ’ 
involvement in NATO projects, and market 
development in cooperation with industry for 
Canadian defence products in European NATO an 
other friendly countries. 


- The Project Marketing Division assists Canadii 
industry in marketing defence and defence- 
related products and assesses the benefit to 
Canada from Canadian defence procurement. 


- The Market Research and Analysis Division | 
conducts market research for specific produ 
and does evaluation and analysis related to th 
defence export market. It also collects, | 
records and analyses bilateral defence trade | 
data. 


I 
Defence trade increased during 1981-82. Expor eal 
reached $1.350 billion and imports rose to | 
$1.139 billion. The majority of this trade was 
with the United States. Nearly 60 percent of 
defence exports to the United States were | 
subcontracts to American defence contractors, 
which was of particular benefit to smaller 
Canadian manufacturers of defence and related 
high-technology products. 


| 
| 
| 
: 
A highlight of the year was the reaffirmation by | 
the Prime Minister and President Reagan of the : 
Canada/United States Defence Development and i 
Defence Production Sharing Arrangement (DD/DPSA) | 
during their meeting in Ottawa. Meetings with 
U.S. government and military officials and 
participation in seminars, trade missions and 
trade fairs also helped to stimulate increased 
defence business opportunities for Canadian | 
industry in the United States. | 
\ 


The bureau sponsored its twentieth High Technolo! 


Industries Export Conference. A total of 61 trai 
commissioners from around the world attended the. 
Ottawa conference and held over 4 O00 interviews’ 
with Canadian business people. 


Canada made a major sale of 10 Buffalo aircraft © 
Egypt, with an option of an additional six. 


REGIONAL OFFICES IN CANADA 


The Department maintains regional offices across | 
Canada which provide the full range of departmen’ 
tal services to the Canadian business community. 
Decentralization of responsibility for the 
delivery of the Department's programs, particu- 
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rly to small and medium-sized businesses, 
gnificantly improved the access of business 
ople to the broad range of trade and industrial 
velopment programs offered by the Department 
ting the year. 

, role of the regional offices was recently 
ganded in the areas of federal and provincial 
lations and tourism promotion, to improve 
sponsiveness to the daily needs of the Canadian 
siness and public sectors while ensuring a close 
aison with Canada's trade posts abroad. This 
ganded role resulted in a significant increase 
the level of activity in regional offices. 


ch regional office operates a business informa- 
on centre, providing information on business 
sistance programs offered by the federal and 
ovincial governments. During 1981-82, these 
ntres received 7 891 business visitors and 


ocessed 168 941 enquiries. 


prox imately 120 officers are engaged in indus- 
ial development, trade and tourism activities in 


e regional offices. 


e regional offices processed 3 472 applications 
der the Program for Export Market Development 
EMD) and 1 002 applications under the Enterprise 
Be iopment Program (EDP) in 1981-82. They also 
ndled 1 878 enquiries relating to foreign 
vestment in Canada. 


i 
| 


ADE COMMISSIONER SERVICE 


| 


ie Trade Commissioner Service operated a network 
| 92 offices in 68 countries during 1981-82, 
iploying 230 trade commissioners and 1/0 locally- 
gaged commercial officers. Although the Trade 
immissioner Service was transferred from ITC to 
e Department of External Affairs in January 

182, its mandate to serve the Canadian business 


mmun it y abroad remains unchanged. 


le foreign posts had an important impact on trade 
lations, trade policy and export development. 
ley identified export opportunities and helped 
‘nadian firms make use of this information. 

ting the year these offices played a role in 
inadian export contracts worth $4.157 billion, 
‘entified almost 3 000 new buying connections, 
sisted over 30 000 Canadian business and 
dvernment visitors, answered 109 000 export 
aquiries and participated in 549 trade fairs. 


U.S.A. TRADE DEVELOPMENT BUREAU 


In 1981-82, Canada/U.S. trade reached a record 
value of $107.8 billion. Canadian exports to the 
United States totalled $53.7 billion and imports 
from that country were $54.1 billion. Because of 
the size of the U.S. market and its importance to 
Canada's export performance, trade programs are 
needed which are specifically directed at not only 
maintaining Canada's share of that market but 
introducing new Canadian products to stimulate 
export growth. 


The U.S.A. Trade Development Bureau is the focal 
point for the Department's marketing activities in 
the United States. It is responsible for the 
Department's Trade and Industrial Development 
(TID) Program, which maintains 14 trade posts in 
the United States. The TID Program places 
particular emphasis on small to medium-sized firms 
and first-time exporters. 


The main components of the program are market 
research, export education, trade promotion, 
congressional and corporate liaison reporting, 
ministerial visits, and industrial development. 


Trade Promotion. Promotion activities initiated 


and implemented by the bureau fall into two 


categories: long-term major activities and 
short-term responsive activities. 


Long-term major promotional activities are those 
which require extensive pre-planning and represent 
steps in the implementation of an overall 
marketing strategy for an industrial sector. 

These included 46 trade fairs and trade missions 
organized by the bureau in 1981-82. Examples were 
departmental participation in the Offshore 
Technology Conference in Houston, the Snow Show in 
Las Vegas, the Farm Progress Show in Illinois and 
numerous automotive parts and accessories shows 
throughout the United States. The Department also 
sponsored incoming buyers from all regions of the 
United States to the Canadian Fashion Fair in 
Winnipeg and the Children's Apparel Manufacturer's 
Association Show in Montreal. 


Short-term responsive activities are those which 
respond to newly identified marketing opportuni- 
ties and which can be implemented with industry 
support with shorter lead-times and at low cost. 
Fifty-one such promotions were undertaken during 
the year, ranging from solo industry exhibits held 
in Canadian consulates throughout the United 
States to a direct-to-the-consumer radio, 
newspaper and point-of-purchase promotion of 
Canadian fish in the Chicago area. 
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Congressional and Corporate Liaison. The 
successful corporate liaison program was recently 
expanded to include congressional liaison. This 
program has been useful in providing a cross- 
section of U.S. corporate views on current issues 
in Canada/U.S. trade relations, as well as an 
indication of how Canada is perceived as a 
location for investment. By including contacts 
with influential congressmen and senators, the 
program provides another informal mechanism for 
dealing with bilateral issues between the two 
countries. 


Ministerial Visits. The bureau, in conjunction 
with trade posts in the United States, initiated 
and recommended to the Minister of State for 
Trade a program of official visits to a number of 
U.S. cities and regions to promote Canadian goods, 
services and interests. The Minister visited 
Dallas, Houston, Chicago, Seattle, San Francisco 
and Los Angeles to meet with senior business 
people and public officials, participate in 
conferences, and officially open the Canadian 
exhibits at various trade shows. 


Industrial Development. Under its industrial 
development program, the bureau sponsored 
"Investment in Canada" seminars in Minneapolis and 
Chicago. At the Chicago seminar in March 1982, 
Canadian Government officials addressed a U.S. 
business audience concerning the objectives of the 
Foreign Investment Review Act (FIRA) and 
International Labour Adjustment Programs in the 
context of "Economic Development for Canada in the 
80s". At the invitation of provincial government 
offices in Chicago, U.S. business people who had 
invested in Canada related their experiences 
concerning specific investments in Ontario and 
Quebec. 


ik 


INTERNATIONAL TRADE RELATIONS 


FICE OF GENERAL TRADE RELATIONS 


e Department's Office of General Trade Relat ions 
TLicipated actively in multinational trade 
nsultations during the past fiscal year. These 
nsultations were largely aimed at reducing the 
unt ing protectionist pressures being imposed on 
tld trading systems as a result of the prolonged 
cession of national and international 

onomies. 


cognizing the dangers in this protect ionist 
end, the Ministerial Council of the OECD 
affirmed unequivocally in June 1981 the 
mmitment of member countries to the principles 
the open and multilateral trading system. In 
dition, contracting parties to the General 
ireement on Tariffs and Trade (GATT) agreed in 
vember to hold their 1982 annual meeting at the 
nisterial level. The aim of this meeting will 
to address current trade problems and to 

velop a work program for the 1980s. 


gnificant GATT-related activities in 1981-82 
icluded the progressive implementation of the 
riff and non-tariff results of the multilateral 
‘ade negotiations (MTN), which continued on 
nedule. Other GATT activities of particular 

te took place in the field of dispute settle- 
int. The panel established to examine the U.S. 
argo on tuna and tuna products from Canada 

‘und this action inconsistent with U.S. obliga- 
ons under GATT. Canada requested that a panel 
amine the use of U.S. legislation with respect 
/ alleged patent infringement; however, the panel 
1d not accept Canadian arguments. The United 
yates engaged in consultations with Canada and 
jasequently requested that a GATT panel be 
tablished to examine certain trade-related 
32ects of the Foreign Investment Review Agency's 
tivities. GATT activities during the year also 
‘cussed on the implementation of MIN results and 
fe administration of the non-tariff measure codes 
id agreements concluded during the Tokyo Round. 


| January 1982, Canada took part in informal 

fade discussions with its major trading partners, 
24, the United States, the European Community 

41 Japan. These discussions, at which Canada 

‘3 represented by the Minister of State for 

jade, provided and opportunity to exchange views 
) the major challenges facing the internat ional 
ading system and to gain a better understanding 
) the international trading environment from the 
Irspect ive of each participant. 


Canada participated in other international trade 
policy discussions at both the general and 
specific levels at meetings within GATT, the OECD, 
the UN Conference on Trade and Development 
(UNCTAD), the Ottawa Economic Summit, the North/ 
South Summit at Cancun, the Commonwealth Heads of 
Government Meeting in Melbourne, and multilateral 
trade discussions at ministerial and official 
levels with major industrialized countries. 
Subjects covered included export financing, 
transportation, East-West commercial relations, 
and trade aspects of investment and competition 
policies. A number of issues were considered in 
the context of North-South relations, among them 
transfer of technology, the Generalized System of 
Preferences, and the further integration of the 
more advanced developing countries into the world 
trading system. 


Major industrial trade policy issues which 
required attention during the year included the 
parliamentary review of overall import policy 
carried out by the Subcommittee on Import Policy 
of the House of Commons Standing Committee on 
Finance, Trade and Economic Affairs; policy 
initiatives with respect to offshore development; 
trade-related aspects of investment policy; and 
the industrial benefits provisions of various 
domestic economic policies. Involvement in OECD 
activities focussed on the organization's Industry 
Committee and the Steel Committee. High priority 
was also given to sectoral policy issues affecting 
trade in civil aircraft, telecommunicat ions 
equipment, petrochemicals, the health-care 
products industry, and shipbuilding. 


With respect to commodity trade policy, Canada 
participated in negotiations to bring the Sixth 
International Tin Agreement and the first 
International Natural Rubber Agreement into 
effect. Canada also took part in a series of 
preparatory meetings on tea and tropical timber, 
which seem likely to result in agreement on the 
broad outlines of the international arrangements 
for these commodities. The international 
agreements on sugar and coffee are to be extended 
this year and Canada participated actively in both 
sets of negotiations, based on its position as a 
major consumer. Canada signed the agreement 
establishing the Common Fund in January 1981 and 
has continued to contribute to the process of 
formulating its administrative rules and 
regulations. 


Agricultural concessions resulting fron the MIN 
continued to be implemented. Bilateral 
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agricultural trade negotiations were conducted on 
a number of products of interest in Canada's 
export and import trade, particularly on chesse. 


OFFICE OF RELATIONS WITH OECD COUNTRIES 


Consultations and meetings in 1981-82 between 
high-level officials of Canada and trading 
partners in OECD countries resulted in progress 
that was favourable, in a large part, to Canadian 
exporters. These included trading resolutions in 
European and Pacific area markets. 


The office continued to provide the business 
community with information regarding tariffs and 
import regulations for the countries within their 
jurisdiction. 


European Division 


Progress was made in resolving a number of 
bilateral trade issues between Canada and the 
Economic Commission for Europe (ECE), including 
access to the ECE market for high-quality beef 
under the ECE's 10 000 tonne fixed-levy quota, 
which was negotiated during multilateral trade 
negotiations (MTN); the resumption of seed potato 
exports to Italy; and carry-over of a shortfall in 
sales of Canadian cheddar cheese to Europe under 
the Canada/ECE MIN Cheese Arrangement. 


Consultations were held with the ECE under GATT 
Article XIX with respect to the imposition of 
minimum import prices on certain fish imports into 
the U.K. market. Representations were made to the 
Economic Commission for Europe in Canada, 
primarily in the agricultural and fishery sectors, 
including the ECE's administration of tariff rate 
quotas for certain fish products established under 
the Canada-ECE Long Term Agreement on Fisheries; 
and ECE proposals to increase the import levy on 
grain screenings and alter phytosanitary 
regulations on Canadian lumber exports. 


Canada entered into consultations with the 
Economic Commission for Europe under GATT Article 
XXIV(6) concerning the impact of Greek accession 
to the European Economic Community (EEC) on 
Canadian exports. 


Arrangements to limit price undercutting on cheese 
exports to Canada were concluded with Austria, 
Switzerland and the Scandinavian countries. 
Consultations under GATT Article XXII were also 
held with Spain on the operation of the Spanish 
import regime for fish products. 


The fourth meeting of the Canada-European 
Community Joint Cooperation Committee was held in 
Ottawa in July 1981 and semi-annual consultations 


were held with the Economic Commission for Eun 
in Brussels in April and November 1981. 


Pacific Division 


In June 1981, the Japanese Government agreed to 
restrict exports of Japanese passenger vehicles 
Canada to the level of 174 213 for the period | 
April 1, 1981 to March 31, 1982. This action w 
taken in light of the depressed state of the 
Canadian automotive market and in response to 
Canadian concern that action by Japan to restrii 
exports of passenger vehicles to the United | 
States, taken earlier in the year, could result’ 
the diversion of vehicles to the Canadian marke: 


In December 1981, the Japanese Government 
announced measures to promote increased imports 
into the Japanese market. This action was take 
in response to intensive pressures from the Uni 
States and the ECE, with which Japan has very 
large merchandise trade surpluses. The Japanes 
measures included the advanced staging of tarif 
cuts agreed to by Japan in the recently conclud 
Tokyo Round of multilateral trade negotiations 
undert akings by the government of Japan to work 
toward the liberalization of a range of non-tar 
barriers to trade affecting access into the 
Japanese market. Although the measures were no 
directed to Canadian interests, Canadian export 
should benefit somewhat from the overall reduct 
in the level of protection in Japan. 


| 


Following an extensive review of trade and 
economic relations with Australia and New Zeala. 
negotiations were undertaken with officials of 
New Zealand Government, resulting in the signin 
of a new bilateral Canada-New Zealand Trade and 
Economic Agreement in November 1981. The new | 
agreement, which entered into force on January — 
1982, replaces the previous agreement which hac 
been in operation since 1932. It provides for 
continuation of preferential tariff arrangement 
and regular consultations on trade and economi¢ 
matters of interest to both governments. The 
agreement also provides for expansion of the 
bilateral relationship to cover such areas as 
industrial cooperation, joint ventures, and 
cooperation in third markets. 


| 
| 
: 


Discussions with Australian Government of ficial 
were held in Ottawa in November 1981 to explore 
ways and means of improving bilateral trade } 
arrangements to reflect changes which have take, 
place in the international trading environment. 
Several proposals were put forward for further | 
study and discussions will continue in the new | 
year. 


The division reviewed reports issued by the 
Australian Industries Assistance Commission to 
assess the impact of recommendations altering t 
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rms of access for Canadian products on the 
istralian market. Representations on behalf of 
inadian exporters were undertaken as 
propriate. 


FICE OF SPECIAL TRADE RELATIONS 
| 

xtiles. A program to assist the textile indus- 
y to restructure and modernize was announced on 
ine 19, 1981, following a report by the Textile 
id Clothing Board. The program established the 
nadian Industrial Renewal Board to assist the 
dustry in restructuring and modernizing, and 
‘tended the period of border protection to 
ovide greater stability during the transition. 
ie Office of Special Trade Relations (OSTR) 
idertook negotiations with the principal 

ppliers of low-cost textiles with a view to 
including arrangements covering the 1981-86 
tiod. 

e Multi-Fibre Arrangement, which provides the 
lamework for negotiating bilateral restraining 
Tangements, expired on December 31, 1981. As 
nada's representative, OSTR act ively 
‘rticipated in discussions of the Multi-Fibre 
rangement for a further four-and-a-half year 
Tiod. The Arrangement was successfully 
i-negotiated and now reflects current Canadian 
‘eds more closely. 


‘otwear. On November 24, 1981, the government 
“nounced its decision to replace the global quota 
- imports with a global quota covering only 
in-leather footwear, in accordance to the 
Iti-Dumping Tribunal's report of February 1981. 
le decision reflected the tribunal's finding that 
° domestic industry could compete with imports 
om developed countries, which were primarily 
re. The non-leather quota is for three years 
ding November 30, 1984 and provides for a three 
frcent annual growth rate. 

| 

(ffee. In keeping with its obligations as a 
imber of the Internat ional Coffee Organization 
(CO), Canada placed coffee on the Import Control 
ist. Individual permits were required for the 
port of coffee effective February 1981 to 

ive more accurate statistics to the ICO. 


‘ger. Sugar was similarly placed on the Import 


ntrol List to satisfy Canada's obligations as a 
mber of the International Sugar Organization. 
Idividual permits are required for imports to 
fOvide accurate statistics to the organization 
éd control imports from non-member suppliers. 


if 


Beef and Veal. On March 14, 1981, beef and veal 


were removed from the Export Control List. In 
prior years Canada regulated exports of beef and 
veal in the context of an exchange of letters with 
the United States. With the removal of U.S. 
import controls, the intergovernmental under- 
standing was no longer operative and this item was 
removed from the list. 


Specialty Steel Products. Effective March 25, 


1981, specialty steel products were removed from 
the Export Control List. This item, which had 
originally been placed on the list in December 
1976 in response to a U.S.+ quota on specialty 
steels, was removed following termination of that 
quota. 


Area Control. On March 3, 1981, Iran was removed 


from the Area Control List following the release 
of hostages taken at the U.S. Embassy in Teheran. 


On July 3, 1981, the Area Control List was amended 
removing reference to the People's Republic of 
China. This action was taken in recognition of 
improved relations between Canada and China. 


OFFICE OF U.S. RELATIONS 


Bilateral trade with the United States continued 
to increase in 1981 and through the first quarter 
of 1982. There was also a growing concern over 
reciprocal restrictive trade legislation. 


Two-way trade between Canada and the United States 
totalled almost $107.8 billion in 1981-82. The 
value of Canadian exports to the United States was 
$53.7 billion, or about two-thirds of our sales to 
the world as a whole. Our imports from the United 
States were valued at $54.1 billion, or some 

70 percent of all Canadian imports. 


On January 1, 1982, the third of eight phased 
reductions in customs duties on most U.S. tariff 
items -- as agreed in the Tokyo Round of 
multilateral trade negotiations -- came into 
effect, offering improved access in the U.S. 
market for many Canadian products. In other 
respects, however, the picture was less 
encouraging. While the bulk of our trade 
continued to flow freely, new "Buy America" 
legislation at both the federal and state level 
was a source of serious concern to Canadian 
exporters, particularly in the steel and steel 
products sector. Other protectionist pressures 
were evident in border state protests against 
imports of Canadian potatoes and softwood lumber; 
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in proposals to further restrict imports of 
uranium; and in the introduction of a number of 
narrow "reciprocity" bills in Congress which would 
make access into the U.S. market contingent on the 
treatment applied to U.S. goods by other 
countries. 


The U.S. Trade Relations and Tariff Affairs 
Divisions continued to provide Canadian exporters 
with background information, advice and direct 
assistance on all market access issues, including 
such concerns as policy developments; specific 
trade actions; tariff classification problems; 
labelling, food and drug and other non-tariff 
regulations. 


eA = ee 


3; 


INDUSTRY AND COMMERCE DEVELOPMENT 


» Industry and Commerce Development (ICD) Group 
ists of a number of industry sector branches 
{ related staff groups with responsibility for 
justrial and trade development in Canada's 
wufacturing and processing industries and in 
.ected service industries including construction 
| consulting, distributive trades, and transpor- 
jlon services. The principal role of ICD for 
: Department and the government is to provide a 
ince of industry sector knowledge and expertise 
juired for the development of policies and the 
‘formance of programs and services supporting 
lustrial innovation, investment, productivity 
| export marketing. 


‘the fiscal year under review, ICD branches 

tyed a leading role in a number of important 
‘ernment initiatives. Work on industrial and 
jional benefits from major capital projects led 
ithe announcement in August 1981 of industrial 
efits, objectives and guidelines for owners and 
insors of major projects, and the creation of an 
‘ice of Industrial and Regional Benefits within 
: to ensure Canadian suppliers a full and fair 


i 


portunity to compete. 


| priority attached to the development of 
»etronics and its application to Canadian 
wufacturing products and processes gave rise to 
‘ announcement in January 1982 of a three-year 
gram, Support for Technology Enhanced Produc- 
‘ity (STEP), with funding of $93 million ($52.1 
Lion plus the Special Electronic Fund), to 
imote the manufacture and use of electronics. 

| 

lew policy for the textile and clothing sectors, 
h funding of $267 million over five years, was 
@ public in June 1981. The program provided 

( the establishment of the Canadian Industrial 
sewal Board to coordinate industrial development 
‘sures, including community adjustment, and the 
fotiation and implementation of supportive trade 
y measures. 


jumber of initiatives were undertaken in the 
‘omotive sector, including the designation of 

lo parts as an industry sector eligible for 
sistance under the Industry and Labour Adjust- 
et Program (ILAP), the implementation of 
ctraints on exports of automobiles from Japan, 

f the conclusion of a duty-free entry 

langement with Volkswagen in support of proposed 
¢ investment in Canada. 


} 
| 
| 


| 


In the aerospace sector, work continued on the 
monitoring and implementation of the industrial 
benefits provision of the contract with McDonnell 
Douglas for the supply of Canada's new fighter 
aircraft. 


AEROSPACE AND MARINE BRANCH 


Aerospace Directorate 


The aerospace sector continued to expand during 
the year, with sales approaching $3 billion, an 
all-time high. Employment, however, has shown 
some regional reduction. 


The industry continues to be predominantly related 
to international export markets and thus makes a 
significant contribution to Canada's balance of 
trade in manufactured goods. 


The directorate initiated and sponsored a number 
of new activities. Among these activities were 
development of the Light Air Cushion Triphibious 
Aircraft (LACTA), a mission to Poland, and 
research to identify possible industrial coopera- 
tion opportunities, including a study of future 
potential for helicopter manufacture in Canada. 


Activity on existing programs included the 
extension of sales financing under the Enterprise 
Development Program to include the DASH-8, a new 
phase of activity to exploit augmentor wing 
technology, development of higher power versions 
of the PT-6 and JT-15D engines, improved versions 
of the PT-6, and the launching of the new PW-100 
engine series. Monitoring activities continued 
for established projects such as the Challenger, 
special engineered products and military 
reconnaissance drone systems. New arrangements 
were put in place to monitor the DASH-8 program on 
an interdepartmental basis. 


Negotiations continued under GATT to expand 
duty-free coverage for aircraft and engine parts 
in overseas markets under the terms of the 
Agreement on Trade in Civil Aircraft. 


The Aerospace Industrial Benefits packages 
negotiated as part of major government procure- 
ments include the Lockheed CP-140 Aurora, 
McDonnell Douglas CF-18 and Air Canada fleet 
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purchases. In addition, two new projects are 
under negotiation: the Low Level Air Defence 
(LLAD) missile program and the C-130 wing 
modification program. Audit and control practices 
were strengthened and expanded through increased 
computerization of the industrial benefits claims 
and approvals process. 


The directorate had considerable involvement in 
the analysis of possible Canadian industrial 
participation in the development and production of 
new 150-passenger transport aircraft at Airbus 
Industries, Boeing and McDonnell Douglas. 


Under the Defence Industry Productivity Program, 
delivery of research and development, source 
establishment and plant modernization projects to 
the industry sector as a whole reached an all-time 
high involving some 130 projects. 


Marine Directorate 


During 1981-82, activity in the oceans, ship- 
building and repair industry was quite uneven, 
with high levels of employment in Western Canada 
and Ontario but soft spots in the Atlantic 
provinces and Quebec. There has been very little 
demand for new conventional ships. Most of the 
contracts received during the year were related to 
offshore (Atlantic and Beaufort) hydrocarbon 
activity. Ship repairs and conversions continued 
to represent approximately one-third of shipyard 
activity. 


Manufacturers of ship components had sales 
generally at the level of the previous year. 
Intense foreign competition, particularly in the 
offshore oil and gas sector, has prevented 
expected increases in sales profits in some 
instances. Manufacturers of on-board fishing gear 
have shown more interest in exporting to the 
United States and were generally enthusiastic 
about prospects there. Implementation of the 
Shipbuilding Industry Assistance Program (SIAP) 
continued in relation to this interest. 


Market development support was provided through 
national displays at the Offshore Technology 
Conference in Houston, Texas, the Offshore Europe 
show in Aberdeen, Scotland and the Oceanology 
International show in Brighton, England, as well 
as information booths at a number of other 
international shows. 


With respect to industrial benefits from govern- 
ment procurement, the directorate participated in 
the program office created for the acquisition of 


the Canadian Patrol Frigate by providing 
management of the industrial benefits function. 


CANADIAN MARKETING OPPORTUNITIES PROGRAM : 


The Canadian Marketing Opportunities Program 
(CMOP), established in October 1981, has taken 
positive steps to increase this country's share 
the Canadian market through the purchase of 
Canadian-made products. 


The program complements and supplements the 
activities of the Office of Industrial and 
Regional Benefits and the industry sector branc 
of the Department. CMOP has initiated discussi 
with trade associations, to encourage voluntary 
programs with their member companies to develop 
policies for replacing imports with Canadian-ma 
products. Major thrusts have been launched wit 
public sector institutions, the health-care 
products industry, and the petroleum industry. 


This Department and the Department of Supply an 
Services have joined the provinces to arrange a 
program that will encourage some 11 000 public 
purchasers to give Canadian manufacturers an 
opportunity to bid for their business. 


Discussions with representatives of the petrole 
industry led to their decision to explore, on 4 
voluntary basis, the potential for more purchas 
of Canadian-manufactured goods. Supplier devel 
ment is important to this industry because of t 
economic benefits of having secure domestic | 
sources of supply. This program, under the 

stewardship of the petroleum industry, is expec 
to grow into a major undertaking in the next | 
fiscal year. ) 


The food processing industry, under the auspice 
of the Grocery Products Manufacturers of Canam 
is in the early stages of determining the kinds 
opportunity it can offer for the development of, 
the domestic market for Canadian manufacturers: 


1980-81, has featured a successful reverse trac 
show. Since then, the mining industry has 

developed closer ties with the supplying compar 
through special-purpose standing committees. | 
These new ways of dealing with the problems of | 
suppliers and buyers have been encouraging. Tf. 
experiences with this first initiative to buil¢ 
stronger Canadian market have been a useful | 
guideline for the programs currently under way.) 


The Mining Opportunities Program, started in : 


| 


! 
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EMICALS BRANCH 


e chemicals industry achieved an impressive rate 
growth in both production and exports in 
81-82 despite adverse conditions in most other 
eas of the economy. However, by the end of the 
Tiod, the effect of the economic downturn was 
sulting in reduced activity. In 1981, shipments 
the chemicals and related sectors increased by 
re than $2 billion over the year, to a total of 
9.2 billion. There were increases in all 
ctors, with industrial chemicals showing 
rticular strength. While imports climbed $800 
llion, exports rose by more than $1 billion and 
peeded imports by about $50 million. 


dustrial Chemicals 


the private sector on a policy framework for 
development of the petrochemical industry. An 
terdepartmental task force was formed to study 

2 outlook for the availability and costs of 
srochemical feedstocks. 


etic were carried out with the provinces 
2 


+ branch participated in meetings of the 
-ernational Rubber Study Group, which acts as a 
cum for information exchange between natural and 
athetic rubber producers and consumers. Canada 
aks fifth in the western world in synthetic 

yber production and seventh in combined natural 
i synthetic rubber consumption. 


volvement in the activities of the Sulphur 
velopment Institute of Canada (SUDIC), a 
)-profit organization fostering research into 
( uses of sulphur, was continued through 
tbership on the board of directors. 

study was completed on the supply-demand 
suation for lubricating oil in Canada for the 
siod 1980-85. The study concluded that supply 
ild exceed demand for every year of the period. 


erics, Rubber and Chemical Specialties 


norts of plastic products continued to rise, 

th a 20 percent increase in 1981-82 over the 
hvious year. However, imports continued to 
iply one-third of the domestic market. Two 
ling missions were held, in Detroit and San 
incisco. In March 1982, the Division conducted 
varket survey for plastic products in Australia 
il New Zealand and a selling mission has now been 
yposed. Export seminars for plastics processors 
te held in Montreal, Winnipeg and Vancouver in 
iperat ion with the industry association. 


Europe during the year. At the first, ten 


I branch led two industrial cooperation missions 
( 


} 


2 


executives of the plastic film extrusion industry 
examined plastic film and packaging technology in 
France and West Germany, while the second enabled 
nine executives of the blow moulding industry to 
view technology in the United Kingdom, Italy, 
Switzerland and West Germany. 


In October 1981, the branch organized a trade 
mission to Cuba for industrial rubber product 
manufacturers. Significant export shipments are 
resulting from this mission. 


A sector analysis of the industrial rubber 
products industry was initiated and a study of the 
pesticide industry in Canada was completed. 


Health-Care Products 


The branch coordinated federal participation at 
the manufacturing opportunity show on medical 
equipment and supplies held in Winnipeg in April 
1981. The show was organized as part of a 
federal-provincial initiative to secure a greater 
share of the domestic market for Canadian 
producers. As another contribution to this 
initiative, the branch coordinated the preparation 
of a made-in-Canada health-care products directory 
which was published in February 1982. The 
directory was well received and will, for the 
first time, enable decision makers and purchasing 
agents to identify Canadian-made products. 


During the year, the branch organized exhibits of 
Canadian health-care products in Atlanta, Georgia 
and in the Canadian Trade Centre in Tokyo. 


Preparatory work was started in connection with 
the International Conference on Medical Device 
Technology which the Department is co-sponsoring 
with Health and Welfare Canada and the Canadian 
Association of the Manufacturers of Medical 
Devices in Toronto in December 1982. 


DESIGN CANADA 


Design Canada has the responsibility to promote 
improved design and creativity for industry and 
business in Canada. The major functions of Design 
Canada include serving the requirements of the 
National Design Council and implementing depart- 
mental programs to assist the development of 
industrial design. 


Examples of its activities include: 
- providing grants to companies in a cost-sharing 


arrangement with the provinces through the 
Product Development Management Program (PDMP ) 
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to strengthen the product capabilities of 
Canadian firms; 


. holding design seminars for designers and 
companies; 


. providing design advisory services to 
companies; and 


. administering a scholarship program for 
graduate students to upgrade the quality of 
design skills in Canada. 


Under PDMP, more than 250 companies were assisted 
in 1981-82 in developing product design capabil- 
ities, resulting in the establishment of 450 new 
permanent jobs. A wide range of products was 
developed, including a computerized shopping mall 
directory system, ocean fishing equipment, agri- 
cultural machinery and an underwater submersible 
scanning drone. 


A seminar series entitled "Design in Packaging" 
was held in several major centres to demonstrate 
to the packaging industry the role of design in 
developing innovative, effective and efficient 
types of packaging. Seminars on "Tourism - Profit 
by Design" were developed in cooperation with the 
Canadian Government Office of Tourism. These 
seminars demonstrated to tourism owners and 
operators the ways in which design can be used to 
increase efficiency, attract and satisfy more 
visitors, and thereby improve competitiveness and 
profits. 


"Design Symposium D>" was held in Montreal in 
April 1981 as a joint venture with the Université 
du Québec & Montréal and the Centre de recherche 
industrielle du Québec. The symposium focussed on 
the benefits of design utilization and the design 
process. Lecturers and participants were from 
Canada, Germany, Italy, the United Kingdom and the 
United States. 


The branch provided advisory services on design to 
companies, institutions, other federal departments 
and provincial governments throughout the year. 


Twelve design scholarships were awarded on a 
competitive basis for the 1981-82 academic year 
for studies in Canada and abroad. 


The National Design Council held three plenary 
sessions in Canadian communities. Design Canada 
was involved in international forums, including 
the biannual congress of the International 
Congress of Societies of Industrial Design (ICSID) 
held in Helsinki, Finland. 


The Chairman's Award for Design Management for 

1982 was awarded to Northern Telecom Ltd. A tot 
of 260 submissions were examined to arrive at a 
list of 10 finalists. This award and the Design 
Canada Awards of Excellence for Product Design | 
were announced at a presentation organized by | 
Design Canada in Montreal. 


ELECTRICAL AND ELECTRONICS BRANCH 


The Electrical and Electronics Branch plays a 
major role in the development of Canada's 
potential at both domestic and international 
levels in this rapidly changing field. It worl 
closely with industry in such activities as | 
supporting advanced technology, distributing | 
information, marketing, and legislative plannin 
The following is an outline of the activities o 
the branch during the 1981-82 fiscal year. 


Policy and Strategy Development | 
The Support for Technology Enhanced Productivit 
Program (STEP) was launched in January 1982. T 
program is designed to enhance the supply capab! 
ities of the Canadian electronics and machinery 
sectors and to encourage the application and us 
of new electronic technologies in the products 
production processes of all industry sectors. 
progran is funded at a level of $93 million ($5; 
million plus the Special Electronic Fund) over | 
three-year period. i 


j 
A report on transborder data flows and the use 
computer communications technology in multina- | 
tional corporations was prepared for the 
Interdepartmental Task Force on Transborder Dat! 
Flow. The project was developed in close 
consultation with industry associations and was’ 
based on information gathered from questionnair} 
and interviews with a number of the largest 
multinational companies operating in Canada. 
{ 
Microelectronics and Instrumentation | 
As part of the STEP program, centres of advance’ 
technology in industrial applications of micro-| 
electronics, were established in association Wi 
universities across the country. These centres 
are designed specifically to deal with questior 
posed by Canadian companies on the use of 
microelectronics and to provide technical 
services. The centres are located at the 
University of British Columbia, University of 
Alberta, University of Manitoba, University of | 
Toronto, and University of Sherbrooke. Other | 
centres are currently being considered for the | 
Atlantic provinces. 
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fter initial funding by the Department of 

| million over five years, the centres are 
<pected to become financially self-supporting. 
weir principal task consists of providing 
echnical services to industry in applying micro- 
lectronic devices to product designs or to a 
mpany's processes, 


ese centres will also serve as a regional focal 
yint for the dissemination to industry of 
1format ion on microelectronics and its 
plications. It is expected that the centres 
ill provide training programs, courses and 
acilities for regional industry, and that they 
ill transfer microelectronic technology to 
mpanies that request their assistance. 


iformation Processing and Technology 


2w development programs approved under the 
iterprise Development Program (EDP) and Defence 
ydustry Productivity Program (DIPP) amounted to a 
ytal Crown contribution of $32.5 million. Among 
1ese contributions are one to the Control Data 
wporation for $17 million to develop a super 
.ni-computer and another to Mitel Corporation to 
eo the SX-2000 PBX. Some of the products 
vich will result from these projects are 
indamental to the growth of the "Office of the 


iture" industry. 


1e division participated in 32 procurement review 
mmittees and was involved in producing guide- 
snes on the use of procurement to foster the 
‘owth of the Canadian computer industry. As a 
irect result of these committees, a number of 
jor projects have been undertaken in Canada, 
teluding a $17.5 million R&D centre and a 


2 million software development centre. 


te division organized Canadian booths at two of 
je major computer trade shows, the National 
mputer Conference in Chicago and SICOB in Paris, 
id hosted an incoming mission of Belgian 
porters and distributors. The division also 
Mperated with a leading Canadian publisher in 
roducing a new directory of Canadian exporters, 
unada in the World of Computing, which was 
\stributed to posts around the world. Many small 
mpanies were assisted in locating markets for 
e@ir products and the division worked with a 

ber of multinational enterprises in identifying 
vurces in Canada. 


| Ongoing activity of the division is to maintain 
‘profile of the Canadian computer and office 
foducts industry and participate in initiatives 

1 promote its growth. This is considered 

titical given the rapidly deteriorating trade 
bficit in computers and office products, which 


hached $1.8 billion in 1981-82. Another 
| 


initiative being undertaken is the "Office 
Communications Systems" program, a joint venture 
by this Department and the Department of 
Communications, to study the application of new 
technologies. 


Consumer Products (Major and Portable 
Appliances) 


A new duty remission and tariff program for the 
television industry for the period after December 
31, 1981 is being formulated in consultation with 
the industry. The Major Appliance Industry was 
designated under the Industry Specific Restruc- 
turing Program and $15 million over the next two 
years was allocated to assist companies in this 
sector in their capital investment plans. The 
goals are to modernize, automate and consolidate 
production facilities in order to achieve signifi- 
cant productivity improvements. An increased 
concentration of division resources was made in 
the area of export marketing and promotion 
programs, including market studies and participa- 
tion in an international trade fair, "Domo 
Technica", in Cologne, Germany. A full review of 
possible assistance programs for the portable 
appliance industry was undertaken during the year 
and consultation with the industry continues. 


Telecommunicat ions 


DIPP and EDP support to this industry sector 
continued at a significant level during this 
fiscal year. Telecommunications continues to be 
an active high technology sector in R&D programs 
and in the Program for Export Market Development. 


Two telecommunications trade missions to Japan 
were completed as part of the government's efforts 
to expand Canadian exports into this complex 
market. Space marketing during this period was 
concentrated in Australia, Mexico, Brazil and the 
Middle East. A number of space policy documents 
were prepared in cooperation with the Department 
of Communications and the Ministry of State for 
Science and Technology. A start was made in 
dealing with industrial support and policy 
activities related to Telidon and Teletext. 


Activity in support of the Canadian fibre optics 
industry subsector was increased during the 
period. Assistance was provided to some of the 
telephone companies, including the Alberta 
Government Telephone Company, to participate in 
export projects. In addition, marketing support 
was provided on a large number of specific 
telecommunication marketing ventures on all 
continents. 


The Telidon industry was supported through 
intergovernmental and industry committees and 


28 Industry and Commerce Development 


programs such as the Industry Investment St imula- 
tion Program (IISP), Enterprise Development 
Program (EDP) contributions, and trade fair 
participation in London, England. The strong 
international competition from the United Kingdom 
(Prestel) and France (Antiope) was challenged by 
Canadian export successes in Germany (Siemens) and 
the United States (Times Mirror) and by the 
incorporation of the Telidon format in the AT&T 
videotex standard in 1981. 


Avionics and Defence Electronics 


Results in this sector for the year were impres- 
sive. Exports to the United States were $345 
million and to overseas countries $87 million. 
In the last quarter alone, exports totalled over 
$200 million, an indication of the upward trend. 


Defence Industry Productivity Program (DIPP) 
expenditures for the year were $33 million, which 
included completion of the Missile Inertial 
Guidance System program ($5 million) and commence- 
ment of the Ring Laser Gyro project ($8 million). 


Industrial benefit activities continue and the 
division now has designated officers to the 
project offices of the CF-18 (Hornet) Program, the 
Canadian Frigate Program and the Radar Moderniza- 
tion Program. Considerably more activity is 
anticipated in this area in the future. 


Among the many projects handled by the division 
during the year, one of the most promising is the 
Multi-Mode Matrix Flat Panel Solid State Displays. 
In-October the producer, Litton Systems Canada, 
made a major marketing breakthrough with an 
initial production order from General Dynamics for 
390 displays, valued at $9.5 million, for the F-16 
Aircraft. 


The division also became involved in the 
development of electronic materials such as 
Cadmium/Mercury/Telluride and Gallium Arsenide, 
which will eventually lead to the availability in 
Canada of infrared detectors and GaAsFETs. 


Electrical Energy 


The division continued to work closely with the 
electrical industry to improve its competitiveness 
domest ically and abroad. During the year the 
Enterprise Development Program was used for a 
number of new projects serving to develop unique 
high technology Canadian products, especially for 
specified generation, transmission and distribu- 
tion equipment. In addition, the DIPP program 
provided support to subfractional motor 
development for military markets. 


Work continued on the improvement of effective 
Canadian operating control of electrical 
manufacturing companies in Canada through | 
application of departmental policies and close 
cooperation with the Foreign Investment Review 
Agency. A notable achievement in this regard wa) 
made in the transformer industry, where market in: 
control of major plants in another country was | 
obtained by Federal Pioneer Limited of Toronto il 
connection with its purchase by the Reliance 
Electric Company of Cleveland. | 


The division continued to work closely with the | 
industry to maximize Canadian content in domest i 
utility sales. Also, profiles and strategies we| 
completed for the electric motor industrial 

control and variable speed control industries. 


During the year the National Energy Program's ga 
of energy self-sufficiency was promoted in the 
electrical industry. Several substantial energy 
saving projects were initiated through the 
division's Industrial Energy Research and 
Development Program. Industrial and market 
assistance was also provided for alternative | 
energy technologies, including low head hydro, i 
mini-hydro, wind generators, hydrogen generat ior 
and application, and photovoltaic solar. | 
The division was also heavily involved in export 
market development work. The Department's 
electrical specialists participated in market 
identification missions to Australia and India. | 
A Canadian industry mission to Australia i 
identified new market opportunities for the 
Canadian electrical power sector. Later in the: 
year Australian utility officials reciprocated , 
with a visit to the Canadian companies. As a 
result, sales of electrical products to Austral, 
are increasing. Other trade missions sponsored| 
for the electrical sector included groups of 
buyers from Cuba, the United States and wee | 
A new and greatly expanded publication, 
Electrical Canada, was developed, defining 
Canadian products and companies for foreign 
buyers. 


i 
The developing countries, especially in Asia an 
South America, are undergoing massive developme: 
in electrical power. A large and increasing | 
number of export opportunities were identified,, 
with the trade commissioners in these countries, 
The Electrical Energy Division continued to 
provide specialist consulting services, especié| 
with respect to new departmental initiatives su! 
as the Office of Industrial and Regional Benefi} 
During the year considerable work was done to 
define the planned and committed electrical 
megaprojects to the end of the century. | 


Industry and Commerce Development Ya) 


DOD BRANCH (AGRICULTURE, FISHERIES AND FOOD 
RODUCTS ) 


he food industry, represented by the Food Branch, 
s one of the largest and most diverse industries 
n Canada and is an important industrial sector in 
very province. Consequently, the Food Branch has 
een involved in a wide range of industrial and 
arket development activities. Because export 
rowth has assumed increased importance in recent 
ears, as domestic demand eased for demographic 
easons, export promotional activities continued 

o be emphasized. The branch sponsored 81 incom- 
ng buyers, 6 incoming trade missions, 5 outgoing 
issions and 18 trade promotions. In addition, 
inancial assistance totalling $7.2 million was 
rovided to 13 food processors under the 

nterprise Development Program. 


ne branch improved and modified its existing 
rograms in international trade development. The 
rogram for Export Market Development (PEMD) Food 
as established in fall 1981, building upon the 
tevious Section R of PEMD. PEMD Food offers a 
ide and flexible range of assistance for export 
Be topnent activities in the sector. It provides 
ll the traditional activities of the various PEMD 
ections, as well as a special activities section 
Nich includes activities peculiar to the export 
evelopment needs of the agricultural, fisheries 
nd food sector. This section embraces a wide 
ange of activities such as trial shipments, 
verseas representation and animal feeding trials. 
rojects supported to date include assistance for 
nitial shipments of fish to Africa and Australia, 
ssistance for special-purpose capital equipment 
Nich is necessary for export market development, 
s well as a large number of traditional types of 
tivities for the sector such as market identifi- 
ation and participation at livestock shows 

broad. Total project authorizations since PEMD 
pod was established are $700 O00. 


p 


k 


ndust rial development needs of the sector have 
een pursued with the assistance of the Enterprise 
evelopment Program. Activities have included 
toduct and process development, productivity 
ancement and corporate restructuring. Innova- 
ion assistance has included diverse areas such as 
= and livestock embryo transplant. Under 
ne present economic conditions, many companies 
re examining means of increasing productivity or 
estructuring operations with EDP assistance. The 
ight of the East Coast fisheries has resulted in 
Toval of a number of loan guarantees to assist 
a restructuring of fish processing operations. 
n addition, the Food Branch has been active in 
ssisting companies in the sector to establish and 
xpand processing operations in areas designated 
nder the Industry and Labour Adjustment Program. 


{ 


These have included capital expansion and 
feasibility studies in the fisheries, meat 
packaging an beverage industries. 


In addition to handling sector assistance applica- 
tions and initiatives under the previously noted 
programs, the branch also assists in the evalua- 
tion of non-departmental programs of benefit to 
the industry, including the New Crop Development 
Fund and the Unsolicited Proposals Program. 


Plant Products 


Under the trade fairs and missions program, 
technical seed potato delegations were invited 
from Brazil, Morocco and Yugoslavia to demonstrate 
to them Canada's capability as a reliable supplier 
of quality seed. These three countries are 
potential new markets for Canadian seed potatoes. 


Branch personnel also worked closely with the 
industry and the Trade Commissioners in Brazil in 
gaining access for Canadian yellow flesh potatoes. 
As a result, an import quota was established by 
the Brazilian authorities and the first commercial 
shipment of Canadian yellow flesh potatoes was 
made in January 1982. 


The branch was actively involved in negotiations 
with the European Economic Community which led to 
reopening of the Italian market for Canadian seed 
potatoes. Discussions are continuing on estab- 
lishing permanent access to the EEC market, based 
on mutually acceptable phytosanitary standards and 
certification. This has important implications 
for Canadian seed potato exports to a number of 
markets in the Mediterranean Basin. 


Canada now has access to Japan for exports of 
fresh cherries. Imports from Canada had been 
banned by the Japanese to prevent entry of the 
codling moth, but the ban was dropped following 
the establishment of fumigation procedures accept- 
able to the Japanese, the visit to Canada by a 
Japanese phytosanitary official, and further 
bilateral discussions. 


As a result of a Department-sponsored visit to 
Canada, a leading fruit trade magazine in the 
United Kingdom published a series of articles on 
Canadian quality apple production and export 
capability. 


The division and the Canadian Embassy in Peking 
assisted the Alberta Wheat Pool in making its 
first sale of malting barley seed to China. The 
demand for beer is increasing dramatically among 
the younger Chinese population and if this first 
shipment of seed performs well under Chinese 
growing conditions it could open the door to 
substantial future sales. 
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A substantial first sale of flue-cured tobacco to 
the Arab Republic of Egypt was negotiated during 
the year. Groundwork for the sale was laid by an 
ITC-sponsored tobacco mission which visited Egypt 
several years ago. Demand for cigarette tobacco 
in Egypt is growing rapidly, both for domestic and 
export requirements. It is expected that Egypt 
will become a major continuing market for Canadian 
leaf tobacco. 


Animal Products 


Promotion of cattle, swine, semen and embryos 
continued at the same level as in previous years. 
Exhibits were held at the Salon international de 
l'agriculture in Paris, the Royal Highland Show in 
Edinburgh, the Royal Easter Show in Sydney, and 
the Curitiba Livestock Show in Brazil. A trade 
mission from the Dominican Republic concerning 
swine breeding stock was also completed. In 
addition, numerous incoming buyers from various 
parts of the world were introduced to Canadian 
livestock producers and exporters. Important 
sales of cattle and semen were achieved. 


A dairy products technical mission to Europe was 
organized and led by the Department. This mission 
successfully explored dairy product development 
and marketing techniques. As a result, new dairy 
products will probably be developed and marketed 
in Canada, to the ultimate benefit of both the 
industry and the consumer. 


As a result of departmental efforts, sales of 
high-quality beef were made to Japan and the EEC. 
Japan and the United States continued to be the 
major markets for pork, and the Department 
assisted and encouraged exporters to further 
develop these markets. Numerous trade enquiries 
for meat by-products, frozen poultry and poultry 
products, eggs and poultry breeding stock were 
received and disseminated to the trade. 


Canadian raw furs were promoted by participation 
in the International Fur Fair in New York and by a 
mission to Hong Kong and Japan. Serious interest 
developed anong Hong Kong buyers and substantial 
sales were later completed. 


Grocery Products 


The focus on markets for grocery products remained 
the same as for the previous year. There was a 
series of promotional events in Europe, the United 
States and Japan. An innovative concept was 
introduced by the Department's participation in 
Foodex in Tokyo, where five Canadian associations 
participated as umbrella organizations for their 
members. These were the Canadian Food Processors 
Association; the Association of Canadian 
Distillers; the Canadian Dairy Council; the 


Canadian Meat Council, in association with the 
Canadian Pork Council and the Canadian Cattlemen; 
and the Canadian Fisheries Council, which 
incorporated the Canadian Association of Fishery) 
Exporters and the British Columbia Seafood 
Exporters Association. Foodex attracted 

100 000 trade visitors from Japan and South East 
Asia. In conjunction with this thrust, a missiogl 
of association executives visited Japan and Hong 
Kong for an on-side study of product marketing | 
potential. This mission was led by the Directo 
General of the Food Branch and included senior | 
representatives fron the Department of Agricultu 
and the Department of Fisheries and Oceans. | 


Canada also participated in two world-scale food 
shows, "Anuga '81" in Cologne, West Germany and | 
the Food Marketing Institute in Dallas, Texas. | 
These prestigious exhibitions were vehicles for 
more than 60 Canadian food processors to display| 
their products and make contacts and sales in thi 
international milieu. | 
Solo food and beverage fairs were held in the | 
United States, targetted at cities in the | 
near-border market -- Buffalo, Cleveland, Albany. 
Portland and Minneapolis. These events enabled | 
processors in all provinces to exploit the 
potential in U.S. centres close at hand. These 
nearby markets can be well serviced by a large 
number of modest-sized Canadian processors. 


| 
As in past years, an industry specialist of ficer: 
participated in all the meetings concerning i 
International Commodity Agreements (cocoa, sugar) 
coffee). | 
Fisheries Products 


In the past year the division has coordinated | 
participation by the fishing industry in a numbe! 
of missions and trade shows or promotions.  Thes' 
included a mission to Australia and New Zealand | 
November 1981; a selling mission to Egypt, Kuwai, 
Saudi Arabia and Israel in February 1982; and 
incoming buyers missions from South East Asia, | 
Greece, Australia and New Zealand in September, . 
1981. Major shows in the past year have include 
an ITC-sponsored national exhibit at the Nationé! 
Restaurant-Hotel-Motel Show (NRA) in Chicago | 
during May 16-20, 1981. Reaction to the exhibil 
was very favourable and led to new business opp 
tunities. Fish companies were well represented | 
Department-sponsored national exhibits at the | 
international food shows. Fifteen fish companit 
participated in "Anuga '81" in Germany and repo): 
ed on-site sales of approximately $15 million. | 


Consumer-oriented promotions over the past year! 
included in-store promotions, one of them at thi! 
Seiyu Stores in Tokyo, and cooperative market int! 
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‘forts such as that undertaken in Chicago from 
sbruary 1-13, 1982. The Chicago promotion was 
2signed to motivate the retail, distribution and 
wstitutional trade, as well as the consumer, to 
ty more Canadian fish. Point-of-purchase 
aterials, radio and newspaper ads, recipe lists 
nd table toppers were developed. This promotion 
as done in lieu of Canadian participation in the 
wrth Atlantic Seafood Association promotion. 


[though total exports of Canadian fish products 
wereased from $1.276 billion in 1980 to $1.520 
illion in 1981, the Canadian fishing industry is 
ydergoing serious economic difficulties at 
resent due to a cost-price squeeze caused by 
spressed markets, exchange rate disadvantages, 
wereasing operating costs, technological 
ysolescence and inappropriate product mix. 

lis situation is the subject of the recently 
stab lished Task Force on the Atlantic Fisheries. 
ne Fishery Products Division has been extensively 
wolved in the international marketing elements 
* the task force. Because of the economic 
‘oblems of the industry, the division has also 
irticipated actively in the analysis of loan 
plications to assist in industry restructuring, 
tinly under the Enterprise Development Program 
(DP ). 


je division has been assisting the industry with 
inding in several market development initiatives 
ider the Program for Export Market Development. 
ne key example is the funding provided for a 
twfoundland consortium to assist in the develop- 
ent of exports of mackerel to Nigeria, which 
wuld lead to increased processing of an 

mee ttized Canadian species. 


e division has also worked closely with the 
partment of Fisheries and Oceans in the past 
ie in the negotiation of Bilateral Fisheries 
— 


t MARKETING OFFICE 


cton of activities in all sectors was 
thieved during the past fiscal year by the Grain 
lirket ing Office. Exports of the major grains, 
\Iseeds and products increased from $5.2 billion 
} 1980 to $5.9 billion in 1981. 

) 


‘ports of major cereal grains and products in 
'81 were: 

| 

j 

| wheat - 15.5 million tonnes ($3.7 billion); 
barley - 4.8 million tonnes ($843 million); 
| corn - 1.2 million tonnes ($218 million); 

| Tye - 450 thousand tonnes ($96 million); 

, oats - 80 thousand tonnes ($10 million); 


- wheat flour - 533 thousand tonnes 
($219 million, estimated); and 
- major oilseeds and products - 2.7 million 


tonnes ($985 million) compared with 2.5 million 
tonnes in 1980. 


The office sponsored two incoming missions and 
seven technical seminars in existing and potential 
import countries. Support information was 
provided to Canadian firms considering visits to 
potential markets. Major developments included a 
long-term agreement with the U.S.S.R. for the sale 
of a minimum of 25 million tonnes over the period 
From August 1981 to July 1986, negotiated by the 
Canadian Wheat Board, and a contract with Algeria 
for the purchase of canola oil. In the context of 
continuing cooperation, discussions were held with 
the major grain exporting countries to review 
developments in world trade. 


Canola processing continued to increase through 
expansion of existing facilities and construction 
of new facilities. A new 600-tonne-a-day crushing 
facility in Manitoba will start crushing in 
October 1982 and a further 600-tonne-a-day faci- 
lity in Eastern Canada is expected to commence 
crushing in early 1983. Oilseed crushing in 1981 
totalled approximately 1.93 million tonnes of oil. 


Producer advance payments under the Prairie Grain 
Advance Payments program reached a record 

$344 million, almost tripling those of the 
previous year. Because of high interest rates and 
the record amount advanced, interest costs borne 
by the government totalled $12.7 million, compared 
to $2.7 million in the previous year. 


The POS (Protein Oil and Starch) Pilot Plant 
Corporation was involved in developing a new 
processing technique which will greatly assist the 
oilseed processing industry in Canada by allowing 
processors to further refine their product at 
below-normal costs. The corporation received 

$600 000 in operating assistance from the 
government. 


The Canadian International Grains Institute 
offered a total of fifteen courses during the 
year, including eight programs for participants 
from overseas and seven domestic programs. All 
international programs are designed and conducted 
as part of Canada's market development plans for 
the grains and oilseeds industry. The Grains 
Institute is funded jointly by ITC and the 
Canadian Wheat Board. 


The Grain Marketing Office sponsored incoming 
oilseed missions from Mexico and China, while 
technical seminars were sponsored in India, 
Pakistan, Venezuela, Chile, Romania, Yugoslavia 
and Japan. In conjunction with the seminars in 
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Japan, annual consultations between industry and 
government representatives of the two countries 
were held in Tokyo. A contract for the supply of 
up to 96 000 tonnes of canola oil, valued at 

$66 million, was signed by the Algerian purchasing 
agency ONACO and the Canadian Commercial 
Corporation on behalf of three western canola 
crushers. The contract was facilitated by market 
promotion work, including technical seminars, 
conducted by the Grain Marketing Office. 


The Western Grain Stabilization Administration 
reported that gross receipts from eligible Prairie 
grain sales for calendar year 1981 totalled more 
than $6.2 billion, an increase of $1.5 billion (or 
32 percent) over gross receipts recorded in the 
previous year. Because of the increase in gross 
receipts, no payout from the fund was anticipated 
for 1981. The Department makes contributions to 
the fund on the basis of the value of gross 
receipts, in accordance with the terms of the 
Western Grain Stabilization Act. 


Since December 1976, the Department has assisted 
the canola processing industry in Western Canada 
in adjusting to minimum compensatory rail freight 
rates for canola oil and meal. Funding is limited 
to $3 million annually and expires March 31, 

1983. 


With assistance from the Program for Export Market 
Development (PEMD), technical information on 
canola oil and canola meal was updated and 
translated into Spanish, German, Chinese and 
Japanese. PEMD also funded the visit of a 
Canadian oil refining expert to Pakistan to 
provide technical assistance in the refining of 
canola oil for use as venaspate. 


MACHINERY BRANCH 7 
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The Machinery Branch provided an expanded program 
of financial support over the past year to firms 
undertaking new product development, innovation 
and export marketing. It increased the level of 
assistance to companies for the identification of 
new opportunities in domestic and export markets, 
and carried out industry-specific analysis and 
policy development. Deteriorating market 
conditions in several product sectors meant that 
branch resources were increasingly required to 
assist in the resolution of adjustment problems 
involving several major firms ir the industry. 


The Canadian machinery industry comprises approxi- 
mately 2 000 companies with 142 000 employees 
producing a wide range of machinery and equipment 
for the resource processing, manufacturing and 
service industries. Industry production for 


1981-82 is estimated at $10.6 billion, includinc 
$4.2 billion in export sales. The domestic mark 
for machinery reached $19.0 billion in 1981-82, 
with Canadian equipment firms supplying 

$6.4 billion (34 percent) and imports account ine 
for $12.3 billion (66 percent). | 


While industry production has been increasing at 
an average annual rate of 13 percent since 1970, 
production grew only marginally between 1980-81 | 
and 1981-82, in the face of sharply reduced 
capital investment outlays by several user 
industries and depressed markets for farm : 
machinery, construction equipment and forest 
harvesting equipment. The 1982-83 outlook is ft 
further declines as the industry becomes more 
seriously affected by the continued general 
economic slump and runs out of backlogged orders 
which were built up as a result of strong busine 
investment spending in the past three years. | 


j 
: 


! 


A review of the major areas of Machinery Branch 
activities in 1981-82 follows. 


Machinery Program Operation 


The operation of the Machinery Program cont inuet 
to be a major branch activity during the year. 
The program provides an industrial development 
incent ive with the two-fold objective of: 
| 
- encouraging machinery manufacturers to deriv 
maximum benefit from tariff provisions; and | 
|, 
- assisting machinery users to acquire advance: 
production equipment at the lowest possible 
cost through remission of duty on equipment | i 
available from production in Canada. 


The Machinery Branch undertook an ongoing revie 
of Canadian machinery manufacturing capability 
order to carry out commercial and technical 
assessments of duty remission applications from: 
industry. 


During the year, assessments were performed on 
28 755 applications covering $4.8 billion in 
imports. Remission of duty provided on equipme 
not available from Canadian product ion resulted! 
capital cost savings of $400 million. This ( 
included duty remission on capital goods and 
production components pertaining to new manufac! 
turing capabilities, installations of integrate: 
production lines and automotive export orders 
which contributed to additional Canadian produc! 
tion of $1 billion and an estimated 11 000 jou 
direct employment. 


The provisions of the program were also instrum!} 
tal in assisting 29 companies to begin producti! 
on 31 new machinery products previously supplie 
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twirely from imports. This new manufacturing 
stivity represents $185 million in annual 
roduction and close to 1 500 new jobs. New 
roducts in 1981-82 included "dry to dry" cleaning 
achines, pulp processing equipment, welding fume 
jllectors and vibratory compacting rollers for 

se in road construction. 


ndustrial Benefits from Domestic Market 
sportunities 


uring 1981 the branch was involved in an expanded 
rogram of work aimed at identifying market 
yportunities and developing the Canadian supply 
apability for machinery and equipment for a 
umber of potential major domestic projects and 
rograms. This activity included: 

_ direct support to the Industrial Benefits 
Committee to identify specific product oppor- 
tunities, product gaps, supply bottlenecks, 
new equipment-related technologies and new 
investment required to ensure maximum part ici- 
pation by Canadian machinery manufacturers in 
major resource projects planned for the next 
few years; 


technical support to the Department of Supply 
and Services in evaluating all purchases of 
machinery and equipment exceeding $2 million, 

_ to identify potential Canadian manufacturers to 
supply these requirements; and 


| technical assistance and support to the 

| management committee of the joint federal/ 

| provincial industry modernization program for 
the pulp and paper industry. During the year, 
branch sourcing assistance was provided in 
connection with the purchase of domestically 

| produced pulp and paper equipment with a value 
| of approximately $150 million. 


ector Adjustment 


he acceleration of recessionary forces during the 
ast half of the year resulted in a worsening of 
djustment problems for some firms, most notably 

a farm machinery and construction equipment. At 
ye same time, the post-multilateral trade nego- 
lations (MTN) trading environment has provided 
me new opportunities for product rationalization 
id specialization arrangements in several other 
ectors at both the firm and sector levels. 
>cordingly, branch resources were increasingly 
Wolved in helping to address these adjustment 
ssues. These activities included: 


} ‘ tee Se ; ; : 
major briefings, consultations and monitoring 

) activities in connection with federal govern- 

| ment support to several machinery manufacturers 


undergoing major reorganization and restruc- 
turing as a result of inadequate capitaliza- 
tion, as well as preparation of seven 
submissions to the Approval Board, involving 
$18 million in loan guarantees which were 
subsequently approved under the Enterprise 
Development Program; 


« initiatives toward rationalization and special- 
ization arrangements for the production of 
products such as forestry equipment, slurry 
pumps, unit heaters, light stoper drills for 
mining, and industrial ovens; and 


« technical and market assessments on nine 
projects, including new product ion 
opportunities in automotive transfer line 
equipment, welding and injection molding 
equipment, under the Community-Based Industrial 
Adjustment Program (CIAP), a component of ILAP, 
leading to approval of some $1.4 million in 
direct funding assistance. 


Innovation f 


Innovations in Canadian machinery design and 
development continued to be actively supported by 
the branch through the provision of departmental 
and other incentive programs. During the year, 
the branch evaluated 45 new cases under the Enter- 
prise Development Program, approving 13 projects 
involving $28.2 million in assistance. The 
approved projects are expected to result in 
increased sales of $943 million and 2 612 
additional jobs. 


Analysis and Policy Development 


Major activities in this area in 1981-82 included 
a full sector profile of the specialized mining 
equipment industry in Canada, an analysis aimed at 
identifying and outlining a set of strategic 
objectives to guide the Department's efforts in 
supporting the development of the industry in the 
1980s, as well as several sector-specific 
briefings such as pulp and paper and oil and gas 
equipment. 


Export Promotion 


Machinery Branch maintains an active program of 
promot ional and cooperative events aimed at 
assisting firms to take greater advantage of 
export markets. The 1981-82 promotional program 


included: 


- approval of 211 applications under the Program 
for Export Market Development (PEMD) involving 


$338 million in export potential; 


34 Industry and Commerce Development 


- staffing 13 trade fairs and 12 trade missions 
and organizing industry participation in them 
(including a pulp and paper equipment mission 
to Australia, a heating equipment mission to 
France, a mining exhibition in Acapulco, an oil 
and gas exposition in Mexico, and a packaging 
machinery exhibition in Germany, resulting in 
on-site sales of $13 million and projected 
sales of $142 million); and 


- participating in special trade and industrial 
cooperation missions and events including an 
energy mission to the EEC, nuclear seminars in 
Yugoslavia and Mexico, and agricultural 
equipment seminars in Australia. 


OFFICE OF INDUSTRIAL AND REGIONAL BENEFITS 


The Office of Industrial and Regional Benefits was 
created in August 1981 to help Canadian businesses 
and workers in all parts of the country take full 
advantage of the exceptional opportunities 
promised by major project activity in Canada over 
the next two decades. Since that date, the office 
has targeted some 34 major projects, with an 
aggregate value of $103 billion, for priority 
attention. Procedures have been developed and 
launched to make these and other projects fully 
accessible to competitive Canadian manufacturers 
and service companies. 


The office is the focal point for consultation and 
interaction with the private sector on industrial 
and regional benefits issues related to major 
projects. It works closely with provincial 
governments on industrial benefits matters, 
coordinates federal activities related to 
industrial benefits and, through the Canada Oil 
and Gas Lands Administration, advises the federal 
government with respect to the industrial benefits 
provisions of the Canada Oil and Gas Act. 


The office consults with owners and sponsors of 
major projects to ensure that Canadian firms have 
"full and fair" access to major project opportu- 
nities. It encourages project sponsors to develop 
procurement policies in line with the government's 
industrial and regional benefits objectives and to 
put in place suitable organizational structures 
for carrying out these policies. It helps to 
identify areas where Canadian capability is 
strongest and most competitive, as well as areas 
of potential Canadian capability that merit 
development by sponsors. 


The office organizes and presides over the 
meetings of, and supplies analytical and 
administrative support to the Committee on 
Megaproject Industrial and Regional Benefits. 


This committee has representatives from provinci' 
and territorial governments and other key federa 
departments, and serves as a wider forum for | 
consultation with project sponsors. It was 
established in August 1981, replacing the former’ 
Advisory Committee on Industrial Benefits. 


The committee held ten meetings with major proje 
sponsors during the year. Projects discussed 
included oil and gas developments in the Beaufor 
Sea, the High Arctic and off the East Coast, as 
well as a hydroelectric scheme. These meetings, 
together with numerous, more informal contacts 
between the office and major project sponsors, 
opened up increased opportunities for Canadian 
suppliers. With the office's encouragement, a 
growing number of project sponsors began to 
develop procurement policies that give full 
consideration to the competitive capabilities of 
Canadian firms. The office also began a review 
industrial benefits plans of companies negotiati 
exploration agreements with the Canada Oil and 6 
Lands Administration. | 
The Major Projects Task Force published its repq 
in June 1981. This is an independent group of 
76 business and labour leaders established with) 
the Department's assistance in 1978 to examine 
major project activity in Canada. 


| 


\ 
| 
| 
The Office of Industrial and Regional Benefits W 
responsible for studying the report's 50 recomme 
dations and drafting a reply to them. The | 
official government response will be made public 
in due course after consultation with provincial 


governments and the task force steering 
committee. 


In October 1981, the office published an inventc 
of major projects that are under way or due to | 
start in Canada before the end of the decade. ] 
has started work on a strategy for developing | 
products and firms to serve the market needs of | 
oil and gas projects off the East Coast and on 


Crown lands. 


OFFICE OF SERVICE INDUSTRIES 


The Office of Service Industries is responsible 
for the Department's participation in the servit 
sector of Canadian business. During 1981-82 the 
office placed increased emphasis on direct and 
advisory assistance to combat current economic | 
problems. The activities covered wholesale and. 
retail trade, merchandising services, construc- | 
tion, the renewable energy field, consulting 

firms, and the various modes of transportation || 
traffic services. 


Industry and Commerce Development 35 


nolesale and Retail 


ne Wholesale and Retail Division provided 
ecretariat services to the Distributive Trades 
onsultative Committee. The committee was 
stablished in April 1981, with 21 representatives 
f the wholesale and retail trade. Its purpose 

as to analyze issues of significant concern to 

he distributive trades sector and make 

ecommendat ions to government. The committee's 
inal report, containing 71 recommendations, is to 
e submitted to the Department in April 1982. 


he division increased its efforts to enhance 
orld markets for Canadian distributors. In this 
egard, it carried out the Department's role as 
ponsor for the Sixth General Assembly of the 
orld Federation of Proprietary Medicine Manufac- 
urers, held in Canada in October 1981 and 
ttended by some 26 nations. Through the Program 
or Export Market Development (PEMD-S), the 
ivision arranged for an international presenta- 
ion and meetings to improve world awareness of 
anadian publishing. The division also undertook 
study to develop an export market strategy for 
operative organizations. Initiatives were 
ndertaken on the development of a wholesale 
xporters directory, with refinements planned for 
982-83. 


echnical presentations on business management 
ere supported by the division, with reference to 
etail pharmacy operations and sporting goods 
jtore development. Work continued on developing 
n improved productivity measurement system for 
‘etailing, with a number of retailers participa- 
ing in a test of a newly developed system. 


| 


! 


jecent developments affecting the use of new 
echnology in distribution were closely followed. 
study by a Canadian university of the marketing 
mplications of electronic point-of-sale 
echnology was supported through the Technical 
fmovat ion Studies Program. 


he division improved its ability and increased 
ts activity to provide assistance to private 
‘irms and persons requiring information on 
janadian distribution channels and contacts with 
pecific types of distribution firms. 


| 


lerchandising Services 
the division represented the Canadian Government 
it the annual meeting of the International 
‘Tanchise Association, and continued to develop 
he close ties with the Japanese Franchise 
\ssociation which resulted from the highly 
eer ul franchising trade mission to Japan in 
larch 1981. 


Strong interest in the Pacific Rim markets 
resulted in a franchising trade mission to 
Australia and New Zealand in March 1982. Initial 
sales indicate that this will be the most success- 
ful franchise trade mission to date. The branch 
has developed a substantial knowledge base to aid 
Canadian franchisers in their export efforts in 
this area. 


The division began the development of a manual for 
domestic and foreign licensing, in cooperation 
with the Licensing Opportunities Section of the 
Department. A pilot seminar was planned for the 
beginning of the 1982-83 fiscal year and initial 
contacts were made with provincial industry 
departments. 


The division contributed to the Distribution 
Trades Consultative Committee at the secretariat 
level. 


Publication during the year of Canada's Trade 
Challenge, the report of the Parlimentary 
Committee on a National Trading Corporation, 
proved to be very important to the trading house 
sector. The division responded to the recommenda- 
tion of the Parliamentary Committee that more 
effort be expended to support the private sector 
in this area. This included a trading house 
mission to Australia to improve representation in 
that country; organizing a seminar in Ottawa for 
300 business persons, senior representatives of 
government and leaders of private industry; and 
publishing a directory, Trading House, and 
distributing it to business groups across the 
country to help focus attention on the strength of 
the sector and the immense dollar value that has 
resulted. Estimates show that trading houses 
transacted $11 billion of business in 1980. 


CONSTRUCTION AND CONSULTING SERVICES BRANCH 


Construction 


The Construction Division continued to direct its 
efforts throughout the year to increasing the 
productivity, efficiency and export market 
performance of the construction, real estate 
development and renewable energy industries. 


Highlights of the division's activities were as 
follows: 


. seminars on materials handling in Vancouver, 
Calgary, Saskatoon, Saint John and Halifax, 
aimed at improving job-site productivity and 
developing new products and processes for use 
in construction, through the Enterprise 
Development Program; 
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« completion of a study of construction in 
northern Canada (above a latitude of 60 
degrees) for consideration by the Construct ion 
Industry Development Council as part of the 
Council's overall study of construction in 
Canada in the 1980s; 


- evision of the Construction Industry 
Exporters Directory and distribution to 
Canadian trade posts abroad and to interested 
firms in Canada and other countries; 


- a trade mission of Canadian construction firms 
to Peru, Ecuador and Colombia, with positive 
results including an immediate contract for one 
firm, a promising outlook for other partici- 
pants, and at least $22 million in contracts 
anticipated in the near future; 


« completion of a study of export opportunities 
arising from the activities of Canadian real 
estate developers in the U.S. market; and 


- provision of the departmental focal point for 
renewable energy systems and energy conserva- 
tion in buildings. Activities included 
representation on industry and interdepart- 
mental committees; participation in the annual 
meetings of the Solar Energy Society of Canada 
Inc. and the Canadian Solar Industries 
Association; organization of a trade mission to 
California; coordination of exhibits at the UN 
Conference on Renewable Energy in Nairobi, 
Kenya and the International Solar Energy 
Symposium in Brighton, England; and the 
publication of a brochure on the solar energy 
industry in Canada, along with a market study 
on export of solar equipment to the United 
States and the Caribbean. 


Consulting Services 


The Consulting Services Division continued to 
assist industry in achieving its growth potential, 
overcoming constraints and promoting increased 
export sales of Canadian consulting services. 


During the year, the division carried out an 
active liaison program with consulting associa- 
tions, particularly with the Association of 
Consulting Engineers of Canada, the Royal 
Architectural Institute of Canada, the Canadian 
Consulting Agrologists Association and the 
Canadian Association of Hydrographic and Ocean 
Surveying Industries. 


The Consultative Committee on the Canadian 
Consulting Engineering Industry, comprising 

15 senior executives from industry and observers 
from provincial governments, established task 


forces to address specific aspects of the | 
industry. 


The division participated in a number of industry: 
development and trade development seminars. An | 
international symposium on computer-aided buildir 
design (CABD) was organized in cooperation with | 
the Centre for Building Studies, Concordia | 
University in Montreal, to develop an awareness | 
of recent international developments in CABD and | 
of the potential benefits of this new technology | 
by Canada's construction industry. 


meetings with the World Bank and Inter-American 
Development Bank in Washington and with the UN 

Development Progran in New York to provide suppor 
to the export activities of Canadian consultants. 


The division held joint government industry 


The division carried out a fact-finding mission t 
Hong Kong, Indonesia and Singapore, focussing on 
architectural, management and computer software | 
consulting, and reviewing the current potential | 
for exports and the approaches best suited to 
penetrating these markets. 


A heavy commitment of the division's activities | 
related to PEMD delivery and the reporting of | 
foreign market opportunities to consultants. 
During the year, the division dealt with over 22! 
PEMD applications and brought nearly 500 project 
notices to the attention of consultants. 7 

{ 
i 


TRANSPORTATION SERVICES BRANCH | 


Internat ional transportation developments and in’ 
tiatives of multilateral organizations continued’ 
to occupy the branch's attention during the year: 
All divisions worked closely with individual 
shippers, shipping companies and industry asso- | 
ciations in resolving specific domestic and 
international transportation problems and in 
identifying and pursuing new market opportunit ie! 
Significant contributions were made to policy 
deliberations affecting trade, tourism and the 
transportation service industries. Specific 
achievements and areas of work by the division 
follow. 


‘ 


Maritime Transport 

The division participated in studies by the UN 
Conference on Trade and Development and the OECD | 
of international shipping initiatives affecting 
Canadian trade, including cargo-sharing in liner: 
and bulk trades, conditions of ship registration’ 
phasing-out of flags-of-convenience and the 
modernization of marine insurance contracts. 


{ 
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r Transport 


ie interests of business travellers, shippers and 
ie tourism industry continued to be the focus of 
i division's contribution to a number of air 
jlicy issues, including Canada-U.S. air services 
mgotiations, domestic air carrier policy, Canada- 
Mgapore and Canada-India air services markets, 
je Montreal Airports Systems, STOL services in 

ye Toronto-Montreal-Ottawa triangle, the sale of 
wdair and the review of the international civil 
tiation policy. As part of the review, a 
ickground paper was prepared on the importance of 
I cargo within the international air services 
stem. 

| 

judies were undertaken to assess the need for and 
issible timing of direct air services between 
inada and selected countries. The approach taken 
ses air services potential on present services, 
rade and tourism factors, current origin and 
wstination traffic and historical growth rates. 


| 
me progress was made in improving the collection 
id reporting of air cargo statistics, although 
iis will require ongoing activity in the next 
.scal year. 


‘affic Services 

ion were made to the formulation and 
ssolution of a number of policies from the 
.ewpoint of Canadian shippers and the industrial 
»velopment of the traffic services industry. 
jese included the establishment of departmental 
ysitions on the resolution of the Crow's Nest 
ite issue; the U.S. valuation for duty of inland 
transportation costs; new federal regulations for 
je transportation of dangerous goods; and studies 
slating to the likely trade and industry 
mifications of Canada's ratification of the UN 
ynvention on International Multimodal Transport. 


Directory of Ocean Shipping Services has 

ben maintained and made available to shippers. 
ve directory describes 125 ocean shipping 
‘rvices to export markets from Canadian ports. 
hfough participation in trade meetings, the 
ranch has acted to resolve a number of 
tansportat ion-related issues perceived to be 
a4pediments to Canadian trade. In addition, a 
mber of product and commodity transportation 
cudies were completed related to specific 
i 


1 the field of trade facilitation, the branch 
viewed the progress and achievements of the 
anadian Organization for the Simplification of 
rade Procedures (COSTPRO) and made recommenda- 
ions regarding the future form of government 


assistance to this organization. A $1.6 million 
trade facilitation program has since been 
announced by the Minister of State for Trade. A 
key element of this program is the transfer of 
COSTPRO to the private sector under an agreement 
with the Canadian Export Association to provide 
administrative and financial supervisory services 
to the organization. 


During 1981-82 COSTPRO worked closely with the 
National Committee on International Trade 
Documentation in the United States and was 
successful in eliminating a U.S. Special Customs 
Invoice, which is estimated to save the Canadian 
export community up to $20 million annually. 


COSTPRO engaged seven firms in the field trials of 
its Canadian Trade Information System, with 
assistance from the Department. Preliminary 
results indicate the following benefits: a 

30 percent decrease in the person-hours required 
for document preparation, decreased printing 
costs, and increased productivity of the office 
staff. 


RESOURCE INDUSTRIES BRANCH ~~ 


Iron and Steel 


The Iron and Steel Division received numerous 
requests for assistance from the steel mills, the 
fabricating industry, manufacturers of steel 
products, individuals, private associations and 
institutes, and various provincial, federal and 
international agencies, as a result of the lower 
demand for steel in 1981-82. 


The division, in cooperation with the Trade 
Commissioner Service, selected a large number of 
trade shows and trade fairs around the world in 
which they encouraged manufacturers of steel 
buildings to participate in order to penetrate 
export markets. The division initiated an 
outgoing mission to enable Canadian university 
professors to visit research institutes and steel 
plants in the Federal Republic of Germany in an 
interchange research program undertaken between 
Canada and the European Economic Community. 


Also on the international scene, the Chief of the 
Iron and Steel Division was elected chairman of 
the OECD Steel Committee Working Party and 
attended several committee meetings in connection 
with the crisis in world steel markets. The 
division represented Canada at the annual meeting 
of the Steel Committee of the Economic Commission 
for Europe in fall 1981 in Geneva. Throughout 
1981-82 consultations were held with U.S. 
government officials and with the Steel Industry 
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Advisory Group concerning the U.S. trigger price 
preclearance program and other matters of mutual 
concern. 


Within Canada, meetings of the Steel Industry 
Advisory Group were held in conjunction with 
meetings with government officials from various 
other government departments and agencies at 
irregular intervals throughout the year. Several 
of these meetings were related to problems caused 
by low-priced steel imports. 


Non-Ferrous Metals 


Progress on the formation of an Intergovernment al 
Discussion Group on Nickel was relatively slow, 
although meetings were held to substantially 
formalize a statistical questionnaire and agree on 
the content of an information background paper. 
It was further agreed that Canada and Australia 
would approach some 30 significant nickel 
producing and/or consuming countries during 1982 
to determine their interest in participating in 
such an organization and completing the 
questionnaire on a regular basis. Preparatory 
plans for the program were formulated. 


The division provided departmental representat ion 
on the Interdepartmental Committee on the Law of 
the Sea, following the developments and part ici- 
pating in the formulation of recommendations 
related to the negociations. 


The division led a Canadian delegation at meetings 
of the International Lead and Zinc Study Group to 
discuss the worldwide market situation for these 
metals. 


Metal Fabricating Industries 


During 1981-82, the division was called upon by 
groups of metal fabricating companies for 
assistance in dealing with a variety of 
trade-related difficulties. In the absence of 
formal industry associations, the division 
assisted in organizing producer task forces to 
deal with such problems as dumping, subsidized 
imports, changes to the General Preferential 
Tariff and non-tariff barriers raised by our 
trading partners. 


In November 1981, a Canadian iron foundry technol- 
ogy mission made up of eight representatives from 
different sectors of the Canadian industry, led by 
a division officer, visited modern foundries in 
France, Germany, Belgium and the United Kingdom to 
seek out advanced technological developments which 
might be applicable in Canadian iron foundries. 
Members examined several developments of interest 
in instrumentation, quality control and 
computerized production. 


The capabilities of the Canadian ferrous forging 
industry were outlined in a report published by 
the division. The report, produced in cooperatic 
with the industry, represented the first time the 
information on the sector had been made publicly 
available. A directory of the Canadian ferrous 
foundry industry was nearing completion and vue 
be distributed in 1982. 


Export market surveys were undertaken for | 
prefabricated greenhouses, chain-link fence, gas 
cylinders and various architectural metal | 
products, in conjunction with Canadian manufac- | 
turers and our trade posts. Import analyses of | 
roller chain and aluminum powder and granules we) 
completed with a view to assessing the opportu- | 
nities for Canadian producers in the domestic 
market. 


Industrial Minerals 


The Canadian coal industry, assisted by the marke 
development efforts of the division, had outstanc 
ing success in market diversification in 1981. | 
Exports were made to 18 countries, including seve 
in Europe, at a total value of $1.03 billion. | 
Japan, our largest market, accounts for 66 percer 
of Canadian coal exports, but new markets in 

Europe and Latin America are being opened each © 
year. At present our major coal export is cokinc 
coal for the steel industry, but considerable | 
effort has been made to develop thermal coal 
markets. At present 95 percent of exports are by 
British Columbia and Alberta companies. i 


Coal export development efforts were sustained ar 
diversified through incoming trade missions and 
visits of coal industry representatives from many 
countries including Japan, the Philippines, 
Portugal, Denmark and Egypt. 


Continuing liaison was maintained with coal minil 
companies, provincial governments, Canadian 
embassies and federal departments on current salt 
prospects for coal. Consultations were held witt 
federal departments on proposals for federal 
expenditures in connection with the development () 
the northeast British Columbia and Cape Breton | 
coalfields. | 
The heightened asbestos controversy in Europe an 
finalizing of preparations for the World Symposil, 
on Asbestos, to be held in Montreal in May 1982, 
made particularly heavy demands on the division": 
time and resources in support of activities in | 
this industry sector. Under the auspices of the; 
Canada/ECE Industrial Cooperation Agreement, the | 
Government of Canada, the Government of Quebec al; 
the Economic Commission for Europe took the 
initiative of organizing the symposium. This 
meeting is intended to yield an exhaustive evalui, 


Industry and Commerce Development 3h) 


ion of the various aspects of asbestos use, to 
stter equip the international community, and to 
stermine the opportunities of reconciling 
sonomic and commercial interests with social 
yncerns, including the quality of life. 


gmerous high-level technical discussions were 
21d with those governments having an interest in 
ye asbestos question, including France, Sweden 
id the Federal Republic of Germany. In addition, 
fC cooperated with the Department of National 
zalth and Welfare in arranging for a mission of 
gnadian scientists to initiate discussions with 
2st Germany to exchange information and 
qwestigate possible joint research on asbestos 
ad health. Consultants were engaged to review 
ye available scientific evidence related to 
sbestos and health issues. 


adustry and Market Analysis 


ne division is responsible for the coordination 
f cooperative activities of the Canadian metals 
ad minerals industries with those of the European 
BP ities (France, West Germany, Sweden), Japan 
nd Australia. 


he secretariat of the Federal-Provincial Working 
croup on Asbestos is located in the division. 

nis group produced a position paper on asbestos 
egulation which was approved by all federal 
epartments interested in the matter and 
irculated to all provinces for approval. A 
trategy for the protection of Canada's export 
arkets for asbestos was developed and 
implemented. 


4 input-output impact study of the metals and 
inerals industries was completed and work was 
arried out on the development of a federal income 
lax and an Ontario income and mining tax model for 
Ne mineral industry. 


h the context of the Department's review of the 
issue of metals and minerals processing in Canada, 
wo preliminary background papers were prepared: 
etals and Minerals Processing: A Background 
eport and Canada's Non-Ferrous Primary Metal 
Industries. Informal discussions were also 
nitiated with some provinces and members of 
industry to obtain initial views on the major 
hrusts and conclusions of this work. 


rimary Wood Products 


! 

he Cooperative Overseas Market Development 
Togram, which is funded and administered by ITC, 
he British Columbia Ministry of Industry and 
mall Business Development, and the Council of 
orest Industries of British Columbia, is directed 


foward expansion of offshore markets for Canadian 


softwood lumber, plywood, shingles and shakes. 

The Primary Wood Products Division administers the 
program jointly with the other two participants. 
Overseas exports from Canada increased from 

$245 million in 1970, prior to the first phase of 
the program, to $1.4 billion in 1980, dropping to 
$1.1 billion in 1981. The federal share of 
1981-82 program costs totalled $1.5 million. 


A major issue confronting the Canadian forest 
industry was the investigation by the U.S. 
International Trade Commission of Canadian 
softwood lumber exports to the United States. The 
division worked closely with other concerned 
federal and provincial government departments and 
industry groups to assist the industry in 
responding to this issue. 


The division continued to coordinate the Canadian 
response to the EEC regulation which requires that 
each shipment of softwood lumber to the EEC be 
accompanied by a phytosanitary certificate from 
Agriculture Canada certifying the absence of bark 
beetles. The division worked closely with the 
nine industry associations concerned and with 
other government departments, to achieve a 
compromise allowing a private sector mill 
inspector to certify that a particular shipment 
has been produced from debarked logs and conforms 
to the plant health requirements of the importing 
country. This system has been accepted by all EEC 
member states except France, Italy and Holland. 
Negotiations on this matter are continuing. 


A significant number of carefully selected trade 
promotion activities were organized and carried 
out during the year. Seminars were organized in 
Paris, Rome and Brussels to introduce potential 
users to the advantages provided by Canadian 
building systems and wood products. An incoming 
mission of lumber buyers from California met with 
lumber producers and associations in the B.C. 
interior. A self-supporting mission representing 
an association of Italian wood products users 
visited Canadian producers, building sites, and 
manufacturing operations. Division officers 
participated in seminars in Boston, Chicago and 
Detroit, designed to promote increased use of 
Canadian wood products. 


Due to the severe downturn in markets for wood 
products, the division received a large number of 
inquiries and applications from the wood products 
industry for assistance under the Enterprise 
Development Program (EDP). The division also 
provided a significant input to the Department of 
Regional Economic Expansion in its review of 
applications under the Regional Development 
Incentives Act. A large number of applications 
under PEMD, ILAP and other assistance programs 
were also processed. 


40 Industry and Commerce Development 


The Canadian paper for the annual meeting of the 
Timber Committee of the Economic Commission for 
Europe was prepared and presented, and support was 
provided to economic or industrial cooperation 
committees with Japan, Cuba, Algeria and Norway. 


Manufactured Wood Products 


The decline in Canadian residential construct ion 
prompted a number of companies to investigate 
market opportunities in the United States and 
overseas. Increased attention to export trade 
development by the division has reflected the 
increased desire by Canadian firms to establish a 
broader market base. This has resulted in greater 
emphasis on trade fair activity, trade-related 
missions and selected market studies. Government 
and company participation in trade shows such as 
"Bat imat" in Paris and the Woodworking, Machinery 
and Component Show in Los Angeles are examples, 
along with incoming technical timber frame housing 
missions. Studies of the potential for manufac- 
tured wood products in the southeast United 
States, the Michigan area and southern California 
have initiated serious market investigations and 
subsequent product sales by Canadian 
manufacturers. 


These efforts helped to raise Canadian exports of 
manufactured wood products to a record total of 
$454 million in 1981, accelerating the growth 
which has persisted since the 1970s. While the 
United States continued to be the dominant market, 
expanded trade was experienced in Western Europe, 
Japan and the Middle East despite a worldwide 
slowdown in housing activity and some strength- 
ening of the Canadian dollar against other major 
trading currencies. 


The division's aim has been to take advantage of 
the rapidly developing worldwide concern over 
energy conservation and the expanding worldwide 
shortage of wood. This has led to increased 
interest in the Canadian timber-frame residential 
construction technique and the Canadian supply of 
a wide range of wood products in a number of key 
markets. Reflecting these developments, building 
code authorities, architects, builders, financial 
and insurance authorities, and specifiers from 
Germany, Belgium, Italy and Japan were brought to 
Canada to study the timber-frame technique and 
explore potential sources of product supply. 
Additional activities undertaken by the division 
during the year to reinforce these efforts were 
the biannual Canada-Japan Housing Committee 
meeting, the Canada-European Communities Forest 
Products Working Group and program support 
activities aimed at alleviating some of the 
current financial difficulties of the sector and 
providing innovation support to penetrate the 
expanding market opportunities. The division 


worked with several industry trade associations 
and individual company contacts to bolster compan) 
efforts in developing outside market potential. 
Pulp and Paper | 
Implementation of the Pulp and Paper Modernization 
Program, announced in 1979, continued in 1981-82, 
This joint federal-provincial program provides | 
investment incentives for primary producers to | 
modernize their production facilities. Agreementy 
to participate have been negotiated with Quebec, | 
Ontario, New Brunswick, Nova Scotia and | 
Newfoundland. The Pulp and Paper Division has 
participated in the management of this program | 
through analysis, recommendations and follow-up or 
individual company proposals. The division's 
technical and marketing expertise has also been | 
called upon for study and implementation of new | 
major industrial development projects across | 
Canada, in both the primary and converting sector; 
of the pulp and paper industry. 


The division continued to serve on international | 
industrial development committees designed to | 
promote the exchange of technical expertise and t 
foster trade and investment between nations. The! 
present list of committees encompasses the EEC, | 
Japan, Cuba, the U.S.S.R., the OECD, and the 
multinational Customs Cooperation Council. 

There is increased emphasis on converted products‘ 
and packaging materials, particularly on develop-' 
ing exports of more finished products. Market | 
studies are currently in progress to identify 
specific export opportunities for packaging 
materials. Industry counselling to associations | 
and on an individual company basis is being | 
expanded to encourage exports, to provide export 
assistance, to identify market opportunities and | 
to respond to product sourcing requests received 
from overseas posts. 


SURFACE TRANSPORTATION BRANCH 


number of important initiatives aimed at easing 
the difficulties experienced in the industry 
during 1981-82, capitalizing on marketing 
opportunities, assisting in restructuring, 
promoting technological adaptation and ensuring 
long-term viability and growth on a worldwide 
competitive basis. | 


f 


| 
The Surface Transportation Branch undertook a 


The broad program of activities of the branch 
included formal international discussions related! 
to this most important sector of the economy and 

new initiatives under federal assistance programs. 
to improve the position of Canadian producers in | 
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ath domestic and export markets. The branch was 
lso involved in negotiating agreements with 
gmpanies to enhance employment and production 
stivities in Canada, participating in major 
qaternational trade shows, and organizing trade 
issions to many potential markets of the world. 
| 

stomot ive 


ye North American automotive industry continued 
3 encounter serious difficulties through the 
iscal year. The industry has been deeply 
Ffected by the current economic downturn 
garticularly in the key U.S. market), as well as 
y major technological changes and increasing 
nternational competition. 


ormal consultations with the U.S. government 

ider the Auto Pact, begun in April 1980, 

ontinued into 1981 with a series of meetings of 
enior officials, with the Canadian delegation led 
y officials of ITC. The major focus of these 
onsultat ions has been the overall performance of 
ne North American industry within the worldwide 
ontext and possible measures to improve the 
ituation. A number of Canadian concerns were 

L raised regarding Canada's trade deficit in 
uto parts and the levels of investment and R&D 
ithin the Canadian industry. 


epartment officials also headed the Canadian 
elegation in discussions with Japan which 

esulted in a June 1981 announcement by the 
apanese Government to limit passenger car exports 
0 Canada to 174 213 units during the April 1981 

o March 1982 period. This represented a rollback 
f six percent compared to fiscal 1980-81 exports. 
urther discussions with the Japanese were also 
nitiated seeking appropriate Japanese action for 
ne period after March 31, 1982. 


ranch officials continued to work closely with 
omestic vehicle manufacturers to assist them in 
neir restructuring efforts. As provided in a 
flanuary 1981 agreement involving limited adjust- 
lents to Ford's Auto Pact requirements, the 

opmpany added a second shift at its Oakville 
ssembly Plant, employing an additional 1 200 
orkers. Under the agreement, this plant is to be 
fonverted to produce new compact, front-wheel- 
Tive cars in 1983. Close consultation was also 
aintained with Chrysler Canada as the company 
gan to implement its new Canadian production and 
nvestment program, as provided in a February 1981 
greement making available up to $200 million in 
ederal loan guarantees to support the company's 
estructuring. This included the transfer of all 
hrysler's remaining rear-wheel-drive car produc- 
ion to its Windsor assembly plant and initiation 
f a major investment program aimed at replacing 
Ais activity with production on a product-mandate 


basis of the new T-115 front-wheel-drive van-wagon 
in 1983. 


Department representatives negotiated a federal 
government agreement with Volkswagen Canada in 
October 1981 for the company to establish a 

$150 million auto parts plant at Barrie, Ontario, 
and to substantially increase auto parts purchases 
from independent Canadian suppliers in return for 
duty-free access to the Canadian market for cars 
and light trucks. Under the agreement, Volkswagen 
will achieve a level of Canadian value-added 
rising to 85 percent of the company's vehicle 
sales in Canada. The arrangement will create 
approximately 1 500 direct jobs, 500 at the 
Volkswagen plant in Barrie and approximately 

1 000 in the independent parts sector. 


To assist adjustment in the automotive sector, the 
Minister of Industry, Trade and Commerce announced 
in January 1982 that a new $25 million fund would 
be made available over the next two fiscal years 
to the independent automotive parts sector through 
a designation under the Industry-Specific Restruc- 
turing Program (ISRP). The major aim of the 
program, which forms part of ILAP, is to provide 
financial assistance to small and medium-sized 
firms wishing to undertake viable capital projects 
which would otherwise not be carried out. 


The branch also continued its active promotion of 
export opportunities for Canadian auto parts and 
vehicle manufacturers. Intensive export efforts 
were made by promoting joint ventures, sponsoring 
trade missions and participating in trade fairs in 
Europe, Australia, the United States, Japan and 
South America. Industrial and export development 
continued to be encouraged through Department 
programs such as EDP, DIPP and PEMD. Export 
efforts in the auto parts sector were also 
supported by the automotive components duty 
remission program operated by the branch, with 
exports under the program reaching a level of over 
$100 million annually. 


Rail Systems 


As the railway supply sector also suffered from a 
severe decline in domestic demand, the Department 
placed emphasis on export marketing. Significant 
initiatives were encouraged through PEMD and in 
outgoing and incoming trade missions in Latin 
America, Africa and the Asian subcontinent, 
resulting in Canadian firms being shortlisted for 
$200 million worth of locomotives and technical 
assistance in Algeria and $431 million worth of 
locomotives, rails and rolling stock in Nigeria. 
With the assistance of the Export Development 
Corporation and the Canadian Internat ional 
Development Agency, sales orders were achieved in 
Cameroon ($14 million), Tunisia ($30 million), 


42 Industry and Commerce Development 


Zimbabwe ($29 million), Egypt ($155 million) and 
Indonesia ($100 million). Prospects continue to 
be encouraged elsewhere, with departmental 
officials working closely with CIDA and EDC 
regarding these projects. 


The division organized and sponsored the Depart- 
ment's membership in the Pan American Railway 
Congress Association (PARCA) and the Association 
of American Railroads to promote industrial and 
technical cooperation and R&D exchanges. A 
mission of 50 Canadian firms attended the 
fifteenth PARCA conference in Mexico in October 
1981. Strong relationships were also initiated 
with the Union of African Railways (UAR), 
comprising 32 member countries, to promote 
Canadian products, standards and expertise. 


The major R&D project in the railway sector 
continued to be the Bombardier locomotive 
development. The objective of this seven-year, 
$54 million project of the Enterprise Development 
Program is to strengthen Bombardier's product 
position in the market and increase its R&D 
capability. A $350 000 EDP project to develop a 
high-speed ballast regulator was also completed 
successfully and sales of production units 
followed. An earlier project of the Department's 
Program for Advancement of Industrial Technology 
(PAIT), to develop the first Canadian fully- 
hydraulic rail-mounted cranes for sale to domestic 
railways, had its first success in export sales in 
1981, with a $1.2 million sale in the United 
States. The high-speed tamper project ($3.5 
million), which was initiated with support under 
the Department's PAIT program, reached its second 
year of prototype testing and domestic railways 
are hopeful of its contribution to the productiv- 
ity of this aspect of track maintenance. Other 
projects being considered for Department support 
under the EDP program included development of a 
high-speed undercutter/cleaner and transconti- 
nental bilevel passenger coaches. 


The division continued to work with industry and 
other departments on railway electrification 
technology. Early initiatives focussed on 
construction of an electrified railway line for 
the British Columbia Railway. 


Urban Transit 


Canadian urban transit manufacturers continued to 
achieve success in both domestic and export 
markets, with a sales level of approximately 

$1.8 billion for the year. The branch continued 
its active role in export promotion within the 
sector, sponsoring trade fairs, missions and other 
activities including sponsorship of a major 
exhibition at the American Public Transit Associa- 
tion in Chicago in October 1981. Approximately 


$350 O00 in assistance under PEMD was provided to: 
exporters, and industrial development was 
supported through the EDP, including assistance t 
Ontario Bus Industries for development of a | 
downsized transit bus. 
Marketing assistance provided by the branch was a 
important factor in a number of significant 
industry export successes. Major orders were 
secured for both subway cars and transit buses in 
the U.S. market. In addition, federal export 
financing assistance was provided in April 1981 
for a Bombardier contract for a $180 million 
subway car order to be supplied to Mexico City. 
This was the first major non-U.S. export sale of 
Canadian transit system technology. 


discussions leading to a federal government con- 
tribution in March 1982 of $60 million in support 
of industrial and market development objectives 
for the new high-technology intermediate-capacity 
transit system developed by the Urban Transit 
Development Corporation and sold to the City of 
Vancouver. This system will be one of the leadin 
exhibits at "Expo 86" in Vancouver and a showcase 
for Canadian technological capabilities in the 
urban transit field. 


| 
The Department was also actively involved in | 


TECHNOLOGY BRANCH 


During the year, contributions were made to one | 
Industrial Research Institute (IRI), seven Centre, 
of Advanced Technology (CATs) and one Industrial | 
Research Association (IRA) under the Department's: 
Institutional Assistance Program. Under this 
program, universities, provincial research organi 
zations and industrial groups are encouraged to 
establish a capability to undertake relevant 
research and development projects for industry an 
provide technical advice and services. Seven 
IRIs, five CATs and three IRAs established across, 
the country under the program in earlier years ar 
now self-sustaining through income from the sale. 
of services to industrial firms and other clients 
In 1981-82 two new CATs were established: the 
Canadian Institute of Fisheries Halifax at the 
Nova Scotia Technical University and the Canadian 
Centre for Advanced Instrumentation at the 
Saskatchewan Research Council. | 


Financial assistance was also provided by the 
Department to two innovation centres which were 
officially opened last year. One is affiliated 
with the University of Waterloo and the other wit} 
Ecole polytechnique de Montréal. These centres | 
evaluate inventions and assist in the commercial-; 
ization of new products and the establishment of | 
new technology-based companies. 
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sistance continued for four Centres of Interna- 
nal Business Studies at Canadian universities 

| for the Management Advisory Institutes at the 
versity of Alberta and Laval University. Under 
» Technological Innovation Studies Program, 

irds were made to one independent and nine 
iversity researchers to carry out studies in 

th areas as strategic planning for technological 
yovation in small business and policies to 

3ist the computer-aided learning industry. The 
sults of these research projects are used by the 
yartment to develop policies to promote indus- 
.al innovation in Canada and to familiarize 
iversity staff with industrial needs and 
yortunities. These and other similar assistance 
ygrams administered by the Department were 
segrated into the Institutional Assistance 
gram. 


‘active program was again maintained during the 
ar to increase the awareness and use of 
qputer-aided design/computer-aided manufacturing 
\D/CAM) in Canadian industry. In addition to 
»sentations at many seminars and conferences, a 
jthly newsletter was issued on the subject to 
sr 1 800 readers and a new publication 

jtaining a series of articles on CAD/CAM 
*hnology and applications was distributed to 

ne 4 000 technical and management personnel in 
justry. Preparation of a new directory of 
yadian companies providing CAD/CAM products and 
‘vices was also completed. 


idies continued on identifying industrial 
velopment opportunities arising out of recent 
scoveries in biotechnology and the potential 
ed for a departmental strategy and program to 
sist industry in developing a competitive 
Yability in this field. 

| 


htributions were made to interdepartmental 

lidies on the proposed expansion of the federal 
fecrment' space program. Space-related 
Sivities included a joint study with the 
partment of Communications on the merits of 
tinuing Canadian participation in the European 
ace Agency's Large Satellite (L-SAT) program and 
2 development of cost/benefit information 

‘lating to the consideration of the next phases 

) the M-SAT and RADARSAT programs. 


ick was completed to expand the field of 
lication of the Industry Energy Research 

i Development Program, which is designed to 
courage industry to develop innovative 
2rgy-conserving processes and technologies. 
lve industrial projects were approved under 
‘is program, compared with five annually in the 
2ceding three years. 


| 


1 
| 
} 
| 
| 
| 


Work continued on the implementation of the GATT 
Agreement on Technical Barriers to Trade, which 
Canada signed in 1979. A directive outlining the 
procedures and practices to be followed by federal 
government departments and agencies in preparing, 
adopting or applying technical regulations, 
standards and certification systems to comply with 
the Agreement, was approved by Treasury Board and 
distributed to deputy heads of departments and 
heads of agencies. The contract with the 
Standards Council of Canada was renewed for the 
operation of an Enquiry Point to provide informa- 
tion on Canadian standards, technical regulations 
and certification systems, as required under the 
Agreement. 


A detailed study was carried out on the possible 
future roles of Canadian Patents and Development 
Limited in the transfer of technology to 
industry. 


TEXTILES AND CONSUMER PRODUCTS BRANCH 


As part of a new government policy, the Textiles 
and Consumer Products Branch developed a $267 
million adjustment program to foster the 
development of the clothing, textiles, footwear 
and tanning industries and to assist those 
communities and employees most affected by 
international competition. The new policy 
provided for continuation of the clothing and 
textile bilateral restraints for an additional 
five-year period. 


The branch was successful in enlisting industry 
cooperation and participation in federally- 
sponsored trade shows in major world markets, and 
arranged incoming and outgoing trade missions to 
emphasize the advantages offered by the purchase 
of Canadian products. 


Performance over 1981-82 was varied. The textiles 
industry started the year on a comparatively 
strong note, but conditions changed drastically 
mid-year and a downward trend was experienced 
during the last six months. The clothing industry 
followed the same pattern and after a reasonably 
good start, conditions deteriorated rapidly during 
the latter half of the year. 


Total furniture shipments, however, showed a 
marked increase during the year, and the leisure 
industries reported that conditions remained 
stable. 
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Furniture and Footwear 


Furniture. Total furniture shipments in 1981 
exceeded $2.6 billion, an increase of 16 percent 
over the previous year. 


Assistance provided under the Enterprise 
Development Program enabled a number of smaller 
manufacturers to undertake restructuring, 
productivity improvement and design projects. 


With assistance from the Department, the business 
furniture sector participated in solo shows in 
Columbus, Boston, Seattle and Atlanta. Exports of 
office furniture in 1981-82 were $150 million, or 
30 percent of factory shipments. 


Residential furniture manufacturers continued to 
participate in the Southern Furniture Market at 
High Point, North Carolina. In addition, the 
Department assisted firms to increase sales in the 
greater New York City area through a series of 
solo shows, incoming buyer visits and outgoing 
sales visits to that area. 


Footwear and Leather. The Canadian footwear 
industry produced 43.4 million pairs of footwear 
valued at $830 million in 1981. This was an 
improvement of 2.6 percent in pairage and 

15.8 percent in value over 1980. 


The industry also exported $68.2 million, an 
increase of 3.3 percent over 1980. With the 
assistance of export development programs, the 
industry succeeded in diversifying its export 
markets to areas other than the United States, 
which remained its major customer. Exports to the 
European Economic Community amounted to 

$11.7 million in 1981. 


Early in 1981 the Anti-Dumping Tribunal concluded 
in its report on the footwear industry that 
although the Canadian industry is able to compete 
with imports from the developed countries, it 
would be seriously injured by imports from 
low-cost countries, in the absence of special 
measures of protection. These include Hong Kong, 
Brazil, Taiwan, India and South Korea, from which 
most non-leather footwear imports originate. The 
government imposed a quota on non-leather footwear 
imports, including canvas, effective December 1, 
1981, with an interim annual ceiling of approxi- 
mately 35.6 million pairs based on available data. 


Along with the special protection measures, the 
government's footwear and tanning industries 
policy, announced in November 1981, provides 
financial assistance for manufacturers to 
restructure and modernize and provides worker and 
community assistance. Implementation of these 
assistance measures has been made the responsi- 


bility of the Canadian Industrial Renewal Board 
(CIRB). The division assists CIRB in the deliv: 
of the industry sector program by providing 
detailed subsector and individual firm assessmei 
and technical advice. 


In the leather tanning sector, the Canadian 
industry's production in 1981 increased by 5.8 
percent over the previous year to an estimated ° 
million m2, due largely to increased demand in 
the footwear industry. 


Musical Instruments 


For the second time, the Department sponsored 
participation at "Musikmesse", the internat iona 
trade fair in Frankfurt, Germany. Ten Canadian 
manufacturers of musical instruments, sound 
equipment and related accessories exhibited in 
February 1982. On-site sales amounted to $385 | 
and follow-up business is expected to exceed | 
$4.5 million. 


Textile 


The announcement of a new policy for the textilé 
and clothing sectors has been well received by { 
industry. Highlights of this revised policy 

include renegotiation of import restraint arranc 
ments with 17 low-cost suppliers for a five-yea 
period and the establishment of the Canadian 

Industrial Renewal Board (CIRB) with a budget o} 
$250 million to assist the textile and clothing 
industries as well as the relevant communities. |! 


Business conditions changed drastically in the 

textile industry during the second half of 1981! 
and recessionary forces caused the downward tre 
of industry activity, employment and profits to’ 
continue. Some subsectors, such as carpet and | 
wool fabric, were more seriously affected than | 
others. | 


Imports of textiles increased by 14 percent in | 
dollar terms in 1981, with the import share of | 
Canadian market remaining stable at 27 percent. 
Canadian export activity reached $473.9 million 
an increase of 12 percent over 1980-81. The 
division recruited exhibitors and assisted in tt 
organization of three apparel fabric shows and ( 
carpet show. These exhibitions abroad have 
contributed to the success of the industry in 
terms of exports in Europe, Japan and Central 
America, 


Clothing 


Conditions in the clothing industry deterioratec 
markedly in the second half of the year. Domest 
shipments of clothing products increased by 
4.8 percent in dollar value during 1981, but 
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sput actually declined in real terms. Imports, 
the other hand, were up by more than 24 million 
its or 17.2 percent. Exports increased in value 
$264 million, a rise of 14.5 percent, but still 
sresent only 6 percent of domestic shipments. 


e Clothing Division provided technical expertise 
d background briefings to the CIRB, as well as 
tailed market evaluations to aid in the 

ocessing of company applications for assistance 
der the new program for clothing and textiles. 


r negotiations of new five-year bilateral export 
straint agreements with most low-cost suppliers, 
ncluded during 1981, the division provided the 
gotiating teams with detailed perspectives of 
dividual sectors and evaluations of market 

ends. 


part of its continuing effort to increase 
dustry interest and participation in the export 
rket, the division participated in the organiza- 
on of trade fairs and recruitment of exhibitors 
r several international export shows. These 
tivities included the Canadian Fashion Fair in 
mnipeg; the Children's Apparel Manufacturers 
sociation Show in Montreal; and participation by 
tive sportwear manufacturers in shows at Las 
gas, Munich and Tokyo, and by fur manufacturers 
_the American International Fur Fair in New 

irk. On-site sales from these events totalled 


jer $8 million. 


ishion Office 
} 
‘complete review was undertaken of the Fashion 
tsign Assistance Program (FDAP) administered by 
fashion Canada/Mode du Canada". After consider- 
ig the recommendations and comments of the 
ynsultant, the board of directors presented a 
‘oposed five-year plan for the continuation of 
YAP for consideration to the CIRB. 


The fourth issue of Canada-Fashion-Mode magazine 
was distributed through Trade Commissioners 
to fashion buyers around the world. 


Fashion presentations featuring Canadian designers 
and geared to domestic and foreign buyers were 
supported in Toronto, Montreal and Winnipeg. 

These shows were well attended and received very 
favourable audience reaction. 


Summer employment involving 48 manufacturers was 
provided for 60 students of fashion design. The 
project was funded under the Canada Employment 
Centres' Summer Canada: Summer Employment 
Program. 


Leisure Industries 


As a whole, the leisure industries sector enjoyed 
relatively good market conditions during 1981. 
However during the last quarter of 1981 it became 
apparent that economic conditions were weakening 
some subsectors, notably sporting goods, jewellery 
and housewares. Assistance provided under the 
Department's Enterprise Development Program has 
enabled many firms in this sector to undertake 
restructuring, product design and productivity 
improvement projects. 


Exports of leisure goods increased from 

$439.7 million in 1980 to $461.7 million in 
1981, a gain of five percent. In the export 
marketing field, major departmental activities 
during the year included the organization of 
export seminars tailored to the needs of 
commercial printers and jewellery producers; 
participation in 14 international trade fairs and 
solo shows in six countries (United States, 
England, West Germany, Italy, France and Japan); 
and the organization of two incoming buyers 
missions. 
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POLIGYesSEGrIOR 


The Department's newly instituted Policy Sector, 
consisting of the Office of Policy Analysis and 
the Office of Policy Coordination, provided the 
Department with economic intelligence, strategic 
research and analysis, and policy planning coordi- 
nation in respect of the economic and industrial 
development, trade policies and programs of ITC, 
other federal government departments and agencies, 
other levels of government and foreign 
governments. 


Office of Policy Analysis 


The Trade and Structural Analysis Directorate 
assembled and distributed international trade data 
from its UN Trade Data Bank and respecified the 
ITC Canadian Explor Model (CEM 1) into a new 
version called the Canadian Econometric Model for 
Structural Analysis (CEMSA). CEMSA will be used 
for related purposes including sectoral and struc- 
tural policy simulations, medium-term structural 
forecasts for use in the interdepartmental 
medium-term outlook and federal-provincial 
occupational forecasting with CEIC, and major 
investment project and foreign sector simulation. 
Analytical projects of the group focussed on 
regional and sectoral subjects with implications 
for industrial development and adjustment policies 
and for commercial policy. Continued efforts were 
devoted to industry and community adjustment 
analysis for the Industry and Labour Adjustment 
Program (ILAP). 


The Microeconomic Analysis Directorate conducted 
its semi-annual survey of business investment and 
its annual survey of foreign-owned subsidiaries, 
and published several reports resulting from these 
activities. The directorate prepared and analysed 
indexes of the utilization of industrial capacity 
and published quarterly reports on the results. A 
number of studies of new and technological change 


processes were completed. Performance assessmer 
of a number of manufacturing industries were 
undertaken to identify industrial development 
opportunities and constraints and to assess 
strategic policy options for these industries. 


The Economic Intelligence Directorate provided | 
information on current and prospective economic 
conditions in Canada and abroad. The directorat 
published its annual report on Canada's trade 
performance and examined Canada's competitive 
position and balance of payments position, 
especially as they relate to trading services. 


The directorate also studied and reported in 
greater depth on current conditions in certain 
industries as well as specific economic policy | 
changes in Canada and abroad. 


Office of Policy Coordination 
The Of fice of Policy Coordination maintained an) 
overview of industrial and economic developments 
and identified broad policy directions to guide 
departmental policy work. The office assisted i 
the development of sectoral/regional initiatives 
and participated in departmental and interdepart' 
mental efforts to address sectoral issues of 
particular regional or industrial importance. 


The office provided assistance to the policy 
development activities of other federal depart- : 
ments and agencies which had a direct bearing or 
ITC objectives. This included such areas as 
trade, regional development, procurement and 
resource development. The office also coordinat 
federal-provincial activities of the Department, 
including the preparation of documents for 
meetings between these two levels of government, 
and managed various aspects of federal-provincié 
relations involving industrial development. 
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TOURISM 


inada's tourism industry registered a strong 
srformance during 1981-1982, attracting a 
ignificant share of world travellers despite the 
‘fects of inflation, recession and high energy 
sts that dampened worldwide tourism. The 
wvourable exchange rate of the Canadian dollar in 
xlation to foreign currencies continued to be a 
sitive factor for the country's tourism 

idustry. 


jurism revenues for Canada in 1981-82 were esti- 
ated at $16.5 billion, compared to $14.8 billion 
1 1980-81. About $12.8 billion was spent by 
inadians, up from $11.4 billion in the previous 
xar. More than 39.5 million U.S. visitors spent 
2.4 billion. An estimated 2.14 million visitors 
‘om overseas spent $1.3 billion, compared to 

16 million overseas visitors and $1.2 billion in 
yending in 1980-81. 

| 


ye travel deficit decreased by 5.7 percent, from 


1.228 billion in 1980-81 to $1.116 billion in 
81-82. 


3 
3 


ANADIAN GOVERNMENT OFFICE OF TOURISM 


ne Canadian Government Office of Tourism (CGOT) 
perated 27 market development and promotional 
ffices in 1981-82 - six in Canada, fourteen in 
he United States and one each in Britain, France, 
ermany, the Netherlands, Mexico, Australia and 
apan. 


lacation Canada advertisements were placed in 
eriodicals reaching almost 70 percent of all 
lanadians. New Canadians were encouraged to see 
anada through a campaign in ethnic publications. 
i 

n estimated $63 million of business was 
Tansacted at the fifth annual "Rendez-vous 
lanada" show in Halifax, May 17-21, 1981, an 
ncrease of $26 million from 1980. This 
nternational marketplace attracted 293 selling 
‘Tganizations and 226 buying organizations, up 
Tom 1980 figures of 274 and 198 respectively. 


| 

| 

he "Canada: So Much To Go For" Program, which 
Mcourages Canadians to travel within Canada, 
iffered 120 compet it ively-priced package tours in 
981. Partners with CGOT in this venture included 
‘ir Canada, CP Air, VIA Rail, Pacific Western 


\irlines, Nordair and Voyageur. 


: 
. 
| 


The Office of Tourism began a new marketing 


strategy in the United States during 1981-82. The 
following were major initiatives: 


- A market survey was planned to study possible 
American pleasure travellers to Canada and 
ascertain their attitudes and perceptions of 
Canada. 


. Detailed profiles of Meetings and Incentive 
Travel (M&IT) prospects in the United States 
were begun and a computerized data bank was 
established. 


- A full four-season consumer advertising cam- 
paign was re-instituted, thanks to incremental 
funds awarded for the U.S. market based on the 
tourism sector strategy. 


- A direct marketing campaign for target segments 
such as skiing, outdoors, M&IT, etc., was 
conducted. CGOT won the "Golden Echo" award 
for its direct marketing program in the United 
States. 


. Contracts were established with a public 
relations firm in Chicago and an M&IT firm in 


Washington. 


. The CANMAP program was developed and added to 
the existing marketing mix. 


. A series of six half-hour television programs 
was prepared and televised by cable to a 
potential viewing audience of over 30 million 
per show. 


CGOT placed advertisements in major publications 
in the United Kingdom, France, Germany, the 
Netherlands, Mexico, Australia and Japan. This 
included an insert in The Observer, which has 

a circulation of more than one million. An 
extensive TV campaign was undertaken in Japan in 
cooperation with CP Air. Joint advertisements 
were placed with major industry partners in 
Australia, Mexico, Germany and the Netherlands. 


The Attitude and Awareness Program is designed to 
highlight the need to welcome visitors with a high 
standard of friendly service. The program 
contains a national information element including 
advertising, publicity, brochures, films and a new 
slide presentation for use by industry spokesmen. 
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Another element is the "Welcome to Canada" Program 
whereby Canadian customs officers greet U.S. 
visitors with a quick-reference package of travel 
information. 


In addition, the Office of Tourism: 


« proceeded with market development work in South 
America, Southeast Asia and Southern Europe; 


- distributed approximately eight million pieces 
of promotional literature and materials; 


- sponsored more than 100 promotional seminars in 
Canada, the United States and overseas; 


- provided some 400 media representatives with 
Canadian tours; 


- prepared 100 travel features for publication in 
Canada and the United States; and 


e produced 41 consumer and trade publications in 
as many as 12 languages. 


TOURISM DEVELOPMENT BRANCH 


The Tourism Development Branch is involved in 
providing a framework for improved tourism 
planning and development. 


About $17 million in financial assistance was 
provided during the past year for the construction 
of trade and convention centres in Vancouver, 
Montreal and Charlottetown. 


A computerized national resource and product 
inventory system is currently being developed to 
aid in planning and a computer-assisted 
product-market match system has been studied. 


By coordinating the development of a manpower 
training strategy, the branch is ensuring both the 


Tourism 


availability and training of personnel within the 
tourism sector. The Tourism Development Branch 
also improves the environment for industry 
development by influencing federal legislation 
which may inhibit the tourism industry. 


POLICY, PLANNING AND COORDINATION BRANCH | 


The Research and Analysis Division of Policy, 
Planning and Coordination (PPC) continued to 
analyze the results of four quarterly Canadian | 
Travel Surveys. Market intelligence presentat ior 
were made to the trade and to partners in five | 
European and eighteen Canadian cities. The 
branch's coordination secretariat organized the | 
visits of both the Secretary General of the Worli 
Travel Organization and the Deputy General | 
Director for Travel and Tourism of the People's © 
Republic of China. | 


The Planning, Analysis and Evaluation Division — 
became responsible for developing and implementir 
a corporate planning system within CGOT. Work | 
continued on a revision of CGOT's forecasting | 
models and on the conversion of the package tour 
inventory of the Office of Tourism from a manual) 


to an automated system. 


The Policy Formulation Division developed the 
tourism sector strategy, which outlines the majoi 
problems and opportunities facing the Canadian — 
tourism industry. This resulted in an award of ' 
$9 million from the Cabinet Committee for Econom. 
Development over fiscal years 1981-82, 1982-83 ar 
1983-84. The division was active in ensuring thi 
tourism concerns were considered in the VIA Rail 
cuts made by Transport Canada. 


This branch has also been monitoring the acid ra 
situation and other environmental issues, as wel, 
as evaluating the energy situation with regard t 
supply, prices and allocation. | 
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PERSONNEL 


vision and modernization of several aspects of 
eration to create greater staff efficiency at 
1 levels throughout the Department were achieved 
the Personnel Branch during the 1981-82 fiscal 
ar. The following are some of the programs 
tried out. 
e Personnel Management Planning Process was 
tally revised to ensure greater input from 
nagement and a more responsive stance by the 
rsonnel Branch to identified issues. The 
partment's Personnel Management Plan was tabled 
the Human Resources Development Committee, at 
ich the decision was taken to implement the plan 
| its revised format. 


e Personnel Management Information System was 
vamped in order to provide more timely and 
curate information for the use of both branch 


| 


staff and Department management. The Staffing 
Division substantially reduced the turn-around 
time of the staffing process by over 50 percent, 
in response to the needs of managers. 


Employee Advisory and Career Services, in its 
second year of operation, provided employee 
consultations for 440 clients, an increase of 
54 percent over the previous year. This 
significant increase may be attributed to the 
expanding operation of the career services. 


The Lateral Transfer Program, which was endorsed 
by senior management, was implemented in 1981 to 
facilitate lateral mobility and horizontal career 
pathing of employees within the Department. The 
potential for success has been enhanced by giving 
managers direct responsibility for its 
implementation. 
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METRIC COMMISSION CANADA 


As another major metric conversion initiative 
takes hold, the completion of Canada's metric 
conversion program draws nearer. Retail scales 
conversion, which began in 21 major centres across 
Canada on January 4, 1982, will see all store- 
weighed foods sold and advertised in metric 
measures by the end of 1983. 


Conversion in other areas continues as well. A 
number of sector committees, including Water 
Transport and Petroleum Refineries, Wholesalers 
and Gasoline Service Stations, forecast that they 
would be operating predominantly in metric in 
1982. At the beginning of 1982, the 102 sectors 
on average had completed more than half of their 
conversion programs. 


Disseminating information is one of the most 
important parts of Canada's conversion program. 
Metric Commission Canada continues to inform 
people in Canada and abroad of the progress of i 
work through its annual report and a wide 
assortment of informative brochures; television 
and radio announcements; the Metric Monitor, a 
monthly newspaper; and the Reporter, a 
semi-annual sector update. 


On January 12, 1982, the Prime Minister announce 
that Metric Commission Canada would in future be 
attached to the Department of Consumer and 
Corporate Affairs. This reassignment will 
facilitate close collaboration between metric 
conversion and the weights and measures activiti 
of Consumer and Corporate Affairs. 


INDUSTRY, TRADE AND COMMERCE 


Statement of Expenditures 
for the Fiscal Year 1981-82 


Trade and Industrial Program 


Operating Expenditures 
- Salary and superannuation 
- Other 


Grants and Contributions 

- Enterprise Development Program 

- Defence Industry Productivity Program 

- Program for Export Market Development 

- Capital subsidies for the construct ion 
of commercial and fishing vessels 

- Metric Conversion 

- Trade and Convention Centres 

- Small Business Loans - Losses 

- Payment of EDP Insurance Losses 

- Payment of EDC Insurance Losses 

- Payments for construction of dry docks 

- Miscellaneous 


Loans and Investments 

- Loans to deHavilland Aircraft 

- Loans to assist defence manufacturers 
with defence plant modernization 


Tourism Program 


Operating Expenditures 


- Salary and superannuation 
- Other 


Grants and Contributions 
- Miscellaneous 


Grains Program 


Operating Expenditures 


- Salary and superannuation 
- Other 


Grants and Contributions 

- Credit Wheat Sales 

- Prairie Grain Advance Payment Act 

- Western Grain Stabilization Program 

- Assistance to the Canadian rapeseed 
processing industry 

- Brazil grain silos 

- Miscellaneous 


Total Department 
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$ 
('000 ) 
99 348 
uel) 4Je%7/ 289 485 
134 665 
154 935 
14 596 
YE Sais 
8 912 
Wi Delks} 
6 475 
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2 187 
iemZ6 
6 358 476 052 
110 
te ZaA8 11 328 
776 865 
10 250 
27 587 Sy {8)597/ 
1 962, 
Bi) eK) 
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His Excel lency 
The Right Honourable Edward Schreyer, CeCe, CeMeMe, CeDe 
Governor General of Canada 


Your Excellency: 


} have the honour to submit to Your Excellency 
the Annual Report for the Departments of Regional 
Economic Expansion and Industry, Trade and Commerce 
covering the period April 1, 1982 to March 31, 1983. 


Your Excellency, you will find In _ this 


report, under appropriate headings, a summary of the 
accomp|Ishments of the departments. 


Respectfully submitted, 


/ Edward C. Lumley 
Minister of Reglonal 
Industrial Expansion 
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FNTRODUCTHION 


Following the Prime Minister's announcement in 
January, 1982, of the reorganization of econanic 
development departments, the complex merger of 
elements of the Departments of Industry, Trade and 
Commerce and Regional Economic Expansion Into an 
entirely new department began. The new department 
would be charged with the responsibility for 
delivering the Government's Industrial and 
regional development programs. 


During fiscal year 1982-83, an organizational 
structure was developed for the Ottawa office and 
the regional offices In each province. Every 
precaution was taken to ensure that this 
reorganization of human and program resources 
would take place with the least disturbance to 
client groups and to personne]. 


Concurrent with the physical reorganization of the 
two departments, an extensive study was undertaken 
of the various industrial and regional ass!stance 
programs they delivered. This led to the drafting 
of legislation for a new Industrial and Regional 
Development Program which would replace most 
existing programs with an objective, equitable and 
flexible Instrument to deliver industrial and 
regional econanic assistance. While developing 
the new department, departmental personne] 
continued to administer and deliver existing 
programs of both departments. 


The reorganization saw the headquarters grouped 
Into seven units, each under the direction of an 
Assistant Deputy Minister or equivalent. In 
addition, five service units were estab]ished: 
Human Resources; Communications; Internal Audit; 
Legal Services; and Corporate Coordination Bureau. 
Across Canada, regional offices were strengthened 
and headed by Regional Executive Directors. 


tn accordance with Pariflamentary requirements, 
financial statements for each department are shown 
separately. The remainder of the report reflects 
the departmental] structures as they evolved during 
the fiscal year and describes the major activities 
of the two departments as they carried out their 
continuing functions while also developing the 
Department of Regional! Industrial Expansion. 
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The major activities of the merging departments 
have been described by location In the Interest of 
clarity although [It Is noted that considerable 


Interaction among the various elements normally 
occurred. 
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CAPITAL AND PNDUSTRIAL 
G00DS 


; 
; 
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The Capital and Industrial Goods sector was 
| formed with five operating branches: 


Machinery and Electrical Equipment 

Electronics and Aerospace 

Automotive, Marine and Rall 

the Office of Industrial and Regional Benefits 
Market Development 


ooo 8 8 


The activities of the Technology Branch were 
dispersed to other responsibility centres. 


MACHINERY AND ELECTRICAL EQUIPMENT BRANCH 


‘Total production In the Canadian machinery and 
electrical equipment Industry In 1982-83 fell 11 
‘per cent In real terms to $9.6 billion from a 
1981-82 level of $10.8 billion. On the average, 
the Industry experlenced severely reduced capacity 
utilization rates, down to 70 per cent from an 
average of 82 per cent In 1981. Virtually every 
sector experienced output declines, some 
marginally, others substantlally. Exports of 
Machinery and equipment were also down to 
$3.9 billion, off 8 per cent from 1981-82 levels, 
and the total Canadian market was down 18 per 
cent, to $15.3 billion from $18.6 blIilfion In 
1981-82. 


-A review of the major areas of activities of the 
Machinery and Electrical Equipment Branch In 
1982-83 Includes: 


Machinery Program 


“The Machinery Program continued to be a major 
“branch activity. The program provides an 
Industrial development Incentive with the two-fold 
objective of: 
® encouraging machinery manufacturers to derive 
maximum benefit from tariff provistons; and 


assisting machinery users to acquire advanced 
production equipment at the lowest possible 
cost through remission of duty on equipment not 
avallable from production In Canada. 


The branch undertook an ongolng review of Canadian 
machinery manufacturing capability to assess duty 
remission applications from Industry. 


During 1982-83, 17 000 requests for duty remission 
were assessed under the Machinery Program. Duty 


remisslon In 1982-83 amounted to an estimated 
$300 million In net savings for machinery users In 
all Industries. Duty remission on capital goods 
and production components used In the 
establishment of new manufacturing capabilities, 
In the Installation of Integrated production 
IInes, and by automotive parts manufacturers, was 
provided to over 300 firms In the machinery and 
other sectors of Canadian industry. These 
remisslons resulted In direct capital cost savings 
to manufacturers of $32.5 million, and contributed 
to additional Canadian production of $1.1 billion 
and an estimated 13 000 Jobs In direct 
emp loyment. 


In 1982-83, the Machinery Program provisions 
assisted 36 companies to Increase the range of 
machinery products manufactured in Canada. 
Production started on 34 new product Iines 
previously supplled entirely by Imports, resulting 
In $86.7 million of additional manufacturing per 
year and over 700 new Jobs. 


Industrial Benefits from Domestic Market 


Opportunities 


The branch Identified market opportunities and 
assisted [In the development of Canadian supply 
capability for machtnery and electrical equipment. 
Activities Included: 

° support to the Committee on Megaproject 
Industrial and Regional Benefits; 


° support to the Department of Supply and 
Services (DSS) In evaluating purchases of 
machinery and equipment exceeding $2 million to 
Identify potential Canadian supp! tiers; 


support to the federal/provinctal Industry 
Modernization Program for the pulp and paper 
Industry; 


° Identification of Industrial opportunities 
arising from the Smal! Arms Replacement Project 
(SARP) . 


Sector Adjustment 


The recession caused severe adjustment problems In 
the machinery and electrical energy equipment 
sector. ndividual product sectors which showed 
steepest output declines In 1982-83 Included: 
farm machinery; resource-based equipment, 
Including forest handling equipment and mining 
equipment; machine tools; and some service 
Industries equipment, such as _ commercial 
refrigeration, and plumbing and _ hardware 


equipment. The branch assisted firms to Initiate 


structural changes to Improve long-term growth 
potential. Activities Included: 


° Initiatives towards rationalltzation and 
specialization arrangements for the production 
of products such as mechanical presses, palnt- 
spray equipment, grass trimmers, computer-room 
alr conditioners, garden tools, and _ label 
machinery; 


technical and market assessments on 20 projects 
Including plant expanston/moderntizattion, 
expanslon of product Iine, and new production 
facility, under the tndustry and Labour 
Adjustment Program (}LAP); 


monitoring and assessing the operations and 
Impact of the Front End Whee! Loader RemIisston 
Order on the production and export of front end 
wheel loaders In Canada; and 


activities In connection with federal 
government support to several machinery and 
electrical energy equipment manufacturers 
undergoing major reorganization and 
restructuring and evaluation of 13 submissions 
for Enterprise Development Program adjustment 
loans. 


Energy Equipment 


The Electrical Equipment Diviston of the 
Electrical and Electronics Branch and the Energy 
and -Environmental Equipment Diviston were 
Integrated Into the new Energy Equipment Division. 
This new divislon covers the mechanical and 
electrical equipment aspects of ol! and gas, 
electrical generation, transmission and 
distribution. The diviston was Involved In export 
market development and participated in a number of 
trade missions. 


Innovation 


During the year, the branch evaluated 45 cases 
under the Enterprise Development Program. 


Analysis and Policy Development 


Activities Included an assessment of short-term 
employment layoff In the machinery and electrical 
energy equipment Industry In Canada, a trade 
strategy paper on the machinery Industry for the 
1980s, a small business policy option paper for 
the machinery Industry, the development of policy 
proposals for specialized mining equipment in 
Canada, Individual country export marketing 
development plans covering strategic machinery 
products, and an overview of the machinery 
Industry. 


Capital and }ndustrial Goods 


Export Promotion 


The branch maftntalns an active program of 
promottonal and co-operative events to assist 
firms take greater advantage of export markets. 
The program Included: 

° approval of 100 applications under the Program 
for Export Market Development (PEMD); 


° staffing of 15 trade falrs and 23 trade 
missions and organizing Industry particIpation 
In them. 


ELECTRONICS AND AEROSPACE BRANCH 
Aerospace Directorate 


The aerospace sector recorded sales of 
approximately $3 billlon for calendar year 1982. 
Employment showed some reduction from earlier 
levels. The Industry continued to be 
predominantly related to export markets 
(approximately 80 per cent of output) thereby 
continuing to make a significant contribution ¥ 
Canada's balance of trade. 


Negotiations continued under GATT to expand the 
listing of aerospace Items ellgible for duty free 
treatment under the terms of the Agreement on 
Trade In Civil Aircraft. 

i] 
The directorate participated In a number of major 
undertakingse These Included: the analysis of 
possibilities for the establishment of ¢ 
helicopter manufacturing facility In Canada; the 
development of a long-term corporate agreement 
with Pratt & Whitney Canada; and the activities of 
the Minister's Advisory Committee on Aerospace 
Devel opment. 


Under the Defence Industry Productivity Progr am, 
funding support for research and development, 
source establishment and plant modernization te 
the Industry sector continued to be a “major 
activity Involving approximately $58 million In 
assistance for 57 projects. 

The uses of airships In Canada were considered by 
an Interdepartmental committee convened by the 
directorate. Several suggestions are recelving 
further Investigation and an airship was bul It 
near Toronto for test by the U.S. Navy. | 


Efforts were Initiated to determine If new 
Industrial opportunities exist to redress Canada's! 
negative trade balance In light aircraft and 
continulIng assistance was provided to firms 
already working In that market sector. 


| 
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| The directorate particIpated In projects to study 


the Dash 8 program and to formulate the 
federal/provinctal program to provide a fleet of 
CL-215 water bombers for use In Canada. 
Co-operative projects were started with the U.S. 
Air Force to develop an air cushion equipment 
transporter and with the U.S. Navy and NASA to 
apply vertical/short takeoff and landing (STOL) 
technology to next generation attack aircraft. 


Activity on existing programs Included flight 
trials and demonstrations to military operators of 
the powered-lIft Buffalo transport alrcraft. 
Efforts were Intensified to Identify a forelgn 
partner for a Joint development/production program 
on Jet STOL transports. Development proceeded on 
a light alr cushion triphibfous alrcraft with 
completion of a "proof of feasibility" program set 
for July 1983. 


The (=-289 drone system entered Its development, 


_ preproduction and production phases tn conjunction 


with West Germany and France. 


. Electronics Directorate 


| 


, 


Declining demand for electronics products resulted 
In growth of less than 6 per cent In Industry 
shipments, down from annual growth rates of over 


20 per cent In the previous three years. On a 


more positive note, Industry exports Increased 
more than Imports so that high trade deficits In 
many commodity areas actually declined during the 
years }mpressive trade performances were turned 
In by the teleconmunications and avionics/defence 
electronics subsectors, each of which closed the 
year wlth export growth of more than 33 per cent 


_ over the previous year. 


“The Electronics Directorate continued to support 
Industry through a varlety of mechanisms. The 


Support for Technology Enhanced Productivity 


Program (STEP), launched In early 1982, provided 
financial Incentives to stimulate the production 
-and use of advanced electronic technologies In 
Manufacturing, processing and service Industries 


across the country. Two new Microelectronic 
Centres (Centres of Advanced Technology) were 
Opened in the Maritime region, bringIng the total 
Of such centres across the country to seven. The 


centres are designed to act as regional focal 


points for the dissemination of Information on 
microelectronic technology and Its app! Icattons. 


The electronics Industry continues to be an active 
Participant In the Program for Export Market 
Development (PEMD). Many small and medium-sized 
firms were assisted in Identifying and penetrating 
forelgn markets for thelr products. 


During the year, the directorate assIsted In 
Canadian participation In a number of _ key 
International falrs and missions. The two most 
Important trade shows In the computer and office 
automation subsectors were the National Computer 
Conference In California, and SICOB In Parts. In 
consumer products, a number of domestic 
manufacturers were assisted In attending the 
Domotechnica World Trade Fair In West Germany. 


Further export marketing assistance to the 
Industry was provided by sponsoring outgolng trade 
missfons to countries Identified as markets with 
high potential for Canadian products. 


AUTOMOTIVE, MARINE AND RAIL BRANCH 
Automotive Directorate 


Despite serlous difficulties encountered by the 
Canadian automotive Industry due to the contInulng 
downturn In the key U.S. market and flerce 
International competition, Canadian automobile 
manufacturing made a record level of new 
Investment In plants and equipment. By the end of 
the fiscal year vehicle sales started to recover 
from a 10-year low reached In calendar year 1982. 
The vehicle companies had reduced Inventorles 
substantlally In 1982, break-even levels had been 
reduced and the Industry entered the final quarter 
of the fiscal year with a stronger production 
schedule which reduced the number of workers on 
layoff. 


Department officials led a delegation to Japan to 
open discussions with the Japanese government on 
Industrial co-operation, seeking a greater 
commitment by the Japanese to Investment and parts 
sourcing In Canada. Department offictals 
continued to be Involved In discussions with Japan 
with respect to export restraint. tn August 1982, 
the Japanese government announced its Intention to 
limit exports of passenger cars to 63 000 In the 
perlod from July 1, 1982 to December 31, 1982 
resulting In a calendar year level of 153 000 
unItse In February 1983, the Japanese and 
Canadian governments reached an_ Interim 
understanding under which Japanese passenger car 
exports would be IIimited to 79 000 In the period 
January 1, 1983 to June 30, 1983. 


In December 1982, a private sector Task Force on 
the Canadian Motor Vehicle and Automotive Parts 
Industries was established. The department 
participated In the task force In an ex-officlo 
role. 


The Task Force was established to review the 
development, competitive environment and position 
of the Canadian automotive manufacturing Industry 


and to make recommendations that will assIst the 
Government In Identifying priorities and 
formulating polictes to support Industry 
Initlatives which will contribute to a competitive 
‘automotive manufacturing capability In Canada. 


The branch processed applications under the ?LAP 
automotive parts program Introduced the previous 
year. 


The branch promoted export opportunities for 
Canadian auto parts and vehicle manufacturers and 
made Intensive efforts to promote Joint ventures 
to Increase exportse They also sponsored trade 
missfons and participated In trade falrs. Export 
efforts In the automotive parts sector were 
supported by the duty remission program operated 
by the branch. 


Investment promotion activities resulted in an 
announcement by Toyota Motor Corporation to 
establish an automotive aluminum wheel plant In 
the Tilbury Island Industrial Park In British 
Columbiae The wheel plant Is the first Investment 
In manufacturing by a Japanese vehicle 
manufacturer In Canada, representing an Investment 
of $23 million by Toyota. 


Martine, Rall and Urban Directorate 


Mar Ine Systems Diviston 


There was a steady level of activity In the ocean 
Industries as exploration continued In the 
Beaufort Sea and off Atlantic Canada. However, 
the shipbuilding and repair Industry slowed 
markedly, reflecting worldwide conditions, as new 
commercial orders falled to materlalize. Layoffs 
In the shipyards were widespread and often severe. 
Manufacturers of marine components also felt the 
shortage of orders. 


The Shipbuilding Industry AssIstance Program 
(SIAP) continues In effect and subsidies are 
avallable on all ships completed before July 1, 
1985. There were few applications due to the 
shortage of new contracts. 


Market development support was provided through 
national displays at the Offshore Technology 
Conference In Houston, Texas; the Offshore 
Northern Seas In Stravanger, Norway; and the 
Oceanol ogy International show In Brighton, 
England; as well as Information booths at a number 
of other International shows. 


With respect to Industrial benefits from 
government procurement, the directorate 
participated In the program office created for the 
acquisition of the Canadian Patrol Frigate by 


Capital and Industria! Goods) 


providing management of the Industrial benefits 
function. 


Ral lway Division 


While the rallway supply sector continued to 
suffer from low domestic demand, the department 
maintained its efforts to explolt export markets. 
Incoming and outgolng misslons were organized 
and/or supported for major potential markets and 
demands for PEMD assistance Increased. 


Major export successes Included EDC and CIDA 
financed sales to tndonesta ($50 million) and 
Brazti ($50 millton). Canadian firms were 
shortlisted for $477 million worth of locanotives, 
technical assistance and construction In Algerla: 
and a bilateral rallway protocol agreement Is In 
process. Canadian companies are also shortlisted: 
for $400 mililon tn ratlway requirements for | 
Nigertla. 

| 
The major R&D project tn the rallway sector’ 
was the development of the high technology) 
Bombardier diesel locomotive. This seven-year, | 
$54 million project under the Enterprise: 
Development Program Is proceeding on schedule. 


In co-operation with the regional offices, several | 
projects for the development of varlous rallway 
equipment were Instituted. These Included the! 
possible development of a track geometry car, more | 
efficient snow removal equipment and a high-speed 
undercutter and ballast cleaner. 

: 
Among ongolng projects, the divislon continued to. 
work with Industry and other departments on’ 
rallway electrification. Construction of an: 
electrified railway IIne In BeCe proceeded and the: 
manufacturing of Canadian-bullt electric: 
locomotives commenced. ' 


Plans were lald for utilization of the Western: 
Transportation Development Initiative Program 
which, as an Important adjunct to the Crow rate’ 
solution, would encourage rallway source’ 
establishment In Western Canada. 


Urban TransIt Division 


Canadian urban transit manufacturers continued to: 
achieve success In domestic and export markets, 
generating sales of approximately $2.3 bIlIlon.. 
The branch continued Its role In export promotion, | 
sponsoring trade missions and other activities. 
Assistance under PEMD was provided to exporters, | 
and Industrial development was supported through : 
the EDP, Including ongotIng assistance to Ontario 
Bus tndustries for development of a downsized: 
transit bus. 
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: 
Marketing assIstance provided by the branch was a 
factor In a number of Industry export successes. 
Major orders were secured In Detrolt and Chicago 
for rall cars and transit buses. In addition, 
federal export financing assistance was provided 
for a Bombardier contract for a $700 mllIlion 
/subway car order to be supp!led to New York City. 
This was the largest export sale of Canadian 
j transit system technology. The department was 
Instrumental In ensuring Canadian firms were 
qualified to bld on the Singapore mass transit 
system. Canadian compantes have been prequal I fled 
| for over $500 mI! Ilion worth of products. 


TECHNOLOGY BRANCH 


,During the year, contributions were made to one 
_Industrial Research Institute (IR}), five Centres 
/of Advanced Technology (CATs) and three }ndustrial 
‘Research Associations’ (}RAs) under the 
department's Institutional Assistance Program. 
Under this program, universities, provincial 
‘research organizations and Industrial groups are 
-encouraged to establish a capability to undertake 
relevant research and development projects for 
Industry and provide technical advice and 
‘services. Seven IRIs, six CATs and four }RAs 
established across the country under the program 
In earller years are now self-sustalning through 
|Income from the sale of services to Industrial 
firms and other clients. In 1982-83, one new CAT 
was established: the Atlantic Coal Institute at 
the University of Cape Breton. One new IRA was 
also established: the Canadian Plastics Institute 
In Toronto. 
Financlal assistance was also provided by the 
department to two Innovation centres. One 
affiliated with the University of Waterloo and the 
other with Ecole polytechnique de Montréal. These 
centres evaluate Inventions and assist In the 
commercialization of new products and the 
establishment of new technology-based compantes. 
Under the Technological Innovation Studies 
‘Program, grants were awarded to 15 unlversity 
researchers to carry out studies In such areas as 
techniques for managing technology transfer In 
smal! business, blotechnology and the economic 
possibilities for Canada, and constraints to 
automating In Canadian manufacturing Industry. 
Several detalled case studies of technology-based 
firms were also developed to provide a greater 
understanding of technological Innovation 
Management. The results of these projects are 
used by the department to develop policies, 
promote Industrial Innovation In Canadian 
Industry, enhance productivity and 
competitiveness, and fami | larize university 


facultles with current Industrtal needs and 
OpportunIties. 


OFFICE OF INDUSTRIAL AND REGIONAL BENEFITS 


The Office of Industrial and Regional Benefits 
helps Canadian busInesses take advantage of the 
opportunities promised by major project activity 
In Canada. The office has targetted projects with 
an aggregate value of $100 billion for priority 
attention. Procedures have been launched to make 
these and other projects fully accessible to 
competitive Canadian manufacturers and service 
companles. 


The office Is the focal point for consultation 
with the private sector on Industrial and reglonal 
benefits Issues related to major projects. It 
works closely with provincial governments on 
Industrial benefits and, through the Canada OI| 
and Gas Lands AdminIstration, advises the federal 
government with respect to the Industrial benefits 
provisfons of the Canada OI! and Gas Act. 


The office consults with owners and sponsors of 
major projects to ensure that Canadian firms have 
full and falr access to major project 
Opportunities. It encourages project sponsors to 
develop procurement policies In line with the 
government's Industrial and regional benefits 
objectives and to put In place sultable 
organizational structures for carrying out these 
policies. It helps to Identify areas where 
Canadian capability is most competitive, as well 
as areas of potential Canadian capability that 
merIt development by sponsors. 


The office supplies analytical and administrative 
support to the Committee on Megaproject Industrial 
and Reglonal Benefits. This coanmittee has 
representatives from provincial and territorial 
governments and other key federal departments, and 
serves as a wider forum for consultation with 
project sponsors. The committee held fourteen 
meetings with major project sponsors during the 
yeare Projects discussed included olf! and gas 
developments In the Beaufort Sea, the High Arctic 
and off the east coast, as well as an upgrading 
project and conventional of! production scheme. 
These meetings, together with numerous, more 
Informal contacts between the office and major 
project sponsors, Increased opportunities for 
Canadian suppliers. With the office's 
encouragement, a growing number of _ project 
sponsors developed procurement policies that give 
full consideration to the competitive capabI lItles 
of Canadian firms. 


MARKET DEVELOPMENT BRANCH 


The Market Development Branch has_ broad 
departmental responsibility for domestic 
marketing, as well as specific responsibilities 
within the Capital and Industrial Goods area for 
marketing generally. The branch coordinates 
sector and regional departmental Initlatives, and 
undertakes horizontal activities to Increase the 
Canadian market share served by domestic 
Industry. 


The Canadian Marketing Opportunities Program 
(CMOP), which supports source establishment by the 
private sector, and the Institutional Marketing 
Program (IMP), which makes known to Industry the 
opportunities presented through public purchasing 
(Including hospitals, educational Institutions, 
etce), plus a number of other departmental 
activities are being Integrated Into a broader 
"Shop Canadian" thrust. 


The branch also provides Import analyses through 
the Import Analysts Diviston (IAD), and interfirm 
comparisons through the Productivity Improvement 
Diviston (PID). ?n 1982-83, the branch completed 
24 Import analyses on over $300 millton worth of 
Imports. Productivity studies were undertaken for 
200 firms In 10 different sectors. The branch 
operates the Business Opportunities Sourcing 
System (BOSS), which has IlIstings for some 14 000 
firmse The service Is used by trade commissloners 
abroad to locate Canadian suppliers that might 
service export opportunities and by provinctal 
governments, Chambers of Commerce, and private 
firms to locate domestic suppl ters. 


CONSUMER GOODS, SERVICES AND 
RESOURCE PROCESSING 


The Consumer Goods, Services and Resource 
Processing (CGSRP) group brings together elght 
elements of the !T&C organizational structure: 


the Resource Industries Branch; 

the Chemicals Branch; 

the Food Branch; 

the Office of Service Industries; 

the Textile and Consumer Products Branch; 

° the Grain Marketing Office; 

Design Canada; and 

the office of primary Interest for the Industry 
and Labour Adjustment Program (?LAP). 


Consumer Goods, Services and Resource Process]ng 


Late In the fiscal year, these elements were 
consolldated Into a new organizational structure’ 
consisting of six branches: | 
° Resource Processing Industries (Including: 
chemicals); | 
Service !ndustries; 

Food and Consumer Products Industries; 

° the Office of Industrial Adjustment (Including 
textiles, clothing and footwear, design and the: 
ILAP program) ; | 

° Poltcy, Planning and Analysis; and 

° the Graln Marketing Office. 


The number of branches was reduced to five with 
the transfer of Graln Marketing to the Department 
of External Affairs on March 4, 1983. | 


The following sections review the 1982-83 
activities of these branches, with the exception 
of Policy, Planning and Analysis which was still! 
belng organized at the close of the fiscal year. 


RESOURCE PROCESSING INDUSTRIES BRANCH | 
The branch covers chemicals, forest products and 
metals and minerals. tn 1982, shipments by the 
resource-based Industries totalled $68 bIIITon.'! 
Exports were $31 billion and imports $15 bil lton. 


Chemicals Directorate 


Plastics, Rubber and Chemical Specialties 


Despite experiencing a difficult economic period 
In 1982-83, the synthetic resins and plastics 
products Industries together exported 3 per cent 
more In value than In the previous year. Imports 
dropped by 8.5 per cent, with the result that an! 
Improvement In the negative trade balance of 11.5 
per cent, or $144 million, was realized. 


Financial support to establish a Canadian Plastics. 
Institute to assist the plastics Industry keep! 
pace with technological advances, realize 
productivity galns and continue to create 
substantial employment was provided. | 

| 
Petroleum and Industrial Chemicals 


The Interdepartmental Task Force on the! 
petrochemical Industry completed its report In’ 
October 1982. Subsequently, the Government 
announced an offer of short-term assistance to two’ 
oll-based petrochemical producers, pending the! 
development of a long-term policy for the! 
Industry. The task of developing recommendations 
for a long-term policy was charged to an’ 
Industry/labour task force, appointed by the 
Minister. 
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The Chemicals Branch participated in meetings of 

the International Rubber Study Group (IRSG), an 
organization of national governments which acts as 
a forum for the exchange of Information between 
atural and synthetic rubber producers and 
consumers. Canada Is an Important producer of 
ynthetic rubber. 


Involvement In the activities of the Sulphur 
evelopment Institute of Canada (SUDIC), a 
non-profit organization fostering research Into 
ew uses of sulphur, was continued through 
membership on the Board of Directors. 


dealth Care Products 

The International conference on "Medical Device 
Technology In the 80s", co-sponsored by the 
department, Health and Welfare Canada and the 
Canadian Assoclation of the Manufacturers of 
Medical Devices, was held In Toronto In December 
1982. 


To secure a greater share of the domestic market 
for Canadian producers, the department organized 
an Industrial exhibition of Canadian-made health 
care products, held In conjunction with the 
medical device conference. Over 100 compantes 
displayed thelr domestically produced products. 
Of particular Interest was a section featuring the 
latest In medical device technology arising from 
Canadian hospital, blomedical and  unlversity 
research laboratorles. 


During the year, the branch organized exhibits of 
Canadian health care products In Trinidad and at 
the Canada Trade Centre In Tokyo. 


: 
Metals and Minerals Directorate 


Metals and Minerals Processing 


The division was tnvolved in the Non-Ferrous 
smelting Strategy Work Program proposed by Energy, 
Mines and Resources, under the guidance of the 
Consultative Work Group on Non-Ferrous Smelters. 
This latter group was composed of representatives 
from Industry, labour, and  Intergovernmental 
groups. 


The division led the Canadian delegation at 
meetings of the International Lead and Zinc Study 
Sroup to discuss the worldwide market sItuation 
for these metals, and was represented on the 
Canadian delegations to UNCTAD Committee meetings 
On tungsten and bauxite, acting as advisor on 
matters concerning marketing and further 
processing. 


The division was active In market development on 
behalf of the coal Industry, which continued to 
expand and diversify markets In 1982-83. Exports 
reached almost $1.2 billion with shipments from 
B.C.e, Alberta and Nova Scotia to 18 countries In 
Asta, Latin America and Europee Coking coal still 
accounts for nearly 90 per cent of exports; 
however, thermal shipments are Increasing and 
considerable tonnage Is now moving fron Vancouver 
to Japan, Korea, Hong Kong and Europe. 


In early 1983 a coal market survey was conducted 
In Finland, Norway, Sweden, France, the U.K. and 
}reland. A major report was circulated to 
Industry and governments. 


tron and Steel 


The 1982-83 perlod represented the worst economic 
and market environments for the steel Industry In 
more than three decades. With the Industry 
retrenched and rationalizing Its operations for 
the slower market climate It expects In the 
future, most requests for departmental assistance 
were for projects almed at Improving cost 
competitiveness and product diversification. 
Certain of these proposals Involved leading-edge 
technologies, such as plasma arc generators and 
new Tronmaking technologies, which may require 
several years of development before they become 
operational. Market growth opportunities were 
explored, Including two Industry requests for 
market research assistance to determine the 
feasibility of expanding regional capabilities to 
exploit Import replacement or export market 
Opportunities. The division Initiated Industry 
and market analysis as well, tfncluding a 
preliminary feastbility study for bar/wire rod 
operation In Western Canada. 


The division dealt with a wide range of trade 
relations Issuese Unfalrly traded steel Imports, 
often at levels Injurlous to domestic producers, 
resulted [fn a large number of anti-dumping 
Investigations. 


The division continued to be closely Involved with 
the OECD Steel Committee Working Party, and a 
number of meetings of the committee were attended 
at which dIscusslons were held on means whereby 
the crisis In world steel markets might be 
alleviated. 


Fabricated Metals and Construction Materlals 


The division dealt with an Increasing number of 
trade-related problems during the year. The 
Canadian metal fabricating sector contInued to be 
adversely affected by growlng Import competition 
from newly Industrialized countries. During the 
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year, Imports from PacIfic Rim countries captured 
a greater share of the Canadian market with the 
focus on high-volume established technology 
products. 


}n response to requests from the private sector, 
the diviston organized ad hoc Industry task forces 
to address particular problem areas. The actions 
artsing from these discusslons Included the 
Initiation of anti-dumping actions, and support 
for the Department of Finance In preparing the 
extension of Canadian customs Jurlisdiction to 200 
miles. This last action has the effect of 
Improving the accessibility to offshore 
megaprojects for Canadian components and supplies. 
In the United States, the major export market for 
fabricated metal and construction products, 
barrlers to trade continued to cause difficulty 
for Canadian manufacturers: the trigger price 
mechanism relIntroduced by the U.S. di scour aged 
Imports of stainless steel wire; the Surface 
Transportation Assistance Act blocked Canadian 
cement and steel products from participating In 
U.S. federally funded highway projects. 


The Canadian metal fabricating Industry was also 
concerned about the emergence of organizations 
such as the U.S. Metalworking Fair Trade Coalition 
and the Trade Reform Action Coalition. The 
diviston consulted with the companies concerned to 
coordinate responses to these problems. 


In June 1982 the division Issued a detalled 
directory of the Canadian fron and steel foundry 
Industry, titled "An Inventory of Canadian Ferrous 
Foundry Capabilities", to assist purchasing agents 
and engineers to find Canadian sources to meet 
thelr requirements. 


A market reconnalssance mission for a wide variety 
of fabricated metal products to Australia and New 
Zealand was conducted In co-operation with the 
Department of External Affairs. A number of 
potential market and joint venture opportunitles 
were defined and forwarded to some 150 Canadian 
companies for direct follow-up. 


Sector support was provided In the organization of 
the Canadian Bullding Products and Hardware Show 
In Trintdad. This show assisted Canadian 
companies to Introduce new products to the market 
and promote those already established. 


Forest Products Directorate 


Primary Wood Products 


The division jJotntly administers the Co-operative 
Overseas Market Development Program with the 
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British Columbla Ministry of Smal! Business 
Development, and the Councl! of Forest Industries 
of British Columbla. The program Is dlirectec 
toward expansion of offshore markets for Canadiar 
softwood lumber, plywood, shingles and shakes. 
Overseas exports from Canada Increased from 
$245 million In 1970, prior to the first phase of 
the program, to $1.4 bIlllon In 1980, dropping te 
$1.1 billion In 1982. The federal share of the 
1982-83 program totalled $1.9 million. | 


A major Issue confronting the Industry was the 
countervalling duty Investigation by the U.S. 
Department of Commerce of Canadian sof twoo¢ 
lumber, shingle and shake exports to the Unitec 
States. The division worked with other federal. 
and provincial departments and Industry groups te 
assist the Industry to respond to the 
Investigation. The outcome was positive, Canada's 
access to Its major market for these products 
rematned unimpalred. | 


A significant number of trade promotion activities 
were organized and carried out during the year. 
Two missions, one of softwood lumber producers anc 
the other comprising representatives of the 
hardwood lumber Industry, visited leading Westerr 
European Importers and end-users to expand sales 
to that Important market. An Incoming bullding 
matertals buyers mission from }celand was 
Introduced to companles In Eastern Canada. The 
trade promotion activities resulted In  expor4 
sales to new buyers. 


Manufactured Wood Products 


Canadian wood product manufacturers continued t 
pursue export market opportunities, In the UnI tec 
States and Europe In particular. This Increase 
the division's trade falr activity, trade-relate 
milsslons and requests for support for market In 
under PEMD. The diviston supported the promottoi 
of manufactured wood products In numerous trade 
shows. | 


tn spIte of the emphasis on thelr promotion, thert 
was a significant decline In exports from a recor’ 


$450 million In 1981 to approximately $350 mitt toi 
In 1982. 


Some companies took advantage of the low level 0o' 
busIness activity and used EDP assistance f 
develop new products and to upgrade thel’ 
operations. Most notable among the projects wh Ic} 
the divislon supported was the development of | 
untque approach to the construction: 
transportation, and on-site erection @ 


prefabricated homes. . 


nsumer Goods, Services and Resource ProcessJng 


the concern over energy conservation and the 
shrinking supply of wood has led to Increased 
nterest In export markets not only In the 
vanadian timber frame residential construction 
‘echnique but also In the Canadian supply of a 
Ide range of manufactured wood products. 
nsequently, the division has spearheaded a 
umber of activities, Including a wood window 
Isslon from the U.K. and several houstIng 
somponent missions from West Germany. The 
liviston hosted a mission of key wood products 
standards and research officials from seven 
sountries of the European Economic Community 
EEC). 


‘ 


( 
‘ulp and Paper 


‘he Jointly funded federal-provinctal Pulp and 
taper Modernization Program continued In 1982-83, 
jut at a slower rate. Some projects were 
‘escheduled for later completion, others have been 
‘laced on hold, some cancelled. This reflects the 
joridwide reduction In demand for pulp, paper and 
yaperboard products and resulted In a substantlal 
Jrop In the cash flow of the Canadlan forest 
Ndustry. The division Initlated a study of the 
rogram that will form the basis for JoInt action 
th the concerned provinces to accommodate the 
shanged economic circumstances. !n both primary 
ind secondary (converting) sectors of the 
dustry, the technical and marketing expertise of 
fhe diviston was used In the study and 
Mplementation of major new Industrial projects In 
ranadae 

| 

‘he diviston continued to serve on International 
levelopment committees that promote technical 
xpertise exchange, and foster trade and 
Nvestment among nations Including Japan, OECD, 
tuba and the multinational Customs Co-operative 
rouncl |. 

uring the year, the division stressed converted 
laper products, packaging and packaging materlal 
ind sought export market opportunities for these 
joods. Of significance to this effort was the 
completion, In early 1983, of the consultants! 
‘eport on packaging and packaging materlals export 
portunities to the California market. 


‘00D AND CONSUMER PRODUCTS INDUSTRIES BRANCH 

onsumer product Industries are an Important 
conomic factor In every province In Canada. 
xport growth has assumed Increased Importance In 
‘ecent years particularly as demographic factors 
Mcreasingly limit growth In some sectors. 
Oupled with the need to develop export markets Is 
he need to Increase efficiency and productivity 
‘trough restructuring and technological 
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adjustments to matntaltn and Improve 
competitiveness. 


The branch continued to promote PEMD-Food as a 
tool to expand and develop export markets for food 
and agricultural products. Industrial development 
needs of the sectors were pursued through the 
Enterprise Development Program. Activities have 
Included product and process development, 
productivity enhancement and corporate 
restructurings This Is especially true In the 
east coast fishery and has resulted In the 
approval of a number of loan guarantees to assIst 
In restructuring of fish processing operations. 
In addition, the branch assIsted companies under 
the !ndustry and Labour Adjustment Program. 


Plant Products 


The Promotional Projects Program of External 
Affairs was used extensively by the division to 
develop and expand markets for corn, forage seed, 
seed potatoes and feed. 


The division organized an Incoming tour for seed 
company representatives from Japan In September 
1982, to make them aware of Canada as a potenttal 
source of short season corn hybrids. The divistfon 
also organized technical seed potato missions from 
Spaln, Hungary and Panama. As a result, Canadian 
supplters have regained entry Into the Panamanian 
market after several years' absence, access Into 
Hungary, and a reinforced presence In Spain. 


The division attended the OECD seed scheme annual 
meetings accompanied by representatives’ from 
Secan, Canadian Seed Growers Assoclation and 
Agriculture Canada. At the same time several 
agricultural authorities In the EEC were visited 
to gain Information on testing and Ilicenstng 
requirements for seed varieties and to learn more 
about potential markets for Canadian varleties. 


The department supported two promotional projects 
undertaken In Japan by the alfalfa dehydrators In 
Western Canadae }n camnpound feeds, the division 
organized an Incoming animal feed misston from 
Mexico In conjunction with the Canadian Feed 
Industry Assoclation. 


Animal Products 


The promotion of breeding cattle, swine, semen and 
embryos was malintalned, Including exhIbIits at the 
Salon tnternational de I'Agriculture In France, 
the Royal Highland and Royal Agricultural Shows In 
Great Britain and the Royal Easter Show In 
Australlae Missfons to and from the southeastern 
UeSe were successful In developing sales of 
breeding stock and numerous Incoming buyers from 
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many countries were brought In touch with Canadian 
| lvestock producers and exporters. 


Co-ordination of requests by forelgn buyers for 
the sourcing of various dalry products was carried 
out and high levels of export sales were 
maintained. The department continued to explore 
markets for beef, pork, processed meats, meat by- 
products, poultry and poultry products, horsemeat 
and furs. 


Fishery Products 


The division coordinated participation by the 
fishing Industry In a number of Incoming and 
outgoIng missions, trade shows and promotions. 
These Included a saltfish mission to Brazil; 
Incoming buyers' misslons from Australla, Egypt, 
Greece and Nigerla; and participation In Saudi 
Food '83, Salon  tnternational d'Alimentation 
(StAL) France, the National Restaurant Assoclatton 
(NRA) Show and Seafood '83 In the United States. 


Although total exports of Canadian fish products 
Increased from $1.5 billion In 1981 to a new 
record of $1.6 billion In 1982, the Canadian 
fishing Industry underwent serlous economic 
difficulties. The division contributed to the 
work of the Task Force on the Atlantic Fisherles, 
through participation on Its committees and 
through the preparation of briefs. The division 
was also Involved in the financlal restructuring 
of fish marketing co-operatives. 


Development of a directed fishery to export large 
quantities of mackerel to Nigerta or other African 
countrles was undertaken using specially developed 
consortia In the Atlantic provinces. These 
resulted in a bulk shipment of almost 2 000 tonnes 
of mackerel! worth $1.5 mil llon. The PEMD program 
was used to assist In developing the logistic 
collection system whIch Increased processing and 
export of this underutilized specles. 


Grocery Products 


Through a serles of promotional events In Europe, 
the United States and Japan, a new concept In 
promoting Canadian companies was Introduced. An 
AES system was set up at trade shows to list 
Canadian food processors for Interested importers. 
Two trade posts, Japan and France, are utIlIzing 
this system for answering Inquiries. 


Consumer-orlented promotions over the last year 
Included In-store promotions. This co-operative 
marketing effort was undertaken with Selyu-Stores 
(Japan) and Safeway Stores (Western U.S.) and was 
designed to promote processed foods. Polnt-of- 
purchase display and sampling of Canadian products 
helped to create an awareness of Canadian 
processed foods In these International markets. 
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Lelsure Products | 

| 
Traditionally, the lelsure products’ Industrie 
sector Is one of the last to feel the effects ¢ 
economic recessions and the Impact Is usually nc 
as severe as for other manufacturing sectors 
However, In 1982, the sector felt the full Impac 
of the econonic downturn as shipments In currer 
dollars declined 1.6 per cent to $9.1 billion 
Individual Industries which showed the steepes 
declines In 1982 were sound recordings (-17 pe 
cent) and sporting goods (-11 per cent). Toys ar 
games and motion plctures showed Increases | 
shipments of about 8 and 7 per cent respectIvel 
over 1981 levels. The decline In production 4 
the sectoral level was accompanled by a drop | 
enployment estimated at 3 per cent to abo 
142 000. Early Indications In 1983 are that Th 
sector Is recovering from the recession. | 


Because of the poor economic climate, mar 
manufacturers of lelsure goods sought financle 
assistance under departmental programs. Tt 
commercial printing Industry In particular was | 
major user of the Regional Development }ncentIve 
Program. In conjunction with the Department ¢ 
External Affairs, the department has sponsored | 
national stand at seven International trade falr 
In four countries (United States, England, Wes 
Germany and ttaly), and organized three solo shov 
In Japan and incoming buyers' missions from tt 
United States, Australia and New Zealand. ] 


Furniture 

In 1982 total furniture shipments amounted jj 
$2.3 billion, a decrease of about 16 per cer 
compared to 1981. However, Canadian manufacturer 
Increased thelr share of the domestic market ¢ 
Imports of furniture products decreased 37 pe 
cent from $344 million In 1981 to $250 million | 
1982. Exports Increased 9 per cent fre 
$279 millfon to $306 million during the san 
pertod. 


| 
Assistance provided under the  departmenté 
Incentive programs enabled a number ¢ 
manufacturers to undertake’ restructuring 
productivity Improvement and design projects. 


With assistance from the department, the busines 
furniture sector participated in solo shows || 
Minneapolis, Boston, Seattle and Atlanta. Export 
of office furniture In 1982 were $166 million, ¢! 
about 35 per cent of factory shipments. | 


Residential furniture manufacturers continued 1) 
participate In the Southern Furniture Market |: 
North Carolina. In addition, the departmen: 
continued its program to Increase sales In Th 


nsumer Goods, Services and Resource Processing 


greater New York City area by participating with 
the Industry In the New York Furniture Market. 


VICE INDUSTRIES BRANCH 


The Service Industries Branch Is responsible for 
he department's co-operation with the service 
ector of the Canadian busIness community. The 
ranch participated In activities covering the 
wholesale and retall trades, merchandising 
ervices, construction, renewable energy, 
consulting firms and a variety of transportation 
and traffic services. 

f 

Distribution Services Division 

| 


Following the Distributive Trades Consultative 
Committee Report, completed in April 1982, the 
division Initiated the preparation of a federal 
response to the report's 71 recommendations. 


The division Increased its efforts to enhance 
world markets for Canadian distributors. A study 
was undertaken In co-ordination with the 
Co-operative Union of Canada to assess the 
possIbI lity of using the  tnternattonal 
co-operative network as a means of opening new 
International markets for Canadian co-operatives. 
The study Included trade Identification mlsstons 
to Europe and southeast Asla, consultation with 
member organizations and consultation with 
government departments. 


A productivity measurement system for retallers 
was developed and tested by the division In 1982. 
In early 1983, a consulting firm was engaged by 
the Service Industries Branch to develop an 
Information package for distribution to retall 
firms wishing to adopt the system. 


construction Division 


The Construction Division activities focused on 
Increasing the productivity, effictency and export 
trade performance of the construction, real estate 
development and renewable energy Industries. It 
also provided a full-time secretarlat and support 
for activities of the Construction Industry 
Jevelopment Council! (CIDC), which provides advice 
to the Minister. 


3lven the number of major Issues facing the 
sonstruction Industry during the 1980s and beyond 
the CIDC formed a task force to produce a study of 
"The Decade Ahead", to be released In 1983-84. 


sonstruction Division support of CIDC activities 
“esulted in the formation of the Itnterdepartmental 
sommittee on Non-Residential Construction. The 
york of the committee Is to co-ordinate federal 
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government policy development and program 
Implementation that may Impact on the performance 
of the non-residential construction sector. 


The division expanded Its program of productivity 
Improvement seminars, conducted in ten clItles 
throughout Canada, almed at Improved management 
and planning of the on-site construction process. 


A construction opportunities market survey of Hong 
Kong, Indonesta, Singapore and Thalland was 
undertaken. The divisfon also organized an 
Inconing Industrial co-operation mlssfon from 
Sweden, whlch focused on energy conservation In 
bulldings and industrial processes. 


As the departmental focal polnt for renewable 
energy, particularly solar energy, the division 
was actively Involved In the Interdepartmental 
Solar Programs Advisory Committee and In a review 
of the solar Industry by Energy, Mines and 
Resources. 


Consulting Services Division 


The Consulting Services Diviston worked with firms 
and associations to overcome constraints facing 
the Industry and to support efforts to Increase 
the export of consulting services. 


The Consultative Committee on the Canadian 
Consulting Engineering tndustry submitted Its 
recommendations to the Minister covering the 
following principal topics: the domestic 
opportunity, procurement policies and practices; 
the export opportunity, major project capability; 
research and development; reglonalization and 
local preference; and engineering personnel. (In 
preparation of the Government response, 
consultation has taken place with other federal 
departments responsible for the policy 
Implications of each recommendation. 


An export survey was undertaken based on 35 of the 
most active export firms In consulting engl neering 
to determine the annual value of consulting 
contracts, the sectors and geographic reglons 
Involved, sources of financing, and actual and 
potential spin-offs. 


In supporting the efforts of Canadian firms with 
International lending agencies, the division 
participated in meetings with representatives of 
the Association of Consulting Engineers of Canada 
with the World Bank, the ?tnter-Amertcan 
Development Bank In WashIngton, the UNDP In New 
York, and the African Development Bank In 
Abidjan. 


Transportation Services Division 


The division worked with Individual shippers, 
shipping companies and industry assoclations to 
resolve specific transportation problems and to 
Identify new market opportunities. 


Mar I +i me Transport 


The section participated within the 
Interdepartmental community dealing with Issues 
such as the establishment of a Canadian merchant 
marine, the designation of a national carrier, 
defensive shipping legislation and the Shipping 
Conference Exemption Act. 


The "Directory of Ocean Shipping Services" has 
been malntalned and made avallable to shlIppers. 
The directory describes over 125 ocean shipping 
services to export markets from Canadian ports. 


Air Transport 


The Interests of business travellers, shippers and 
the tourism Industry continued to be the focus of 
the section's contribution to a number of alr 
policy Issues, Including Canada-U.S. bilateral air 
services negotiations, domestic alr carrier 
policy, STOL services In the Toronto-Ottawa- 
Montreal triangle, and the review of International 
cIlviIl aviation policye tn addition, the section 
participated in an adequacy of transportation 
service levels project Intended to form the basls 
for . departmental Involvement In policy and 
regulatory Issues. 


Traffic Services 


Contributions were made to the formulation of a 
number of policies from the viewpolInt of Canadian 
shippers and the Industrial development of the 
traffic services Industriese These Included the 
U.S. valuation for duty of Inland transportation 
costs, new federal regulations for _ the 
transportation of dangerous goods, development of 
a sector strategy on the freight forwarding 
Industry In Canada, the resolution of the Maritime 
frelght rate subsidies Issue, and studies relating 
to the ramifications of Canada ratifying the U.N. 
Convention on }nternational Multimodal Transport. 


Surface Transport 


The section participated In the monitoring of the 
Crow's Nest Pass freight rates question and was 
also active In the successful resolution of the 
UeSe IIcensing moratorium on Canadian motor 
carrlerse  }t has kept Informed of the entry of 
U.S.- motor carriers Into the Canadian market 
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through the  'tnterdepartmental Committee of 
International Trucking Matters. | 


Trading Houses | 


The section headed a trading house mission te 
southeast Asta whose purpose was to Introduce some 
of the participants to new markets, to expand the 
market knowledge of others, and to assist the 
participants In establishing foreign agents for 
the distribution of Canadian consumer anc 
Industrial goods. 


The "Directory of Canadian Trading Houses" Is als¢ 
malntalned by the section. This directory Tf 
distributed to business groups and members of the 
general public to help focus attention on the 
trading house sector. 


Franchising 


| 


Franchising activity centred around the 
distribution of two Information booklets 
"Expanding Your Business through Franchising" an¢ 
"How to Buy a FranchIsed Business", as well as the 
publication of a statistical report on franchising 


activity In Canada from 1976-81. 


OFFICE OF INDUSTRIAL ADJUSTMENT ( 


Textiles, Clothing and Footwear Directorate | 

i 
!n support of the policy announced In 1981 for the 
Canadian textile, clothing, footwear and tannin¢ 
Industries the directorate continued to be thé 
focal polnt within the Government for the overal 
effort to restructure and modernize the 
Industries, reduce community dependence on thes¢ 
Industries and help affected workers In order ti 
reduce pressures for special measures of 
protection. 

{ 
The directorate contributed to the renewal of 
bllateral arrangements with low-cost and state 
trading countries, asslsted the varlous sector: 
In Identifying and exploiting domestic an¢ 
International market opportunities, advised the 
Canadian }ndustrial Renewal Board (CIRB) regarding 
Industry adjustment assistance, collaborated wit! 
departments concerned on low-cost Issues ant 
Imports and Ifalsed with Industry and private 
organizations. 


Textiles 


Business conditions worsened during 1982 causing 
further reductions In Industry activity, 
employment and profitability. tt was only durin¢ 
the last quarter of 1982 that evidence 07 
Improvement was noted, particularly In the hom 
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irnishing sector. The overall market for 
axtiles declined to some $6 billion In 1982 
xpresenting a decrease of 15 per cent tn dollar 
arms over 1981. Industry shipments fell by 
| per cent and exports declined by 9 per cent. 
ployment In 1982 dropped 15.8 per cent to 62 800 
usand workers. 


rther to the announcement of the new government 
licy for the textile and clothing sectors, 
port restraint arrangements covering certain 


sible with 12 low-cost or  state-trading 
Appliers. In 1982-83, the directorate 
antributed to the negotiations of bilateral 
srangements with Uruguay (worsted fabrics) and 
faz! (acrylic yarn). The directorate also 
valuated requests for CIRB's financial assistance 
1 75 textile firms In 1982. tn addition, the 
Irectorate monlItored anti-dumping acttons 
»gar ding polypropylene and nylon rope, synthetic 
ler twine and polyester filament fabrics for 
Beret manufacturing, and assessed the short and 
xdtum-term Impacts of these actions on the 


idustry and market. 


lothing 

»al domestic product fell In 1982 by 15.3 per 
mt In the clothing Industry and by 9 per cent In 
iitting. Consumer expenditures on clothing 
matned practically stationary but Its relative 
vare of total consumer expenditures fell. 
iployment suffered as well, with a decline over 
1 of 14.8 per cent In clothing and 10.2 per 
ant In knitting. Capacity utilized fell to 
) per cent, the lowest level In the last sIx 
2arse  }mports Increased by 5.2 per cent In 1982 
id were up by a further 13 per cent In the first 
ree months of 1983. Exports, on the other hand, 
311 by 8.6 per cent In 1982 as compared to the 
“evlous year. Some Improvement began to take 
Jace In 1983 with the Index of real domestic 
roduct Increasing by 8-2 per cent for clothing 
id 7.9 per cent for knitting In the first three 
nths. Employment Increased slightly and fewer 
rkers were participating In the government's 


rk sharing program than In the same perlod In 
182. 


le directorate continued to provide CIRB with 
ket and industry evaluations to ald In the 
‘ocessing of company applications for assistance. 
1 1982, applications for assistance were recelved 
om 124 clothing firms. For the renegottation of 
lateral arrangements with low-cost and state- 
‘ading countries, the directorate provided the 
gotiating teams with detalled perspectives of 
dividual sectors and evaluations of market 
‘ends and participated In negotiations. tn 1982- 
sy arrangements were concluded with India, 
INgapore, Pakistan, Hungary and Czechoslovakla. 


As part of Its contInulng effort to Increase 
Industry Interest and particlIpation tn the export 
market, the directorate participated in the 
organization of trade falrs and recrultment of 
exhibitors for several International export 
shows. 


Non=Rubber Footwear 


tn 1982, the apparent market decreased by 11.8 per 
cent with the domestic Industry's share declining 
from 42 per cent tn 1981 to 40 per cent. 
Production at 34.1 million pairs of footwear 
suffered a decline of 15.5 per cent from the 
previous year. Employment fell by 14 per cent. 
All sectors showed declinese A bright spot was 
exports which Increased by 12 per cent In 1982, 
with special purpose and athletic footwear 
contributing almost exclusively to the gain. 


In 1982, 31 footwear and tanning firms applled for 
assistance under CIRB which required evaluation 
action by the directorate. To respond to the 
situation of the domestic leather footwear 
Industry, the Government, In July 1982, appl led 
quotas on Imports of leather footwear, Including 
viny!, from all sources. The quota of 
11.4 million pairs for 1983 was to run 
concurrently with that for non-leather, Including 
canvas, Of 35-1 million palrs and terminate on 
November 30, 1984. As a consequence of Imposing 
this global quota, the directorate participated in 
compensation negotiations with the EEC and the 
Untted States. 


DESIGN CANADA 


Design Canada, responsible for promoting Improved 
design In Canadian tndustry, supported the 
requirements of the National Destgn Council! and 
Implemented departmental programs. 


Activities Include: 
° cost-sharing grants with the provinces through 
the Product Development Management Progran 
(PDMP); 


° holding design seminars for designers and 
companles; 


providing desIgn advisory services’ to 
compantes; and 


administering a scholarshIp program to upgrade 
the quality of design skills In Canada. 


The design advisory service Included departmental 
program cases, enquiries from Industry, assisting 
other departments = and working with the 
professional des!gn communIty. 


Twelve scholarshIps were provided for a total of 
$155 850 to students In the Industrial, Interior 
and graphic design flelds to advance thelr studies 
at Canadian and foreign univers!ities. 


Preparation for the 1983 Design Awards 
presentations In Ottawa on June 2, 19835 saw a 
total of 125 submissions recelved up to 
mid-January 1983, when the adjudications were 
held. The final selection of 19 winners was made 
late In February by the jury. 


A conference on the Impact of new technologles on 
productivity and product development was conducted 
In Vancouver with 350 company representatives 
participating In the two-day event. 


The Nattonal Design Councl! conducted three 
statutory meetings and a number of committee 
meetings on education and other Issues. 


A national Iighting design competition was 
launched by the National DesIgn Council In 
co-operation with Industry and 200 desIgns were 
recelved from across Canada- Award winners will 
be announced in June 1984. 


Industry and Labour Adjustment Program 


This program Is designed to reduce the distress In 
communities caused by permanent large-scale 
Industrial dislocations and assoclated layoffs of 
area workers. The program has two components: 
the Community-Based Industrial Adjustment Program 
(CRAP) encourages firms to undertake viable 
capital projects In deslgnated Canadian 
communities affected by  serfous’ Industrial 
dislocations; and the Industry-Specli fic 
Restructuring Program (ISRP) provides assistance 
to two Industry sectors, automotive parts and 
major household app!iances, and assists small and 
medium-sized firms In these sectors to undertake 
viable job-creating projects. The designations of 
both communities and Industries are for specific 
time periods. 


Under the CommunIty-Based }ndustrial Adjustment 
Program, a total of 12 communities In different 
regions of the country were designated eligible 
for federal ald-e During the past year, the pertod 
of eligibility for four of the communities 
terminated leaving elght still eligible for 
program benefits. There were 112 projects 
approved under this program during the year 
Involving $40.6 million In commitments. Under the 
Industry~Specl fic Restructuring Program, 47 
projects were approved. 
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GRAIN MARKETING OFFICE 


Large crops, strong world competition and Improve 
efficiencies In the Canadian handling ar 
transportation system were features of the pas 
year for the graln and ollseeds sector. Expori 
of the major grains, ollseeds and product 
Increased from $6.1 billion In 1981 4 
$623 billion In 1982. | 


Exports of major gralns, ollseeds and products | 
1982 were: 


wheat - 19.2 millfon tonnes ($4.3 bil lfon); 
barley - 5.7 millflon tonnes ($886 million); 
corn - 715 thousand tonnes ($113 mil llon); 
rye - 451 thousand tonnes ($72 million); 

oats - 82 thousand tonnes ($16 million); 
wheat flour - 308 thousand tonnes ($110 mil lic 
estimated); and 

major ollseeds and products - 2.3 millik 
tonnes ($800 million estimated). ) 


eo” Oo OF Oo OF 9. 


This represents an Increase of almost 14 per cet 
In the total export volume of these coanmoditl¢ 
compared with 1981. 


The office sponsored five Incoming missions ai 
three technical seminars In existing and potenti; 
Import countries. Canadian firms planning vist 
to potential Import countries were glven suppoh 
Information. Major developments Included | 
long-term government-to-government agreenent wie 
Brazil for the sale of 3 to 4.5 milllon tonnes « 
wheat between January 1983 and December 1985 
Over one-third of wheat exports as well | 
substantial barley sales were realized under fi. 
Credit Grain Sales Program administered by tl 
of fice. In the context of continulng exports 
co-operation, discusstons were held with the maj« 
gratn exporting countries to review developmen’ 
In world trade. | 

‘ 
Expanston of canola crushing capacity contInu¢ 
with the opening of a new 600-tonne-per-di 
facility In Manitoba In mid-1982. Am, 
600-tonne-per-day facility Is expected to commen 
operation tn Ontarlo In mid-1983. A new refinti 
facility to be constructed In Alberta will provii 
an additional 320 000 tonnes refining capacity fi 
the Industry. Refining operations at th 
location are expected to commence In the fall | 
1984. Approximately 2 million tonnes of ol lsee 
were crushed In 1982. | 

| 
Cash advances to producers under the Pralrle Gra 
Advance Payments Program declined slightly © 
$309 million from the record of the previous yeal 
As a result of thls reduction and a general eas! 
In Interest rates, Interest costs borne by fl 


agional and Industrial Policy 


2vernment declined by $1.1 millfon to 
‘1-6 mil tton. 


e@ POS (ProteIn, OI! and Starch) Pilot Plant 
poration experlenced Its greatest utIlIzation 
dates A number of projects with significant 
mercial potential were completed. Negotiations 
sre Initiated with a major food firm for use 
yder a royalty scheme of one of the resulting 
‘oducts which has diet food applications. 


re Canadian 'tnternational Grains  tnstitute 
ffered a total of 13 courses during the year. 
ese Included seven for particlpants from 
ferseas and six domestic programs. Since 1971, 
xople from over 70 countries have participated In 
rternattonal programs designed and conducted as 
wt of Canada's market development plans for the 
“alns and ollseed Industry. The Grains Institute 
3 funded jointly by ITC/REE and the Canadian 
leat Board. 


ie Gratn Marketing Office sponsored incoming 
‘Iseed missions from Japan, Venezuela, India and 
igoslavia, while technical seminars were held In 
mezuela, Norway and West Germany. In addition 
>» the Incoming delegations, the annual 
inada~Japan consultations were held In Winnipeg. 
le Canada-Algerta canola of! supply contract 
‘tered Its second delivery phase, calling for 
ivery of 70 000 to 100 000 tonnes of canola oll 
iring 1983. The contract was facilitated by 
irket promotion work, Including technical 
pines, conducted by the Grain Marketing 
‘fice. 


ie Western Graln Stabilization Administration 
ported that gross recelpts from eligible prairie 
‘ain sales for calendar year 1982 totalled 
9 billion, some $350 million lower than gross 
celpts recorded In the previous yeare However, 
‘en with lower gross receipts and net cash flow, 
irger volume resulted in a 1982 cash flow above 
i@ average of the net cash flow In the previous 
ve yearse Thus, there was no payout from the 
istern Grain Stabilization Fund for 1982. The 
partment contributed to the fund at the rate of 
ur per cent of those gross recelIpts on which 
oducers pald levy In accordance with the Western 
ain StabI lization Act. 


the light of anticlpated frelght rate changes 
emming from BII! C-155, a frelght assIstance 
ogram directed toward the canola processing 
dustry In Western Canada and funded at 
millfon annually stnce 1976 was not extended 
on expiry on March 31, 1983. 


@ Program for Export Market Development (PEMD) 
S used primarily to provide assistance In trade 
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promotion and market development for a varlety of 
ollseed projects Including a food oll campalgn and 
a canola growers’ mission for Japan, and a trade 
fair exhibit In Algeria. 


REGRFONAL AND ?PFNDUSTRPAL 
POL?CY 


a 


The mandate of this area Is to develop and 
formulate policy recommendations and direct 
speclalized analytic and policy skills In the 
areas of small business and economic Intel IIgence, 
futures research, strategic planning, the Impact 
of trade policies on Industry and relations with 
other departments In the economic field. 


There are two unlts, an tndustrial Development 
Policy Branch and a Regional Industrial and Trade 
Policy Branch. 


INDUSTRIAL DEVELOPMENT POLICY BRANCH 


A major Initiative of the branch was the work In 
developing the new Industrial and Regional 
Development Program (IRDP). In addition to the 
development of the program itself, a major 
contribution was the formulation of a development 
Index to serve as an objective, equitable basis 
for determining the levels of assIstance under the 
program depending on geographical location. 


Based on the level of unemployment, Income per 
person In each census district and the fiscal 
capacity of the provinces, the Index determines 
differing levels of assistance In the regions of 
the country. This Index Is maltntalned by the 
branch and updated annual ly. 


Ongotng statistical responsibilities of the branch 
Include: preparation and analysis of Indices of 
the utilization of Industrial capacity; the 
semi-annual survey of busIness Investment; and the 
annual survey of forelgn-owned subsIdlartes. 


Other work In the area of cost/benefit analysis 
Included completion of the Manfor project study, 
and a financial and cost/benefit analysis of a 
proposed pulp and paper project [In northern 
Man! toba. As well, work continued on the 
preparation of an evaluation assessment manual. 


During 1982-83, work supported a proposal to 
create a productivity centre. As well, a proposal 
to recognize outstanding achlevements In design, 
productivity and Innovation was made and work that 
resulted In redefining the role and mandate of the 
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Federal Business Development Bank was 
contributed. 


REGIONAL INDUSTRIAL AND TRADE POLICY BRANCH 
The branch has four directorates. 


The Industrial Trade Policy and Analysis 
Directorate assesses the Industrial and reglonal 
development Impact of various export and import 
policy Issues and brings regional and sectoral 
Industrial perspectives to bear on the formulation 
of trade policy In the Government. A 
co-ordinating role Is performed by the directorate 
for departmental positions on cross-sectoral or 
cross-reglonal Interests. 


Over the year trade policy Issues were many and 
varled. The directorate worked with External 
Affairs In the development of "Canada's Trade 
Policy for the 1980s" and on numerous bilateral 
and multilateral trade Issues. To fulfill Its 
mandate the directorate responds on a day-to-day 
basis to trade Issues arising In other departments 
and In International forums such as the GATT and 
the OECD. The directorate also has a project 
ortentation which currently Includes an analysis 
of the relationship between regional development 
and trade; and participation In the study of 
potential Canada-U.S. sectoral free trade and of 
the potential for free trade zones In Canada. 


The Regional and Industrial Policy and Analysis 
Directorate concentrated on the departmental 
planning systems, contributing to developing 
national and regional tndustrial policy, in 
consultation with the department's  regtonal 
offices and Industry sector branches. The 
directorate conducted a study on the regional 
designation of departmental programs = and 
contributed to the formulation of the development 
Index. In addition, It served as a source of 
regional Intelligence and provided regional Input 
on a broad range of policy Issues’ Intra- 
departmental ly. 


The tndustrial Adjustment Policy and Structural 
Analysis Directorate maintained the departmental 
econonetric model and produced a number of medium- 
term economic projections used In the departmental 
planning process, as a base from which to do 
policy Impact work, and as an Input to 
occupational forecasting carried on by the Canada 
Employment and Immigration Commission. 
Considerable work was directed toward assessing 
Industrial adjustment policy actions both 
nationally and Internationally with a view to 
facilitating future Industrial adjustment In the 
Canadian econony. 


Regional and Industria] Police 


The Short-Term Economic Analysis DIrectorat 
provides advice and analysIs of the current an 
short-term state of the Canadian econaony on It 
own and In relation to the U.S. and other majo 
OECD economies. This Includes analytica 
assessments of historical developments an 
short-term prospects In private consumption 
busIness Investment, government expenditures ani 
program Initlatives, and merchandise tradi 
per formance. | 


The directorate also provided analytica 
evaluations of Canada's competitive posItioni 
merchandise trade posItion and balance of payment 
position In relation to our major markets 
especially the United States and the Pacific Ril 
countries. With respect to reglonal developments! 
the directorate coordinated inputs to provincla 
economic prospects and forecasts and Initiate 
perlodic reports of reglonal economic condition 
as they relate to departmental programs. 


SMALL BUSINESS SECRETARIAT 


The Small Business Development Polic 
Directorate was Involved in the development ¢ 
several national tInitlatives to Improve th 
economic climate and prospects of the busines 
sector. These Include the Small  BusInes 
Investment Grant Program, announced in the Jun 
1982 budget; and the extenslon of the Small 
BusIness Bond Program to December 1983, announce 
In the MinIster of Finance's econanic statement c! 
October 1982. 

| 
The secretarlat Identified and analyzed key Issue 
confronting small and medium-sized busInesses an 
provided a small business perspective to broé’ 
policy exercises within }TC/REE and for othe! 
departments. The secretartat represented Th 
Canadian Government at the Internationa 
Conference on Small Enterprise Policy held I 
Osaka, Japan In January 1983. | 


The secretarlat published three studies on Tf 
cIrcumstances surrounding business’ Insolvency 
Including factors leading to bankruptcy and ' 
comparison of the legislative framewor 
surrounding bankruptcy In Canada and the Unite 
States. Support was also given to the Britis 
Columbla Institute of Technology to prepare | 
manual on export marketing to guide smal 
busInesses. ' 


The Operations Directorate provided suppor 
for the Minister's Smal! BusIness Consultatlv 
Committee, established in September 1982. Th 
Committee Is made up of 22 representatives ¢ 
small business, banking, academe, assocl ations af: 
other flelds of expertise. 


egiona! and Industrial Program Affairs 


Inder the Management Excellence In Smal! BusIness 
‘rogram, administered by the Operations 
Irectorate, 58 proposals were recommended and 
ubsequently approved for assistance by the 
idvisory panel. Approved proposals for $416 850 
ere for the development of course matertal, 
‘esearch and scholarships. 


he Advocacy Office organized meetings with, 
nd provided support to, the 16-member 
nterdepartmental Committee on Smal! BusIness. 


elations between Government and small! busIness 
uppllers were enhanced by the Introduction of a 
rompt payment policy applicable to all government 
upply contractors. The secretarlat worked with 
he Office of the Comptroller General In the 
esign and Implementation of the policy, which 
equires that government departments pay thelr 
uppliers within 30 days of fulfil! iment of the 
ontract, or pay Interest on the overdue 
ccounts. 


he Programs Branch Is responsible for general 
anagement and contro! of the department's major 
unded Industrial programs, Including loans, 
Mmsured loans, grants and contributions. The 
ranch also administers the Smal! Bus!Inesses Loans 
ct under which guaranteed loans are provided by 
esignated private lenders to assist small 
usIness enterprises. FInanctal assistance and 
upport through loans, grants and guarantees 
rovided by the department continued to be an 
ssential factor In the stimulation and trade 
evelopment of manufacturing and service 
ndustries In Canada during 1982-83. 


1@ branch undertook or participated In a number 
f activities designed to Improve the delivery of 
ssistance to Industry. Discussions almed at 
“eater consolidation of existing programs 
ntinued. Considerable progress was made In the 
velopment of methods for setting priorities 
mong major projects. The branch developed an 
proved reporting system to attain better 
anagement of program budgets. 


proved forecasting techniques were utIlIzed, 
gether with Increased management control of 
‘ogram commitments on a multi-year basis. The 
livery systems were streamlined to attaln more 
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efficient processing of project applications and 
prompter payment of clalms. 


The following Is a summary of the activities 
during fiscal year 1982-83 for the principal 
programs administered by the department. 


Enterprise Development Program 


The Enterprise Development Program (EDP) assists 
manufacturing and processing firms to Improve 
thelr viability and International competitiveness. 
tt provides support by sharing project costs or 
providing Insurance on term loans on a last-resort 
basise During 1982-83, 104 adjustment assIstance 
loan Insurance projects, valued at $104.1 milttion, 
were authorized (Table 1). It Is estimated that 
this assistance will lead to the creation or 
maintenance of approximately 4 550 Jobs during the 
next five years. 


Table 1 


Adjustment Assistance 
Loan ?nsurance Authorizations 
by Province/Territory 1982-83 


Number of Amount 


Projects ($ mil ifons) 


Newfoundland 1 0.1 
Prince Edward Island 2 0.4 
Nova Scotia 16 27.0 
New Brunswick 6 724 
Quebec 19 18.0 
Ontarto 34 44.3 
Manitoba 10 1.4 
Saskatchewan = = 

Alberta 2 0.2 
British Columbia 14 5.3 
Yukon - - 

Northwest Terrlitorles ral - 

Total 104 104.1 


In addition, $99.1 million tn contributions were 
authorized towards the cost of 568 Innovation and 
product development projects In such Industries as 
machinery, electronics, ship components, 
automotive vehicles, bullding components and 
textiles (Table 2). The above totals for 
contribution projects Include 149 STEP projects 
(Support for Technology Enhanced Productivity) 
with an authorized value of $26.0 milllon. The 
STEP program Is designed to enhanc® productivity 
In Canadian Industry by encouraging the use of new 
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electronic dependent production, process and 


design technologies and use of microelectronics to 


Improve quality and to create new products. 


Table 2 


Innovation Authorizations under the 
Enterprise Development Program 
by Province/Territory 1982-85 


Number of Amount 

Projects ($ mill tons) 
New found! and 6 0.2 
Prince Edward Island 5 0.4 
Nova Scotia 19 1.0 
New Brunswick 10 0.8 
Quebec 272 22 2 
Ontarto 130 40.8 
Manitoba 55 2.7 
Saskatchewan 19 1.5 
Alberta 25 26 
British Columbla 31 26.9 
Yukon - - 
Northwest Territories pea - 
Total 568 99.1 


Forecasts for the EDP contribution projects 
Indicate sales of $4.5 bIillon during the next 
five years and the creation or malntenance of 
9 050 Jobs. 


Defence Industry Productivity Program 


The Defence }tndustry Productivity Program (DIPP) 
provides financlal assistance to Industrial firms 
Involved in the production of defence or 
defence-related products for export, In order to 
develop and sustaln the technological capabI lity 
of the Canadian defence and related clIvilltan 
Industries. The program operates under 
International agreements for defence development 
and production sharing. 


A total of 155 projects were authorized during 
fiscal year 1982-83 for an authorized anount of 
$181.2 million (Table 3). By program component, 
the totals comprised 29 R&D projects for a value 
of $59.6 millton, 84 source establishment projects 
valued at $92.4 million, 39 capital assistance 
projects for $28.9 million and three market 
feasibility studies for $0.3 million. The bulk of 
the projects Involved manufacturing firms located 
In the two central provinces. 


Regional and Industrial Program Affairs 


Table 3 


Project Authorizations under the Defence 
Industry Productivity Program 
by Province/Territory 1982-85 


Number of Amount | 

Projects ($ mil tfons) | 
New found! and = ~ | 
Prince Edward }sland - - 
Nova Scotia 2 1.4 | 
New Brunswick - - : 
Quebec 45 58.4 
Ontarto 86 98.5 
Manitoba 9 8.7 
Saskatchewan 1 1.4 
Alberta 2 1.1 
British Columbia 10 Tiltei/ 
Yukon = = | 
Northwest Territorles eke: = | 
Total 155 181.2 
Industry Energy Research and Developmen: 
Program , 
The Industry Energy Research and Developmen; 
Program (ERD) encourages the development of ne 


and improved processes and equipment to reduct 
energy consumption In Industry. 


A total of 17 projects requiring total funding o, 
$10.7 million were authorized during 1982-83 
Actual expenditures for the J}ERD progran a | 
Inception to the end of 1982-83 total ler 
$4.5 million with $2.7 million befng pald out I 
the past fiscal year. | 


| 
| 
| 
| 


Smal! Businesses Loans | 
The Smal! Businesses Loans Program, estab 11sial 
under the Smal! Businesses Loans Act, makes term, 
loans avallable to small Canadian businesses for i 
wide varlety of capital Improvements. The loans, 
guaranteed by the federal government, bear maxImut 
Interest rates of the charter banks' prime rat 
plus one per cent. The maximum term Is te 
yearse 


} 
f 


A total of 18 023 loans for $458.1 million wer 
made under the program In 1982-83 (Table 4) 
compared with 16 643 loans for $491.9 milllo. 
during 1981-82. Loss clalms pald during the pas’ 
year anounted to $17.9 milllon, an Increase 90, 
$11.5 million over the previous year. 


sgional and Industria! Projects and Crown !nvestments 


Table 4 


Loans under the Smal! Businesses Loans Act 
by Province/Territory 1982-83 


Number of Amount 
Loans ($ mil lfons) 
»wfoundland 205 4.8 
‘Ince Edward }sland 96 1.6 
va Scotia 350 9.1 
ww Brunswick 481 11.9 
iebec 60515 159.8 
itarlo 3 688 100.4 
initoba 525 12.9 
iskatchewan 1 093 29 «1 
berta 1 674 42.1 
‘Itish Columbla 3 354 84.6 
Ikon 28 1.0 
rthwest Territories 18 0.8 
ital 18 023 458.1 


lall Business Investment Grants 


i@ Small Business Investment Grants Program 
iBIG) provides Interest assIstance for eligible 
mans taken out by small businesses. The form of 
sistance Is a grant of up to 4 per cent per year 
outstanding loans where the Interest rate Is In 
‘cess of 12 per cent. Assistance eligibility 
ider the program Is for loans taken out during 
le period June 28, 1982 to March 31, 1983 for the 
imposes of purchasing depreciable new property or 
) finance expenditures on sclentific research. 


i@ applications for assistance recelved under the 
ogram during 1982-83 totalled 5 751 for loans 
ilued at $359.3 million. Actual grants pald out 
ring the year totalled $1.3 million. 


Ipbullding Industry Assistance Program 


@ ShIipbullding Industry Assistance Program 
HAP) provides assIstance to estab! Ished 
IIpbullders engaged In the bullding and 
mversion of ships of specified minimum sizes. 
SIstance Is also provided for projects desIgned 
) achieve productivity Improvements In the 
Ipyards. 


ring the past year, assistance was provided for 
| projects with an authorized value of 
6.4 million. Twenty-four of the projects with a 
lue of $23.4 million provided for the bullding 
d/or conversion of ships while there were 56 
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productivity Improvement projects valued at 
$13.0 million. 


Institutional Assistance Program 


The primary objective of the  tnstItuttonal 
Assistance Program (IAP) Is to provide financlal 
support to nomprofit Institutions to develop and 
offer specialized services to Industry and to 
Individuals for studies which Indirectly foster 
Industrial development In Canada. 


The program also provides grants for scholarships 
and studies In managerial or technological 
capabllities or for Information that could assIst 
the development of Industrial polictes. 


For 1982-83, there were 40 projects approved under 
the YAP for grant assistance In the amount of 
$2.7 million. The bulk of thIis assIstance 
($2.2 million) was provided to non-profit 
Institutions; or more specifically, university 
research facilities. 


Industry and Labour Adjustment Program 


Under a major program Inittated by the federal 
government In January 1981, twelve conmunities In 
several regions of the country were desIgnated 
during the past fiscal year as eligible for 
federal ald to alleviate unemployment. There were 
169 projects approved under the Industry and 
Labour Adjustment Program (tLAP) Involving 
committed expenditures totalling $82.5 million. 
It Is estimated that these projects will provide 
employment for 11 045 persons. 


This program Is designed to reduce the distress In 
communities caused by permanent, large-scale 
Industrial dislocations and associated layoffs of 
area workers. 


REGREONAL AND FNDUSTRIEAL 
PROJECTS AND CROWN 
INVESTMENTS 


The two malin responsibilities of the branch are 
the analysis, assessment and negotiation of major 
projects and the provision of support to the 
Minister In the discharge of responsibilities for 
certain Crown Corporations. 


The branch has five directorates: 


Speclal Projects 
Development Projects 


° 


Investment Projects 
Adjustment Projects 


° Crown Investments 


On the projects side difficult, sensitive and 
complex cases are undertaken. The selection of 
major projects Is made In consideration of such 
factors as cost, complexity, sensitivity or 
urgency. Experlence shows that major and 
sensitive cases need a level of analytical 
expertise not available In IIne organizations. 
Accordingly, the branch has been staffed with 
flnanctal, economic and commercial analysts. 


The branch's projects during 1982-83 concerned 
Canadair, Alrbus, Boelng, de Havilland, Pratt & 
Whitney company agreement, Minister's Advisory 
Committee on Aerospace Development, Electrolyser 
project, Malslin, White Farm, and Dome/Davie 
modernization. 


Crown Investments was established to Improve the 
management of the department's relationship with 
Crown Corporations. The Minister's 
responsIbI!Itles Include the Federal Business 
Development Bank, the Cape Breton Development 
Corporation and Canadian Patents and Development 
Limited, which report directly, and the Canada 
Development Investment Corporation, the Canada 
Development Corporation and the Export Development 
Corporation, whose boards of directors Include the 
department's Deputy Ministers. 


The Crown Investments Directorate operates as a 
"hotding company" for the management of the 
department's Interest In the Crown Corporations 
reporting to the Minister, co-ordinating 
departmental relations with them and monitoring 
thelr strategles and business plans. 


The merger of Industry, Trade and Commerce, with 
Regional Economic Expansion saw the transfer of 
the former field staff of CGOT abroad to the 
Department of External Affairs. Within Canada, 
staff dedicated to the delivery of the federal 
tourism program were deployed among the 10 
regional offices of }ITC/REE, responsible to the 
Reglonal Executive Director concerned. Outside 
Canada, Trade Commissioners (Tour I sm) were 
designated at 14 DEA posts In the U.S. and DEA 
missions In the United Kingdom, France, West 
Germany, the Netherlands, Mexico, Australia and 
Japan. CGOT became responsible for glving 


Canadian Government Office of Tourls 


functional and operational guidance to all flel 
personnel - 


The office has three branches: 


Corporate Affairs 
° Tourtsm Marketing 
° Tourtsm Development 


CORPORATE AFFAIRS BRANCH 


The branch ensures ongolng research support | 
terms of supply, demand, cost-benefit and impac 
studies. tt established a regional tourlsm dat 
base; plans, develops and recommends policy 
monitors program activity operations; and acts a 
the focal polnt for government and_ Industr 
relations through a co-ordination secretarlat. 


The Corporate Policy and Strategic Planning grou 
provided advice and guidance on a wide range o 
policy Issues during the fiscal year. Taxatio 
was a priority area In Its work program and 
together with the Tourism Industry Association 9 
Canada, It surveyed tourlsm business perception o 
the Impact of government. | 


Planning and Evaluation developed the federa 


Input to a national tourlsm planning exercis 
Involving federal and provincial governments an 
private Industry. | 
The branch arranged the 1982 Conference ¢ 
Canadian Tourtsm Officials and a_ federal 
provincial conference on tourlsm. In additior 
they provided representation for Canada" 
participation on the Tourlsm Committee of tr 
Organization for  Econanic Co-operation S| 
Development, held In France during the year ar 
headed Canada's delegation to the World Tour ls 
Conference In August In Mexico. 


| 
| 


| 
A Tourtsm Operational Planning System was put | 
place to permit the planning, control ar 
reporting on results of all CGOT projects. 


TOURISM MARKETING BRANCH 


Tourlsm marketing operations Included: 
° "Vacation Canada" advertisements placed | 
perlodicals reaching over 70 per cent of al 
Canadian households. | 


° An estimated $61 million of business we 
transacted at the sixth annual Rendez-vou 
Canada In Calgary, May 2-6, 1982 -- a decreas 
of $2 million from 1981. This Internatione 
marketplace attracted 336 Canadian selllr 


sanadian Government Office of Tourdsm 


organizations, 220 foreign buying organizations 
and 29 International media representatives. 


The "Canada: So Much To Go For" program, whIch 
encourages Canadians to travel In Canada, 
offered 50 competitively priced package tours 
In 1982. Partners with OGOT were Air Canada, 
CP Alr, Pacific Western Alrlines, Via Rall and 
Nordair. 


TourCan, an annual domestic marketplace, was 

held In Saskatoon August 30 - September 2, 
1982. The program was JoIntly sponsored by the 
Manitoba Department of Economic Development and 
Tourlsm and Saskatchewan's Department of 
Tourism and Renewable Resources. TourCan '82 
provided the opportunity for sellers of tourism 
products from Manitoba and Saskatchewan to meet 

with wholesalers and operators from across 
Canada. 


he computerized meetings and Incentive travel 
ata bank became operational, making detalled 
rofiles of approximately 2 000 U.S. organizations 
ble to meet In Canada directly avallable to the 
ndustry. 


proximately 500 association executives, meetings 
lanners and Incentive travel Influencers visited 
ajor Canadian destinations through the site 
Ispection program. 


Ignificant progress was made In Identifying 
seded improvements In policies and procedures of 
anada Customs and tmmigration In the 
screditation of forelgn meetings and conventions 
anvening In Canada and the streamlined entry of 
reir delegates Into Canada. 


year-round consumer advertising campalgn was 
nducted to create and maintain a_ positive 
Htitude toward Canada as a vacation destination. 
vareness/attitude advertising campaigns were 
plemented In the United Kingdom, West Germany, 
"ance, Holland, Mexico, Australia and Japan. 


gnificant extensions In reach of major campalgns 
sulted from IntensIve co-operation with Industry 
rtners, particularly with © Air In Japan and 
istralia.s A 16-page supplement was developed in 
‘ance and co-scheduling by alrilnes and other 
irtners was Intensive In West Germany and 
yTland. 


1 addition: 


market development work proceeded in South 
America, southeast Asta and southern Europe; 
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consumer and trade publications In as many as 
elght languages were produced. Appr oximatel y 
elght millton pleces of promotional Iiterature 
and materials were distributed; 


nearly 200 promotional seminars In Canada, the 
UeS. and overseas were sponsored; 


some 400 media representatives fran Canada, the 
UeSe and abroad were provided with Canadian 
tours; 


° 100 travel features for publication In Canada 
and the U.S. were prepared. Altogether, the 
features appeared in 164 different publications 
with a combIned readership of 35 mil ifon. 


TOURISM DEVELOPMENT BRANCH 


The Tourlsm Development Branch Is responsible for 
the provision of sectoral expertise and a planning 
framework to enhance the tourism Industry's 
development. In co-operation with the 
department's regional offices, this branch 
co-ordinates planning and programming around 
national and International development concerns to 
ensure balanced growth of the tourlsm Industry 
across Canada. 


A core conponent of the branch's strategy for 
maximizing net economic benefits of tourism 
development Is the destination area approach. To 
this end, branch planners developed a 
comprehensive methodology known as ‘Process for 
Identification, Analysis and Selection of Tourlsm 
Destinatton Areas tn Canada". A _ step-by-step 
process for Identification and assessment of 
significant tourlsm factors, It Is currently belng 
applied in varlous regions of Canada. 


More than $14.5 million In financlal assIstance 
was provided In 1982-83 for construction of trade 
and convention centres In Vancouver, Edmonton, 
Toronto, Montreal and Charlottetown. The Sudbury 
Sclence Centre also recelved $3.4 milllon toward 
construction. 


Yn support of tourlsm development planning, work 
continued on the national base of resource, 
product and market data which will be IInked to 
the product/market match system currently under 
development and scheduled for full Implementation 
by the end of 1983. This system matches product 
and market Information through a= series of 


overlaying maps. The final map will display 
locations In Canada most sulted to a given set of 
market speci fications. The systen will also 


enhance development planning by Identifying those 
product and service factors which can be 
Influenced to Increase tourlst visIts. 
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The branch also co-ordinated the development of a 
national personnel strategy for the tourlsm/ 
hospitality Industry. During fiscal year 1982-85 
the branch administered approximately $2 mlillon 
for tourlsm-related projects under the Special 
Employment Initlatives Program In five provinces. 


Research and development work was iargely 
completed on an  educational/tratning project 
entitled “Tourism ts Your Business" almed at 
upgrading the business and management aspects of 
the small and medium-sIzed accommodation sector, 
particularly those operators In smaller or more 
remote communities where traditional tralning 
resources are less accessible. The video package 
Is avallable for broadcast over educational and 
community cable television stations and the 
supplementary print components avaliable to 
facliltate at-home learning. 


The branch also seeks to Improve the environment 
for Industry development by contInulng to review 
and influence federal legislation which affects 
the tourlsm Industry. The branch Is also actively 
Involved In Identifying and cataloguing tourlsm 
Investment opportunities In Canada In order to 
stimulate Industry growth. 


}NOUSTRY PERSPECTIVE 
International Travel 


Overall, 12 727 842 visitors came to Canada In 
1982, down 4 per cent from 1981. U.S. residents 
entering Canada for overnight or longer stays 
numbered 10 974 047, down 3.6 per cent from 1981. 
Visitors from other countries totalled 1 753 795 
In 1982, down 6-35 per cent. 


While visits to Canada by travellers from Japan, 
Australia, Brazti, Venezuela, Columbia, Austria, 
Finland and Norway Increased In 1982, these galns 
were offset by decreases In the numbers of 
visitors from several of Canada's traditional 
overseas markets, Including Britain, France, West 
Germany and the Netherlands. 


Canadians returning from spending one night or 
more In other countries totalied 11 919 074, down 


4 per cent from 1981. 


Canada earned $3.7 bililon from International 
travel In 1982, slightly tess than the 
$3.8 blilfon earned In 1981. Canadians traveliltng 
abroad spent $5.1 bllifon In 1982, up 2.7 per cent 
from the $4.9 blillon they spent In 1981. 


The Comptro} ler 


Canada's International travel deficit Increased by 
14.9 per cent from $1.1 billion In 1981 te 
$1.3 biillon In 1982. 


Domestic Travel | 


it Is estimated that Canadians made 70.1 militor 
person-trips of one night or more within Canada Ir 
1982, the lowest number of person-trips recorde¢ 
In the four years for which there are comparable 
records. [A person-trip Is defined as travel by 
an Individual over a distance of 80 kn 
(50 miies).] 


Canadians spent an estimated $12.4 biiilon ol 
overnight travel In Canada In 1982, up 9-7 per 
cent over 1981 expenditures. | 


| 


| 
THE COMPTROLLER | 


i 


The Comptroller's Office Is responsible for thi 
design and co-ordination of the department"; 
management planning and control process, thi 
provision of financlal and Information service: 
and management support. | 


\ 
The functions and major activities of the branche: 
reporting to the Comptroller are: i 


RESOURCE MANAGEMENT BRANCH 


The branch provides financial management advic 
with respect to planning, programming ani. 
budgeting decIslons; consolidates the departmenta, 
Multi-Year Operational Pian submission, Mal, 
Estimates and Supplementary Estimates; an) 
controls budgets. | 


During the year, the branch provided consolidate, 
REE/ITC resource utIilzation data and helpe 
develop an Integrated reporting mechanism on al: 
departmental activities. The branch Is a source 
of advice on the resource Implications of projec; 


and program proposals. 
| 


FINANCIAL OPERATIONS BRANCH 

i 
The branch Is responsible for developing an 
Implementing  financtal policy and systems’ 
accounting for and controlitng financla; 
resources, auditing assistance projects an 
providing financial advisory services. 


During the year, the financlal operations of th 
Departments of Reglonal Econonic Expansion an 
Industry, Trade and Commerce were Integrated. 


he Comptro] ler 


DMINISTRATIVE SERVICES BRANCH 


he branch Is responsible for security and safety, 
ontracting and materlel administration, property 
dministration, telecommunications, printing and 
uplicating, word processing, forms management, 
ecords management, micrographics, mall and 
essenger services, travel services, Iibrary 
ervices, and the management of administrative 
pits. 

‘major task of the branch during the year was the 
hysical Integration of the Departments of 
ndustry, Trade and Commerce and Regional Econonic 
xpanslon at headquarters as well as In regional 
nd local offices. Considerable emphasis was 
laced on the development of new systems to effect 
he “automated office" concept. 


OMPUTER SERVICES BRANCH 


he branch develops and malntalns computer-based 
ystems design software and operating software. 
t Is responsible for the physical management of 
orporate data, and the provision and operation of 
11 physical computer faclilittes Including 
ardware and data communication networks. The 
spartment spent $7.3 milifon In 1982-83 to 
urchase data processing goods and services from 
he private sector. 


rlority was given to bringing existing major 
avelopment work on the Incentive programs to an 
cceptable Interim state pending clarification of 
he operational requirements of the new programs. 


ther activities Included the Implementation of a 
ransitional personnel Information system to 
acliitate the organizational merger and an 
wterim decentralized financial system for use by 
ne new department during fiscal year 1983-84. 


SOGRAM EVALUATION BRANCH 


Me «branch provides’ Information on the 
ffectiveness of departmental programs and 
scommends appropriate changes. It developed a 
34 approach to conduct evaluations In the new 
apartmental structure and participated in the 
sign of the department's new Industrial and 
gional Development Program by Identifying future 
faluation needs. In addition, In conjunction 
Ith regional program evaluation personnel, a 
mber of subsidiary agreements were evaluated. 
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MANAGEMENT PRACTICES BRANCH 


The branch conducts activities to upgrade 
management sklilis; coordinates the Management 
Action Pian to Improve management practices and 
controls; and responds to the requirements of the 
Office of the Comptroller General under Its 
Improvement of Management Practices and Controls 
Program. 


The Management Action Pian, administered by the 
branch, has provided a forum for the development 
and implementation of tasks almed at estabilshIng 
and matntalning sound management practices In the 
department. Particular emphasis has been placed 
on reorganizational and accountablilty Issues 
related to the analgamation of ITC and REE, the 
development of an Integrated planning process, 
systems development and human resource strategy. 


INFORMATION RESOURCE MANAGEMENT BRANCH 


The branch Is responsible for the application of 
resource management principles to all departmental 
Information resources and performs a departmental 
policy and planning function In this area. 


Since Its creation In January 1983, the branch has 
developed a strategic framework for Integrating 
management Information systems In support of the 
new department's program structure and management 
processe This Includes the creation of a 
departmental management Information Infrastructure 
and the development of strategies to provide 
direction and control of the management of 
Information, data and information-related 
technologies, with particular emphasis on 
mlcroconputer technology. 


ACCESS TO INFORMATION AND PRIVACY OFFICE 


The office was created in response to the 
government enacting access to Information and 
privacy laws. 


The office's primary responsibilities Include 
assisting the public with access requests, 
developing pollicltes, and advising’  sentor 
management on the operation of the legislation and 
the disposition of cases. 


ec 
REGPONAL ACTIEVITIES 
——— 


tn addition to the programs previously described, 
personnel of the merging departments continued to 
administer the subsidiary agreements of the 
Department of Reglonal Econantic Expanslton and the 
Regional Development Incentives Program. 


These activities are described by province and 
territory. 


Newfound] and 


SE 


NEWFOUNDLAND 


nr 


As of March 31, 1983, 21 subsidiary agreements had 
xeen signed under the General Development 
Agreement (GDA). Following Is a description of 
activities under subsidiary agreements and other 
yrograms during 1982-83. 


SUBSIDIARY AGREEMENTS UNDER THE GDA 
‘orestry 


Juration: 01/06/73 to 31/03/83 
sosts shared by: 


DREE $ 58 178 500 

Provincial government 8 343 655 
‘otal estimated cost $ 66 522 155 
REE expenditure to date $ 55 580 110 
IREE expenditure 1982-83 Nil 


his agreement was designed to Improve the 
fficlency of the province's forest Industry and 
‘Oo Increase employment and Income opportunities tn 
‘that sector. An Integrated system of resource 
lanagement was devised to stimulate productivity 
ind diversify forest Industries. 


nh the Initial years, the agreement JoIntiy funded 
he expanslon and development of the faclilttes of 
he provincial Department of Forest Resources and 
ands, and paid the salaries of personnel. 
ubsequent agreements did not cover salarles. 


'rojects under the agreement Included 
xperimentation with new techniques for harvesting 
‘Imber on steep slopes, construction of forest 
iecess roads, establishment of a tree nursery, and 
mprovement and expansion of the province's water 
omber fieet. 


. major $11.5 million amendment was signed in 1979 
nh order to take advantage of opportunities for 
xpanding and diversifying Newfoundland's forest 
Nndustries through the undertaking of 
abour-Intensilve forestry activities which 
mproved resource management. Projects completed 
nder the anendment (Forestry Economic Stimulation 
rogram) Include: site rehabtittatton, 
re-commercial thinning, roadside clearing, cone 
ollection, cable logging and salvage harvesting. 
oth Abitibi-Price !nc. and Bowater Newfoundland 
Imited undertook Industry projects such as stand 
mprovement and pre-commerclal thinning. At peak 
@ason 420 people were employed on projects under 
he Forestry Economic Stimulation Program. 
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This agreement expired September 30, 1979, except 
for the Job creation coanponent which exptred 
March 31, 1983. ResponsIbIiity for Implementation 
of the agreement was transferred to the Canadian 
Forestry Service In September 1982. 


Labrador 


Duration: 03/12/76 to 31/03/84 
Costs shared by: 


DREE $ 18 258 300 
Health & Welfare Canada 1 404 000 
Provinclal government 2 434 700 
Total estimated cost $ 22 097 000 
DREE expenditure to date $ 16 900 080 
DREE expenditure 1982-83 $ 318 068 


The components of this Interim agreement Include: 
provisions for municipal Infrastructure and 
economic development in the Lake Melviile area; 
the construction of a bridge In North West River; 
the construction of an _ Industrial park for 
Wabush=Labrador CIty; and the provision for 
coastal residents of higher quality’ water, 
Improved domestic sanitation, and improved access 
to medical services. 


A 32-ha Industrial park has been constructed at 
Wabush to serve western Labrador and northeastern 
Quebec; a bridge has been bulit tn North West 
River, IinkIng the two sides of the conmunIty and 
linking the north side to Goose Bay and Churchli] 
Falis; and street and nelghbourhood improvement 
have been undertaken In Happy Valley-Goose Bay, 
along with the construction of a residence for the 
vocational school. A development corporation has 
been funded to spearhead econonic development. 
Water, sewer, and waste disposal services have 
been provided In a number of coastal conmunItles. 
Nursing clinics have been constructed to serve the 
basic health needs of residents In three Isolated 
coastal canmunities. Cartbou herd studies, 
blophystical studies, community plans, and 
transportation and port planning have all been 
undertaken. 


Tourism Development 


Duration: 01/01/78 to 31/03/84 
Costs shared by: 


DREE $ 11 938 140 
Provincltal government 1 326 460 
Total estimated cost $ 13 264 600 
DREE expenditure to date $ 9 857 582 
DREE expenditure 1982-83 Se 2520716 
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This comprehensive tourlsm development agreement 
Is designed to Improve the efficiency of tourism 
marketing and visitor Information programs, to 
develop tourist attractions, and to encourage the 
expansion of visitor accommodations. 


Projects Include restoration of the Grenfell and 
Bradiey hIistoric houses; buliding tourism chalets 
In western and eastern Newfoundiand; the 
restoration of the houses, churches and stores In 
the historic village of Trinity; upgrading and 
extending tourist campground accommodations; and a 
financtal Incentive program for hotel and motel 
operations. 


Rural Development 


Duration: 01/04/78 to 30/09/83 
Costs shared by: 


DREE $ 15 122 000 
Provinclal government 680 000 
Total estimated cost $ 16 802 000 
DREE expenditure to date $ 12 588 579 
DREE expenditure 1982-83 $ 2 793 764 


This agreement continues eariler Initiatives to 
revitalize and strengthen the rural sector of the 
province. Projects Include assIistance to 
Incorporated regional development assoclations for 
admintstrative and community project purposes. 
Support Is also provided to craft assoclations, 
craftspersons and smaii rural enterprises. 


Assistance to the- reglonal devel opment 
assoclations Includes funding for basic 
administrative purposes; training; and planning 
and implementation of locally designed conunIty 
development projects, which have ranged from 
elementary forms of fish processing to a woolen 
mille 


Financlal ald is provided to small rural 
enterprises that do not qualify for assistance 
under the regional development Incentives program, 
such as boat buliding, wood working, fish 
processing and small manufacturing activities. 
Craft assistance Is provided In the form of design 
assistance and for expansion of production and 
marketing. 


New found] ane 


Agricuiture Development 


Duration: 14/07/78 to 31/03/83 
Costs shared by: 


DREE $ 12 907 170 
Agriculture Canada 1 800 000. 
Provincial government 1 634 130 
Total estimated cost $ 16 341 300 
DREE expenditure to date $ 7 749 370) 
DREE expenditure 1982-83 $ 2 673 852% 


The objective of the agreement was to support the 
growth of the agriculture Industry In Newfoundiane 
through Increased production, Improvements Ir 
management and technical capabilities of farmers, 
Improved marketing systens, effective lane 
development and modern = agricultural support 
services. | 


Under the capital assistance progran for fam 
development, 200 applications were approved for ¢ 
financtal commitment of $4.2 milifon. A marketing 
progran designed to Increase production anc 
consumption of local produce resulted in the 
construction of a modern marketing buliding anc 
the mounting of a promotion campatgn to Increase 
consumer awareness. Land-use planning and sol 
surveys have more precisely defined the 


agricultural land base, while provision ot 
analytical and veterinary laboratory facilities 
will serve the ever-IncreasIng demands of the fam 


Industry. Further development of the blueberry 
Industry took place through the construction o! 
access roads and blueberry cloning trials. 
Forty-two development opportunity projects values 
at $1.7 million are under way throughout tt 
agricultural sector. ResponsibIiity for thi 
agreement was transferred to Agriculture Canada fj 
September 1982. | 
tndustrial Development | 
| 
Duration: 11/06/79 to 31/03/84 
Costs shared by: 


DREE $ 23 985 000, 
Provincial government 2 665 000) 
Total estimated cost 26 650 000; 
DREE expenditure to date $ 19 111 731 
DREE expenditure 1982-83 $ 7570 86a) 
t 


{ 

The first phase of this agreement support 
Industrial development In the province, Inittall' 

In the Corner Brook and Stephenville areas oO! 

western Newfoundland, through the provision of th 
Infrastructure necessary for the development O| 

Industrial and commercial enterprises. | 

| 
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the agreement provides funding for the development 
»f a 30 ha Industrial park In Corner Brook, the 
sonstruction of a direct access road from the 
‘Trans-Canada Highway south of the clty to the park 
ind on to the downtown waterfront, and the 
sonstruction of a direct access road from the 
itephenvi ile Industrial area and the Port au Port 
iIghway system to the Trans-Canada Highway. 


luring 1982-83, with the eastern 10 km of the 
vorner Brook access road already paved, rough 
jrading on the final 4.5 km was carrled out. 
ronstruction of the Industrial park contInued and 
fas over 90 per cent completed by year end. 
‘xternal water and sewer mains are constructed. 
he water pumping and pressure control system Is 
ret to be Installed. 


faving of the last 15 km of the 23 km Stephenville 
iccess road was completed during the year and the 
‘oad opened to traffic. 

| 

‘orestry 1981-86 


juration: 09/01/81 to 31/03/86 
‘osts shared by: 


- DREE $ 46 883 700 
Provincial government 5 209 300 
‘otal estimated cost $ 52 093 000 
REE expenditure to date $ 7 719 693 


IREE expenditure 1982-83 Nil 


his agreement Is designed to malntaln and, where 
ossible, Increase the contribution from the 
orestry sector to the provincial and national 
conony; to lessen the future negative Impact of 
rojected reduction In the allowable annual cut on 
stablished industries In the main economic supply 
one; and to promote Increased use of forest 
‘esources withIn and outside the main economic 
supply zone. 


his agreement was transferred to the Canadian 
orestry Service on September 1, 1982. 


~mmunity Development for Coastal Labrador 


uration: 29/05/81 to 31/03/87 
Osts shared by: 


DREE $ 33 800 000 
Provincial government 5 196 000 
otal estimated cost 5 
REE expenditure to date $ 13 481 823 
REE expenditure 1982-83 $ 7 720 671 


he components of this agreement Include: 
‘econstruction and paving of the Stralts Highway 
N Southern Labrador and inter-community roads In 
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Southeastern Labrador; provision for coastal 
residents of Improved water and domestic 
sanitation facilities; construction of additional 
medical ciinics, and funding for Investigative 
studies toward development of small Industry In 
the region. 


A 50 km section of the Stralts Highway has been 
reconstructed and paving contracts have been 
awarded for construction of access roads from 
Wilifams Harbour to George's Cove and from Mary's 
Harbour to Lodge Bay. The former Is nearing 
completion. 


Water and sewer projects are under way In 
L'Anse~au-Clair, Forteau, L'Anse-au-Loup and 
Cartwright. Design Is conmissioned for projects 
In Mary's Harbour, Red Bay and West Ste Modeste. 


Construction of the new medical clinic at 
Ste Lewis Is nearing completion, while the 
facility at Black Tickle Is about 30 per cent 
complete. The bulidings fn Mary's Harbour and 
Cartwright are belng renovated, and the Mary's 
Harbour project Is nearing completion. 


Studies and plliot projects are belng carried out 
on tourism, agriculture, cadastral mapping, 
minerals, communications, traltning needs and 
trapper education. 


Pulp and Paper Mili Modernization 


Duration: 01/06/81 to 31/03/86 
Costs shared by: 


DREE $ 30 000 000 

Provinclal government 3 333 000 
Total estimated cost $ 35 333 000 
DREE expenditure to date Nt 


DREE expenditure 1982-83 


Under this agreement, Canada and the province wlll 
participate jointly In a program of Incentives for 
the pulp and paper Industry In Newfoundland. The 
objectives of the agreenent are to Improve the 
viablilty, efficiency and International 
conpetitiveness of the Newfoundland pulp and paper 
Industry by accelerating and maximizing Investment 
and encouraging policies within the private 
sector which are supportive of good forest 
management, pollution abatement, and Industrial 
modernization. 


The funds wiiil be used for possible assistance to 
the Bowater Newfoundland Limited mlil In Corner 
Brook and to the AbItIibI-Price Inc. miii In Grand 


Falls. 
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REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development Incentives 
program during 1982-83 was as follows: 


Net accepted of fers 4 
Number of jobs expected 

to be created 30 
Ellgible capital investment 

assoclated with offers $ 1 946 000 
DREE commitment through 

these offers $ 449 000 
Total payments 1982-83 $ 4 385 649 


NEWFOUNDLAND AND LABRADOR DEVELOPMENT 
CORPORAT TON 


The corporation was established In 1972 to 
complement the regional development Incentives 
program as a source of venture capital for 
manufacturing and resource development in the 
province. Loan funding Is provided to the 
corporation by DREE and equity funding by the 
Government of Newfoundland. Operating expenses 
are shared equally. The agreement Is due to 
expire March 31, 1984. 


During 1982-83, DREE advanced $0.5 milifon In loan 
funds to the corporation and spent $268 650 as Its 
share of the operating costs. 


Canada Fisheries Development Program 


Duration: 21/05/81 to 31/03/86 
Total estimated cost to DREE $ 13 500 000 
DREE contributton to DFO to date $ 945 000 
DREE contribution to DFO 1982-83 $ 945 000 


This Is a direct federal program belng delivered 
co-operatively with the Department of Fisheries 
and Oceans. The program Is designed to Improve 
the effictency of landing, handiing and processing 
of various fish species on the Labrador coast. 
Approved projects will be funded 100 per cent when 
the proponents are fishermen's associations or 
community councils, as these groups have no source 
of revenue capable of providing the capital 
Investment necessary.e Improvements to facllities 
owned by the province, fish processors and 
co-operatives will be cost shared with each 
owner/operator. 


There are sIx program elements under’ which 
projects will be approved: Ice-makIing and 
storage, fish holding and cold storage, commun!ty 
stages and unloading facilities, utIlity 
servicing, fish processing and handilng and vessel 
servicing. To date, 101 proposals have been 


Newfoundland | 


recelved for projects under the progran, of which 
47 were approved. 


In addition, mechanized landing systems have been 
Installed In a number of communities along the 
coast; a balt-holding unlit Is under construction 
in Red Bay; Improvements have been completed on a 
processing plant owned by the Town of Rigolet; and- 
renovations have been carried out on a commun Ity_ 


stage at West Ste Modeste. 
Bale Verte Mines Ince 


Duration: 23/09/82 to 31/03/87 


Total estimated cost to DREE: $ 13 000 000 
DREE expenditure to date $ 8 497 392 
DREE expenditure 1982-83 $ 8 497 392 


: 


This agreement was signed under the Special Areas 
legislation to enable the federal government to. 
assist the company, Bale Verte Mines Inc. (a, 
wholly-owned subsidiary of Trans-Pacific Asbestos! 
Ince) take over and operate the former mintng: 
operation of Advocate Mines Limited. In addition, 
the provinclal government Is contributing: 
$3 000 000. 


On September 9, 1981, Advocate Mines Limited, 
asbestos producer and former operator of the mine! 
at Bale-Verte, announced its Intention to close, 
the mine permanently on December 31, 1981. A 
result would be the loss of spproxtnaren? 800. 
jobs. This action occurred at a time when Rambler 
Mines Limited announced plans to cease Its copper 
minting operation on the Bale-Verte Pentnsula, 
eliminating an additional 200 jobs. | 
| 
The agreement was designed to assist a new | 
operator, Bale Verte Mines Ince, restart the 
mining operation and re-establish jobs _ for: 
approximately 320 of the original work force. 


The program of assIstance Is primarily loans and: 
loan guarantees. The agreement enabled the! 
company to Improve Its working cap! tal position, 
thereby affording the acquisition of assets and! 
enabling the firm to conmence eariy start-up of 
the operation and inventory bulid-up- 

| 
The agreement has a positive Impact on the econany 
of the Bale-Verte Peninsula and the province In| 
generale The markets for asbestos have been softe| 
The arrangement has enabled the two governments to 
preserve a portion of the employment base related! 
to asbestos mining. Through Its market Ing! 
expertise and operational experience, the company’ 
has been able, without the benefits of greater 

| 


Prince Edward sland 


subsidies, to establish a commercially viable 
enterprise and a more efficient and effective 
mining and ore recovery operation. 


: 
: PRINCE EDWARD ?#SLAND 
: 


On October 7, 1981, the federal government 
announced a three-year (Aprii 1, 1981 to March 31, 
1984) $92 mlillon package of economic development 
programs for Prince Edward Islands The package 
Includes a $53 milllon cost-sharing agreement with 
the province for the third and final phase of the 
15-year Comprehensive Development Plan Agreement 
and the $39 miillon Federal Development Strategy 
for Prince Edward ?}sland that provides for 
co-ordinated implementation of federal programs 
designed specificaliy for the province. 


The Federal Development Strategy, which Involves 
the participation of sIx federal departments 
Including DREE, will provide the framework for 
continued federal contribution to economic 
development on Prince Edward Island after 
termination of the Comprehensive Development 
Plan Agreement In 1984. 


A federal management committee, chaired by MSERD 
and having representation from the departments of 
Reglonal Economic Expansion and Industry, Trade 
and Commerce; Agriculture; Transport; Fisheries 
and Oceans; and Energy, Mines and Resources, has 
been established by Treasury Board to ensure 
co-ordination of program planning. 


DREE expenditures during 1982-83 under’ the 
Comprehensive Development Plan totalied 
$13 597 599 and under the Federal Development 
Strategy for Prince Edward Island totalled 
$3 600 324. 


SELECTED DREE PROGRAMS UNDER THE FEDERAL 
DEVELOPMENT STRATEGY FOR PRINCE EDWARD ISLAND 


From Aprii 1, 1981 to March 31, 1984, DREE will 
allocate $10.8 million to the Implementation of 
economic development programs under the Federal 
Development Strategy for Prince Edward Island. 


Smaii Business AssIistance Program 


The objectives of the program are to encourage the 
development of the smali business sector on Prince 
Edward Island by providing flinanclal assIstance 
for capital projects which are not currently 
eligible for assistance under existing federal 
programs, and to generate employment and income 
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Opportunities within the small business sector. 
During the year 25 projects were offered 
assistance totalling $257 033. 


Acadian Community Development Program 


The objective of the program Is to encourage 
francophone Individuals and groups to Initiate 
economic projects that contribute to the 
development and strengthening of the French 
language and Acadian culture on Prince Edward 
Island. During the year 33 projects were of fered 
assistance totalling $290 029. 


Community Industrial Support Program 


The objective of the program Is to encourage Area 
Industrial Commissions In Prince Edward ?sland to 
promote, co-ordinate and implement economic 
development activities In the conmunItlies within 
thelr jurisdiction. During the year 17 projects 
were of fered assistance totalling $501 103. 


Community Assistance Program 


The objective of the progran Is to encourage 
municipalities not currentiy within the 


jurisdiction of an Area tndustrial Commission to 
undertake economic development activities. During 


the year 7 projects were offered assistance 
totalling $139 226. 


Urban Development Program 


Under this program $3.1 miilion was canmIitted to 
cover the entire cost of buliding the southern 
section of Harbour Drive In Summerside. Once 
conpleted, Harbour Drive wiil Jink the downtown 
shopping area and the waterfront Into a geographic 
and commercial unlit, speed traffic flow, Increase 
parking space and substantially revitalize the 
town's central core. 


SELECTED PROGRAMS UNDER THE COMPREHENSIVE 
DEVELOPMENT PLAN 


From April 1, 1981 to March 31, 1984, DREE will 
contribute $41 million to the Implementation of 
programs under the Prince Edward }siand 
Comprehensive Development Plan. 


Agriculture 


Agricultural programs In 1982-83 continued efforts 
to strengthen existing family farms and encourage 
new farmers to enter the Industry. Since 1969, 
approximately 70 per cent of Prince Edward }siand 
farmers have recelved capital assistance to 
expand, modernize, diversify or estabilsh new 
operations. 


During the year the Commodity Development 
Incentives Program provided assistance for more 
selective development In the agriculture 
Industry. 


Tour Ism 


During the year assistance was provided towards 
the construction of a convention centre In 
Charlottetown and for a study Into the feasibility 
of establishing a Culinary Institute on Prince 
Edward Island. The other cost-shared projects are 
travel sales development and tourism Industry 
development. Their objectives are to promote 
marketing and development of the tourlst sector. 
These latter activities will continue to be cost- 
shared and will be coordinated with the programs 
belIng delivered directiy by the Canadian 
Government Office of Tourism. 


Forestry 


Programs to Improve the quality and use of 
forests, Initiated during Phase }It of the 
Comprehensive Development Plan, were continued In 
1982-83. 


The forest resource Incentive program has recelved 
strong support from the private sector, resulting 


In 550 approved forestry management plans. 


During the year approximately 500 hectares of 
forest were upgraded through the planting of 
selected, Improved seediings. 


Market and Product Development 


This program helps to finance the Market Develop- 
ment Centre which assists producers, processors, 
and manufacturers In galning access to the 
marketing services necessary to compete more 
successfully. In addition, It promotes new 
products, develops sales methods, and assists In 
Improving sales of Island products In _ new 
markets. 


Transportation 


Construction on five all-weather collector roads 
was carried out during the yeare All projects 
were part of a highway construction program 


developed jointly by DREE and the provincial 
government. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development Incentives 
program during the fiscal year was as follows: 


Nova Scotia 


Net accepted offers 19 
Number of Jobs expected 
to be created 52 


Eligible capital Investment 


associated with offers $ 4 401 000 
DREE conmitment through 

these offers $ 1 114 000 
Total payments 1981-82 $ 1 604 735 


NOVA SCOTIA 


As of March 31, 1983, 16 subsidiary agreements had 
been signed under the GDA. Following Is a brief 
description of activities under subsidiary 
agreements and other programs In 1982-83. 


SUBSIDIARY AGREEMENTS UNDER THE GDA 
Strait of Canso Area Development 
Duration: 31/03/75 to 31/03/84 


Costs shared by: | 
DREE $ 22 503 400° 


Provincial government 7 554 1008 
Total estimated cost 
DREE expenditure to date $ 20 381 000. 
DREE expenditure 1982-835 $ 887 000 | 


i 


The agreement Is designed to equip the Strait of 
Canso region with support Infrastructure te 
enhance the value of Its deep water port and other 
Industrial location attributes. Current 
development efforts are concentrated on supply 
base support for offshore gas activity, serv Ice 
and other spin-offs fron this Industry and heavy 
Industry prospects. Funds are provided tc 
malntaln a promotion and development agency, the 
Stralt of Canso Development Authority. 


Industrial Development 
Duration: 22/06/76 to 31/03/83 


Costs shared by: | 
DREE $ 19 031 200° 


Provincial government 4 757 800 | 
Total estimated cost $ 23 789 000 | 
DREE expenditure to date $ 18 864 000 . 
DREE expenditure 1982-83 $ 245 000 | 


This agreement was designed to support the 
development of new employment opportunities In the 
secondary and tertiary sectors of the Nova Scotlé 
econony; to encourage the development, expanslor 
and efficiency of Indigenous enterprises; and t 


.° Scotia 


ncrease the varlety of employment opportunities 
Wwallable, with emphasis on hligher=skiil and 
\Igher-wage employment, particularly In certain 
ntermediate-sized communities. 


‘he agreement provided for Industrial parks In the 
‘ollowing growth potential areas: Amherst, 
ridgewater, Debert, Kentville, Stellarton and 
lindsor. Construction was completed In all these 
varks during the year. Multi-purpose Industrial 
lall facilities have been opened at Debert and 
entvillie. 


‘our Ism 


uration: 01/04/77 to 31/03/83 
tosts shared by: 


_ DREE $ 11 000 000 

Provinctal government 2 750 000 
‘otal estimated cost $ 13 750 000 
IREE expenditure to date $ 10 736 000 
IREE expenditure 1982-83 $ 1 168 000 


‘he objectives of the agreement were to create 
mployment opportunities and to Increase Income 
‘rom further development of the tourism Industry. 
‘wo programs were Included In the agreemente The 
‘Irst encompassed varlous province-wide projects 
1Imed at promoting the Industry within Nova 
scotia, Improving the efficiency of the Industry 
ind expanding It where possible and desirable, and 
xtending the tourism seasone The second program 
‘elated directly to the development of designated 
lestination areas. Projects Included the 
construction or expansion of major attractions; 
yrovision of sultable attractions for day trips; 
and = =coordination of planning, promotion and 
Implementation efforts within the destination 
reas. 


fal i fax Panamax Dry Dock 


Juration: 22/01/80 to 31/03/85 
Josts shared by: 


DREE $ 43 900 000 
Provinclal government 13 700 000 
fotal estimated cost $ 57 600 000 
REE expenditure to date $ 43 241 000 
REE expenditure 1982-83 $ 7 942 000 


[his agreement calls for Jolnt participation In a 
yrogram to provide key marine Infrastructure to 
the port of Halifax, particularly a Panamax-type 
floating dry dock, dock mooring and servicing 
faciiities, and ancliilary equipment for ship 
“epalr and metal fabrication. Construction of the 
floating dry dock and related Infrastructure Is 


DY) 


nearing canpletion. Commissioning of the dry dock 
is expected In late 1983. 


Assistance to Michelin Tires (Canada) Ltd. 


Duration: 07/06/80 to 31/12/90 
Costs shared by: 
DREE $ 42 000 000 
Provincial government 14 000 000 
Total estimated cost $ 56 000 000 


DREE expenditure to date Nil 
DREE expenditure 1982-83 


This agreement provides for the company's 
operations at Granton and Bridgewater. It also 
enables the company to Implement significant 
product Iv ity Improvements, Including CAD/CAM 
facilities at Its two original plants, and to 
establish a new tire manufacturing plant at 
Waterville. 


Modernization of Facilities at the Sydney 
Stee! Corporation 


Duration: 01/04/81 to 31/03/84 
Costs shared by: 


DREE $ 77 000 000 
Provincial government 19 250 000 
Total estimated cost $ 96 250 000 
DREE expenditure to date $ 13 844 000 
DREE expenditure 1982-83 $ 12 008 000 


The objectives of the agreement are to assist the 
province to maintain employment levels cons!Istent 
with efficient plant operations and to Improve the 
financial position at the Sydney Steel Corporation 
through the provision of a capital works program 
which will ensure a physical plant capable of 
working efficlently. 


Pulp and Paper Modernization 


Duration: 23/05/81 to 31/03/84 
Costs shared by: 


DREE $ 17 000 000 
Provincial government 4 250 000 
Total estimated cost $ 21 250 000 
DREE expenditure to date $ 2 458 000 
DREE expenditure 1982-83 $ 2 458 000 


Capital investment of approximately $121 miliion 
In mtll modernization, pollution abatement, and 
energy cost-reduction projects, Is expected to be 
encouraged by Incentives provided under this 
agreement. The agreement Is Intended to assist 
Nova Scotia mills In malntalining thelr competitive 


position and enable the mills to meet current 
pollutfion-contro! requirements. Incentives have 
been approved for three compantes and 
Implementation Is on schedule. 


Ocean Industry Development 
Duration: 24/07/81 to 24/07/86 


Costs shared by: 
DREE $ 22 950 000 


Provinclal government 12 050 000 
Total estimated cost 
DREE expenditure to date $ 899 000 
DREE expenditure 1982-83 $ 816 000 


This agreement, the first major Inittative In 
Canada relating to ocean Industry, consists of two 
groups of programs funded individually by the 
federal and provincial governments and carrled out 
jointly under the umbrella of the GDA. The 
objectives of the agreement are to stimulate the 
growth of a canplex of medium-to-high-technology 
ocean manufacturlng and service industries and to 
provide support for applied research and 
technology transfer to enable Nova Scotia to 
become a true centre of excellence In the ocean 
Industry sector. 


The federal program consists of capital and 
marketing assistance grants, assistance for ocean 
Industry trade associations, an Incubator mal! for 
fledgiing ocean Industries, and an Ocean Industry 
Development Office to undertake promotion, 
development and coordination of federal programs. 
The provinctal program provides grant assistance 
for municipal taxes, development of an ocean 
Industry park, and an Innovation centre to provide 
business management and advice to ocean 
Industries. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development Incentives 
program during the fiscal year was as follows: 


Net accepted offers 48 
Number of jobs expected 
to be created 715 


Eligible capital Investment 
assoclated with offers 

DREE commitment through 
these offers $ 

Total payments 1982-83 $ 


$ 18 990 000 


6 876 000 
9 596 000 


New Brunswick 


NEW BRUNSWICK 


As of March 31, 1983, 21 subsidiary agreements had) 
been signed under the GDA. Following Is a brief 
description of activities under subsidiary 
agreements and other programs during 1982-83. 


SUBSIDIARY AGREEMENTS UNDER THE GDA 


Saint John and Moncton Arterial Highways 


Duration: 17/02/75 to 31/03/83 | 
Costs shared by: 
DREE $ 35 840 000 
Provincial government 15 360 000 | 
Total estimated cost $ 51 200 000 ; 


DREE expenditure to date $ 33.821 111. 
DREE expenditure 1982-83 $ 516 800 } 


The elements of thls agreement Include the 
completion of the Salnt John Throughway, the 
Shediac to Moncton Highway, and construction of, 
Wheeler Boulevard in Moncton. 


Responsibility for thls subsidiary agreenent was 
transferred to Transport Canada on September 1, 
1982. ! 


Northeast New Brunswick 


Duration: 23/06/77 to 31/03/84 

Costs shared by: : 
DREE $ 67 175 000 
Provincial government 28 325 000 

Total estimated cost $ 95 500 000 


$ 45 887 329) 
$ 7 107 273) 


DREE expenditure to date 
DREE expenditure 1982-83 


During this fiscal year, a contribution of 
$1.6 million was made for the purchase of CAD/CAN 
equipment at the Bathurst Community College. This 
equipment will link the college to the 
Manufacturing Technology Centres  estabiishet 
across the province and enable the busines: 
community to access this new technology. i 


An anount of $1.4 million was allocated to tourlsi 
projects In the Restigouche area. These projects, 
consisting of a summer siide and campgrount 
upgrading at the Sugarloaf and Eel River parks, 
wlll be open to the public during the summer 0} 
1984. | 


Pr Brunswick 


wo marine service centres In Bas-Caraquet and 
jhippegan also recelved funding of $4.9 mlIlifon. 
Ince these projects are completed In the spring of 
984, fishermen will be able to haul out the 
'essels much more raplidiy for repalr and storage. 


levelopment of Agricultural Resources 


Juration: 01/04/78 to 31/03/83 
rosts shared by: 


_ DREE $ 27 698 000 

Provincial government 6 924 500 
‘otal estimated cost $ 34 622 500 
IREE expenditure to date $ 19 586 833 
IREE expenditure 1982-83 $ 113 250 


this was the second subsidiary agreement on 
igricuiture signed with New Brunswick. The 
jective of the agreement was to maximize the 
contribution of agricultural and related sectors 
"Oo provincial output, earned income = and 
mp loyment. Separate commodity strategies were 
leveloped and targets set for potatoes, frults and 
fegetabies, and livestock and livestock feeds. 
ipecific goals were to Increase volume and 
fficlency, expand processing and improve 
larketing. 


esponsibility for this subsidiary agreement was 
‘ransferred to Agriculture Canada on September 1, 
982. 

leveloping Regions 


luration: 17/05/79 to 31/03/83 
osts shared by: 


DREE $ 20 401 500 
Provinctal government 5 872 500 
‘otal estimated cost $ 26 274 000 
REE expenditure to date $ 9 979 420 
REE expenditure 1982-83 $5597.12) 338 


his agreement was designed to accelerate the 
sconomic and socio-economic development of certain 
reas In the province not covered by other 
‘egional agreements. Special emphasis was glven 
"oO urban centres with growth potential. The 
rograms, conplementary to those under existing 
sectoral agreements, were almed at the creation 
ind maintenance of employment, Income and economic 
activity. 


‘nm 1982-83, a major $1.8 millfon tourltsm 
attraction, the Grand Falls Gorge development, 
“ecelved approximately $582 000 towards the 
construction of two visitor centers. Under the 
luniciIpal development program, a_ further 
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$2.38 millfon was contributed toward municlIpal 
Infrastructure projects In the Northwest and 
Miramich! reglons of the province. 


Forestry Development 


Duration: 01/04/80 to 31/03/84 
Costs shared by: 
DREE $ 30 000 000 
Provincial government 7 500 000 
Total estimated cost 


DREE expenditure to date $ 13 378 386 
DREE expenditure 1982-83 $ 1 366 224 


The primary objective of this agreement Is 
Intensive stivicultural treatment of forest lands 
to sustain a long-term wood supply. The matn 
emphasis Is on softwood specles. 


Responsibility for this subsIdiary agreenent was 
transferred to the Canadian Forestry Service of 
Environment Canada on September 1, 1982. 


Pulp and Paper 


Duration: 27/08/80 to 31/03/84 
Costs shared by: 


DREE $ 33 800 000 
Provinclal government 8 450 000 
Total estimated cost $ 42 250 000 
DREE expenditure to date $ 23 740 966 
DREE expenditure 1982-83 $ 6 288 122 


Developed through a federal-provincial planning 
exercise In which DREE and the Department of 
Industry, Trade and Commerce were the federal 
participants, this agreement recognizes the need 
for extensive modernization and cost-reduction 
programs In New Brunswick's pulp and = paper 
Industry, particulariy In the older mills situated 
in the northern part of the province. 


Seven of the province's mills have applied for 
Incentive assistance under the agreement. Total 
capital Investment by these mills will exceed 
$500 million If the full $42.25 million itn 
assistance Is taken upe To date, four milis have 
signed agreements with the federal and provincial 
governments. 


The Bolse Cascade Canada Ltd- pulp mij! at 
Newcastle will recelve a $4 million Incentive 
toward modernization. Bolse Cascade will Invest 


$41 milifon for capital Improvements In the areas 
of process modernization, pollution abatement and 
energy conservation. 
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NBIP Limited will recelve $12.5 milifon toward 
modernization of Its newsprint mij] at Dalhousle. 
Total cost of the company's modernization project 
Is $160.4 millton. 


St. Anne Nackawic Pulp and Paper Ltd. will recelve 
a $5 mlilifon tncentive toward its pulp mill 
modernization. Total cost of the company's 
modernization project Is $62.2 million. 


Fraser }tncorporated of Edmundston will receive a 
$17 mililon Incentive In support of a $169 milifon 
modernization of Its Atholville mill. The 


three-pronged modernization program encompasses 
updating of equipment, pollution control and 
measures to Improve efficiency of energy use. 


Saint John Market Square Development 


Duration: 14/10/80 to 31/03/83 
Costs shared by: 
DREE $ 8 085 800 
Provinclal government 2 021 500 
Total estimated cost $ 10 107 300 


DREE expenditure to date $ 2 887 748 
DREE expenditure 1982-83 $ 800 910 


This agreement was designed to assist In the 
redevelopment of the downtown core area of the 
city of Salnt John. The agreement provided 
contributions toward the construction of the trade 
centre and hotel components of a central bulliding 
complexe During 1982-83, the trade centre was 
compteted. 


Responsibility for this subsidiary agreement was 
transferred to Public Works Canada on September 1, 
1982. 


Modernization of the Consolidated - Bathurst 
Ince Facility at Bathurst, New Brunswick 


Duration: 30/03/82 to 31/03/89 
Costs shared by: 


DREE $ 19 600 000 
Conso]! | dated-Bathurst 175 000 000 
Provincial government 4 900 000 
Total estimated cost 
DREE expenditure to date $ 9 894 055 
DREE expenditure 1982-83 $ 8 774 055 


The purpose of this agreement !s to enable the 
federa) and provinclal governments and the company 
to Implement an Investment program and thereby 
maintain employment opportunities, and to 
encourage appropriate Industrial and commercial 
development In the area. 


Quebec 


The agreement Is to be the catalyst for ¢ 
modernization Investment of $175 militon by 
Consollidated-Bathurst Inc. Under the 
modernization plan, the kraft operation at the 
Bathurst mill! will be terminated. In Its place, 
the company will construct a 400-tonne-per-day 
thermo-mechanical pulp plant, at a cost of 
$98 milifone The plant will came on strean Ir 
1983. 


During the perlod from 1981 to 1987, $7 mllllor 
will be spent upgrading the corrugating medtun 
plant. An additional $60 million will be spent tc 
buy a new corrugating medium machine that will 
start production In 1988. | 


The entire plant will be brought up te 
federal-provinclal environmental standards at ar 
estimated cost of $10 million. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development IncentIves 
program during 1982-83 was as follows: 


Net accepted offers 18 


Number of jobs expected 
to be created 536 | 


$ 30 183 000, 


Eligible capital Investment 
associated with offers 
DREE commitment through 

these offers $ 7 996 000 
Total payments 1982-83 $ 10 035 234! 


{ 
| 


| 


QUEBEC 


‘ 


DREE spent $127.8 millfon tn Quebec In 1982-83, 
Of this, $30.2 million was spent on Canada-Quebe: 
subsidiary agreements, and over $87 million o 
Incentives and contributions to manu factur In 
firms. 


As of March 31, 1983, 10 subsidiary agreement; 
were In effect under the GOA. Following Js | 
brief description of the activities carried ov 
under the subsidiary agreements administered b 


the department and other programs during 1982-83. 


The Magdalen }slands econonic development program. 
announced Jn 1980-81, continued In 1982-835. Amon) 
the projects undertaken was an {Incentives progra 
better adapted to the specific needs of th 
region's small and medium-s!zed bus/nesses. | 


Under the various Incentives programs fo} 
manufacturing firms, Including the Magdale 


Quebec 


Tslands enterprise assistance program, 227 Quebec 
manufactur Ing firms received offers of financial 
assistance; this should give rise to Investments 
totalling $150.6 million and lead to the creation 
of 2 176 Jobs. DREE assistance to al] these firms 
represented commitments totalling $29.1 million In 
1982-83. 


On September 13, 1982, the department announced an 
assistance program for nautical infrastructure 
within the framework of the Quebec 1534-1984 
celebrations. This program Is designed to provide 
financial assistance for the development and 
expansion of ports of refuge along the 
St. Lawrence. Eleven priority sites have been 
Identified. The total cost of the program will be 
$9 million although no expenditures were made In 
1982-83. 


SUBSIDIARY AGREEMENTS UNDER THE GDA 
Industrial Infrastructure 


Duration: 26/03/75 to 31/03/84 
Costs shared by: 
DREE $ 82 602 000 
Provincial government 55 068 000 
Total] estimated cost $137 670 000 


54 614 000 
5 903 000 


DREE expenditure to date 
DREE expenditure 1982-83 
This agreement consists of a financial assistance 
program to enable municipalities to set up or 
improve their Industria) Infrastructure. The 
program has facilitated the creation and expansion 
of industrial parks, as well as the estab! ishment 
of well equipped industrial fishery parks In the 
Gaspé and on the North Shore. Support Is also 
available for municipalities that do not have the 
Infrastructure needed for an Industrial project. 


$ 
$ 


In 1982-83, the Implementation of the various 
projects approved under the agreement went ahead 
as planned, with the exception of activities In 
the fishery sector, where revamped provincial 
policies and programs made !t necessary to 
postpone the Implementation of certain major 
projects for another year. 


DREE expenditures In 1982-83 totalled $2.6 million 
for Industrial park development, $11 800 for 
fishery parks and $3.3 million for special 
projects. 
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Tourism Development 
Duration: 06/04/78 to 31/03/84 
Costs shared by: 

Government of Canada $ 69 600 000 

Provincial government 66 400 000 
Total estimated cost $1 36 000 000 
DREE expenditure to date $ 40 925 000 
DREE expenditure 1982-83 $ 9 029 000 


The agreement's overal] objectives are to Jncrease 
and diversify tourist attractions jn order to 
Increase the number of out-of=province visitors 
and encourage Quebecers to make greater use of 
their own province's tourist facilities. Specific 
programs Include tourist promotion and = the 
creation of tourist parks, the restoration of 
historic sites and buildings, the modernization of 
museums, the development of tourist stopovers, and 
the creation or improvement of open-air centres 
and holiday camps. 


Through this agreement $24 million was contributed 
to the funding of the Palais des Congres In 
Montreal « 

Public Infrastructure 


Duration: 16/05/78 to 30/09/82 
Costs shared by: 


DREE $ 23 032 500 
Employment and Immigration 228 500 
Provincial government 11 615 000 
Total estimated cost $ 34 876 000 
DREE expenditure to date $ 20 207 000 
DREE expenditure 1982-83 $ 98 000 


The purpose of this agreement Is to contribute to 
municipal infrastructure projects that wil! create 
short-term employment and stimulate econanic 
growthe The 22 municipalities targetted by the 
agreement are located in areas of high 
unemploymente Projects {Include the construction 
or Improvement of water and sewage systens; 
construction of filtration plants; the provision 
of services for Industrial zones; and the 
construction of roads, trailer parks and 
recreational facilities. The only project 
Initiated in 1982-83 was the one In Parent; all 
the others had been completed. 
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Modernization of the Pulp and Paper Industry 


Duration: 15/05/79 to 31/03/84 
Costs shared by: 
DREE $135 000 000 


Provincial government 105 000 000 
Total estimated cost $240 000 000 
DREE expenditure to date $ 38 260 000 
DREE expenditure 1982-83 $ 13 384 000 


The pulp and paper Industry Is the most Important 
component of Quebec's forest industry. Over the 
past decade, however, economic factors have 
weakened the Industry's competitive position on 
the international market. 


Through this agreement, the two governments hope 
to promote the modernization of mills in order to 
make them more competitivee tn order to encourage 
companies to Increase their investments, financial 
assistance {s provided in the form of direct 
incentives of up to 25 per cent of eligible 
assetse Incentives are granted primarily for 
improvements designed to reduce production costs 
and for the Installation of equipment that will 
protect the environment and conserve energy. 


}n 1982-83, ODREE committed approximately 
$122 million In Incentives to 21 Quebec 
businesses, including Gaspésia Ltd. In Gaspé, 
Domtar In Roberval, Donohue jin  Charlevolx, 
Reed Ltd. in Limoflou, Glassine Canada }nce In 
Quebec City, Papiers Perkins Ltd. in La Prairie, 
James Maclaren Ltd. In Gatineau, Papier QNeS. 
Ltd. {§n Manicouagan and several plants belonging 
to Abitibi-Price Ltd., Cel.P. Ltd-e, Papiers Scott 
Ltd., Rolland nce and Kruger Inc. 


Establishment of a Newsprint Mill in Amos 


Duration: 24/07/80 to 31/03/83 
Costs shared by: 


DREE $ 25 500 000 
Provincial government 17 000 000 
Total estimated cost $ 42 500 000 
DREE expenditure to date $ 25 500 000 
DREE expenditure 1982-83 $ 423 000 


Under this agreement, the two governments have 
contributed to the establishment of the 
Donohue-Normick newsprint mill In Amos, and to the 
Implementation, by the municipal corporations of 
Amos and Amos-Est, of the residential 
Infrastructure required to accommodate the larger 
population resulting from the establishment of the 
plant. 


Quebec 


The construction of the mij], which has an annual 
capacity of 160 000 metric tonnes, began In the 
fal! of 1980 and was conpleted in the spring of 
1982. The mili went Into operation In March 1982, 
according to schedule, only 20 months after 
construction began. Moreover, it should be 
pointed out that, despite hard econonic times and 
high Interest rates, the project was completed 
within the estimated $190 million budget. The 
mili, which uses pulp made entirely by a 
thermo-mechanical process, has created 700 direct 
and indirect Jobs. | 
Yn Amos, all the residential infrastructure 
activities, except the paving of roads, have been 
completed, making It possible to service nearly 
200 homes. | 


Societe Inter-Port de Quebec 


Duration: 03/07/81 to 31/03/84 
Costs shared by: | 
DREE $ 5 550 000. 


Provincial government 3_700 000: 
Total estimated cost FR af) 000 
DREE expenditure to date $ 1 502 000 
DREE expenditure 1982-83 $ 1 187 000° 


The Soclété Inter-Port (SIP) contributes to the 
industrial development and promotion of the Quebec 
City area by focusing on projects likely to derive 
benefit from the port Infrastructure. The Quebec 
government controls 60 per cent of the SIP, wh tle 
the federal government controls the remaining 
40 per cent. However, under the agreement, the 
federal government wil! contribute 60 per cent 0} 
Investments, while the province will contribute 
40 per cent. 


The company's main objectives are to strengthel 
and diversify the economic structure of the 
metropolitan Quebec City area and to improve 
opportunities for employment. }t supports the 
private sector and encourages Investment that wil, 
have a major Impact on the region's econanye | 
' 
In 1982-83, the SIP stepped up Its efforts t 
acquire land at Polnte-de-!a-Martiniere: 
Thirty-four of the expropriation projects wert 
settied; this represents 65 per cent of the 5: 
properties to be acquired. 


During 1982-83, the SIP also contributed to thy 
establishment of the Eastern Canada Timbel 
Exporting Consortium. This was a first succes! 
arising from extensive lobbying of the region": 
business community !n an effort to encourage the) 
to group and create new consortia for canmd' 


Ontarlo 


purchasing, marketing and shipping services for 
Industries In certain target sectors. 


tn addition, In keeping with Its responsibility of 
-ensuring greater cooperation between the various 
economic agents, the SIP was a prime mover In the 
creation of a coordinating committee grouping ten 
of the region's economic development 
organizations. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 
Regional Development Incentives Act 


Activity under the Regional Development Incentives 
Act during 1982-83 was as follows: 


( 


Net accepted offers 137 
Number of jobs expected 

to be created 875 
Eligible capital Investment 

assoclated with offers $ 71 483 000 
DREE commitment through 

these offers $ 16 171 000 


Montreal Special Area 


The aim of this program is to accelerate the 
development of Quebec's Industrial structure by 
‘strengthening the role of the Montreal area as the 
centre of manufacturing development in the 
province. 


In 1982-83, activity under this program was as 
follows: 


. 
. 


Net accepted offers 82 
Number of Jobs expected 
to be created ib PAT) 


Eligible capital investment 


) associated with offers $ 68 257 000 
DREE commitment through 
_ these offers $ 12 535 000 


During the 1982-83 fiscal year, DREE expenditures 
In Quebec through regional development Incentives 
programs totalled $86.6 million; $45.5 million of 
this was spent through the Montreal Special! Area 
program. 


MAGDALEN FSLANDS ECONOMIC DEVELOPMENT PROGRAM 


Compared with the other regions of Quebec, the 
Magdalen Islands still do not enjoy the level of 
econonic development needed to help ease the 
chronic unemployment plaguing the regione The 
Islands’ geographic location Is one of the reasons 
for this sluggish economic growth. DREE !s well 
@ware of this situation and, with the 
participation of other federal departments, has 
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Implemented a program aimed primarily at Improving 
the living conditions of the local population and 
creating and maintaining permanent Jobs !n order 
to lower unemployment and reduce the number of 
people leaving the Islands. 


The Initial program represented a conm!tment of 
$13.7 milifone During 1982-83, this comm!tment 
was Increased by $5.6 million. There are seven 
program elements, three of which are managed by 
Fisheries and Oceans, Transport Canada and 
Agriculture Canadas The other four elements are 
managed by DREE and make {ft possible to provide 
financial assistance to manufacturing firms, 
tourism concerns, and organizations wishing to 
carry out  econonic development projects or 
econonic studies. 


Activity under the Industrial Incentives program 
during 1982-83 was as follows: 


Net accepted of fers 10 
Number of jobs expected 

to be created 25 
Eligible capital Investment 

associated with offers $ 916 000 


DREE commitment through 
these of fers 
Total payments 1982-83 


458 000 
511 000 


AA 


ONTAR?O 


By March 31, 1983, 11 subsidiary agreements had 
been signed with Ontario under the GDA. Seven 
agreements are currently active; six under DREE's 
Management and one under the management of the 
Canadian Forestry Service (CFS) of Environment 
Canada. The forest management agreement was 
transferred to CFS as at September 30, 1982. No 
DREE expenditures occurred under this agreenent 
for the 1982-83 fiscal year. 


During the 1982-83 fiscal year, DREE expenditures 
In the Ontario Region totalled $29 million. 
Included {n this amount are program expenditures 
of $19.2 million for subsidiary agreement activity 
and $6.3 million for Industrial Incentives. 


More than 270 new Jobs and capital Investments of 
almost $12 million are anticipated as a result of 
1982-83 activity under the regional development 
Incentives program. During the year, 28 
Incentives offers were accepted. Assistance under 
the program {s avaslable to firms Initiating 
manufacturing or processing projects and to firms 
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expanding or modernizing existing operations In 
designated portions of Ontario. 


A brief description of DREE activity under active 
subsidiary agreements and under the regional 


development Incentives program follows. 
SUBSIDIARY AGREEMENTS UNDER THE GDA 


Northeastern Ontario 


Duration: 25/03/76 to 31/03/83 
Costs shared by: 


DREE $ 13 799 000 
Canada Mortgage and 
Housing Corporation 1 497 000 
Provincial government 15 295 000 
Total estimated cost $ 30 591 000 
DREE expenditure to date $ 11 634 000 
DREE expenditure 1982-83 $ 1 362 000 


Under this agreement, steps are being taken to 
strengthen the urban system of northeastern 
Ontario by alleviating constraints to development 
in selected key urban areas and by concentrating 
new economic activity In these areas.e To date, 
area programs under this agreement have been 
developed for Parry Sound, Timmins, Sudbury, North 
Bay and Valley East. 


During the 1982-83 year, final sewage and water 
hook-ups to the existing municipal system were 
conpleted in Valley East. Similarly, final sewer 
pump modifications and hook-up to the existing 
municipal system were completed under the sewers 
sub-program of the Sudbury area Infrastructure 
program. 


Under the North Bay area program, final water and 
sewer testing and the remaining underground work 
along Lakeshore Drive were conpleted in 1982-83, 
along with the pumping station, water standp!pe, 
paving, and storm sewer workse The road access 
and storm drainage projects are currently under 
Waye 


Development programs {n the Parry Sound and 
Timmins areas were completed in previous fiscal 


yearse 
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Single-Industry Resource Communities 


Duration: 18/10/76 to 31/03/84 
Costs shared by: 


DREE $ 9 383 630 
Indian Affairs and 
Northern Development 314 908 
Ministry of Transport 150 000 
Canada Mortgage and 
Housing Corporation 366 462 
Provincial government 9 585 000 
Total estimated cost TTT 800 000 
DREE expenditure to date $ 8 425 000 
DREE expenditure 1982-83 $ 281 000 


This agreement Is designed to diversify anc 
stabilf!ze the economies of  single-industry 
resource communities In northern Ontario and t 
Initiate programs aimed at easing the social anc 
economic problems characteristic of single 
Industry towns. | 


Projects under this agreement are rapidly nearing 
completion. In March 1983, the agreement was 
anended to Include the extension of water ang 
sewer services from the town of Longlac to the 
Indian Reserve Noe 58 community. Funding was 
provided from existing agreement contingenc 
funds. 


The agreement was also extended to terminate ol 
March 31, 1984. | 


Community and Rural Resource Development 


Duration: 07/12/77 to 31/03/85 
Costs shared by: 


DREE $ 12 728 000, 
Provincial government 15 828 000 
Total estimated cost $ 28 556 000, 
| 

DREE expenditure to date $ 4 397 000, 


DREE expenditure 1982-83 $ 656 000. 


The Initial phase of the agreement, the Upper: 
Ottawa Valley program, 1s designed to Increase 
employment opportunities and incomes In the 
resource and manufacturing Industries of Renfrey 
County. Program elements Include forest ani 
mineral resource assessments, Industrial lane 
development studies, and assistance to establish i 
county-wide economic development organization: 
Subsequent anendments provide for a program fol 
new forests In eastern Ontario and a geosclentifii 
surveys program In Kirkland Lake. | 


‘Ontario 


Under the Upper Ottawa Valley program, the county- 
wide economic development association has {Involved 
itse!f in numerous local economic Initiatives. Of 
particular local Interest was the commissjoning of 
€@ manufacturing opportunities study which Is 
Intended to assist the area In developing a 
stronger econonic base for the future. The 
findings of the Industrial land development 
studies project led to federal-provincial 
‘discussions concerning the need for an Industrial 
park in Pembroke. An amendment to Include a 
Pembroke area Infrastructure program under this 
agreement was signed {in April 1982, In which a 
federal contribution of $8 million was allocated. 


Work 1s well] under way on five major projects 
under the program for new forests in eastern 
Ontario. These include hybrid poplar deve] opment, 
hardwood forest renewal, and forest and 
agricultural resource Inventories. 


Under the Kirkland Lake program, the airborne 
geophysical survey and the resulting data series 
maps continue to generate substantial mineral 
‘exploration activity in the Swastika, Kirkland 
Lake, Virginiatown and Larder Lake areas. 


] 


Pulp and Paper Industry Facilities Improvement 

Duration: 15/05/79 to 31/03/84 

Costs shared by: 

 DREE $ 60 000 000 
Provincial government 120 000 000 

Total estimated cost $180 000 000 


$ 51 609 000 
$ 9 891 000 


DREE expenditure to date 
DREE expenditure 1982-83 


The purpose of this agreement is to stimulate 
private sector investment in the province's pulp 
and paper Industry by the provision of Incentives 
for mill modernization, energy conservation and 
pollution-abatement measures. The agreement Is 
designed to encourage the Industry to make the 
Investments necessary to meet environmental 
requirements and to improve {ts competitive 
position in Internationa! markets. 


Nine major pulp and paper companies have signed 
agreements to receive assistance under the 
program. 


By the end of the year under review, expenditures 
by the companies had exceeded $1.2 billion. 


The program is progressing wel] and {is meeting its 
Objectives. It Is anticipated that DREE's maximum 
contribution of $60 million will be Instrumental 
In spurring corporate Investment of some 
$2 billion during the I!fespan of the agreement. 
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Eastern Ontario 


Duration: 20/12/79 to 31/03/84 
Costs shared by: 
DREE $ 25 175 000 
Provincial government 25 175 000 
Total estimated cost $ 50 350 000 


436 000 


DREE expenditure to date Su17 
$ 5 018 000 


DREE expenditure 1982-83 


The agreement js designed to help stabilize, 
diversify and expand the economic base of rural 
eastern Ontario by developing and ensuring the 
long-term viability of the natural resource base 
and by stimulating private Investment in _ the 
regione Assistance has been allocated for 
agriculture, forestry, minerals, tourism and smal] 
business Incentives. 


Approximately $3.2 million of federal=-provincial 
funds In forgivable loans was offered to 51 
enterprises during the 1982-83 fisca] yeare As a 
result of these incentives, $11.7 million of 
private sector Investment was levered, creating 
potential for establishing an estimated 667 
full-time Jobs. 


Forest-renewable operations continued to provide 
part-time employment for local residents during 
the winter months. Gradiometer survey technology, 
transferred from government to the private sector, 
stimulated mineral exploration through air surveys 
of mineral potential in eastern Ontario. 


In addition, the construction of 29 municipal 
drains was approved under this agreement during 
1982-83. 

Northern Rural Development 


Duration: 02/03/81 to 31/03/84 
Costs shared by: 


DREE $ 9 250 000 
Indian Affairs and 
Northern Devel opment 750 000 
Provincial government 8 500 000 
Total estimated cost $ 18 500 000 
DREE expenditure to date $ 2 114 000 
DREE expenditure 1982-83 $ 1 984 000 


The intent of this agreement Is to expand and 
diversify the econonic base of rural northern 
Ontario by stimulating small-scale, local 
entrepreneurtal activity - an essential element In 
the long-term development of the north. Financial 
assistance {s available for a range of economic 
activities, Including agriculture, natural 
resources, tourism and small business 
deve! opment. 


To the end of March 1983, a total] of 357 projects 
were approved for assistance, representing a total 
federal conmitment of over $6.8 millJfon. 


REGHONAL DEVELOPMENT FNCENTIVES PROGRAM 


All of northern Ontario, Including the districts 
of Parry Sound and Nipissing, and _ the 
Renfrew-Pembroke area of eastern Ontarlo are 
eligible for assistance under the Regional 
Development Incentives Act. 


Activity under the regional development Incentives 
program during 1982-83 was as follows: 


Net accepted offers 28 
Number of jobs expected 
to be created 278 


Eligible capital Investment 


associated with offers $ 11 892 000 
DREE commitment through 

these offers $ 2 761 000 
Total payments 1982-83 $ 6 320 000 


MANITOBA 


As of March 31], 1983, nine subsidiary agreements 
had been signed under the GDA. Following is a 
brief description of activities under subsidiary 
agreements and other programs during 1982-83. 


SUBSIDIARY AGREEMENTS UNDER THE GDA 
Northern Development Agreement 
Duration: 29/11/82 to 31/03/87 


Costs shared by: 
DREE $ 62 800 000 


Employment and Immigration 40 000 000 
Indian Affairs and 
Northern Development 22 200 000 
Provincial government 61 200 000 
Total estimated cost $186 200 000 
DREE expenditure to date $ | 597 000 
DREE expenditure 1982-83 $ | 597 000 


The objectives of this agreement are to develop 
locally-based {income and employment opportunities 
in northern and remote communities and to Increase 
the participation of the northern Jabour force, 
particularly In major resource’ sectors, by 
removing constraints to human and = economic 
development. The programs within the agreement 
focus on community economic development, human 
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development and conmunity' improvement. The 
agreement }s designed to put local residents In a 
position of readiness to take advantage of future 
econanic developments In northern Man!/toba. 
Co-ordination among parties to the agreenent js to 
faci|itate measures of preparation for emp] oyment, 
the identification of emerging opportunities and 
the placement of trained workers In a range of 
resource developments and technical, professional 
and service Jobs. | 


Industrial Development 

Duration: 01/04/78 to 31/03/83 | 

Costs shared by: | 
DREE $ 26 400 000 . 


Provincia] government 17 600 000 
Total estimated cost Tv 47 000 000 
DREE expenditure to date $ 11 644 000. 
DREE expenditure 1982-83 $ 4 622 000 | 


The objectives of this agreement are to accelerate 
the Industrial development process In the province 
through knowledge and promotion of Industrial 
opportunities and through technology transfers, te 
support sma]! business and to offset Industrial 
Infrastructure costs associated with plant 
location. 


Priority Industries which are significant to the 
province's econony are food and beverages, health 
care products, IJight machinery, transportation 
equipment, aerospace and electronics. 


Value-Added Crops Production | 


Duration: 01/04/79 to 31/03/84 
Costs shared by: 


DREE $ 11 100 000. 
Provincial government 7 400 000 
Total estimated cost $ 18 500 000 
DREE expenditure to date $ 3 780 000° 
DREE expenditure 1982-83 $ 820 000° 


The purpose of this agreement Is to accelerate the 
expansion of value-added crops production an¢ 
conversion of crops through livestock Into rec 
meatse This }s to be achieved by stimulating the 
production of crops grown mainly for Industrial 
processing, by encouraging Improvement In the 
efficiency of forage production and livestock 
feeding, and by providing measures to remove 
constraints to production of value-added crops. 


DREE expenditure for 1982-83 terminated oll 
October 13, 1982 with the transfer of thé 
agreement to Agricu!ture Canada. 
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Tour !sm Development 


Duration: 01/04/79 to 31/03/84 
Costs shared by: 


| OREE $ 12 000 000 
_ Provincial government 8 000 000 
Tota! estimated cost $ 20 000 000 
JREE expenditure to date $ 1 814 825 
JREE expenditure 1982-83 $ 479 717 


The overall! objective of this agreement Is to 
strengthen the destination areas {!n the province 
and to improve the productivity of the tourism 
Industry through Joint Industry and government 
action. 


Water Development for Regional Economic 
Expansion and Drought Proofing 


Duration: 30/05/80 to 31/03/84 
Costs shared by: 


| DREE (PFRA) $ 5 350 000 
- Provincial government 3 600 000 
Total estimated cost 5 8 550 000 
JREE expenditure to date $ 3 450 000 
DREE expenditure 1982-83 $ 1 688 000 


The Manitoba Affairs Office of PFRA is responsible 
for managing the federal interest In this Interim 
agreement which Includes studies to assess the 
effects of drought on present and future 
development and specific water supply projects. 
Drought sensitivity studies are being conducted by 
PFRA and by the Department of Agricultural 
Economics of the University of Manitoba under a 
contractual! arrangement. 


Studies of groundwater availability were 
continued. Both private contractors and PFRA 
staff and drilling equipment were Involved in 
drilling and test-pumping. 


The Assiniboine South=Hespeler area _ studies 
continued during the yeare Two major projects are 
being examined: a diversion from the Assiniboine 
River to the La Salle River Basin to provide water 
for agricultural use, and provision of water by a 
major storage and diversion system from the 
Assiniboine River to the remainder of the 
Assiniboine South-Hespeler areae Such diversions, 
it is believed, would provide significant 
Irrigation opportunities within the area. 


DREE expenditures for 1982-83 terminated on 
March 4, 1982 with the transfer of the agreement 
to Agriculture Canada. 
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Winnipeg Core Area 
Duration: 04/09/81 to 31/03/86 
Costs shared by: 

DREE $ 32 000 000 

City of Winnipeg 32 000 000 

Provincial government 32 000 000 
Total estimated cost $ 96 000 000 
DREE expenditure to date $ 5 002 000 
DREE expenditure 1982-83 $ 3 583 000 


The Canada-Man!toba-Winnipeg Tripartite Agreement 
responds to the social, econanic and neighbourhood 
conditions in the city's core. This area covers 
the downtown and surrounding older neighbourhoods 
of Winnipeg and accounts for one-fifth of the 
city's population. Historically, the area has 
played a major role In the development of Manitoba 
and the Weste However, during the past 30 years 
of rapid suburban growth, its major strengths and 
opportunities have been overshadowed by social, 
economic and physical deterioration. 


The objectives of the agreement are to provide 
Increased enployment opportunities; to encourage 
appropriate industrial, commercial and residential 
development and to revitalize the physical and 
social environment of the core area; and to 
facilitate the effective social and economic 
participation of core area residents In 
development opportunities. 


These objectives will] be pursued through a 
comprehensive and integrated set of programs 
Including industrial and coanmercia! development 
programs; an employment preparation = and 
affirmative action program; and housing, community 
Improvement, community facilities and coanmunity 
services programs designed to revitalize older 
res{dential neighbourhoods. 


REGRONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development {incentives 
program during 1982-83 was as follows: 


Net accepted of fers 47 
Number of jobs expected 
to be created 588 


Eligible capital investment 


associated with of fers $ 29 129 000 
DREE commitment through 

these of fers $ 7 200 000 
Total payments 1982-83 $ 16 039 000 


SPECIAL ARDA 


The purpose of the Special ARDA agreement, entered 
into under the Agricultural and Rural! Development 
Act (ARDA), was to assist {in the economic 
development and social adjustment of residents of 
rural areas, particularly Native people who 
previously had little or no access to regular 
earnings and employment opportunities. Financial 
assistance was provided to eligible commercial 
undertakings or primary~producing activities for 
Job creation and income improvement. The 
agreement has been extended to March 31, 1984. 


DREE Special ARDA expenditures !n 1982-835 In 
Manitoba were $2 764 000. 


SASKATCHEWAN 


As of March 31], 1983, 12 subsidiary agreements had 
been signed under the GDA. Following is a brief 
description of activities under subsidiary 
agreements and other programs during 1982-83. 


SUBSIDIARY AGREEMENTS UNDER THE GDA 


Qu*Appelle Valley 


Duration: 01/04/74 to 31/03/84 
Costs shared by: 


DREE $ 7 743 680 
Environment Canada 9 000 000 
Parks Canada 1 200 000 
Industry, Trade and Commerce 16 320 
Provincial government 15 740 000 
Total estimated cost $ 33 700 000 
DREE expenditure to date $ 5 981 000 
DREE expenditure 1982-83 $ 1 440 000 


The Qu'tAppelle Valley ts a major tourist 
attraction for Saskatchewan residents and, 
potentially, for out-of-province tourists. 


The agreement has three main objectives: to 
ensure the long-term productivity of the 
Qu'Appelle Valley's recreation and tourism 
resource base; to Increase the benefits from 
utilization of this resource base; and to {improve 
the management of land and water resources. 
Environment Canada has a major role in_ the 
management of land and water resources through 
programs for river channel! improvement, water 
quality monitoring and the contro! of flood-prone 
lands. 


Saskatchewar 


Some of the more successful] recreational projects 
are those related to the production of waterfowl], 
the Increase In sports fishing potential and the 
preservation of the white-tall deer population. 


The tourist Industry has received assistance 
through the commercia! development Incentives 
program under which financial assistance Is made 
available for major renovations and _ ney 
construction of tourist services and acconmodatior 
facilities. At the end of this fiscal year, i 
tota] of $23 million had been spent on al: 
elements of the agreement. 


North! ands 


Duration: 01/04/78 to 31/03/83 
Costs shared by: 


DREE $ 58 300 000 
Ministry of Transport 12 500 000 
Employment and Immigration 9 000 000 
Indian Affairs and Northern 
Development 7 200 000 
Provincial government 40 000 000! 
Tota] estimated cost $127 000 000 
DREE expenditure to date $ 5] 353 000 
DREE expenditure 1982-83 $ 8 677 000 


This agreement essentially continues worl 
Initiated under the Interim northlands agreement 
which expired March 31, 1978. The objectives 9, 
the agreement are to provide options an 
opportunities for northerners to participate } 
soci}al and econanic development; to encourage th 
development of the natural resources of the area 
and to provide the opportunity for norther 
residents to continue their way of life within a 
Improved social and physical environment. 


The major elements of the agreement are econan] 
and resource development, human deve | opment 
transportation and communication development an 
public information and consultation. This year 
commitments under these elements totalle 
$1.3 million, $8.2 million, $847 760 and $163 12 
respectively. The federal share of thes 
committed funds amounts to $6 297 246. Project 
under these elements Include Fur, Wildlife an, 
Fish Resource Planning and Development; Econom} 
Opportunity tdentification and Assessment 
Northern Business Options; Community-Based Socla 
Development; Adult Career Development; Commun!t 
Planning; Potable Water Supply and Sanitary Wast 
Disposal; Multi-purpose Community Facilities, 
Community Access Roads; and Program Review an 
Public Information. | 


Alberta 


Planning 


duration: 01/04/79 to 31/03/84 
Costs shared by: 


DREE $ 750 000 
Provincial government 750 000 
Total estimated cost $ 1 500 000 
| 
JREE expenditure to date $ 312 000 
JREE expenditure 1982-83 $ 88 000 


The prime objectives of this second planning 
agreement are to identify and analyze economic 
opportunities; to conduct studies Jn the areas of 
urban social adjustment, community planning and 
mapping and core redevelopment In Saskatchewan; 
and to develop strategies, programs and subsIdiary 
agreements pursuant to those opportunities and 
studies. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development Incentives 
program during 1982-83 was as follows: 


Net accepted offers 15 


Number of jobs expected 
to be created 246 


Eligible capital Investment 


_ assoclated with offers $ 11 309 000 
JREE commitment through 

| these offers $ 2 869 000 
Total payments 1982-83 $ 3 185 000 


SPECIAL ARDA 


The Special! ARDA agreement, entered into under the 
Agricultural and Rural Development Act (ARDA), 
ass}sted people of native ancestry to develop new 
and better opportunities for {improving their 
socioecononic circumstances. Under this third 
Special ARDA agreement with Saskatchewan, 
geographic designation. was extended to al! parts 
of the province except the cities of Saskatoon and 
Regina. 


The agreement expired on March 3], 1982; however, 
five months Into this fiscal year, on September 7, 
1982, a new two-year agreement was signed for a 
period ending on March 3], 1984. Due to 
uncertainty surrounding negotiations, the program 
did not become fully operational unt!! late in the 
year, resulting in 26 offers with a_ federal 
commitment of $944 000 for the 1982-83 period. To 
date, 1 060 offers have been made under Special 
ARDA with a total! federal commitment of 
$34.6 million. 


ALBERTA 


By March 31, 1983, seven subsidiary agreenents 
under the GDA had been signed with Alberta. 
Following Is a brief description of activities 
under the current subsidiary agreement and other 
programs during 1982-83. 


SUBSIDPARY AGREEMENTS UNDER THE GDA 
Nutritive Processing Ass!stance 


Duration: 19/08/81 to 3!/03/85 
Costs shared by: 


DREE $ 14 000 000 
Provincial government 14 000 000 
Total estimated cost $ 28 000 000 
DREE expenditure to date $ 1 098 897 
DREE expenditure 1982-83 $ C5 75> 


This agreement expands on the earlier nutritive 
processing assistance agreement which expired on 
June 30, 1981. Its objectives are to strengthen 
the econanic viability of smal! rura! conmunities, 
and encourage the further processing in Alberta of 
those nutritive products which have, or may 
achieve, a competitive position in national! or 
export markets through development of new 
technology. To date, 72 offers totalling 
$8.9 million have been accepted by companies In 
rural Alberta, with the expectation that 323 Jobs 
will be created. Another 170 applications were 
being evaluated at the end of the year under 
review. 


Projects assisted under this agreement Include: 
meat, dairy and vegetable processing facilities; 
baker jes; feedmilis; and several specialty 
nutritive processors. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


During the year under review, one offer of 
assistance was made under the regional development 
Incentives programe Total payments In 1982-83 for 
offers accepted jn previous years amounted to 
$3 606 000. 
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BRET?PSH COLUMBIA 


As of March 31, 1983, 11 subsidiary agreements had 
been sJgned under the GDA. Following Is a brief 
description of activities under subsidiary 
agreements and other programs during 1982-83. 


SUBSIDIARY AGREEMENTS UNDER THE GDA 
Industrial Development 


Duration: 08/07/77 to 31/03/83 
Costs shared by: 
DREE $ 35 000 000 


Provincial government 35 000 000 
Total estimated cost $ 70 000 000 
DREE expenditure to date 3 hh 2s 7B 
DREE expenditure 1982-83 $ 6 510 583 


The purpose of the agreement was to encourage 
greater sectoral and spatial diversification of 
economic activity, thereby Improving opportunities 
for productive employment In the target areas and 
achieving a more balanced level of development 
among the different areas of the province. 


The agreement provided for the following: 
research to Identify and analyze Industrial 
opportunities for communities; grant assistance to 
regional {industrial commissions; low-interest 
loans to help communities service Industrial parks 
and malls, prepare sites for specific industries 
and erect advance factory space; interest-free, 
forgivable loans to establish, modernize or expand 
smal! manufacturing or process}]ng bus!nesses or 
the maintenance and repair businesses that serve 
them; and public Information. 


A new funding arrangement, the first of Its kind 
In Canada, was established which permits the 
repayments from loans extended under the 
Industrial infrastructure program to go Into a 
revolving fund. As a result, more than $50 
million will be available for new loans to future 
Industria! development projects {in the province. 
The revolving fund will effectively extend the 
agreement's Industrial land programs unt] 1992. 


British Columb: 


Agriculture and Rural Development 


Duration: 01/08/77 to 31/07/82 
Costs shared by: 


Federal government $ 30 000 00( 

Local contribution 26 750 00¢ 

Provinclal government 30 000 00( 
Total estimated cost $ 86 150 OM 
DREE expenditure to date $ 15 412 00 
DREE expenditure 1982-83 Nid 


The objectives of this agreement were to Identify 
research, plan and pursue new opportunitt 
related to agriculture and rural development; 1 
expand employment In those existing aspects of fl 
agriculture and food=processing industries wh{¢ 
demonstrate production and market potentials; ar 
to sustain the growth of existing industries. 


Programs were designed to encourage eee 
training and market promotion; strengthe 
management and production techniques; increase ti 
capacity of Crown range through co-ordinate 
planning anong livestock, forestry and wildli: 
users; develop farmland that has potential fe 
Increased production; and provide assistance f¢ 
secondary food processing to Improve ruri 
emp!oyment opportunities. | 


Federal responsibility for this agreement we 
transferred to Agriculture Canada during 1982-83, 


Travel Industry Development 


Duration: 17/10/78 to 17/10/83 | 
Costs shared by: 


DREE $ 25 000 00 
Provincial government 25 000 00( 
Total estimated cost $ 50 000 00( 
DREE expenditure to date $ 20 723 69% 
DREE expenditure 1982-83 $ 2116 41% 


The purpose of the agreement {is to strengthen fl 
role of the travel Industry !n the province 
economic development. Programs are designed | 
develop long-term strategies for the trave 
Industry by Identifying trends, gaps and futut 
directions, and by conducting feasibility ai 
opportunity studies; to develop the Inst!itutloné 
structure needed to co-ordinate travel] Indust 
associations; to upgrade travel  Industr 
facilities and infrastructure; to suppor 
creation, improvement or expansion of major trave 
generators such as cultural centres, spect 
Interest parks, historic sites and develope 
natural attractions; and to ald development < 
world-class ski resorts offering year-rount 
multi-use recreation facilities. 


lukon 


esponse to the programs has been enthuslastic - 
© much so that the program funds have been 
eavily oversubscribed. Consequently, 
pplications are no longer being encouraged as the 
ajority of the funds In the agreement wil! 
robably be required to accommodate proposals 
lready In hand. 


ntensive Forest Management 


uration: 17/05/79 to 31/03/84 
osts shared by: 


' Federal government $ 25 000 000 
“Provincial government 25 000 000 
otal estimated cost $ 50 000 000 
REE expenditure to date $ 15 000 000 
REE expenditure 1982-835 Nf] 


he purpose of this agreement Is to strengthen the 
ob-creating potential of the province's forest 
@sources by Increasing wood yield and expanding 
ome of the Intensive forest management programs 
f the province. 


rogram elements Include reforestation of lands 
hich have been previously logged or fire-damaged; 
uvenile spacing of young, dense forests to allow 
elected trees to grow larger and faster; 
ertilization; fire protection; and implementation 
‘ontracts. 


ederal responsib}lity for this agreement was 
ransferred to Environment Canada during 1982-83. 


‘idley Island Road Access 


uration: 26/11/80 to 31/03/83 
fosts shared by: 


Federal! government $ 4 800 000 

Provincia! government 4 800 000 
‘otal estimated cost $ 9 600 000 
REE expenditure to date $ 4 095 994 
REE expenditure 1982-83 $ 294 994 


he purpose of the agreement was to provide an 
Ndustrial access road from provincial Highway 16 
© the bulk-conmodity port facility on Ridley 
Sland near Prince Rupert. This Improvement In 
Transportation was Intended to fac!|]!tate economic 
levelopment In the western provinces by creating 
mployment, Income, trade and ba! ance-of-payments 
enefits. 


‘rogram elements Included the clearing, grubbing 
ind construction of a seven km road and a CNR 
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overpass. Construction was conpleted during the 
year and the road was officially opened in 
September . 


Federal responsibjlity for this agreement was 
transferred to Transport Canada during 1982-83. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development Incentives 
program during the fiscal year was as follows: 


Net accepted of fers 4 
Number of Jobs expected 

to be created 72 
Eligible capital investment 

associated with offers $ 12 794 000 
DREE commitment through 

these of fers $ 2 076 000 
Total payments 1982-83 $ 1 330 004 


SPECIAL ARDA 


This agreement, entered into under the Agricul] ture 
and Rural Development Act (ARDA), provides 
assistance for the estab/ishment, expansion or 
modernization of commercial] undertakings which 
provide enployment for people of Native ancestry. 
Assistance !s also available for special! training 
needs for potential Native employees and for the 
conmunity services and facilities required to 
support development in remote parts of the 
province. In contrast to other western provinces, 
British Columbia does not have a  northlands 
subsidiary agreement focused on Native people; 
therefore Special ARDA meets many of these needs 
for canmunity assistance, especially in the north. 
During the year under review, the agreenent was 
extended to March 31, 1984. DREE expenditures 
under Special ARDA jin British Columba total led 
$2.9 million during 1982-83. 


YUKON 


As of March 31, 1983, two subsidiary agreements 
had been signed under the GDA- Following Js a 
brief description of activities under the 
subsidiary agreements and other programs during 
1982-1983. 
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SUBSIDIARY AGREEMENTS UNDER THE GDA 
Renewable Resource Development 


Duration: 04/04/79 to 31/03/83 
Costs shared by: 


DREE $ 3 120 000 
¥Yndian Affairs and 
Northern Development 1 400 000 
Territorial government 2 080 000 
Total estimated cost $ 6 600 000 
DREE expenditure to date $ 2 064 000 
DREE expenditure 1982-835 $ 759 000 


Under this agreement, the federa! and territorial 
governments are co-operating In a joint program to 
expand the renewable resource Information base. 
During the year under review, responsibility for 
administering the agreement was transferred to the 
Department of Indian Affairs and Northern 
Deve] opment. 


Tourism Development 


Duration: 24/02/80 to 31/03/83 
Costs shared by: 


DREE $ 3 600 000 
Indian Affairs and 
Northern Devel opment 1 500 000 
Territorial government 900 000 
Tota! estimated cost $ 6 000 000 
DREE expenditure to date $ 2 911 000 
DREE expenditure 1982083 $ 920 000 


This Interim agreement, which provides for tourism 
development, research and planning, Is Intended to 
develop a Jong-term strategy for the Yukon tourism 
Industry to help counterbalance the traditional 
"boom or bust" pattern of Yukon's resource-based 
economy « During 1981-82, the agreement was 
extended by one year to March 31, 1983. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development incentives 
program during 1982-83 was as fol lows: 


Net accepted of fers 1 
Number of Jobs expected 
to be created 30 


Eligible capital investment 


associated with offers $ 6 423 000 
DREE commitment through 

these offers $ 1 285 000 
Total payments 1982-83 $ 5 000 


Northwest Territories 


SPECIAL ARDA 


The Special ARDA agreement, entered into under the 
Agricultural and Rural Development Act (ARDA), was 
designed to assist residents, In particular those 
of Indian ancestry, to start commercial ventures 
employing Native people and to help improve the 
Incomes of Indian people Involved in such primary 
producing activities as hunting, trapping, fishing 
and forestry. The program also provided for 
socia] adjustment measures to enable people of 
Native ancestry to take advantage of emp] oymell 
and Incone-earning opportunities. 


The Special ARDA agreement with Yukon expired ot 
March 31, 1982 and was not renewed unt!] November 
1982. | 


During 1982-83, 15 offers of assistance wert 
accepted and a total of approximately $450 000 wa: 
committed to a variety of projects. During th} 
period, DREE expenditures under the progra 
amounted to $689 000. 


NORTHWEST TERRIETORPES 


The department has been active {in the Northwes 
Territories since 1977. ts programs are play!n 
a significant role in the econanic life o 
residents of the territory. A brief descriptio 
of activities under departmenta! programs durin 
1982-83 follows. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAM 


Activity under the regional development Incentive 
program during 1982-83 was as follows: 


Net accepted offers S 
Total payments 1982-83 $ 10 000 


SPECIAL ARDA 


The Special ARDA agreement, entered Into under th 
Agricultural and Rural Development Act (ARDA), wa 
signed with the Northwest Territories In 1977. } 
was desIgned to assist residents, In particula 
those of Indian and Inuit ancestry, to start 


expand or modernize conmercial ventures emp] oyin 
Native people and to help Improve the !ncane ¢ 
Indian and ftnuit people Involved {in such primar 
producing activities as hunting, trapping an 
fishing. The program also provided for socla 
adjustment measures to enable people of Nativ 
ancestry to take advantage of employment an 
Income-earning opportunities. 


lorthwest Territories 


the Special ARDA agreement expired on March 31, 
982. In July, 1982, approval was given to extend 
"he Special ARDA Agreement for two years. During 
982-83, 28 offers of assistance were accepted. 
‘hese offers represent a potential commitment of 
1-4 million in support of a wide variety of 
rojectse During this period, DREE expenditures 
nder the program amounted to $1.1 million. 


SCONOMIC DEVELOPMENT AGREEMENT 


n December 21, 1982, the Ministers of Indian 
iffairs and Northern Development, Employment and 
mmigration and ?ndustry, Trade and Commerce/ 
tegional Economic Expansion signed the Canada/NWT 
‘conomic Development Agreement with 
‘epresentatives of the Government of the Northwest 
‘ferritories. This agreement succeeds the 
anada/NWT General Development Agreement. 


; 
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REGIONAL ECONOMIC EXPANSION 


Statement of Expenditures 
for the Fiscal Year 1982-83 ($000) 


| Other Programs 


cn 


Planning and Subsidfary Industrial Non- 
Administration Agreements Incentives* Budgetary Budgetary Total 
Head Office 23 396{1) - 31501) 15 - 23 726 
New found! and 2 083 2225 4 385 269 500 29 960 
Nova Scotia 2 266 26 311 9 596 - - Sf} 1]7/53 
Prince Edward }sland 931 S 1 605 17 198 - 19 734 
New Brunswick 72 Viti) 29) 127 9 213 - = 40 451 
Atlantic Regional] 

Office 4 591 = = 1 344 - 5 935 
BHantic Development 

Counc} ] BHI7/ = - - - 317 
Quebec 9 475 508215 oy Ws 397 - 127 198 
Ontario 3 267 19 242 6 320 163 - 28 992 
mn pg eS eee 
eta 2 309 15 as 3 219 i be = 58 347 
Bert, 984 7 015 3 606 pee > 16 362 
British Columbia 1 874 8 922 1 330 2 566 - 14 692 
Northwest Territories 198 19 10 1 078 = 1 305 
Yukon 167 1 679 5 689 - 2 540 
Western Regional 

Of fice 4 510 = = = = 4 510 
TOTAL 61 006 72575 142 756 72 376 1 456 450 167 


> Includes statutory payments for employee benefits and for Joan guarantees under the Regional Devel opment 


Incentives Act. 
(2 
The Prairie Farm Rehab]] {tation Administration (PFRA) was transferred to the Department of Agriculture 
during the 1982-83 fliscal year. 
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REGIONAL ECONOMIC EXPANSION 


Statement of Revenues 
for the Fiscal] Year 1982-83 


Return on Investments-?nterest from: 
Atlantic Development Board 
Atlantic Province Power Development Act 
Special Areas and Highways Agreement 
PEh Comprehensive Development Plan 
NS Mainland Investments Limited 
Agriculture Service Centres 
South Saskatchewan River Project 
Newfound] and and Labrador Development Corporation 


Other 


Refunds of Previous Years' Expenditure 


Services and Service Fees 


Privileges, Licences and Permits 


Proceeds from Sales 


Other Non-Tax Revenue 


23 


($000) 


534 


920 


549 


947 


210 


014 


566 


601 


262 


293 


503 


380 


608 


iS 


INOUSTRY, TRADE AND COMMERCE 


for the Fiscal Year 1982-83 


Trade and }ndustria!] Program 
Operating 


Grants and Contributions 


Statement of Expenditures 


- Grants for Canadian }ndustry Development 


- Smal] Business Investment Gran 
~ Enterprise Development Program 


t Program 


- Defence Industry Productivity Program 


- Capital subsidies to the shipb 
- Contributions for Industry dev 


ullding tndustry 
elopment 


~ Contributions for energy research and development 


- Payment for construction of dr 
- Capital costs of trade centres 


y docks 


- Smal! Businesses Loans - Losses 


- Payment of EDP insurance losse 
- Youth and Summer Job Corps 


- Contributions to promote expor 


Loans and Investments (Non-Budge 
- Loans to the Canadian defence 
- Loans to Canadian Industry 

- Advances to employees on post] 


Program Sub-Total] 


Tour ]sm Program 


Operating 
Grants and Contributions 


Program Sub-Total] 


Grains and 0}]seeds Progr am 


Operating 
Grants and Contributions 


- Prairie Grain Advance Payments 
- Western Grain Stabilization Ac 
- Other 


Program Sub-Total! 


DEPARTMENT TOTAL 


s 
t+ sales 


tary) 
Industry 


ngs abroad 


Act 
+t 


($000) 
497 458 
674 
1 254 
103 268 
131 965 
73 008 
5 011 
2 690 
9 544 
11 303 
17 942 
26 976 
38 
6 906 390 579 
2 407 
8 498 
(618) 10 287 
898 324 
39 579 
Se572 
47 951 
3 138 
119622 
114 906 
Ue WA 143 649 
146 787 


062 


1.095 062 
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INDUSTRY, TRADE AND COMMERCE 


Statement of Revenues 
for the Fisca!] Year 1982-85 


Return on Investments 


Interest on loans to Federal! Business Development Bank 
Interest on Joans to manufacturers of automotive products 
Interest on loans to Enterprise Development Programn 
Interest on loans to Footwear and Tanning Industries Program 


Interest on loans to Pharmaceutical Industry Development 
AssJstance Program 


interest on loans to Program for Advancement of }ndustrial 
Technology 


Other 


Refunds of Previous Years’ Expenditures 


Adjustment to Prior Years' Payables at Year End (PAYE) 


Other Non-Tax Revenue 


($000) 


20 124 


Zoe 


3 053 


U 


NOUSTRY, TRADE AND COMMERCE 
Grants and Contributions by Region ($000) 


Trade }ndustrial Tour ]sm 


Grains & Oflseeds 
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Program Program Program Tota] 


lew found! and 

lova Scotia 

'’rInce Edward }slJand 
lew Brunswick 

luebec 

Intario 

fanitoba 

iaskatchewan 

\Iberta 

iritish Columbia 
lorthwest Terr itor les 
‘ukon 

lutside Canada 


OTAL 


3 866 


4 081 


1 744 


15 745 


6m 27, 


180 820 


5 348 


2 424 


33 346 


Us 


44 


1 474 


39 


1 095 


4 777 


1999 


137 589 


2 052 


1 578 


431 


143 649 


55 


542 


greement 


APPEND?X 


SUBSIDIARY AGREEMENTS ACTIVE DURING 1982-83 


Duration 


Total 
Estimated Cost 


($) 


Federal 


Share 


($) 


61 


LS ene 


EWFOUNDLAND 


orestry 

abrador 

our}sm Development 

ural Development 
griculture Development* 
ndustria] Development 
orestry 1981-86* 


ommunity Development 
_for Coasta] Labrador 


ulp and Paper M11] Modernization 


OVA SCOTIA 

etropol itan Hal! fax-Dartmouth 
Area Devel opment 

trait of Canso Area Development 
ndustrial Development 

ourssm Development 

nergy Conservation* 

allfax Panamax Dry Dock 


Ss}stance to MichelJn Tires 
(Canada) Ltd. 


01/06/73 
03/12/76 
01/01/78 
01/04/78 
14/07/78 
11/06/79 


09/01/81 


29/05/81 


01/06/81 


31/03/75 
31/03/75 
22/06/76 
01/04/77 
04/07/78 


22/01/80 


07/06/80 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


Transferred to Sector Departments in the 1982-83 fiscal 


31/03/83 
31/03/83 
31/03/83 
30/09/83 
31/03/83 
31/03/84 


31/03/85 


31/03/87 


31/03/85 


30/09/82 
31/03/84 
31/03/83 
31/03/83 
31/03/83 


31/03/85 


31/12/87 


year e 


33 


109 


56 


522 


097 


264 


802 


341 


650 


093 


996 


000 


299 


057 


789 


750 


875 


600 


000 


155 


000 


600 


000 


300 


000 


000 


000 


000 


786 


500 


000 


000 


000 


000 


000 


58 


19 


719 


22 


43 


42 


178 


662 


938 


122 


707 


985 


883 


800 


000 


997 


503 


031 


000 


000 


900 


000 


500 


300 


140 


000 


170 


000 


700 


000 


000 


000 


400 


200 


000 


000 


000 


000 
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Agreement 


Duration 


($) 


Estimated Cost 


SL 


Modernization of Facilities at 
the Sydney Stee! Corporation 


Pulp and Paper Modernization 


Ocean Industry Development 

NEW BRUNSWICK 

Saint John and Moncton 
Arterial Highways* 


Northeast New Brunswick 


Development of Agricultural 
Resources* 


Developing Regions 

Forestry Development* 

Pulp and Paper 

Saint John Market Square Development* 


Consol! idated=Bathurst Inc. 


QUEBEC 


Transport Development* 
Industrial Infrastructure 
Forest Development* 
Agricultural Development* 


Water Treatment Facilities 
for the Montrea! Area* 


Tour}sm Development 
Public Infrastructure 


Modernization of the 
Pulp and Paper }ndustry 


01/04/81 
23/05/81 


24/07/81 


17/02/75 


23/06/77 


01/04/78 
17/05/79 
01/04/80 
27/08/80 
14/10/80 


30/03/82 


13/09/74 
26/03/75 
26/03/75 


29/03/76 


30/03/78 
06/04/78 


16/05/78 


15/05/79 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


to 


* Transferred to Sector Departments In the 1982-83 fiscal 


31/03/84 
31/03/84 


24/07/86 


31/03/83 


31/03/84 


31/03/83 
31/03/83 
31/03/84 
31/03/84 
31/03/83 


31/03/89 


31/03/84 
31/03/84 
31/03/84 


31/03/84 


31/03/83 


31/03/84 


30/09/82 


31/03/84 


year e 


96 


21 


35 


51 


95 


34 


26 


SY) 


42 


10 


199 


454 


137 


240 


250 


250 


000 


200 


500 


622 


274 


500 


250 


107 


500 


7715 


670 


333 


266 


000 


000 


876 


000 


000 


000 


000 


000 


000 


500 


000 


000 


000 


300 


000 


000 


000 


000 


000 


000 


000 


000 


000 


35 


67 


19 


209 


82 


193 


61 


120 


69 


23 


135 


950 


840 


175 


698 


401 


000 


800 


085 


600 


105 


602 


400 


960 


000 


600 


261 


000 


000 — 


000 


000 


000 


000 


500 


000 


000 


800 | 


000 ‘| 


000 


000 


Total Federal] 
igreement Duration Estimated Cost Share 


($) ($) 

istabl !shment of a Newsprint Mi] 
: Jn Amos 24/07/80 to 31/03/83 42 500 000 25 500 000 
oc 1t8 Inter=Port de Québec 03/07/81 to 31/03/84 9 250 000 5 550 000 
INTARIO 
lortheastern Ontario 25/03/76 to 31/03/83 30 602 000 15 301 000 
iIngle-?!ndustry Resource Communities 18/10/76 to 31/03/84 19 800 000 10 215 000 
community and Rural Resource 

Deve] opment 07/12/77 to 31/03/85 9 456 650 4 728 325 
orest Management* 08/12/78 to 31/03/84 82 236 500 41 118 250 
'ulp and Paper Industry 

Facilities tmprovement 15/05/79 to 31/03/84 180 000 000 60 000 000 
astern Ontario 20/12/79 to 31/03/84 50 350 000 25 175 000 
lorthern Rura] Development 02/03/81 to 31/03/84 18 500 000 10 000 000 
iault Ste. Marie }nfrastructure* 02/05/82 to 31/07/83 69 600 000 21 000 000 
ANI TOBA 

ndustria] Development 01/04/78 to 31/03/83 44 000 000 26 400 000 
alue-Added Crops Production* 01/04/79 to 31/03/84 18 500 000 11 100 000 
our!sm Development 01/04/79 to 31/03/84 20 000 000 12 000 000 


ater Development for 
Regional Economic Expansion 


and Drought Proof ing* 30/05/80 to 31/03/84 8 950 000 5 350 000 
Innipeg Core Area 04/09/81 to 31/03/86 96 000 000 32 000 000 
orthern Development 29/11/82 to 31/03/87 186 200 000 125 000 000 
ASKATCHEWAN 
u'Appelle Val ley 01/04/74 to 31/03/84 33 700 000 17 960 000 
orth] ands 01/04/78 to 31/03/83 127 000 000 87 000 000 


Transferred to Sector Departments In the 1982-83 fiscal year. 
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Total Federal 
Agreement Duration Estimated Cost Share 
($) ($) 

Water Development for 

Regional Economic Expansion 

and Drought Proof Ing* 01/04/79 to 31/03/84 15 250 000 7 900 000 
Planning 1979-84 01/04/79 to 31/03/84 1 500 000 750 000 
ALBERTA 
Nutritive Processing Ass!istance 19/08/81 to 31/03/84 28 000 000 14 000 000 
BRITISH COLUMBIA 
Industria] Development 08/07/77 to 31/03/83 70 000 000 35 000 000 — 
Agriculture and Rural Development* 01/08/77 to 31/07/82 86 750 000 30 000 000 © 
Trave] }!ndustry Development 17/10/78 to 17/10/83 50 000 000 25 000 000 
Intensive Forest Management* 17/05/79 to 31/03/84 50 000 000 25 000 000 
Ridley Island Road Access* 26/11/80 to 31/03/83 9 600 000 4 800 000 | 
YUKON 
Renewable Resource Development* 04/04/79 to 31/03/83 6 600 000 4 520 000 
Tour!sm Development 14/02/80 to 31/03/83 6 000 000 5 100 000 


* Transferred to Sector Departments In the 1982-83 fiscal year. 
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Her Excel lency 
The Right Honourable Jeanne Sauvée, P.C., CeCe, CoMeMe, CoD 
Governor General of Canada 


Your Excellency: 


| have the honour to submit to Your Excel lency 
the combined final Annual Reports for the Departments of 
Regional Economic Expansion and Industry, Trade and Commerce 
and the first Annual Report for the new Department of 
Regional Industrial Expansion. 


Your Excellency, you will find In this report, 
under appropriate headings, a summary of the accomp! ishments 
of the departments. 


Respectfully submitted, 


Sinclair Stevens 
Minister of Regional 
Industrial Expansion 
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The fiscal year 1983-84 marked the formal 
Inauguration of the Department of Regional 
Industrial Expanston and the passage by Parliament 
of legislation creating the department's 
Industrial and Regional Development Program. 


The new, and completely reorganized, department 
was the ultimate result of the government's 
decision in 1982 to merge elements of the former 
Departments of Industry, Trade and Commerce (IT&C) 
and Regional Economic Expansion (DREE) Into a 
single entity combining the Industry sector 
experience of IT&C with DREE's knowledge and 
experience of regional delivery of federal 
economic assistance programs. 


The reorganization saw the Ottawa office grouped 
into six units, each under the direction of an 
Assistant Deputy Minister or equivalent, plus five 
service units: Human Resources; Communications; 
Internal Audit; Legal Services; and Corporate 
Coordination Bureau. 


Strong regional and district offices, headed by 
Regional Executive Directors, were established in 
each province and territory to ensure local 
sensitivity in program delivery and development. 


The IRDP legislation consolidated Into a single 
package elements of seven former DREE and IT&C 
programs, providing clients with a_ simpler, 
more streamlined program designed to provide 
"one-stop shopping" for Canadian businesses. 


Thus, the 1983-84 fiscal year, as Is reflected in 
the fol lowing text, saw the department 
administering the old programs as well as the new 
IRDP. 


Although the new department did not come Into 
of ficial existence until approximately the 
mid-point of the fiscal year, this annual report 
has been organized to reflect the organization as 
of March 31, 1984, in order to simplify its 
presentation. 


However, In accordance with Parliamentary 
requirements, financial statements for al! three 
departments are shown separately. 
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The major activities of the new department have 
been described by responsibility centre In the 
Interest of clarity although It Is noted that 
considerable Interaction among the various 
elements normally occurred. 
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CAPITAL AND INDUSTRIAL 
GOODS 


The final phase of reorganization was implemented 
‘over the course of the fiscal year. The 
reorganization comprised: first, the 
transformation of four industry sector branches 
and the Bureau of Business and Economic 
Development into three branches (Electronics and 
Aerospace; Automotive, Marine and Rall; and 
‘Machinery and Electrical Equipment), creation of 
the Office of Industrial Innovation and 
restructuring of the Office of Industrial and 
Regional Benefits to include responsibility for 
Industrial benefits from major government 
‘procurement; second, a compression of resources 
(from a starting point of about 400 persons to 
just over 300); and, third, a major shift in 
‘mandate towards a more strategic approach to 
activities in support of industrial sector and 
company development. 


The Market Development Branch was transferred to 
‘Consumer Goods, Services and Resource Processing. 


As restructuring, restaffing, and orientation to 
Its new mandate proceeded, CIG branches 
endeavoured to maintain the quality and quantity 
of output In relation to their ongoing baseload of 
jactivity, much of which was non-discretionary and 
‘reactive to the needs of business, other 
departments, and Ministers. 


‘These activities Included maintenance of sectoral 
Intelligence, maintenance of expertise on 
technology and Innovation, provision of Inputs to 
‘departmental policy positions, export marketing 
activities (e.g. fairs and missions, sourcing, 
market identification), program delivery, service 
ito other departments and agencies, negotiation of 
‘Canadian sourcing plans with sponsors of major 
‘projects, Implementation of industrial benefit and 
‘offset agreements, and Ministerial briefings and 
correspondence. 

|The Office of Industrial Innovation has _ been 
‘established as the focal point for strategic 
Planning of policies and programs in support of 
‘Innovation. In carrying out its responsibilities, 
the office places a heavy emphasis on Iiaison and 
‘consultation with the private sector and with 
‘other government departments. Current initiatives 
‘of the office include developing an overview of 
‘the departmental approach to technological 
developments, a review of the efficiency of the 


technology transfer process from government to 
industry, a strategy directed toward CAD/CAM and 
an approach towards further development of 
Technology Centres. 


The office of Industrial Innovation also Is 
establishing a capability for assessing new 
technologies and technological developments which 
are of strategic commercial interest to Canada. 
These activities will focus on those aspects of 
technological development that affect the ability 
of Canadian firms to Innovate by exploiting and 
developing new technologies. 


The Office of Industrial and Regional Benefits 
(OIRB) helps Canadian businesses take advantage of 
the opportunities promised by major project 
activity in Canada- The office is the focal point 
for consultation with the private sector on 
industrial and regional benefits issues related to 


major capital projects. It works closely with 
provincial governments on industrial benefits and, 
through the Canada Oil and Gas Lands 


Administration, advises the federal government 
with respect to the industrial benefits provisions 
of the Canada Oil and Gas Act. 


The office consults with owners and sponsors of 
major capital projects to ensure that Canadian 
suppliers have full and fair access to major 
project opportunities. It encourages project 
sponsors to develop procurement policies in line 
with the government's industrial and regional 
benefits objectives and to put in place suitable 
organizational structures for carrying out these 
policies. It helps to identify areas where 
Canadian capability is most competitive, as wel | 
as areas of potential Canadian capability that 
merit development by sponsors. 


In 1983-84, the office's responsibilities were 
expanded to encompass industrial and regional 
benefits from major government procurement. The 
new public sector procurement directorate of the 
OIRB manages Industrial benefits programs 
associated with major government procurement 
(primarily defence procurement) by identifying 
industrial and regional benefits objectives, 
evaluating and ranking contractor bids, 
negotiating Canadian content and offset packages 
and administering the industrial benefits program 
after contracts have been awarded to ensure that 
commitments have been met. 


The second major area of change related to the 
work of the OIRB is the recent measures which the 
government took to enhance Canadian control of its 
offshore and to promote industrial and employment 
opportunities from offshore development. These 
measures included the extension of the Canadian 


customs and excise law over the continental shelf, 
the adoption of shipbuilding measures, including 
new tariffs on drill rigs and supply boats, and 
the proposed extension of trade legislation to the 
offshore. 


In the export promotion area, Capital and 
Industrial Goods assisted Canadian participation 
and provided on-site manning at a number of key 
international fairs, missions and seminarse CIG 
also coordinated and promoted manufacturers! 
participation in major capital projects abroad and 
responded to sourcing enquiries. 


In the urban transit sector CIG took the lead in 
testing interdepartmentally the concept of early 
identification and follow-up of major export 
projects through the establishment of project 
teams- In addition, CIG continued to be an active 
participant in the Program for Export Market 
Development (PEMD) to assist firms in identifying 
and penetrating foreign markets’ for their 
products. Besides its regular program delivery 
responsibilities, CIG was responsible for the 
establishment of a special PEMD fund allocated to 
urban transit feasibility studies. 


As part of its business development mandate, CIG 
initiated consultations with a number of major 
firms aimed at mobilizing government support for 
the strategic development of those firms in 
Canadae One such consultation culminated during 
the year with the signing of a Corporate 
Development Agreement with Pratt & Whitney Canada 
to fund 12 new’ research, development and 
productivity improvement programs. This agreement 


will create some 6 000 new high technology jobs, 
and will generate $20 billion in incremental 
sales. 


CIG also participated in the Bell Helicopter 
project to establish a light twin helicopter 
manufacturing facility at Mirabel, Quebec. Pratt 
& Whitney Canada Ince will invest $252 million to 
develop a new helicopter engine family to be 
Installed in the helicopters made in Canada by 
Belle The Bell project and the Pratt & Whitney 


involvement will mean the creation of a total of 
3 775 jobs (annual average level) in this high 
technology sector and will generate sales valued 
at $9.9 billion over the next 20 years. 


A Memorandum of Understanding was signed with 
Messerschmitt-Bolkow Blohm Gmbh (MBB) of West 
Germany to invest $72.6 million towards the 
development and manufacture in Canada of light 
twin-engine helicopters.e MBB will develop this 
engineering capability at Fort Erie, Ontario, 
through a joint venture arrangement with Fleet 


Capital and Industrial Goods 


Industries. Over 20 years, the project is 
expected to generate sales of approximately 
$1.3 billion and to create approximately 760 
permanent jobs. 


In addition, CIG led discussions with Transport 
Canada, VIA, Bombardier, Urban Transportation 
Development Corporation, Ontario North! and 
Rallways and Ontario in the formation of two new 
rail passenger equipment development programs. 


On the program side, CIG is responsible for the 
Defence Industry Productivity Program (DIPP), the 
Shipbuilding Industry Assistance Program (SIAP) 
and the Machinery Program. 


Under DIPP, funding support for research and 
development, source establishment and _ plant 
modernization to the defence industry sectors 
continued to be a major activity involving 
approximately $144 million in assistance for 
projectse Expenditures under the SIAP totalled 
$77.4 million for the year and, since’ the 
shipbuilding subsidy element is not being 
maintained, new regulations and guidelines have 
been drafted to reflect these changes. 


The Machinery Program provides an_ industrial 
development incentive with the two-fold objective 
of encouraging machinery manufacturers to derive 
maximum benefit from tariff provisions, and 
assisting machinery users to acquire advanced 
production equipment at the lowest possible cost 
through remission of duty on equipment  not' 
available from production in Canada. | 
During 1983-84, 14 200 requests for duty remission 
were assessed under the programe Duty remission 
was provided to approximately 250 firms in 1983-84: 


and amounted to an estimated $370 million in net’ 
savings for machinery users in all industries. 
These remissions contributed to additional 
Canadian production of about $1-2 billion and an: 
estimated 15 000 in direct employment. In) 


1983-84, the Machinery Program provisions assisted, 
22 companies to increase the range of machinery’ 
products manufactured jin Canada. Production 
started on 21 new product lines previously: 
supplied entirely by imports, resulting in 
$27 million of additional manufacturing in the. 
first year and over 200 new jobs. 

| 
The Automotive Task Force presented its report to. 
the Minister on May 19, 1983. The Minister issued 
a first response on August 15, 1983, responding | 
positively to a number of Task Force, 
recommendations in the areas of human resource. 
development and government program and planning. 
support for technological and industrial 
development in the automotive sector. | 


Consumer Goods, Services and Resource Processing 


‘The Task Force proposal that the federal sales tax 
be levied on the wholesale price of cars to 
eliminate the tax advantage previously enjoyed by 
imports was adopted in the February 15 budget. 


‘Further action in response to the Task Force 
‘included the addition of $15 million to the 
1983-84  ILAP budget, bringing’ total |LAP 
automotive parts specific funding to $40 million. 
DRIE, in consultation with the industry and 
Interested provinces, Is undertaking an exhaustive 
study on the automotive parts industry and 
developing a comprehensive strategy for the 
sector. On the human resources side, training and 
retraining measures are being implemented by CEIC 
for auto workers under Manpower Consultative 
iService Agreements In consultation with the 
‘Industry and the UAW. CEIC Is also working with 
‘The Industry on a human resources study which will 


‘examine emerging trends in labour demand and 


‘supply. 


t 
} 
! 
CONSUMER GOODS, SERVICES 
AND RESOURCE PROCESSING 


| 


‘The Consumer Goods, Services and Resource 
‘Processing group is made up of six operating 
‘branches: 


—= 


Resource Processing Industries Branch; 
Food and Consumer Products Branch; 
Service Industries Branch; 

Office of Industrial Adjustment; 
Market Development Branch; and 

Policy, Planning and Analysis Branch. 
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‘CGSRP during 1983-84 continued a heavy workload of 
‘service to industry and other departments and 
support of the DRIE regional offices in funded 
program delivery- It also carried out a number of 
Major activities, including the design and 
launching of a new five-year Government of Canada 
Awards Program for Excellence in Productivity, 
Innovation and Design. 


In the adjustment field, work began on definition 
of the department's future role. More 
‘Immediately, there was active involvement in 
inter departmental work related to the 
‘restructuring of the Atlantic fisheries and to the 
design of a successor program to ILAP . 
Assessments of the technical and market aspects of 
applications from textile, clothing and footwear 
firms were provided to the Canadian Industrial 
Renewal Board and briefings on both casework and 
policy issues were prepared for the departmental 
representatives on the Board. 


| 


In the area of innovation, a report on the 
national and International situation In 
biotechnology is near completion, and will 
identify potential major projects In this area. 
Special industry seminars were also organized on 
Innovation and product development in the dairy 
and fishery sectors. 


CGSRP was involved during the year In the work of 
several ministerial task forces and advisory 
committees including the Petrochemical Industry 
Task Force, which submitted Its report to 
government in February, 1983. The Forest 
Industries Advisory Committee (FIAC) submitted an 
Interim report on the current problems of the 
Industry In August, 1983, and the government 
Issued its response in February, 1984. An 
Internal departmental Forest Products Task Force 
was also formed to review the major segments of 
the industry in depth and was to complete Its 
findings early in the 1984-85 fiscal year. During 
1985-84, government responses were also prepared 
to the reports of two service industry sub-sector 
task forces (distributive trades and consulting 
engineering) and background material was developed 
for the establishment of a permanent advisory 
committee on distributive trades. The Textile and 
Clothing Industrial Task Force was _ formally 
established In February, 1984. 


Work was initiated to Improve the quality of 
dialogue with major corporations in the CGSRP 
sectors and to Increase understanding of their 
strategic plans as a= prelude to _ possible 
development of department/company Memoranda of 
Understanding. Senior-level discussions were 
initiated with a number of companies in this 
regard. 


In the policy area, preliminary work began on the 
formulation of a strategic policy framework for 
the service industries and on the Identification 
of service industry sub-sectors for possible 
designation under IRDP.- Work on sector profiles 
was also carried out In a number of sectors, 
including the household furniture, brewery, hockey 
equipment, precious metal refining, meat 
processing, leisure products, business forms, 
swimming pool and cookware industries. A study of 
the steel sector was also begun, as was an 
interdepartmental study on non-ferrous’ metal 
smelters which was to examine the modernization 
needs of the Industry. In another 
Interdepartmental arena, CGSRP played an active 
role In the work of a committee which reviewed the 
compulsory licensing provision of the Canadian 
Patent Act and consulted with the provinces and 
private Industry on the Implications of various 
policy options. It also assumed responsibility 


for departmental participation in the Uranium 
Exports Review Panel and provided input to a 
review of uranium export policy. 


In the area of domestic marketing, a new "Shop 
Canadian" marketing policy was developed 
Incorporating, as an essential element, the 
participation of the private sector. The scope of 
this policy has also been broadened from past 
efforts to Include not only the consumer market, 
but the industrial and Institutional markets as 
well. 


On the International front, support was extended 
to the Canadian wood products’ industry and 
External Affairs in relation to a U.S. countervail | 
Investigation. Advice and support were supplied 
on a number of other trade-related issues, 
Including UeS.e limitations on steel imports, 
proposals for sectoral Canada/U.S.- bilateral trade 
liberalization, newsprint quotas in the EEC, and 
import policies and border measures in_ the 
textiles, clothing and footwear sector. CGSRP 
continued to be responsible for the administration 
of the Cooperative Overseas Market Development 
Program In British Columbia and negotiations were 
initiated with provinces and industry associations 
with a view to possible extension of the program 
east of the Rockies. 


In the field of industrial co-operation, CGSRP 
contributed to meetings of both the Canada/EC 
subcommittee on Industrial co-operation and the 
Canada-Japan Joint Economic Committee, both of 
which were hosted by Canada- Follow up work to 
these meetings was also carried out, as was 
activity designed to identify potential industrial 
cooperation opportunities with France, China, 
Australia and New Zealand. 


During the year, the group provided responses to 
over 1 100 enquiries from FIRA, and processed 
nearly 400 PEMD cases and 300 tariff cases. CGSRP 
Industry specialists planned and participated in 
more than 50 trade fairs, missions and seminars In 
Canada and abroad In order to help Canadian firms 
Increase their penetration of foreign markets. 


POLICY 


The 1983-84 fiscal year witnessed a consolidation 
of the Policy Branch's responsibilities. The 
Policy Branch manages the policy development and 
coordination functions within the Department. 
Through the Policy Committee, It acts as the 


Pol icy 


department's focal point on trade related matters, 
provides the department with strategic policy 
research and economic analysis and intelligence, 
manages the strategic planning process’ and 
promotes a cooperative environment with the 
private sector through the Office of the Policy 
Advisor (Business and Labour). The branch has 
been designated to provide secretarial functions 
to the Policy Committee, which was established in 
early 1984. The Office of the Policy Advisor, 
Relations with Business and Labour, was created to 
act as the main departmental link with 
broadly-based private sector organizations and 
ensure appropriate consideration of their views; 
the Smal! Business Secretariat was amalgamated 
with the former Regional and Industrial Projects 
and Crown Investments Branch to become the Smal| 
Business and Special Projects Branch. 


POL ICY DEVELOPMENT AND 
CONSULTATIONS 


INTERDEPARTMENTAL 


In addition to supporting the Policy Committee, 
several major policy development projects were 
Initiated, notably on investment, industrial 
assistance, regional development, federal- 
provincial industrial development relations and 
Canada-U.eS- economic relations. Many of these 
Initiatives Involve interdepartmental discussions 
as other departments have the lead 
responsibility. 


An agreement was reached with the Department of 
External Affairs on a system of product sourcing) 
to assist in the capture of foreign trade 
opportunitiese A Memorandum of Understanding was 
also developed on the secondment of personnel 
between DRIE and the Department of External 
Affairs In response to the need for close 
collaboration and sharing of trade-related 
expertisee In other respects, the Policy Branch 
was instrumental in the establishment of the 
Canadian Labour Market and Productivity Centre 
(CLMPC). The centre, whose board is drawn from 
both business and labour, will examine’ the 
critical issues of productivity improvement, 
labour market requirements, and employment growth 
in Canada. 


STRATEGIC PLANNING 

The Policy Branch was’ involved in_ several 

Important Initiatives during the year, including 
the preparation of the DRIE Corporate Directions 
Paper which set out the broad planning assumptions 
and priorities of the department for 1984-85 to 
1988-89. As part of its responsibilities in 
strategic planning, the branch coordinated the 
development of the Sector Priority Statements and 
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‘the Regional Industrial Development Frameworks 
(RIDFs). The RIDFs, which are drafted by regional 
offices, provide an overview of the regional 
economic context of each province and territory, 
its industrial development opportunities and 
constraints and strategic direction for the medium 
terme The branch also prepared the annual DRIE 
Strategic Overview which was forwarded by the 
Minister to the Chairman of CCERD. 


ECONOMIC ANALYSIS AND INTELLIGENCE 


The Policy Branch carries out, twice a year, the 
Capital Investment Intentions Survey and produces 
regular reports analyzing its results. The survey 
,covers close to 300 large corporations from all 
regions of Canada and looks at changes occurring 
In planned capital outlays as well as their 
explicative factors. As part of the annual 
|strategic planning cycle, the Policy Branch 
prepares, on the basis of the Canadian Econometric 
Mode| for Structural Analysis (CEMSA), a 
medium-term economic outlook with special emphasis 
on the sectoral and regional dimensions. The 
branch also provides economic intelligence and 
‘various economic analyses, simulations, and 
‘statistical services In support of ongoing 
departmental activities and functions in 
‘headquarters and in the regions. The Policy 
\Branch is also the custodian of the Development 
Index which is used as the basis for determining 
levels of assistance under the IRDP program. A 
‘method for designation of Special Tier 1 areas was 
\developed to take into account any sudden and 
;marked deterioration in economic conditions for 


those areas. 
| 


| 
| 
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‘The Smal! Business and Special! Projects Branch was 
‘established in the fiscal year as a result of the 
merger of two former departmental units, namely 


‘the Small Business Secretarlat and the Crown 
‘Investments Branch. The new branch has_ six 


‘directorates: 


° Small Business Secretariat 
Special Projects 
Development Projects 

© Investment Projects 

° Adjustment Projects 


Crown Investments 


] 
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THE SMALL BUSINESS SECRETARIAT 
The responsibilities of the Small Business 
Secretar | at Incl ude the coordination and 
formulation of policies to improve the 
entrepreneurial and operational climate for smal! 
business, establishing more effective lines of 


communication with the small business community 
and strengthening the Department's advocacy role 
for smal! business. 


In 1983-84 the secretariat studied issues relating 
to small business and provided information and 
advice to other government departments doing work 
relating to small business- Through the use of 
consultants, research studies were carried out 
with respect to small business transaction costs, 
indirect contributions to exports, and relative 
performances of size groups in Canadian 
manufacturing sectors. These studies were 
reviewed, and made available to the smal! business 
community. 


The Minister's Sma! | Business Consultative 
Committee (SBCC) which is made up of 24 
representatives from the business, academic, 
association and finance communities met six times 
and studied issues of current interest affecting 
small business. 


The secretariat produced a _ Smal! Business 
Statistical Review, and a quarterly newsletter 
entitled "Small Business World". 


Quite apart from responding to over 3 200 "Hot 
Line" requests related to small business in 
1983-84, the secretariat managed the Management 
Excellence in Small Business (MESB) program which 
funded 63 work scholarships, 10 course 
developments, and nine research projects. 


SPEC! AL PROJECTS; DEVELOPMENT PROJECTS; 
INVESTMENT PROJECTS; ADJUSTMENT PROJECTS 


The projects directorates are responsible for 
undertaking the analysis and negotiations of the 
most difficult, sensitive and complex industrial 
proposals for departmental investment assistance 
as well as loans and loan guarantees. 


Projects are assigned to the branch by senior 
departmental management on an exception basis 
because experience has shown that major and 
sensitive cases can benefit from a specialized 
concentration of analytical exper tise not 
generally available in line organizations. 
Accordingly, the branch has been staffed with many 
strategic, financial, economic and _ commercial 
analysis specialists. 
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In 1983-84 the projects directorates were Involved 
In approximately 18 major cases and projects 
Involving potential government funding In _ the 
order of $3 billion with employment impacts 
potentially in all regions of Canada. 


Among the most notable projects were Pratt & 
Whitney Canada Ince; Bell Helicopters Ltd; the 
Donkin-Morien Coal Mines; and various others 
Involving firms such as de Havilland, Canadair, 
Maistin, and White Farm. Some of the projects 
remain active In the new year. 


CROWN INVESTMENTS 


The Crown Investments Directorate was established 
to support the Minister In regard to 
responsibilities for Crown corporations. It also 
coordinates departmental relations with them and 
monitors thelr operations, strategies and business 
plans. 


In 1983-84 the directorate managed departmental 
responsibilities for FBDB, CBDC, CPDL, CDIC, and 
EDC. CDIC and EDC, while reporting to other 
Ministers, were considered Important elements of 
industrial policy and regional Industrial 
development, and the directorate coordinated 
departmental advice, on thelr operations to Deputy 
Ministers and Ministers. 


For FBDB, CBDC, and CPDL, which report to the 
Minister, the focus was to establish new 
relationships to enhance ministerial control, 
accountability and direction. In addition to 
advising on ongoing operational and financial 
matters, the directorate embarked upon several new 
Initiatives which will carry on well into the next 
fiscal yeare These Initiatives ranged from new 
programs and mandates for FBOB and CPDL to a 
comprehensive review of the activities of CBDC and 
a review of major capital expansion 
opportunities. 


PROGRAM DEVELOPMENT AND OPERATIONS 


Program Development and Operations Is responsible 
for providing administration, systems and policy 
support for the department's major funded 
Industrial programs. The branch also administers 


the Small Businesses Loans Act under which 
guaranteed loans are provided by designated 
private lenders to assist small business 
enterprises. 


The following Is a summary of the activities 
during fiscal year 1983-84 for the principal 
programs administered by the department. 


Smal! Business and Special Project: 


Industrial and Regional Development Program 


The objective of the Industrial and Regional 
Development Program (IRDP) Is to promote regional 
Industrial development through the support oj 
private sector Initlatives with particular focus 
on projects, Industries and technologies with the 
greatest potential for economic return, sustalnec 
growth and International competitiveness. 


The IRDP is a new program which was createc 
concurrently with the amalgamation of the 
Departments of Industry, Trade and Commerce (ITC) 
and Regional Economic Expansion (REE) to form the 
new DRIE- A number of the programs of the former 
departments were subsumed by the IRDP. The 
Inception of the new program took place In July, 
1983. For the period from inception to March 31, 
1984, there was a total of 381 accepted offers of 
assistance for an estimated amount of assistance 
of $82.6 millions For these accepted offers, the 
estimated number of Jobs to be created or 
maintained Is 8 688. 


In terms of program elements, modernizattions 
expansion projects represented approximately 3° 
per cent of the total estimated assistance under 
the IRDP during the pertod under review, fol lowec 
by Industrial development climate projects (22 per 
cent), Innovation projects at 19 per cent anc 
projects to establish new facilities at 15 per 
cent. The following table shows the regional 
distribution of the IRDP assistance for 1983-84. 
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Table 1 


IROP Accepted Offers - 
Number and Estimated Amounts of Assistance 
from Inception to March 31, 1984 
by Province/Territory 


Estimated 
Number of Amount of 


Accepted Assistance 

Offers ($ million) 
_ Newfoundland 19 1.6 
Prince Edward Island 19 0.8 
, Nova Scotia 20 2.5 
_ New Brunswick 54 5.8 
_ Québec 103 16.5 
_ Ontario 86 29.2 
-ManItoba 23 10.0 
_ Saskatchewan 8 0.4 
, Alberta 21 2.8 
p British Columbla 25 12.9 
, Yukon/NeWele acd 0-61 
Total 381 82 6 


A classification of the IRDP data by major 
Industry group Is shown In Table 2. The 

statistics show that In terms of number of 
, accepted offers the predominating Industry sectors 
were food (61 accepted offers), wood, machinery 
and electrical and electronic products.- In terms 
of estimated amount of assistance, the largest 
| amount went to the machinery sector 

($15.5 million), followed by the Industrial and 
heavy construction sector. 


Table 2 


IRDP Offers Accepted - 
Number and Estimated Amounts of Assistance 
from Inception to March 31, 1984 
by Major Industry Group 


Estimated 
Number of Amount of 


Accepted Assistance 

Major Industry Group Offers ($ thousand) 
Food 61 2) PPR 
Beverages 4 244 
Rubber Products 3 173 
Plastic Products 17 2 456 
Leather Products 1 VU 
Primary Textiles 1 100 
Textile Products 1 358 
Wood 42 6 608 
Furniture & Fixtures 19 i fey 
Paper Products 9 8 772 
Printing & Publishing 2 32 
Primary Metals 9 4 267 
Metal Fabricating 

Products 30 5 949 
MachInery 39 15 476 
Transportation 

Equipment 15 We 
Electrical/Electronic 

Products 37 4 387 
Non-Metallic Mineral 

Products 12 797 
Petroleum & Coal 

Products 1 17 
Chemicals 23 2 983 
Other Manufacturing 16 1 582 
Industrial & Heavy 

Construction 3 11 000 
Tourism 12 326 
Other 24 8 818 
Total 381 82 587 


The creation of the new IRDP involved the 
Incorporation of features of several of the ITC 
and DREE financial assistance programs which were 
previously managed separately. The major programs 
which were subsumed by the new program were the 
fol lowing: 


Enterprise Development Program (EDP) 
Support for Technology Enhanced Productivity 
(STEP ) 


° Co-operative Overseas Market Development 
Program (COMDP) 

° Institutional Assistance Program (1 AP) 

° Regional Development Incentives Program (RDIP) 

° Montréal Special Area Program (MSAP) 


The following is a review of the activity of the 
EDP, RDIA, COMDP and IAP programs In 1983-84 prior 
to being subsumed by the IRDP. 


Enterprise Development Program 


The objective of the EDP was. to assist 
manufacturing and processing firms to improve 
their viability and international competitiveness. 
It provided support by sharing project costs or 
providing insurance on term loans on a last-resort 
basise In 1983-84 for the April-September period 
(following which the program was subsumed by the 
IRDP), there were 382 innovation assistance 
projects which were authorized under the EDP for 
an authorized amount of $70.1 million (Table 3). 
Two-fifths of these projects were from the 
electrical and electronics industry sector and 
one-fifth from the machinery sector (Table 4). 
Forecasts for the EDP innovation projects indicate 
sales of $9.5 billion during the next five years 
and the creation or maintenance of 6 175 jobs. 


The above total of 382 EDP innovation projects 
includes 107 STEP projects (Support for Technology 
Enhanced Productivity) with an authorized value of 
$5.6 million. The STEP program was designed to 
enhance productivity in Canadian industry by 
encouraging the use of new electronic dependent 
production, process and design technologies and 
use of microelectronics to Improve quality and to 
create new products. 
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Table 3 


Innovation Authorizations under the 


Enterprise Development Program 
by Province/Territory 1983-84 


Newfound! and 
Prince Edward Island 
Nova Scotia 

New Brunswick 
Québec 

Ontario 

Manitoba 
Saskatchewan 
Alberta 

British Columbia 
Yukon/NeWeTe 


Total 


Number of Amount 
Projects ($ millions) 
3 0.2 
10 0.8 
8 1.8 
V/ 0.1 
164 17.9 
106 33.4 
33 2.0 
1s 1.6 
22 3.9 
16 8.4 
382 7061 
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Table 4 


Innovation Authorizations under the 
Enterprise Development Program 
by Industry Sector 1983-84 


Number of Amount 

Industry Group Projects  ($ thousands) 
Mines 1 61 
Food 8 1 495 
Rubber Products 2 s 711 
‘Footwear 1 5 
Wood 8 139 
Furniture & Fixtures 10 618 
Paper 2 27 
Primary Metals 

(Ferrous) 3 43 
Primary Metals 

(Non-Ferrous) 2 25 
Metal Fabricating 15 1 370 
Machinery 74 19 188 
Aircraft & Parts 1 150 
Other Transportation 
| Equipment 25 10 141 
Electrical & Electronic 
| Products 158 29 692 
‘Mineral Products 3 569 
Petroleum Products 1 14 
Drugs & Medicine 4 277 
Other Chemical Products 9 1 079 
Scientific Instruments 14 3 388 
ater Manufacturing 20 1 107 
eos melh 15 
Total 382 70 114 


| 


‘Also for the April-September period, 24 EDP 
adjustment assistance loan insurance projects were 
approved for an authorized amount of $15.9 million 
of assistance. It is estimated that this 
assistance will lead to the creation = or 
‘Maintenance of approximately 1 114 jobs during the 
next five years. 


One-half of the total assistance of $15.9 million 
was for two projects from the wood Industry sector 
and one project from primary metals 
(non-ferrous). 


Table 5 


Adjustment Assistance 
Loan Insurance Authorizations 
by Province/Territory 1983-84 


Number of Amount 
Projects ($ millions) 


New found! and 
Prince Edward Island 
Nova Scotia 

New Brunswick 
Québec 

Ontario 

Manitoba 
Saskatchewan 
Alberta 

British Columbia 
Yukon/NeWeTe 
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Regional Development Incentives Program 


The purpose of the Regional Development Incentives 
Program (RDIP) was to create jobs and to encourage 
capital investment in slow-growth areas of Canada. 
It provided financial assistance In the form of 
Incentive grants and loan guarantees to business 
and industry to establish, expand or modernize 
facilities in various designated regions of the 
country. 


As previously indicated, RDIP was one of the 
programs subsumed by the IRDP. The RDI Act, 
however, does not expire until December 31, 1984. 
Thus it was possible after the inception of the 
IRDP in July 1983, for project applications to 
continue being received under the RDIA provided 
the projects would reach the commercial production 
stage by December 31, 1984. 


As shown in Table 6, there were 420 net accepted 
offers of incentives during 1983-84 for a Crown 
commitment of $70.9 million. The projects 
assisted are expected to create approximately 
6 396 direct jobs and involve $29.1 million in 
capital investment by private industry. 
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Table 6 
Net Accepted Offers under the 
Regional Development Incentives Program 
by Province/Territory 1983-84 

Estimated 

Net Amount of 

Accepted Incentive 

Offers ($ millions) 

Newfoundland 6 0.5 
Prince Edward Island 18 2.1 
Nova Scotia 26 4.0 
New Brunswick 1 2.7 
Québec 254 40.4 
Ontario 22 10.3 
Manitoba 54 4.7 
Saskatchewan 19 4.4 
Alberta iz 0.1 
British Columbia 5 1.6 
Yukon/NeWeTe 1 1.1 
Total 420 70.9 


Table 7 comprises a classification of the RDIP 
statistics by industry sector. The figures show 


that the predominating sectors are wood, food, 
meta| fabricating, transportation equipment, 
electrical and electronics products and 
chemicals. 
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Table 7 


Net Accepted Offers under the 
Regional Development Incentives Program 
by Industry Group 1983-84 


Estimated 
Net Amount of 
Accepted Incentive 
Industry Group Offers ($ thousand) 
Food Industries 64 1 160 
Rubber Products 6 217 
Plastic Products 20 3 794 
Leather & Allied 
Products 2 118 
Primary Textiles = = 
Textile Products 2 379 
Clothing = = 
Wood Industries 7) 15 258 
Furniture & Fixtures 12 542 
Paper & Allied 
Products 6 720 
Printing & Publishing 16 1 046 
Primary Metals 12 72 330}5} 
Metal Fabricating 53 6 958 
Machinery 30 By (ovis) 
Transportation Equipment 25 8 224 
Electrical & Electronic 
Products 23 5 382 
Non-Metallic Minerals 13 1 849 
Petroleum Products 5 321 
Chemicals 21 10 128 
Other Manufacturing 23 3 704 
Non-Manufacturing 20) 1195 
Total 420 70 919 


One component of the RDIP was the Montréal Special 
Area Program (MSAP ) to encourage the 
establishment, expansion or modernization of 
certain manufacturing and processing Industries 
and the transfer of technology, and Industrial 
research and development within Montréal and the 
surrounding area. This particular program 
terminated with the inception of the IRDP. Of the 
Québec totals shown In Table 6, there were 80 MSAP 
net accepted offers for an estimated incentive of 
$20.0 million. 


One RDIP loan guarantee project was authorized In 


1983-84 for a guaranteed amount of $500 000. 
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Institutional Assistance Program 


The primary objective of the Institutional 
Assistance Program (IAP) was to provide financial 
support to non-profit institutions to develop and 
offer specialized services to Industry and to 
Individuals for studies which indirectly foster 
Industrial development in Canada. 

The program also provides grants for scholarships 
and studies in managerial or technological 
capabilities or for information that could assist 
the development of industrial policies. 


For 1983-84, there were 118 projects approved 
‘under the IAP for grant assistance In the amount 
of $793 594. The bulk of this assistance 
($637 614) was provided to non-profit 
‘institutions; or more specifically, university 
‘research facilities. The remainder of the 
assistance consisted principally of assistance to 
Individuals in the form of scholarships. 


Cooperative Overseas Market Development Program 


‘The Cooperative Overseas Market Development 
Program (COMDP) was one of the programs subsumed 
'by the IRDP.- The objectives of the COMDP were, 
firstly, to stimulate integrated growth and 
development of the wood products industry of BeC., 
with particular emphasis on the northern and 
Interior regions of the province and on more fully 
‘manufactured products from this industry sector, 
jand secondly, to achieve greater recognition and 
acceptance of Canadian wood product 
specifications, building practices and supply 
capabilities in foreign building codes and 
|standards and with local trade. 


The amount of assistance paid out under the COMDP 
‘during 1983-84 totalled $1-9 million. 

‘In addition to the IRDP and those programs which 
‘have been subsumed by the IRDP, there are a number 
of other departmental assistance programs which 
‘conti nue to be managed separately- The following 
‘material comprises a review of the activity of 
these additional programs. 


Small Businesses Loans Program 


‘The Small Businesses Loans Program, established 
lunder the Smal! Businesses Loans Act, makes term 
loans available to small Canadian businesses to 
finance a wide variety of capital expenditures. 
‘The loans, guaranteed by the federal government, 
bear maximum interest rates of the charter banks' 
“prime rate plus one per cent. The maximum term is 
ten years. 


A total of 28 511 loans for $776.0 million were 
made under the program in 1983-84 (Table 8). Loss 
claims pald during the same period totalled 
$25.4 million. 


Table 8 


Loans under the Small Businesses Loans Act 
by Province/Territory 1983-84 


Number of Amount 
Loans ($ millions) 

Newfoundland 402 10.8 
Prince Edward Island Ue 2.7 
Nova Scotia 556 14.3 
New Brunswick WES 24.1 
Québec 11 067 298.9 
Ontario 5 984 171.2 
Manitoba 817 221 
Saskatchewan 1 507 41.7 
Alberta 2 166 Dias, 
British Columbia 5 010 129.8 
Yukon 78 1.8 
Northwest Territories ety ako 
Total 28 511 776.0 


The 28511 SBLA loans made in 1983-84 are 
classified by type of business in Table 9- The 
data show that the largest volume of business was 
done with service businesses followed by retail, 
manufacturing and transportation firms. 


Table 9 


Loans under the Smal! Businesses Loans Act 
by Type of Business 1983-84 


Number of Amount 
Type of Business Loans ($ millions) 
Wholesale Trade 1 140 25 6 
Retail! Trade 6 928 201.8 
Construction 2 794 70 6 
Manufacturing 2 908 82.3 
Service Businesses Wi SHS 309 .6 
Transportation 3 051 79 1 
Communi cations 314 7.0 
Total 28551 776.0 


Smal! Business Investment Grant (SBIG) 


This program was announced In the June 28, 1982, 
budget to provide temporary Interest assistance 
for small businesses Including farmers and 
fishermen, whether Incorporated or not, as an 
Inducement to undertake investment to: 


(1) finance purchases after June 28, 1982, and 
before March 31, 1983, of depreciable new 
property to be used in an active business in 
Canada; and 


(2) finance expenditures on sclentific research 
after June 28, 1982, and before March 31, 
1983. 


The form of assistance is a monthly grant of up to 
four per cent per year on the outstanding loan for 
two years from the date of issue of the loan which 
an eligible small business borrower negotiated 
with a financial institution subject to normal 
commercial lending practices. 


The total amount of eligible loans to an eligible 
small business borrower or related group of 
businesses was limited to $500 000 and to qualify, 
a loan had to be for at least $10 000. 


Grants were being paid to 5 742 SBIG applicants 
from every province and territory in Canada who 
borrowed a total of $358 145 060 and used the 
proceeds for new investment during the eligible 
period, that is, after June 28, 1982, and before 
April 1, 1983. 


Due to rapidly declining interest rates after 
June 28, 1982, the average SBIG grant was well 
below the four per cent per year maximum. 


In 1983-84, the amount of SBIG grants paid 
totalled approximately $4.2 million. As shown in 
Table 10, the largest number of grants and amount 
paid were located, firstly in Ontarlo and secondly 
in Québec. 
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Table 10 


Grants Paid under the 
Small Business Investment Grant Program 
by Province/Territory 1983-84 


Number of Amount 
Grants ($ thousand) 


Newfound! and 101 115 [ 
Prince Edward Island 56 48 
Nova Scotia 133 124 
New Brunswick 127 105 | 
Québec 1 253 1 049 | 
Ontario 1 686 2 203 
Manitoba 372 194 | 
Saskatchewan 1 081 325 
Alberta 525 502 
British Columbia 394 464 | 
Yukon/NeWeTe 14 25 

Total 5 742 4 154 


Defence Industry Productivity Program 
The Defence Industry Productivity Program (DIPP)! 
provides financial assistance to industrial firms 
Involved in the production of defence ori 
defence-related products for export, in order taj 
develop and sustain the technological capability 
of the Canadian defence and related civilltan, 
Industries. The program operates under, 
International agreements for defence development 
and production sharing. | 
A total of 155 projects were authorized during) 
fiscal year 1983-84 for an authorized amount of 
$74.9 million (Table 11). By program component, | 
the totals comprised 16 R&D projects for a value 
of $25.1 million, 79 source establishment projects’ 
valued at $31.8 million, 57 capital assistance} 
projects for $17.6 million and three market 
feasibility studies for $0.4 million. The bulk of 
the projects involved manufacturing firms located 
in Ontario and Québec. 
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Table 11 


Projects Authorizations under the 
Defence Industry Productivity Program 
by Province/Territory 1983-84 


Number of Amount 


Projects ($ millions) 


New found! and - - 
Prince Edward Island - - 


Nova Scotia 3 0.4 
New Brunswick - = 
Québec 48 25.4 
Ontario 95 32.7 
Manitoba 4 1-4 
Saskatchewan - - 
Alberta - - 
British Columbia 5 15.0 
Yukon/NeWeTe ie) terse 


Total 155 74.9 


| 
On an industry sector basis, 78 of the authorized 


projects were in the transportation equipment 
sector for an authorized amount of $33.8 million. 
Approximately the same amount of assistance was 
authorized for 46 projects in the electrical and 
electronic products sector. 


‘ 
| Table 12 


Project Authorizations under the 
Defence Industry Productivity Program 
by Type of Business 1983-84 


Number of Amount 
Major Industry Group § Projects ($ thousand) 
Plastic Products 1 582 
Primary Metals 15 1 882 
Metal Fabricating 1 83 
Machinery 2 813 
Transportation Equipment 78 33 784 
Electrical & Electronic 
_ Products 46 33 926 
Non-Metallic Minerals 5 i) Se! 
Chemicals 5 730 
Other Manufacturing _4 1_769 


Total 155 74 922 


Shipbuilding Industry Assistance Program 


The Shipbuilding Industry Assistance Program 
(SI AP) provides assistance to estab! ished 
shipbuilders engaged in the  bullding and 
conversion of ships of specified minimum sizes. 
Asssitance is also provided for projects designed 
to achleve productivity improvements in the 
shipyards. 


During the past year, assistance was provided for 
48 projects with an authorized value of 
$42.4 million. Twenty-two of the projects with a 
value of $37.3 million provided for the building 
and/or conversion of ships while there were 26 
productivity improvement projects valued at 
$5.1 million. 


Industry and Labour Adjustment Program 


Under a major program initiated by the federal 
government in January 1981, 12 communities in 
several regions of the country were designated 
during the past two fiscal years as eligible for 
federal aid to alleviate unemployment. This 
program was designed to reduce the distress In 
communities caused by permanent, large-scale 
industrial dislocations and associated layoffs of 
area workers. The program expired in March of 
1984. 


During 1983-84, a total of 106 ILAP projects were 
approved for an authorized amount of Crown 
assistance of $48.8 million (Table 13). 
Approximately 80 per cent of these projects were 
located in Ontario and the bulk of the remainder 
was In Québec. 


Table 13 


Projects Authorizations under the 
Industry and Labour Adjustment Program 
by Province/Territory 1983-84 


Number of Amount 

Projects ($ millions) 
Newfound! and = - 
Prince Edward Island = - 
Nova Scotia 5 1.0 
New Brunswick = - 
Québec V7 1.6 
Ontario 84 46.0 
Mani toba = = 
Saskatchewan = = 
Alberta = = 
British Columbia 2 0.2 
Yukon/NeWele B= - 
Total 106 48.8 


On an industry sector basis, the statistics in 
Table 14 show that one-half of the approved ILAP 
projects were accounted for by the _ industry 
sectors of transportation equipment, metal 
fabricating and machinery. Significant amounts of 
assistance also went to the’ sectors. of 
non-metallic minerals, rubber products, plastic 
products, and the wholesale group of metals, 
hardware, plumbing, heating and bullding 
materials. 


Small! Business and Special cn 
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Table 14 


Projects Authorizations under the 
Industry and Labour Adjustment Program 
by Major Industry Group 1983-84 


Major Industry Group 
Mines 
Food 


Rubber Products 

Plastic Products 

Leather & Allied 
Products 

Textile Products 

Wood 

Furniture & Fixtures 

Paper & Allied 
Products 

Printing, Publishing 
& Allied Products 

Primary Metals 

Metal Fabricating 

MachInery 

Transportation 
Equipment 

Electrical & Electronic 
Products 

Non-Metallic Minerals 

Chemicals 

Other Manufacturing 

Industrial & Heavy 
(Engineering) 
Construction 

Motor Vehicle, Parts 
& Accessories, 
Wholesale 

Metals, Hardware, 
Plumbing, Heating & 
Building Materials, 
Wholesale 

Machinery, Equipment & 
Supplies, Wholesale 

Business Services 


Total 


Number of 


Projects 


Amount 


($ thousand) 


wu 
Ww 
W 
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uw 


11 154 


121 


247 


(3 thousand) 


| 
| 
{ 


fhe Comptrol ler 


THE COMPTROLLER 


The Comptroller provides objective advice and 
management support In policy making and program 
{Irectione The Comptroller is responsible for the 
Jesign and coordination of the department's 
management planning and control process, the 
yrovision of financial and information services 
and management support. 


[he functions and major activities of the branches 
-eporting to the Comptroller are: 


RESOURCE MANAGEMENT BRANCH 


fhe branch provides ongoing advice on resource 
nanagement and allocation to senior departmental 
nanagement and other responsibility centres to 
*sure that resources are deployed in a manner 
consistent with government and departmental 
mriorities. The Resource Management Branch Is 
Involved in most planning, programming = and 
yudgeting activities, and is a source of advice on 
the resource and policy implications of project 
and program proposals. 


rhe branch consol I dates the departmental 
fulti-Year Operational Plan, prepares Main and 
supplementary Estimates, and allocates and 
controls budgets. 


kell OPERATIONS BRANCH 


The branch ts responsible for developing and 
implementing financial policy and_ systems, 
iccounting for and controlling financial 
“esources, auditing assistance projects and 
yroviding financtal advisory services. 

ins the year, the very different financial 
ganizations of the former DREE and ITC were 
‘estructured, the Resource Accounting Management 
system set in place, and the departmental project 
tudit policy developed. 


\DMINI STRAT! VE SERVICES BRANCH 

4 branch Is responsible for administrative 
dol Icy, manuals and directives, contracting and 
naterial administration, property administration, 
telecommunications, printing and duplicating, word 
wrocessing, forms management, records management, 
nicrographics, mail and messenger services, travel 
services, office automation, library services and 
the management of administrative service units for 
all headquarters elements of the department. 


Major activities during the past year have 
centered around completing the Integration of the 
two former departments, developing and 
implementing new policies and procedures to meet 
the new organization's requirements and developing 
vartous Initiatives to Improve the efficiency and 
effectiveness of services provided.- A significant 
amount of effort was also expended in developing 
service and support mechanisms for the regional 
elements of the department. 


COMPUTER SERVICES BRANCH 


The branch develops and maintains computer-based 
systems design software and operating software. 
It Is responsible for the physical management of 
corporate data, and the provision and operation of 
all physical computer’ facilities, Including 
hardware and data communication networks. The 
department spent $9.1 million in 1983-84 to 
purchase data processing goods and services from 
the private sector. 


The merger of DREE and ITC required that 
information systems be re-designed to service the 
needs of the new department. To address this 
need, the Computer Services Branch developed and 
implemented a range of major new management 
information systems for finance, program support 
and company datae Other activities Included the 
establishment of a Micro-Computer Centre which is 
now actively assisting other branches to acquire 
and use micro-computers to aid them in improving 
the efficiency and effectiveness of their 
operations. 


PROGRAM EVALUATION BRANCH 


The branch provides Information on the 
effectiveness of departmental programs and 
recommends appropriate changes. The major 


activities during the year involved evaluation 
studies on marketing, Innovation and pulp and 
paper, and assessments in the areas of the 
Industry and Labour Adjustment Program, and the 
Product Development Management Program. 
Evaluation frameworks were also completed for 
Credit Reinsurance, Tourism Development and the 
Smal! Business Investment Grant program. In 
addition, a number of subsidiary agreements were 
evaluated jin conjunction with regional program 
evaluation personnel. 


MANAGEMENT PRACTICES BRANCH 


The branch coordinates the department's Management 
Action Plan to Improve management practices and 
controls, and conducts studies aimed at 
developing, enhancing and integrating management 
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processese In this role, the branch responds to 
the requirements of the Office of the Comptroller 
General under its Improvement of Management 
Practices and Controls Program. 


The Management Action Plan has provided a forum 
for the development and implementation of tasks 
almed at establishing and maintaining sound 


management practices | in the department. 
Particular emphasis has been placed on the 
departmental planning process, Including 


preparation of an Operational Plan Framework. 
Progress has also been made In _ developing 
performance indicators as a first step towards 
developing a departmental productivity enhancement 
strategy. 


INFORMATION RESOURCE MANAGEMENT BRANCH 


The branch Is responsible for the application of 
resource management principles to all departmental 
information resources and performs a departmental 
policy and planning function In this area. 


Branch activities focussed on the development of 
the departmental Long Range Systems Plan, the 
coordination of integration activities associated 
with departmental information systems and the 
establishment of a policy framework with 
particular emphasis on micro-computers and office 
automation. 


ACCESS TO INFORMATION AND PRIVACY OFFICE 


The office was created in response to the 
government enacting access to Information and 


privacy laws. The primary responsibilities 
include assisting the public with access requests, 
developing policies, and advising senior 


management on the administration of the 
legislation and the disposition of cases. 


During the past year, a substantial foundation was 
laid for the sound implementation of the Access to 
Information and Privacy Acts. In particular, 
through seminars and documentation, senior 
departmental managers have been made aware of the 
key features and implications of the legislation. 


In the period from July 1, 1983, to March 31, 
1984, a total of 43 formal requests were received 
under the Access to Information Act and three 
under the Privacy Act. In addition, while no 
statistics have been maintained, a number of 
requests were disposed of on an informal basis. 
This Is In keeping with departmental policy which 
encourages the use of existing departmental 
communications channels for obtaining departmental 
information. 


Tour isn! 


PORTFOLIO MANAGEMENT BRANCH | 
{ 
Portfolio Management coordinates the department's 
operational planning process. Through the 
operational plan, the branch Is responsible for 
providing a common sense of direction throughout 
the department, harmonizing regional, sectoral | 
support activities, tracking operat ional 
performance and ensuring accountability. | 
; 


: 


The operational planning process was strengthenec 
during 1983-84, and the branch was Involved In FH 
series of highly successful regional-sectoral 
planning sessions In order to better channel 
resources in achieving the new department's 
mandate. 


TOURISM 


| 
| 


Canada's travel industry consists of more thar 
100 000 businesses, many of them smal! and mos‘! 
Canadian-owned, that employ directly approximately 
600 000 Canadians, a sizeable contribution to the 
country's labour force. | 
Overall, some 13 million long-term visitors cam 
to Canada in 1983, up one per cent from 1982) 
U.S. residents entering Canada for overnight or 


longer stays numbered in excess of 11 million, uy 
2-4 per cent from 1982. Visitors from other 
countries totalled approximately 1.6 million ir 


1983, down 8-1 per cent from 1982. 
While visits to Canada by travellers from Japan) 
Hong Kong and Israel increased in 1983, thes¢ 
gains were offset by decreases in the numbers o' 
visitors from several of Canada's traditiona| 
overseas markets, including the United Kingdom. 


West Germany, France and The Netherlands. | 


Canadians returning from spending one night of 
more In other countries totalled 13-7 million, y 
15.2 per cent from 1982. 


| 
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Canada earned $3.9 billion from internationa’ 
travel in 1983, up 3.5 per cent from tht’ 
$3.7 billion the country earned in 1982) 
Canadians travelling abroad spent $5.9 billion i 
1983, up 18-6 per cent from the $5-0 billion the!’ 
spent in 1982. 


As a result, Canada's international travel def ict 
Increased by 62-5 per cent, from $1.3 billion fl 
1982 to $2.1 billion in 1983. 


Tour ism 


Assistance to the Canadian tourism industry Is 
provided at the headquarters federal level by the 
Tourism Branch of the ‘department under three 
areas: Tourism Development, Tourism Marketing and 
Corporate Affairs. 


‘ 

TOURISM DEVELOPMENT 

The advent of the new federal economic development 
process, and full implementation of operations as 
part of DRIE, have introduced some new operations 
to Tourism Development. The Initial Inclusion of 
tourism as an eligible sector under the Industrial 
and Regional Development Program (IRDP) brought 
Tour I sm Development into the DRIE program policy 
function. Considerable staff resources were 
devoted over the summer of 1983 to the development 
of policies and criteria for the delivery of the 
program to the tourlsm industry. 


Fol lowing upon the’ Introduction of IROP, 
federal-provincial negotiations began on the new 
Economic and Regional Development Agreements 
(ERDAs). Under the authority of these ERDAs, 
Ministers directed the development of Subsidiary 
Agreements or Memoranda of Understanding on 
tourism between the federal government and all 
provinces and territories. Tourism Development 
was designated the responsibility centre for 
federal-regional consultation and coordination on 
these documents. To date, several have been 
signed with the balance In various stages of 
development. 


Traditional operations of Tourism Development 
continued to bear fruit over the last fiscal year. 
The Tourlsm Investment Stimulation Program 
sponsored its first investment seminars in Hong 
Kong and Singaporee Coordinated with Department 
of External Affairs posts, these seminars 
attracted more than 150 participants. 
Presentations were made on the Canadian tourism 
Industry, Its opportunities for Investment and the 
Canadian investment climate and structure. 

) 
More than $15 million In financial assistance was 
provided during the fiscal year for the 
construction of trade and convention centres. 
Major recipients were Canada Harbour Place 
(Vancouver ) and the Metropol itan Toronto 
Convention Centre. 

In cooperation with the Canada Employment and 
Immigration Commission, Tourism Deve lopment 
committed nearly $8 million to more than 40 
tour ism development projects demonstrating 
slanificant job creation. 


‘ 
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A major  educational/training project under 
development for nearly a year was completed in the 
fall of 1983. This project, entitled "Tourism is 
Your Business", involves a video’ Instruction 
program and supplementary print instruction manual 
and study guide. The package is aimed at 
upgrading the business and management skills of 
operators of small and medium-sized lodging 
businesses located In smal ler or remote 
communities where traditional resources are less 
accessible. 


To date, the program has been distributed by TV 
Ontario, Knowledge Network in British Columbia and 
the Atlantic Satellite Network in Atlantic 
Canada. 


Work continues on horizontal issues affecting the 
Industry In such areas as National Parks policy, 
air deregulation, and passenger ral! service. 


TOURISM MARKETING 


Tourism marketing operations Included: 
° "Vacation Canada" advertisements placed in 
periodicals reaching more than 70 per cent of 
all Canadian households. 


An estimated $70 million of tourism business 
was transacted at the seventh annual 
Rendez-vous Canada in Toronto, May 1-5, 1983, 
an Increase of $9 million from 1982. The 
international marketp | ace attracted 372 
Canadian selling organizations, 247 foreign 
buying organizations and 31 international media 
representatives. 


TourCan, an annual domestic marketplace, was 
held in Quebec City, September 11-15, 1983. 
The program was jointly sponsored by the 
Province of Quebec (Tourisme Québec) and 
Tourism Branch, DRIE- TourCan '83 provided the 
opportunity for sellers of tourism products 
from Quebec to meet with wholesalers and 
operators from across Canada. 


CANMAP 


The Canadian Marketing Assistance Program (CANMAP) 
Introduced April 1, 1982, was designed to increase 
the demand for Canada's travel facilities and 
services by encouraging the domestic’ and 
International travel trade, through a cost-sharing 
program, in the development and marketing of 
Canada's package tours In the domestic and foreign 
marketse The program provided financial support 
to a maximum of $25 000 or 50 per cent of the 
eligible costs, whichever was less. 
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Based on the sampling of 43 applications processed 
during FY 1982-83, Tourism Canada's contribution 
of $478 495 for a total of $1 066 856 resulted in 
incremental sale of Canadian tourism products and 
services amounting to $23 260 485. 


The computerized meetings and incentive travel 
data bank made detailed profiles of approximately 
5 400 U-S- organizations able to meet in Canada 
directly available to the industry. 


Approximately 400 association executives, meetings 
planners and incentive travel influencers visited 
major Canadian destinations through the site 
inspection program. A 23 per cent increase In 
meetings and convention revenue was recorded by 
the sales development firm working on contract to 
Tourism Canada in the United States, which can be 
attributed in part to the allocation of 
incremental funds to this activity. 


Tourism Branch stimulated a Canada Customs program 
review, which resulted in the updating of policies 
and procedures relating to the entry into Canada 
of meetings, conventions/exhibitions and incentive 
groups. An Order-in-Council also resulted in 
significant changes and streamlining of 
regulations and guidelines relating to the entry 
into Canada of these groups. 


Overseas Marketing Communications encompassed 


programs in primary markets -- United Kingdom, 
West Germany, France, Holland, Mexico, Australia 
and Japan -- as well as activities in priorized 


emerging markets such as Hong Kong. 


Program highlights included: France: an 
extensive pictorial/editorial campaign based on 
the 450th anniversary of Jacques Cartier's arrival 
in Canada; United Kingdom: partner co-operation 
campaign based on Incremental funding; West 
Germany: a major fine-tuning of consumer strategy 
to reach a younger target audience with broader 
product appeal; Japan: emphasis on the young 
female market including consumer contests; 
Austral la: use of noted Canadian personality 
Donald Sutherland and co-funding by both CP Air 
and Qantas Airlines. 


In addition market development work continued In 
South America, southeast Asia and _ southern 
Europe; and the Minister of State for Small 
Business and Tourism visited two U.S. cities, 
beginning a six-city communications tour promoting 
the "Year of Tourism" and the increased 
advertising initiatives in the United States. 


Tourism 


CORPORATE AFFAIRS 


Corporate Affairs ensures ongoing research support 
in terms of supply, demand, cost/benefit anc 
impact studies, including the maintenance of @ 
comprehensive tourism data base; plans, develops 
and recommends policy; monitors program activity 
operations; acts as a focal point for government 
and industry relations through a _ coordination 
secretariat; and is responsible for corporate 
information related to tourism within DRIE. 


The Corporate Policy and Strategic Planning group, 
as its prime function In fiscal year 1983-84, 
addressed a wide range of policy issues, with the 
impact of taxation on tourism being a_ major| 
concerne A review was also commenced on the 
application of technology to tourism. 


Research and Analysis contracted with Statistics 
Canada for the fieldwork for the Canadian Tourlisn 
Attitude and Motivation Study. Market probes were) 
conducted in the United Kingdom, France, The) 
Netherlands and Singapore, and an attitude study 
was conducted in Hong Kong. A tracking study 
designed to evaluate the in-Canada promotional} 
campaign was institutede Work continued on the) 
analysis of the 1982 Canadian Travel Survey data. | 


The Planning and Evaluation group prepared 7 
short-term plan for management of electronic daté| 
processing projects and a long-term operational! 
plan for Tourisme Completion of phase | of ar 
office automation pilot project and the piloting 
of an exit interview questionnaire were Innovative 
achievements of potential benefit to DRIE. | 


The Coordination Secretariat, In addition to 
providing the necessary logistical support to the 
Conference of Canadian Tourism Officials and the 
Federal-Provincial Conference of Tour i sp. 
Ministers, continued Its effort to establish @ 
dialogue with labour through the Canadian Labout| 
Congress, and provided the secretariat for the 
newly-inaugurated Minister's Tourism Advisory 
Counci!.» The 1983 Tourism Medallion Program| 
designed to provide recognition to those who hac 
provided noteworthy services to tourism at the 
national and provincial levels, was the 
responsibility of this area. 


The Information Services group, through the aegi: 
of its tabloid Canada Tourism, kept clientelé 
external to the department aware of the activities) 
of Tourism within DRIE. A bulletin highlightin: 
newsworthy press items, and a “Media Rev let) 
surveying major newspaper articles relevant to al | 
sub-components of the tourism sector, kept a mort 
restricted audience fully Informed of major 
happenings in the industry. | 


Tourism 


Contributions through active participation and 
provision of working documents to the 
deliberations of the Tourism Committee of the 
Organization for Economic Co-operation and 
Development, provision of major inputs to the 
debate on tourism by the Opposition in the House 
‘of Commons, and the responding by most sections of 
Corporate Affairs to numerous’ ministerial 
enquiries, rounded out the activities of this 
directorate. 
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RUETGRI FO NTA TAICeet Velteteiness 


In addition to the programs previously described, 
personnel of the new department continued to 
administer the subsidiary agreements of the 
Department of Regional Economic Expansion and the 
Regional Development Incentives Program. 


These activities are described by province and 
territory. 


f 
t 


Newfound! and 


NEWFOUNDLAND 


Departmental expenditures In Newfoundland during 
the period under review continued to be 
concentrated under GDA subsidiary agreements. New 
agreements covering Industrial Development |! and 
the Institute of Fisheries and Marine Technology 
#7 signed. 

Under the Industrial Development I! subsidiary 
agreement, the federal government is constructing 
a series of incubator malls and industrial parks 
at strategic locations in central and western 
Newfoundland. The institute agreement commits 
both levels of government to the construction of a 
replacement facility for the present Fisheries 
College in St. John's to meet new training demands 
in marine technology and the offshore. 

Amendments were made to the Rural Development and 
Tourism subsidiary agreements during the year and 
there was positive response to the department's 
Industrial and Regional Development Program. 
Forecast cash flows did not take place for a 
humber of initiatives originally planned for 
Implementation in 1983-84. Advances to 
Newfoundland and Labrador Development Corporation 
did not flow as the triggering investment by 
Newfoundland firms on new plant and equipment 
projects was substantially curtailed. 
Expenditures for a new_ Rural Development 
Agreement, Ocean Industries Development and a new 
Tourism Development Initiative did not flow as 
these new initiatives have yet to get approval. 


Following Is a description of activities in the 
Newfoundland Regional Office under subsidiary 
agreements and other programs during 1983-84. 


IDIARY AGREEMENTS 
rador 
Duration: 03/12/76 to 31/03/84 


Costs shared by: 
DRIE $ 18 258 300 


Health & Welfare Canada 1 404 000 
Provincial government 2 434 700 
Total estimated cost $ 22 097 000 
IE expenditure to date $5 175037.5720 
IE expenditure 1983-84 $ 174 186 


The components of this interim agreement include: 
provisions for municipal infrastructure and 
sconomic development in the Lake Melville area; 
he construction of a bridge In North West River; 
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the construction of an industrial park for 
Wabush~Labrador City; and the provision for 
coastal residents of higher quality water, 
Improved domestic sanitation, and improved access 
to medical services. 


A 32-ha Industrial park has been constructed at 
Wabush to serve western Labrador and northeastern 
Québec; a bridge has been built in North West 
River, linking the two sides of the community and 
linking the north side to Goose Bay and Churchi1| 
Falls; and street and neighbourhood improvement 
has been undertaken in Happy Valley-Goose Bay, 
along with the construction of a residence for the 
vocational schools A development corporation has 
been funded to spearhead economic development. 
Water, sewer, and waste disposal services have 
been provided in a number of coastal communities. 
Nursing clinics have been constructed to serve the 
basic health needs of residents in three isolated 
coastal communities. Caribou herd studies, 
biophysical studies, community plans, and 
transportation and port planning have all been 
undertaken 


Rural Development 


Duration: 01/04/78 to 30/09/83 
Costs shared by: 


DRIE $ 15 122 000 
Provincial government 680 000 
Total estimated cost $ 16 802 000 
DRIE expenditure to date So LAgS2 7aaliso 
DRIE expenditure 1983-84 $ 25258 1556 


This agreement continues earlier initiatives to 
revitalize and strengthen the rural sector of the 
province. Projects include assistance to 
incorporated regional development associations for 
administrative and community project purposes. 
Support is also provided to craft associations, 
craftspersons and small rural enterprises. 


Assistance to the regional devel opment 
associations includes funding for basic 
administrative purposes; training; and planning 
and implementation of locally designed community 
development projects, which have ranged from 
elementary forms of fish processing to a woolen 
mille 


Financial aid is provided to small rural 
enterprises that do not qualify for assistance 
under the Regional Development Incentives Program, 
such as boat bullding, wood working, fish 
processing and small manufacturing activities. 
Craft assistance Is provided in the form of design 
assistance and for expansion of production and 
marketinge 
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This agreement expired September 30, 1983. A new 
agreement Is currently being negotiated with the 
province. In the Interim, financial assIstance Is 
beIng provided directly to the development and 
craft assoclations by the department. 


Pulp and Paper MII! Modernization 
Duration: 01/06/81 to 31/03/85 


Costs shared by: 
DRIE $ 30 000 000 


Provincial government 3 333 000 
Total estimated cost $ 33 333 000 
DRIE expenditure to date NTI 
DRIE expenditure 1983-84 Nil 


Under this agreement, Canada and the province will 
participate jointly In a program of Incentives for 
the pulp and paper Industry In Newfoundland. The 
objectives of the agreement are to Improve the 
viability, ef ficiency and International 
competitiveness of the Newfoundland pulp and paper 
Industry by accelerating and maximizing Investment 
and encouraging policies within the private sector 
which are supportive of good forest management, 


pol lution abatement, and Industrial 
modernization. 

The funds will be used for possible assistance to 
the Bowater Newfoundland Limited mill In Corner 
Brook and to the AbIitibi-Price Ince mill in Grand 


Falls. 
Community Development for Coastal Labrador 


Duration: 29/05/81 to 31/03/87 
Costs shared by: 
DRIE $ 33 800 000 
Provincial government 5 196 000 
Total estimated cost $ 38 996 000 


$ 21 565 143 
$ 8 083 320 


DRIE expenditure to date 
DRIE expenditure 1983-84 


The components of this agreement Include: 
reconstruction and paving of the Stralts Highway 
In southern Labrador and Inter-communIty roads In 
southeastern Labrador; provision for coastal 
residents of Improved water and domestic 
sanitation facilities; construction of additional 
medical clinics, and funding for Investigative 
studies toward development of small Industry In 
the region. 


A 50 km section of the Straits Highway has been 
reconstructed and paved. The access road from 
Willtam's Harbour to George's Cove has_ been 
completed and work Is underway on the road from 
Mary's Harbour to Lodge Baye The latter will be 
canpleted In the 1984 construction season. 


Newfound land’ 


Water and sewer projects are under way In L'Anse 
Au Clair, Forteau, L'Anse Au Loup and Cartwright. 
The systems for these communities are nearing 
completion. Contracts have been awarded for 
systems In Mary's Harbour and West St. Modeste. 
Design Is continuing for Red Bay. 


Construction of the new medical clinic at St. 
Lewis [fs complete as Is the renovation of the 
existing facility at Mary's Harbour. Work Is 
continulIng on the new bullding for Black Tickle, 
while design for the renovations at Cartwright has 
been completed and work Is expected to get 
underway shortly. 


Studies and pilot projects are being carried out 
on tourism, agriculture, cadastral mapping, 
minerals, communications, training needs, trapper 
education and caribou management. 


Industrial Development - Phase | 
Duration: 11/06/79 to 31/03/84 


Costs shared by: 
DRIE $ 23 985 000 


Provinclal government 2 665 000 
Total estimated cost $ 26 650 000 
DRIE expenditure to date $ 22 628 541 
DRIE expenditure 1983-84 $ 3 654 798 


This agreement supports Industrial development In 
the province, Initially In the Corner Brook and 
Stephenville areas of western Newfoundland, 
through the provision of the Infrastructure 
necessary for the development of Industrial and 
commercial enterprises. 


The agreement provides funding for the devel opment: 
of a 30 ha Industrial park In Corner Brook, the 
construction of a direct access road from the 
Trans-Canada Highway south of the city to the park 
and on to the downtown waterfront, and _ the 
construction of a direct access road from the 
Stephenville industrial area and the Port au Port 
highway system to the Trans-Canada Highway. 


During 1983-84, with the eastern 10 km of the 
Corner Brook access road already paved and opened, 
to traffic, grading on the final 4-5 km was 
comp leted and base cour se paving done. 
Construction of the Industral park = was 
essentially completed by year end, with only; 
testing of the water mains and reservoir to be. 
donee Lots have been placed on sale. 
The 23 km Stephenville access road was completed! 
and opened to traffic In 1982-83. | 


| 
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tewfound! and 


industrial Development - Phase |! 


Juration: 03/06/83 to 31/03/88 
tosts shared by: 


DRIE $ 17 800 000 
Provincial government* Nil 
Total estimated cost $ 17 800 000 


‘The Province furnishes the sites for the 
projects 

IRIE expenditures to date $ 200 830 

IRIE expenditures to date $ 200 830 


This agreement continues and expands support for 
xconomic development In the province begun under 
in earlier federal/provincial agreement, including 
Industrial Development - Phase |, through the 
yrovision of industrial infrastructure in selected 
sommunities in central and western Newfoundland, 
thereby enhancing the cl imate for the 
»stablishment and/or expansion of industrial and 
sommercial enterprises. 


The agreement provides funding for the 
sonstruction of a 9 ha industrial park and a 
nulti-tenant industrial mall at Port aux Basques, 
» multi-tenant industrial mall at Pasadena, a 
5 ha industrial park at Windsor and a 44 ha 
Industrial park at Gandere Canada is Implementing 
the projects with the province supplying the sites 
ind accepting responsibility for ongoing 
»peration, maintenance and repair of the completed 
facilities. The agreement also provides funding 
for promotion of the developments and_ for 
Industrial studies. 


ublic Works Canada is implementing the capital 
vorks on DRIE's behalf and has appointed design 
sonsultants for four of the five projectse The 
consultants have been gathering pertinent site 
information and liaising with regulatory 
author ities and other interested parties. 
-reliminary designs for Port aux Basques and 
Sander parks have been approved by PWC and DRIE 
and work on detailed design is underwaye Tender 
salls for both are scheduled for June, 1984. All| 
brojects, except the Port aux Basques mall, should 
e under construction in 1984-85. 


valon and Burin Peninsulas is now underway. 


| 
| 
| 
| 
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: supply/demand study of industrial land on the 
\ 
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Institute of Fisheries and Marine Technology 


Duration: 16/05/83 to 31/03/87 
Costs shared by: 
DRIE $ 27 500 000 


Provincial government 14 500 000 
Total estimated cost $ 42 000 000 
DRIE expenditure to date $ 1 725 414 
DRIE expenditure 1983-84 SOI 725414 


This agreement supports the establishment of the 
Newfoundland Institute of Fisheries and Marine 
Technology, thereby enhancing the capability to 
meet the skilled training needs of people and 
industry with respect to the fisheries, marine, 
offshore oi! and gas and industrial sectors, both 
provincially and regionally. 


The agreement provides funding for the 
construction and equipping of a 20 000-square- 
metre bullding on a 17 ha site on Ridge Road in 
Ste John's to accommodate some 1 000 students. 
The facility will include a flume tank which will 
aid in the design, experimentation and operations 
training for new fishing gear aimed at improving 
catching efficiency and energy conservation. 


The Institute is being built under a construction 
management arrangement. Work was begun in summer, 
1983, and following extensive site preparation, 
municipal services were installed and building 
foundations completed by year end.e By that time 
structural steel erection was also wel! underway. 
Contracts for all major work items have been 
awarded. If the present construction schedule can 
be maintained, much of the building will be ready 
for occupancy by fall, 1985. 


Tourlsm Development 


Duration: 01/01/78 to 31/03/84 
Costs shared by: 
DRIE $ 11 938 140 
Provincial government 1 326 460 
Total estimated cost $ 13 264 600 


DRIE expenditure to date $ 11 380 724 
DRIE expenditure 1983-84 $ 1 523 141 


This comprehensive tourism development agreement 
is designed to improve the efficiency of tourism 
marketing and visitor Information programs, to 
develop tourist attractions, and to encourage the 
expansion of visitor accommodations. 


Projects include restoration of the Grenfell and 
Bradley historic houses; bullding tourism chalets 
In western and eastern Newfound! and; the 
restoration of the houses, churches and stores in 
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the historic village of Trinity; upgrading and 
extending tourist campground accommodations; and a 
financial incentive program for hotel and motel 
operations. 


OTHER PROGRAMS 


Fishing Equipment Manufacture/Asseably Market 
Study 


1. Total Study Cost $36,945 .00 


2. Expenditure in 1983-84 $17, 786.93 

3. The proximity of Burin Peninsula to some of 
the world's most prolific fishing grounds 
coupled with the refurbishment of the trawler 


fleet, provides oppor tunity for the 
diversification of the Peninsula'ts economic 
base. 


The market study involves an analysis of the 
fishing equipment market and the opportunities 
available to residents of the Burin Peninsula in 
the manufacture assembly of such equipment. 


Industrial and Regional Development Program 
CIRDP) 


The Industrial and Regional Development Program 
came into place during 1983-84, replacing RDIP and 
a number of other programse Activities under this 
program for the period it was operating were as 
follows: 


Net accepted offers 20 
Number of jobs expected 
to be created 285.5 


Eligible capital investment 


associated with offers $ 8 601 054 
DRIE commitment through 

these offers $ 1 643 017 
Total payments 1982-83 $ 700 487 


Regional Development Incentives Program (RDIP) 


The Regional Development Incentives Program was 
phased out In 1983-84. Activities under this 
program for the period it was operating were as 
follows: 


Net accepted offers 5 
Number of jobs expected 
to be created 32.5 


Eligible capital investment 


associated with offers $ 2 791 314 
DRIE commitment through 

these offers $ 806 623 
Total payments 1982-83 $ 1 889 616 


Prince Edward Islan 


Canada Fisher les 
Labrador 


Deve lopment Program 


Duration: 01/04/81 to 31/03/87 


Total estimated cost $ 13 500 000 


$ 5 542 000 
$ 1 202 000 


DRIE expenditure to date 
DRIE expenditure 1982-83 


The program is delivered unilaterally throug 
DRIE/DFO. 


The program is intended to Increase efficiency i 
the harvesting, landing, processing and storage o 
fishe To date two ice-making machines have bee 
installed, as well as two bait/fish holding unit 
and eight fish unloading systems. 


In addition, fish plants at Rigolet, Makkovik an, 
Square Islands have been modernized and communit 
stages have been provided at West Ste Modeste ani 
Square Islands. 


Projects involving fish plants are cost-share 
50:50 with the plant owner/operator, while othe} 
projects are financed 100 per cent by the federa 
government. 


PRINCE EDWARD ISLAND 


On October 7, 1981, the federal governmen' 
announced a three-year (April 1, 1981, fi 
March 31, 1984) $92 million package of economli: 
development programs for Prince Edward Island 
The package included a $53 million cost-shar In} 
agreement with the province for the third an 
final phase of the 15-year Comprehensiv 
Development Plan Agreement and the $39 millio 
Federal Development Strategy for Prince Edwar) 
Island that provided for coor dinate) 
implementation of federal programs designe 
specifically for the province. 


The Federal Development Strategy, which involve 
the participation of five federal departments} 
including DRIE, provided the framework fol 
continued federal contribution to  economh 
development on Prince Edward Island afte) 


Ministry of State for Economic and Regiona; 
Development and having representation from _ thi 
Departments of Regional Industrial Expansion 


>rince Edward Island 


Agriculture, Transport, Fisheries and Oceans, and 
znergy, Mines and Resources, was established by 
Treasury Board to ensure co-ordination of program 
dlanning. 


IRIE expenditures during 1983-84 under the 
somprehensive Development Plan totalled $8 160 560 
and the Federal Development Strategy for Prince 
Edward Island totalled $8 152 417. 

SELECTED DRIE PROGRAMS UNDER THE FEDERAL 
JEVELOPMENT STRATEGY 


Smal! Business Assistance Program 
| 


The objectives of the program were to encourage 
the development of the small business sector on 
?rince Edward Island by providing’ financial 
assistance for capital projects which were not 
currently eligible for assistance under existing 
federal programs, and to generate employment and 
income opportunities within the small business 
sector. 

uring the year 37 applicants accepted offers of 
assistance totalling $615 374. 


Sommunity Industrial Support Program 
The objective of the program was to encourage Area 
Industrial Commissions in Prince Edward Island to 
yromote, coordinate and implement economic 
Jevelopment activities in the communities within 
their jurisdiction. 


Juring the year three applicants accepted offers 
f assistance totalling $794 247. 

Tour ism Incentives: Financial Assistance 
>rogram 


he objective of this program was to assist the 
rivate sector to increase and improve the quality 
nd quantity of tourist facilities and services in 
rince Edward Island. 


during the year 103 applicants accepted offers of 
assistance totalling $1 639 814. 


ourism Destination Program 


The objective of this program was to encourage the 
evelopment of major tourism destinations, 
articularly in the eastern and western regions of 
the province. 


uring the year two applicants accepted offers of 
ssistance totalling $1 709 125. 


5) 


Industrial Development Program 


The objective of this program was to improve 
productivity and efficiency and thereby provide a 
stimulus for industrial growth. 


During the year 26 applicants accepted offers of 
assistance totalling $298 909. 


SELECTED PROGRAMS UNDER THE COMPREHENSIVE 
DEVELOPMENT PLAN 


Agricul ture 

Agriculture programs in 1983-84 continued to help 
farmers to expand, modernize and diversify. In 
addition, extension programs provided 


encouragement to farmers to adopt modern business 
techniques through advanced technology. 


Market and Product Deve! opment 


This program helped to finance the Market 
Development Centre which assists producers, 
processors, and manufacturers in gaining access to 
the marketing services necessary to compete more 
successful lye In addition, it promotes new 
products, develops sales methods, and assists in 
improving sales of Island products in new 
markets. 


Tour Ism 


During the year assistance was provided to develop 
the tourism sector through cost-shared projects in 
marketing and sales promotions. 


Power and Energy 


Six projects involving wood fuel use on Prince 
Edward Island were undertaken. Three of these 
were system conversions using wood chip fuel, and 
the other three were studies for future conversion 
systems. 


A two-year project was completed on Farm Energy 
Conservation and Energy Alternatives. 


Extension of three-phase power to _ isolated 
industries was continued. 
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NOVA SCOTIA 


Promotion and Implementation of the Industrial and 
Reglonal Development Progran (IRDP) were priority 
activities during the year. Also, the regional 
office worked more closely with the Federal 
Business Development Bank (FBDB); the Business 
Information Centre was transferred to FBDB and 
officers of the bank worked on IRDP assessment In 
the DRIE office. 


Major modernization programs underway throughout 
Nova Scotia continued to be possible through 
federal provincial agreements covering the pulp 
and paper Industry, the Sydney Steel Corporation 
and Michelin plants. At Michelin, productivity 
Improvements Include the Introduction of CAD/CAM 
facilities, while the Sydney Steel Corporation 
will soon be equipped with a reconstructed blast 
furnace and a modernized rolling mill. In the 
pulp and paper sector, federal-provinclal 
Investment of $21 million has resulted In private 
sector Investment of approximately $125 million 
and has helped to ensure’ maintenance of 
competitive positions for the Industry. 


Assistance was also continued, through federal- 
provincial agreements, for Infrastructure In the 
Stralt of Canso, the Panamax Dry Dock In Hall fax 
and for Ocean Industry Devel opment. 


Industrial development activitles Included the 
formulation of policies, Identification of 
opportunities, promotion of the transfer of 
technologies to Nova Scotia and the encouragement 
of Jolnt ventures between the private sector and 
the research estab! Ishment. 


One such venture -- supported by DRIE -- Is the 
Institution-Industry collaboration between Selmac 
Limited and Dalhousle University to form a new 
company -- Focal Marine -- to develop the marine 
uses of fibre optics. 


The Nova Scotia regional office supported the 
Advanced Microelectronics Institute, the Canadian 
Fisheries Institute of Technology, the Atlantic 
Coal Institute and the International Centre for 
Ocean Development. Development officers also 
actively pursued opportunities for the formation 
of other research and development Institutions. 


In the marketing area, trade development, 
Including the first Canada Export Trade Month, was 
a priority. Efforts were also directed at 
expanding local participation In large projects 
and government contracts. 


Nova Scotli 


Research and development and Innovative project: 
were actively encouraged. Support was provided, 
for example, to Micronav Limited of Sydney t 
develop a new alrcraft approach and_ landing 
system. The system, called the Microwave Landing 
System, has been adopted by International avliatlor 
authorities as the future landing ald at airports 
around the world. 


DRIE's Ocean Industry Development Office was, 
during 1983-84, at the forefront of efforts te 
establish Nova Scotia as a centre of excellence Ir 
the ocean Industry sector. 


During the year, DRIE assistance encouraged many 
firms to locate In Nova Scotia and some, such as 
Canadian Diamant Boart, which manufactures dlamonc 
drill bits, brought new technologies to the 
province. DRIE assistance also enabled many Nove 
Scotia manufacturing and processing companies te 
expand their operations. 


Following Is a brief description of activities 
under subsidiary agreements and other programs Ir 
1983-84. 

SUBSIDIARY AGREEMENTS 

Strait of Canso Area Development 

Duration: 31/03/75 to 30/06/84 


Costs shared by: 
DRIE $ 22 503 400 


Provincial government 7 554 100; 
Total estimated cost $ 30 057 500 
DRIE expenditure to date $ 21 049 956 
DRIE expenditure 1983-84 $ 668 524 


The agreement Is designed to equip the Strait of 
Canso region with support Infrastructure to 
enhance the value of Its deep-water port and other 
Industrial location attr Ibutes. Current 
development efforts are concentrated on supply 
base support for offshore gas activity, service 
and other spinoffs from thls Industry and heavy 
Industry prospects. Funds are provided ta} 
maintain a promotion and development agency, the 
Stralt of Canso Development Authority. 


Halifax Panamax Dry Dock 


Duration: 22/01/80 to 31/03/85 
Costs shared by: 
DRIE $ 43 900 000 
Provinclal government 13_700 000 | 
Total estimated cost $ 57 600 000 | 
! 


DRIE expenditure to date $ 43 368 764 | 
DRIE expenditure 1983-84 $ 128 048 | 


Nova Scotia 


The agreement calls for joint participation In a 
program to provide key marine Infrastructure to 
the port of Hallfax, particularly a Pananax-type 
floating dry dock, dock mooring and servicing 
facilities, and ancillary equipment for ship 
repalr and metal fabrication. Construction of the 
floating dry dock and related Infrastructure Is 
complete. 


Assistance to Michelin Tires (Canada) Ltd. 
Duration: 07/06/80 to 31/12/90 


Costs shared by: 
DRIE $ 42 000 000 


Provincial government 14 000 000 
Total estimated cost $ 56 000 000 
DRIE expenditure to date $ 29 000 000 
DRIE expenditure 1983-84 $ 29 000 000 


Providing assistance for the company's facilities 
at Granton and Bridgewater, Nova Scotia, the 
agreement also enables the company to Implement 
significant productivity Improvements, Including 
CAD/CAM facilities at Its two orlginal plants, and 
to establish a new tire manufacturing plant at 
Waterville, Nova Scotia. 


Modernization of Facilities at the Sydney Steel 
Born ation 
Duration: 01/04/81 to 30/06/84 
Costs shared by: 
DRIE $ 77 000 000 


| Provincial government 19 250 000 
Total estimated cost $ 96 250 000 
DRIE expenditure to date $ 46 830 368 
DRIE expenditure 1983-84 $ 33 009 516 


The objectives of the agreement are to assist the 
province to malntaln employment levels consistent 
with efficilent plant operations and to Improve the 
financial position at the Sydney Steel Corporation 
‘through the provision of a capital works program 
which will ensure a physical plant capable of 
working efficiently. 


The reconstructed blast furnace will be 
ommlssloned In September 1984. 


Pulp and Paper Modernization 


Duration: 23/05/81 to 31/03/84 
Costs shared by: 
DRIE $ 17 000 000 
Provincial government 4 250 000 
Total estimated cost $ 21 250 000 


DRIE expenditure to date 


$ 7 722 489 
DRIE expenditure 1983-84 $45 


264 956 
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Capital Investment of approximately $125 million, 
In mill modernization, pollution abatement, and 
energy cost-reduction projects, was encouraged by 
Incentives provided under this agreement, which 
assisted Nova Scotia mills to maintain thelr 
competitive position and to enable them to meet 
current pol lutlon-control requirements. 
Incentives have been approved for three companies 
and implementation Is on schedule. 


Ocean Industry Development 


Duration: 24/07/81 to 24/07/86 
Costs shared by: 
DRIE $ 22 950 000 
Provincial government 12 050 000 
Total estimated cost $ 35 000 000 


DRIE expenditure to date 


$ 5 010 958 
DRIE expenditure 1983-84 $ 41 


14 235 


This agreement, the first major Initiative In 
Canada relating to ocean Industry, consists of two 
groups of programs funded Individually by the 
federal and provincial governments and carried out 
Jointly under the umbrella of the General 
Development Agreement (GDA). The objectives of 
the agreement are to stimulate the growth of a 
complex of medium- to high-technology ocean 
manufacturing and service Industries and _ to 
provide support for applied research and 
technology transfer to enable Nova Scotia to 
become a true centre of excellence In the ocean 
Industry sector. 


The federal progran consists of capital and 
marketing assistance grants, assistance for ocean 
Industry trade associations, an Incubator mall for 
fledgling ocean Industries, and an Ocean Industry 
Development Office to undertake promotion, 
development and coordination of federal programs. 
The provincial program provides grant assistance 
for municipal taxes, development of an ocean 
Industry park, and an Innovation centre to provide 
business management and advice to ocean 
Industries. 


OTHER PROGRAMS 
Regional Development Incentives Program 


Activity under the Reglonal Development Incentives 
Program during the fiscal year was as follows: 


Net accepted offers 21 
Number of jobs expected 
to be created 346 


Eligible capital Investment 
associated with offers 

DRIE commitment through 
these offers $ 

Total payments 1983-84 $ 


$ 8 302 382 


3 171 686 
7 203 963 
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Industrial and Regional Development Program 


Activity under the Industrial and Regional 
Development Program (IRDP) from Its Inception 
(July 1983) to the end of the fiscal year was as 
fol lows: 


Net accepted offers 19 
Number of Jobs expected 
to be created 351 


Eligible capital Investment 


assoclated with offers $ 8 544 234 
DRIE commitment through 

these offers $ 2 386 O71 
Total payments 1983-84 $ 59 888 


Program for Export Market Development 


Activity under the Program for Export Market 
Development (PEMD) during the fiscal year was as 
follows: 


Applications approved 103 
DRIE commitment $ 532 205 


NEW BRUNSWICK 


During 1983-84 the New Brunswick region gradual ly 
adapted to the serles of changes which followed 
the setting up of the new department. In addition 
to a new mandate, a new Industrial and Regional 
Development Progran and a new organizational 
structure, these changes also entailed the 
dismantling of the Atlantic regional office and 
the relocation of the provincial office from 
Fredericton to Moncton. 


The provincial office at Moncton was assisted In 
Its task of Implementation by three local offices 
situated at Bathurst for the northeast, Cocagne 
for the southeast and Fredericton for the 
southwest and the centre of the province. The 
Fredericton office Is also responsible for the 
administration of the trade, tourism and regional 
activities sectors. 


The following Is a brief description of activities 
In 1983-84, Including the agreements stI!l In 
force and the programs providing assistance to 
Industry and exports. 


New Brunswick. 


SUBSIDIARY AGREEMENTS 
Northeastern New Brunswick 


Duration: 23/06/77 to 31/03/85 
Costs shared by: 
DRIE $ 67 175 000 
Provincial government 28 325 000 
Total estimated cost $ 95 500 000 


410 000 


DRIE expenditure to date S¥5zZ 
$ 6 523 169 


DRIE expenditure 1983-84 


The aim of this agreement Is to Improve the 
long-term prosperity and living standard of the 
population of this region through Increased’ 
recourse to programs that promote the use of human 
and materlal resources and make It possible to 
speed up the rate of development. 


Discussions were held during the fiscal year 
between the province and ODRIE to _ Identify, 
activities that could be undertaken, using the’ 
balance of the funds of the subsidiary agreement) 
on northeastern New Brunswick. 


Among the projects approved were CAD/CAM at the 
Bathurst Community College ($1.6 million); the SMB 
service centre ($375 000); SMB grant - data 
processing ($230 000); wood drier - Restigouche 
($240 000); peat research centre ($355 000); 
tourism co-ordinator ($165 000). 

To enable these projects to be Implemented, a. 
one-year extension was also approved, bringing the 
end of thls agreement to March 31, 1985. 


Pulp and Paper 


Duration: 27/08/80 to 31/03/84 
Costs shared by: 
DRIE $ 43 000 000 
Provincial government 10 750 000 
Total estimated cost $ 53 750 000 


DRIE expenditure to date $ 28 862 900 
DRIE expenditure 1983-84 $ 5 121 950 


Seven of the province's mills have recelved offers 
of assistance under the agreement. Based on 
planned expenditures exceeding $500 million 
through March 1986, Incentive assistance will 
total $53.25 million ($42.6 million federal). 


The Bolse Cascade Canada Ltd.e pulp mill at 
Newcastle will receive a $4 million Incentive) 
toward modernization. Bolse Cascade will Invest 
$41 million for capItal Improvements In the areas 


of process modernization, pollution abatement and 
energy conservation. 


New Brunswick 


NBIP Limited has recelved $12.5 million toward 
modernization of Its newsprint mil! at Dalhousle. 
Total cost of the company's modernization project 
was $160.4 million. 


St. Anne Nackawic Pulp and Paper Ltd. will receive 
a $5 million Incentive toward Its pulp mil\ 
modernization. Total cost of the company's 


SRS ati project Is $62.2 million. 


Fraser Incorporated of Edmundston will receive a 
$17 million Incentive In support of a $169 million 
modernization of Its Atholville mill. The 


three-pronged modernization progran encompasses 
updating of equipment, pollution control and 
measures to Improve efficiency of energy use. 


Lake Utopia Paper Ltd. will recelve $2.5 million 
towards a $17 million modernization of Its mill 
located near Ste Georgee The Investment progran 
Is almed at cost reduction, energy conservation 
end Improved pollution abatement facilities. 


Irving Pulp & Paper Ltd. will recelve 
$6.75 million in support of a $70 million capital 
program to modernize Its kraft pulp mill In Salnt 


John. Major Improvements are under way In the 
areas of process control, energy conservation and 
pollution abatement. 


Rothesay Paper Ltd. will recelve $5.5 million 
towards a $34 mill lfon program to upgrade Its Saint 
John newsprint mill. Capital expenditures will 
focus on quality Improvement and cost reduction. 


Modernization of the Consolidated - Bathurst 
Ince Facility at Bathurst, New Brunswick 


Duration: 30/03/82 to 31/03/89 
Costs shared by: 
DRIE $ 19 600 000 


Consol idated-Bathurst 175 000 000 
Provincial government 4 900 000 
Total estimated cost $199 500 000 
DRIE expenditure to date $ 11 760 000 
DRIE expenditure 1983-84 $ 1 865 950 


The agreement is to be the catalyst for 
modernization Investment of $175 million by 


Consol Idated-Bathurst Ince Under the 
‘modernization plan, the kraft operation at the 
Bathurst mill has been terminated. In Its place, 


the company constructed a 400-tonne-per-day 
thermo-mechanical pulp plant, at a cost of 
$100 million. The plant commenced production In 
late 1983. 


3D 


Durtng the perlod from 1981 to 1987, $7 millon 
will be spent upgrading the corrugating medium 


plant. An additional $60 million will be spent to 
buy a new corrugating medium machine that will 


start production In 1988. 


The entire plant will be brought up to 
federal-provinclal environmental standards at an 
estimated cost of $10 million. 


Sulphation Roast Leach Pilot Plant 
Duration: 30/09/83 to 31/03/87 


Costs shared by: 
DRIE $ 15 000 000 


Provincial government 3 750 000 
Total estimated cost $ 18 750 000 
DRIE expenditure to date $ 1 500 000 
DRIE expenditure 1983-84 $ | 500 000 


This agreement Is designed to provide relief of 
constraints on the processing of base metals so as 
to Increase the economic viabIlity and potential 
of existing mining operations In New Brunswick, by 
constructing a 10-ton per day pilot plant for the 
testing of the Sulphation Roast Leach 
Electrowinning technique for Improving’ the 
recovery of base metals. Funds were provided as 
part of the Special Recovery Capital Projects 
Program (SRCPP) Initially announced In May, 1983. 


During the 1983-84 fiscal year, a vacant 
industrial bullding was purchased in the Chatham 
area and renovations were Initiated. In addition, 
the design engineering was contracted out and 
pleces of major equipment were purchased. 


OTHER PROGRAMS 

Southeast New Brunswick Development Initiative 
Duration: 25/08/81 to 31/03/86 

Through separate submissions by each participating 


department, funding was approved by Treasury Board 
covering the period 1981/82 to 1985/86 as 


follows: 


DRIE $ 3 700 000 
Agriculture Canada 3 600 000 
Fisheries & Oceans 2 700 000 
Total $ 10 000 000 
DRIE expenditure to date $ 71 000 
DRIE expenditure 1983-84 $ 71 000 
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The DRIE component Includes $1.2 million to 
operate the recently established SENB Devel opment 
Office In Cocagne and $2.5 million for the two 
financial assistance programs. 


The objectives of the Industrial development 
program are to Increase productivity and market 
potential for local entrepreneurs. The tourlsm 
development progran contributes to Increased 
revenues and employment In the tourism sector by 
supporting tourist attractions, restaurants and 
related accommodations. 


The DRIE component was started In October 1983. 
During the second half of 1983/84, 11 Industrial 
projects received offers of $117 000 on total 
Investments of $224 000. The total contribution 
for this fiscal year was $22 600. 


Under the tourism development program, 20 offers 
were made committing $363 000 to projects with 
total Investments of $887 000. The total 
contribution for 1983-84 was $48 400. 


Tour Ism 


Through the reorganization of DRIE, a tourlsm unIt 
was formally placed in the New Brunswick regfon 
during 1983-84. 


The tourism unit undertook strategic planning to 
Identify regional tourism opportunities and 
sectoral constraints which could be addressed In 
the context of a program proposal. hp US 
anticipated that a tourism Initiative could result 
from the planning exercise during the coming 
yeare 


The tourtsm unit participated In sub-regional/area 
studies to help develop tourism plans such as the 


McAdam Tourism Conceptual Plan, to provide 
Identification of tourism opportunities for 
program targetting such as the Southeast 
New Brunswick Tourlsm Development Study, and to 
provide project feasibility and conceptual 
analysis of proposals such as Pays de la 
Sagoulne. 

Trade 


The trade unIt contributed to regional economic 


development and job creation by assisting 
New Brunswick firms In pursuing new export 
opportunities. Provincial exports Increased by 


14 per cent In 1983 from $1.46 billfon In 1982 to 
$1.67 billion In 1983. 


Québec. 


A greater utilization of the PEMD program occurred 
with 54 projects approved, which represents an 86 
per cent Increase over 1982/83 and $210 000 
committed which represents a 126 per cent Increase 
over 1982/83. 


Under the Promotional Projects Program, the unit 
facilitated the participation of over 200 New 
Brunswick firms In trade shows, Incoming and 
outgoing missions and promotions. Many firms 
participated In more than one activity. 


A close working relationship with 
been established to locate markets for thelr 
products, overcome constraints and problems In 
exporting and counsel them on exportinge Also, 
sourcing of products and serv ices for 
International markets which were belng sought 
through our consultants and embassies abroad was a 
major ongoing activity. Over 250 contacts per 
month were made through these activities. 


QUEBEC 


The year 1983-84 was marked by the setting up of 
the Department of Regional Industrial Expansion 
and the Implementation of the Industrial and 
Regional Development Program (IRDP). 


In Québec DRIE's expenditures In 1983-84 total led | 


more than $297 million. They were channel led 
through varlous programs formerly under ITC/DREE 
responsIbIlItye Of the total, 


glven 
under various Industrial assistance programs. 
Expenditures under the agreement to modernize the 
pulp and paper Industry amounted to $26 mlIlIlion, 
the largest disbursement under this agreement 
since Its announcement In 1979. 


The Defence Industry Productivity Program (DIPP) 
and the Shipbuilding Industry Assistance Program 


(SIAP) generated total cash disbursements In the | 


order of $91 millton. 


Under the DIPP program, two major projects were | 


given priority In 1983-84. The first was the 


establishment In Québec of a plant to manufacture © 


light twin-engine helicopters by Bell Hel Icopter 
Textron Ince 


to the creation of 2 775 Jobs (annual average). 


Industry has © 


$44 million was — 
spent within the context of federal-provinctal | 
agreements, while the balance of $253 million was — 
In the form of contributions and grants 


This Important project will require 
a total Investment of $514.2 million and will lead — 


The federal government Is participating In this 
project for a total of $165.2 million. The 
establishment of Bell Helicopter In Québec 
represents an Important phase In the creation of a 
high-technology Industry In Canada related to the 
manufacture of helicopters. 


The second project Involved the signing of a 
long-term Joint agreement by the federal 
government and Pratt & Whitney Canada, In October 
1983, to subsidize 12 new research, development 
and productivity Improvement programs. These 
programs, together with the resulting engine 
manufacturing projects, will create 6 000 new Jobs 
In the high-technology sector and Increase sales 
by $20 billlon. Over the next ten years, a total 
of $1.7 billion will be Invested, Including 
$468 milllon by the federal government. 


SUBSIDIARY AGREEMENTS 
Industrial Infrastructure 
Duration: 26/03/75 to 30/04/84 


Cost shared by: 
DRIE $ 82 602 000 


Provincial government 55 068 000 
Total estimated cost $137 670 000 
DRIE expenditure to date $ 60 482 000 
DRIE expenditure 1983-84 $ 7 868 000 


This agreement Involves a program of financlal 
assistance to municipalities wishing to develop or 
Improve thelr Industrial Infrastructures. The 
‘assistance has encouraged the creation = and 
expansion of Industrial parks and the setting up 
‘of well equipped Industrial fishery parks In the 
Gaspé and on the North Shore. Municipalities 
without the necessary Infrastructure for the 
establishment of an Industrial enterprise have 
‘also been able to benefit from assistance under 
the agreement. 


‘Since the agreement has now expired, all the funds 
allocated to It have been committed to specific 
projects, several of which are still In progress. 


Tour Ism Development 


Duration: 06/04/78 to 31/03/84 


Cost shared by: 
DRIE $ 69 600 000 


Provinclal government 66 400 000 
Total estimated cost $136 000 000 


DRIE expenditure to date $ 50 613 000 
DRIE expenditure 1983-84 $ 96 


: 


BY 


The general objectives of thls agreement are to 
Increase and diversify tourist attractions In 
order to Increase the number of forelgn tourists 
and to encourage Québecers to make greater use of 
the tourlst facilities In thelr province. Work 
progressed under programs to develop tourlst 
parks, restore bulldings and historical sites, 
modernize museums, establish tourist stops and set 
up outdoor centres and holiday camps. 


During the year, the governments reallocated the 
balances avallable under the agreement to projects 
that could be begun or accelerated during the 
fiscal year. Among such projects were the old 
wood pulp mill at Chicoutimi, the Roberval aquatic 
centre, and the Mont-Valin skIi centre. 


Modernization of the Pulp and Paper Industry 
Duration: 15/05/79 to 31/03/84 


Cost shared by: 
DRIE $135 000 000 


Provincial government 105 000 000 
Total estimated cost $240 000 000 
DRIE expenditure to date $ 64 095 000 
DRIE expenditure 1983-84 $ 25 835 000 


The pulp and paper Industry Is the most Important 
sector of the Quebec forestry Industry. For some 
years, however, the Industry had seen Its 
competitive position decline on both the domestic 
and forelgn markets. 


Thanks to this agreement, however, the two 
governments enabled the pulp and paper Industry to 
modernize Its plants, thereby Improving thelr 
abl lity to compete. To encourage businesses to 
Invest more, they are glven financial assistance 
In the form of direct grants up to a possible 
maximum of 25 per cent of eligible assets. The 
authorized grants are mainly for projects almed at 
reducing production costs, Increasing the added 
value of finished projects and encouraging 
protection of the environment. 


In 1983-84 the funds avallable under the 
agreement's budget of $240 million were committed 
In the form of grants to 253 Québec busInesses 
Involving 39 plants. Among these businesses and 
plants were Domtar In Donnaconna, Donohue In 
Clermont, Reed In Limollou, James McLaren In 
Masson and Papler QeNeS- In Bale-Comeaue A number 
of CeleP., Abitibi-Price and Consol Idated-Bathurst 
plants also benefitted from grants under this 
agreement. 
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La Soclété Inter-Port de Quebec 


Duration: 03/07/81 to 31/03/86 
Costs shared by: 
DRIE $ 5 550 000 
Provinclal government 3 700 000 
Total estimated cost $ 9 250 000 
DRIE expenditure to date $ 2 419 000 
DRIE expenditure 1983-84 $ 917 000 
The Socleté Inter-Port (SIP) Is an agency 
concerned with promotion and Industral 


development In the Québec City area; It places the 
emphasis on projects that are IIkely to derive 
benefit from the port Installations. The SIP Is 
owned 60 per cent by the Québec government and 40 
per cent by the federal government. However, 
according to the terms of the federal-provincial 
agreement, the federal government's participation 
In Investments amounts to 60 per cent, while that 
of the provinclal government Is 40 per cent. 


The SIP's objectives are, basically, the 
diversification and strengthening of the economic 
structure of the Québec City urban area and the 
encouragement of Job creation. It supports the 
private sector and stimulates Investments which 
have an Impact on the regional economy. 


In 1983-84 the Canada-Québec Subsidiary Agreement 
on the Socleté Inter-Port de Québec, which was to 
expire on March 31, 1984, was extended for two 
years under amendment Noe 2, dated March 30, 
1984. 


The extension will enable the SIP to continue Its 
search for new Industries and to provide access 
for the Québec City area to the world Investment 
market.e Furthermore, this decision will make It 
possible to reallocate and make further use of the 
avallable funds. 


During the three years It has been In operation, 
the SIP has shown Its value through, among other 
things, Its work among metropolitan Québec City 
Industrial development agencies, the estab! Ishment 
of a promotional team whose main task Is to 
attract Investment from abroad, the setting up of 
export consortiums and the acquisition of land for 
Industry. 


Because of the activities of the SIP to stimulate 
the economy of the Québec City area In 1983-84, It 
was possible to support, through the Injection of 
$400 000 In risk capital, the growth and 
development of a high-technology firm In the area, 
whose products offer good potential for exports 
throughout the world. 


Québec: 


Special mention should be made of Its Involvement’ 


with the Groupe d'action pour _ |'avancement' 
technologique et Industriel de la réglon de Québec 
(GATIQ) which Is Involved specifically In the 


establishment and promotion of an optics and laser 


research Institute In the Québec City metropolitan 
area. 


REGIONAL DEVELOPMENT INCENTIVES PROGRAMS 
Regional Development Incentives Act 
During the 1983-84 fiscal 


year, the followlIng 


activities resulted from the Regional Devel opment 


Incentives Act: 


Net accepted offers 168 
Number of Jobs expected 

to be created 2 220 
Eligible capital Investment 

assoclated with offers $ 91 652 000 


DRIE commitment through 

these offers $ 19 769 000 
Total payments 1983-84 $ 29 146 000 
Montréal Special Area 


The purpose of this program 


development of the Québec Industrial structure by 


reinforcing the role of the Montréal area as the 
province's manufacturing growth centre. 


During the year of the study, the program gave 


rise to the following activities: 


Net accepted offers 79 
Number of Jobs expected 
to be created 
Eligible capital Investment 
assoclated with offers 
DRIE commitment through 
these offers 
Total payments 1983-84 


2 407 
$108 951 000 


$ 18 839 000 
$ 34 869 000 


During the 1983-84 fiscal year, DRIE expenditures 
In Québec under the regional development 
Incentives programs amounted to $64 million, 
$34.9 mil llon of which was pald In connection with 
the Montréal Special Area Industrial Incentives 
Program. 


OTHER PROGRAMS 


Economic Development Program for the Magdalen 
Islands 


areas of Québec, 
Islands have not attained a level of 
sufficient to reduce the 
The weak 


Compared to the other 
Magdalen 
economic development 
chronic unemployment prevalent there. 


1} 


the 


Is to speed up the) 


a rm 


ontario 


economic growth Is due In part to the area's 
geographic location. Consclous of the problem, 
the former Department of Reglonal Economic 
Expansion, together with other federal 
departments, Imp | emented a program almed 
essentially at Improving the living conditions of 
the Islands' population and the creation and 
maintenance of permanent jobs which would reduce 
the unemployment rate and the exodus of the 
population. 


The Initial program represented a commitment of 
$13.7 million, augmented by $5.6 million during 
‘the 1982-83 fiscal yeare The program Is divided 
‘Into seven components, three of which were to be 
Implemented by the Departments of Fisherles and 
Oceans, Transport and Agriculture. The other four 
components are the responsibility of DRIE and 
provide for financial assIstance to businesses In 
manufacturing and tourism, economic development 
Initlatives and economic studies. 


The program of Industrial Incentives resulted in 
‘the following activities during the 1983-84 fiscal 
year: 


Net accepted offers 6 
‘Number of Jobs expected 

to be created 59 
Eligible capital Investment 

associated with offers $ 1 259 000 
DRIE commitment through 

_ these of fers $ 629 000 
Total payments 1983-84 $ 241 000 


‘Industr tal and Regional Development Program 


Net accepted offers 106 
‘Number of Jobs expected 
to be created 2 808 


Eligible capital Investment 


assoclated with offers $ 56 713 000 
DRIE commitment through 

these offers $ 15 372 000 
Total payments 1983-84 $ 138 000 


Ste Lawrence Nautical infrastructures Assistance 
‘Program 


| 

The alm of the program Is to provide Québec with a 
minimum network of ports of refuge on the 
St. Lawrence In order both to expand the reception 
Infrastructure for the events connected with 
Quebec's 450th anniversary and, over the longer 
term, to attract a larger number of Canadian and 
American pleasure craft to the St. Lawrence. 
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This program Is undertaken In cooperation with the 
Public Works Department and Fisheries and Oceans 
Canada.e Its objective Is to create six new ports, 
Increasing from 500 to 600 the places available to 
pleasure craft, and to restore five other ports of 
refuge. 


The following ports have received or will recelve 
contributions under this program: 


Bale-Comeau 
Cap-a-I'Algle 
Gaspe 

| le-aux-Coudres 
Levis 

Neuville 

Sept-I les 
Sillery 
Salnt-Laurent/Ile d'Orléans 
Tadoussac 
Berthlier. 


6. © -0..0 ©) 0 40 JOO 0 796 


It should be noted that some work has been carried 
out under the federal Direct Employment 
Development Program. 


Eastern Québec Tourlst Development Program 


This program forms part of the Canada-Gaspé and 
Lower St. Lawrence Development Plan, announced on 
May 5, 1983, and Intended to Improve the economic 
development outlook In eastern Québec. The 
program seeks to: 

° encourage the development, modernization and 
consolidation of accommodation Infrastructures 
In this area; 


° develop tourist attractions IIkely to draw 
tourlsts, encourage the organization of package 
tours and promote major tourist events. 


The department Is to pay out over $14 million 
under the auspices of thls program over the next 
five years. 
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The Introduction of the Industrial and Regional 
Development Program (IRDP), In the summer of 1983, 
resulted In necessary adjustments to staffing and 
procedures, the replacement of several existing 
programs by IRDP, and an emphasis on "direct 
delivery" programs to Industries that stress 
modernization and Innovation. 
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To provide Increased reach and service capability 
to such companies In one of Canada's most 
prominent Industrial regions, DRIE opened Its 
southwestern Ontario branch office late In 1983 In 
London, Ontarlo, making It the third branch office 
In the province (with Thunder Bay and Sudbury). 


In support of the first annual Export Trade Month 
last October, DRIE conducted export seminars 
across Ontario and made appearances at various 
meetings and conferencese During the summer 10 
speclally-trained university students, hired under 
the Summer Youth Employment Program, were placed 
In centres across the province with a mandate to 
assist manufacturers with their export-marketing 
efforts. 


During 1983-84, departmental expenditure In the 
Ontarlo region totalled $121.7 million. Included 
In this figure are program expenditures of 
$97.7 million for direct-delivery Industrial 
Incentives programs, and $15.9 million In 
Canada-Ontarlo subsidiary agreements. 


SUBSIDIARY AGREEMENTS 


As of March 31, 1984, 12 subsidiary agreements had 
been signed under the Canada-Ontarlo General 
Development Agreement (GDA). Six of these were 
active during the period covered. One of these, 
the Sault Ste. Marie Infrastructure Subsidiary 
Agreement, was managed by Public Works Canada; the 
Forest Management Subsidiary Agreement was managed 
by Environment Canada. 


Single Industry Resource Communities (SIRC) 


Duration: 18/10/76 to 31/03/84 
Costs shared by: 
DRIE $ 9 383 630 


Indian Affairs and Northern 
Devel opment 314 908 
Transport Canada 150 000 
Canada Mortgage and 
HousIng Corp. 
Provincial government 
Total estimated cost 


366 462 
9 585 000 
$ 19 800 000 


DRIE expenditure to date $ 9 344 238 
DRIE expenditure 1983-84 $ 800 000 


This agreement, designed to diversify and 
stabilize the economies of  single-Industry 
resource communities In northern Ontarlo and to 
Initlate programs almed at easing the social and 
economic problems characteristic of 
sIngle-Industry towns, comprised six major 
Infrastructure programs. 


Ontar lo 


All projects under the various program elements 
have been completed, and virtually all funding 
allocations have been expended as of March 31, 
1984 -- the date when this agreement terminated. 


Pulp and Paper Industry Facilities Improvement 


Duration: 15/05/79 to 31/03/84 
Costs shared by: 
DRIE $ 62 700 000 


125 400 000 


Provincial government 
$188 100 000 


Total estimated costs 


$ 58 184 000 
$ 6 575 000 


DRIE expenditure to date 
DRIE expenditure 1983-84 


Designed to stimulate private sector Investment In 
the province's pulp and paper Industry through 
Incentives for mill modernization, energy 
conservation and pollution-abatement measures, the 
Industry responded with an Investment estimated at 
$123 billion. 


DRIE's contribution of $60 million to this program 
has been a vital factor In spurring thls corporate 
developmente The agreement terminated on March 
31, 1984. 


Northern Rural Development (NORDA) 


Duration: 02/03/81 to 31/03/84 
Costs shared by: 
DRIE $ 9 250 000 
Indian Affairs and Northern 
Devel opment 750 000 
Provincial government 8 500 000 


Total estimated cost $ 18 500 000 


$ 4 530 000 
$ 2 373 000 


DRIE expenditure to date 
DRIE expenditure 1983-84 


NORDA's alm has been to expand and diversify the 
economic base of northern rural Ontario by 
stimulating small-scale entrepreneurial activity 
and to provide financial assistance for a wide 
var lety of economic activities cover Ing 
agriculture, natural resources, tourlsm and the 
development of smal! business. 


In addition a $1.5 million component of the 
agreement funded native projects. This was 
cost-shared by DRIE and the Department of Indian 
Affairs and Northern Development. 


By March, 1984, a total 
approved for assIstance, 
commitment of approximately $9.8 million. 
projects are expected to create 2 800 Jobs. 


of 547 projects were 
representing a _ federal 
These 


Approximately $1 


Ontar lo 


Eastern Ontarlo (EOSA) 


Duration: 20/12/79 to 31/03/84 
Costs shared by: 

DRIE $ 25 175 000 

Provincial government 25 175 000 
Total estimated cost $ 50 350 000 
'DRIE expenditure to date $ 19 219 284 
DRIE expenditure 1983-84 Sot 555) 200 
‘The agreement Is designed to help stabilize, 


diversify and expand the economic base of rural 
eastern Ontarlo by developing and ensuring the 


Jong-term viability of the natural resource base, 
and by stimulating private Investment In the 
region. Assistance has been allocated for 
agriculture, forestry, minerals, tourlsm and smal 
busIness Incentives. 


militon of 
forgivable loans 


federal-provincial 


funds In was offered to 26 


enterprises during the 1985-84 fiscal year 


' Forest-renewal 


BAS 8 result of these Incentives, $3 million of 
private sector 
potential for establishing 500 full-time Jobs. 


Investment was levered, creating 


operations continued to provide 
part-time employment for local residents during 
winter months. Gradiometer-survey technology, 
transferred from government to the private sector, 
stimulated mineral exploration through = air 
surveys. 


Early In 1984 this agreement, originally scheduled 
+o end on March 31, 1984, was extended by six 
months to allow for outstanding applications to be 
processed. No further funds were allocated to the 


program. 


Community and Rural Resource Devel opment (CRRD) 


Duration: 07/12/77 to 31/03/85 
Costs shared by: 
DRIE $ 13 828 000 
Provinclal government 15 675 000 
Total estimated cost $ 29 523 000 
DRIE expenditure to date $ 8 161 000 
DRIE expenditure 1985-84 $ 3 764 000 


This agreement Is almed at strengthening the 
community structure of rural areas, Improving 
opportunities for long-term employment related to 
the development of the region's natural resources, 
and strengthening and diversifying the economic 
base of rural and urban areas by encouraging the 
development of alternative secondary Industry. 
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Four of the five major programs have _ been 
completed: phase one, Upper Ottawa Valley; New 
Forests In Eastern Ontario (hybrid poplar); 
Kirkland Lake Area Geosclentific Surveys and 
Mineral Studies; and Ellfot Lake Infrastructure. 
The fifth, the Pembroke Area _ Infrastructure 


Program, Is well underway. 
OTHER PROGRAMS 


Industrial and 
(IROP) 


Regional Development Program 


In Ontarlo a "market-driven Industrial development 
strategy" was Implemented which gives particular 
encouragement to those companies which have 
Identl fied existing and potential market 
opportunities, and which need assistance In order 
to become more competitive and to take advantage 
of those opportunities. Top priority was placed 
on those applicants who demonstrated the most 
willingness and abIlity to make Inroads on foreign 
competitors, and to those who showed a strong 
potential for achleving export-market or 
Import-rep|acement sales. 


IRDP was promoted through DRIE-sponsored seminars 
to explain the programs. These were held In 66 
cItles, and attended by an estimated total of 
2 800 busInesspeople. 


Activity under IRDP from July, 1983 (when the 
program was Introduced) to March 31, 1984: 


Net accepted offers 77 
Number of Jobs expected 


to be created Ve76 
Ellgible capital Investment 

generated (estimate) $ 84 591 916 
DRIE commitment through 

these offers $ 26 127 037 
Total payments 1983-84 $ 1 438 578 


Regtonal Development Incentives Act (RDIA) 

All northern Ontarlo, plus the Renfrew-Pembroke 
area In the east, Is eligible for assistance under 
the RDIA. 


Activity under RDIA during 1983-84: 


Net accepted offers 21 
Number of Jobs expected 

to be created 295 
Eltgible capital Investment 

generated (estimate) $ 27 034 220 
DRIE commitment through 

these offers $ 5 872 476 
Total payments 1983-84 $ 1 046 707 


This program will end on December 31, 1984. 


Business and Industrial Development Program 
(BIDP) 
This program, which falls under the Canadian 


Industrial Renewal Board (CIRB), Is designed to 
strengthen and diversify the Industrial base of 
regions that have traditionally depended on the 
textile, clothing or footwear Industries. Two 
areas -- Cornwall and Hawkesbury -- are the only 
ones outside the province of Quebec that have been 
designated under the program. 


Activity under BIDP during 1983-84: 


Net accepted offers 15 
Number of Jobs expected 
to be created 29) 


Eligible capital Investment 


generated (estimate) $ 7 218 500 
DRIE commitment through 

these offers SEZ 668255 
Total payments 1983-84 $ 834 130 


MANITOBA 


In 1985-84, assistance under the Industrial and 
Regional Development Program was Initiated. 
Funding under the former Reglonal Development 
Incentives Program continued to flow. 


SUBSIDIARY AGREEMENTS 

As of March 31, 1984, three subsidiary agreements 
were In effect under the GDA. Following Is a 
brief description of activities under subsidiary 


agreements during 1983-84. 


Northern Development Agreement 


Duration: 29/11/82 to 31/03/87 
Costs shared by: 
DRIE $ 62 800 000 
Employment and Immigration 40 000 000 
Indian Affairs and 
Northern Development 22 200 000 
Provincial government 61 200 000 
Total estimated cost $186 200 000 
DRIE expenditure to date 12 148 913 
DRIE expenditure 1983-84 $ 10 626 208 


The objectives of thls agreement are to develop 
locally=based Income and employment opportunities 
In northern and remote communities and to Increase 
the participation of the northern labour force, 
particularly In major resource sectors, by 


Man Itoba) 


removing constraints to human and _ economic 
development. The programs within the agreement 
focus on community economic development, human 
development and community Improvement. 


The agreement Is deslIgned to put local residents 
In a position of readiness to take advantage of 
future economic developments In northern ManItoba. 
Coordination among parties to the agreement Is to 
facilitate measures of preparation for employment, 
Identification of emerging opportunities and 
placement of tralned workers In a range of 
resource developments and technical, professional 
and service Jobs. 


Winnipeg Core Area Agreement 


Duration: 04/09/81 to 31/03/86 

Costs shared by: 
DRIE $ 32 000 000 
City of Winnipeg 32 000 000 
Provinclal government 32 000 000 


Total estimated cost $ 96 000 000 
82 571 


DRIE expenditure to date $. 738 
$ 2 880 366 | 


DRIE expenditure 1983-84 


The Canada-Manitoba-Winnipeg Core Area Agreement 
responds to the soclal, economic and nelghbourhood 
conditions In the city's coree This area covers 
the downtown and surrounding older nelghbourhoods 
of Winnipeg and accounts for one-fifth of the 
city's population. Historically, the area has 
played a major role In the development of Manitoba 
and the West. However, during the past 30 years 
of rapid suburban growth, Its major strengths and 
opportunities have been overshadowed by social, 
economic and physical deterforation. 


The objectives of the agreement are to provide 
Increased employment opportunities; to encourage 
appropriate Industrial, commercial and residential | 
development and to revitalize the physical and 


social environment of the core area; and to 
facilitate the effective social and economic 
participation of core area residents Ine 


development opportunities. 


These objectives are being pursued through a 


comprehensive and Integrated set of programs 
Including Industrial and commercial development 
programs; an emp | oyment preparation and 


affirmative action program; and housing, communIty 
Improvement, community faclIitiles and community 
services programs deslgned to revitalize older 
residential nelghbourhoods. 


Saskatchewan 


Tourism Development Agreement 


Duration: 01/04/79 to 31/03/85 
Costs shared by: 
DRIE $ 12 000 000 
Provincial government 8 000 000 
Total estimated cost $ 20 000 000 
DRIE expenditure to date $ 4 030 020 
DRIE expenditure 1983-84 $ 2 950 846 


The overall objective of this agreement Is to 
strengthen the destination areas In the province 
and to Improve the productivity of the tourism 
Industry through Joint Industry and government 
action. 


OTHER PROGRAMS 
Activity under these programs was as follows: 


Industrial and Regional Development Program 


) Net accepted offers 24 
Number of jobs expected 


to be created 16.509 
Eligible capital Investment 


assoclated with offers $ 37 987 339 
DRIE commitment through 

these offers $ 9 980 115 
Total payments 1983-84 $ 36 336 


Regional Development Incentives Program 


Net accepted offers 54 


Number of Jobs expected 


to be created 815 


Eligible capital Investment 


| assoclated with offers $ 29 511 699 
| DRIE commitment through 

these offers $ 7 019 599 
Total payments 1983-84 $ 6 331 506 


Special ARDA 


The purpose of the Special ARDA agreement, entered 
Into under the Agricultural and Rural Development 
Act (ARDA), Is to assist In the economic 
development and soclal adjustment of residents of 
rural areas, particularly Native people who 
previously had little or no access to regular 
earnings and employment opportunities. Financtal 
assistance Is provided to eligible commerc lal 


: undertakings or primary-producing activities for 


Job creation and Income Improvement. The 
agreement has been extended to March 31, 1987- 
DRIE Special ARDA expenditures In 1983-84 In 
Manitoba were $4,116,652.70- 
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SASKATCHEWAN 


Prior to the concluslon of the General Devel opment 
Agreement (GDA) on March 31, 1984, a new phase In 
federal-provincial economic partnership was 
launched with the signing of a 10-year Economic 
and Regional Development Agreement (ERDA) on 
January 30, 1984. 


Outlined below Is a progress report of DRIE 
activitles under the GDA, ERDA and other funded 
programs during 1983-84. 

SUBSIDIARY AGREEMENTS 


Qu’ Appel le Valley 


Duration: 06/10/75 to 31/03/84 
Costs shared by: 
DRIE $ 7 760 000 
Environment Canada 9 000 000 
Parks Canada 1 200 000 
Provinclal government 15 740 000 
Total estimated cost $ 33 700 000 
DRIE expenditure to date $ 7 004 000 
DRIE expenditure 1983-84 $ 1 023 000 
The Qu'Appelle Valley ts a major tourist 


attraction for Saskatchewan residents and, 
potentially, for out-of-province tourists. 


The agreement has three main objectives: to 
ensure the long-term productivity of the 
Qu'Appelle Valley's recreation and tourism 


resource base; to Increase the benefits from 
utilization of thls resource base; and to Improve 
the management of land and water resources. 
Environment Canada has a major role tIn_ the 
management of land and water resources through 
programs for river channel Improvement, water 
quality monitoring and the control of flood-prone 
lands. 


Planning 
Duration: 01/04/79 to 31/03/84 
Costs shared by: 
DRIE $ 750 000 
Provincial government 750 000 
Total estimated cost $ 1 500 000 
DRIE expenditure to date $ 564 000 
DRIE expenditure 1983-84 $ 252 000 
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The prime objectives of this second planning 
agreement are to Identify and analyze economic 
opportunities; to conduct studies In the areas of 
urban soclal adjustment, community planning and 
mapping, and core redevelopment In Saskatchewan; 
and to develop strategies, programs and subsidiary 
agreements pursuant to those opportunities and 
studies. 


OTHER PROGRAMS 


Industrial and Reglonal Development Program 
CIRDP) 


Net accepted offers 8 
Number of Jobs expected 

to be created 6 
Eligible capital Investment 

assoclated with offers SA) Os) AVA 
DRIE commitment through 

these offers $ 454 006 
Total payments 1983-84 $ 105 000 


Under this program, companies may obtain financial 
assistance by means of contributions, repayable 
contributions and participation loan guarantees. 


Regional Devel opment Incentives Program 
(RDIA) 
Net accepted offers - fiscal 83/84 15 
Number of Jobs expected 

to be created 246 
Eligible capital Investment 

assoclated with offers $ 11 309 000 
DRIE. commitment through 

these offers $ 2 869 000 
Total payments 1983-84 $ 5 546 000 
Special ARDA 
Net accepted offers 164 
Number of Jobs expected 

to be created 523 
DRIE commitment through 

these offers $ 5 851 458 
Total payments 1983-84 $ 3 698 000 


The Special ARDA program facilitates the economic 
and soctal adjustment of residents of rural and 
remote areas, particularly those of Indian 
ancestry who previously have had _ limited 
opportunities for regular earning and employment. 


Alberta 


Enterprise Development Program/Sclence and 
Technology Enhancement Program - EDP/STEP 


Nos Amount 
Projects approved 83-84 EDP 10 $1 489 262 
STEP 2 93 800 
1983-84 payments $1 384 000 


The programs were terminated with the Introduction 
Offs IROPR insu san OSoe The last of the 
app! ications on-hand have been processed, so there 
will be no approvals In fiscal 1984/85. 


ALBERTA 


As a result of the recession, business demand for 
DRIE financial assistance In Alberta was weak 
during 1983-84. A number of projects elther did 
not proceed, or did so at a slower pace and 
smaller scale than expected. 


By March 31, 1984, seven subsidiary agreements 
under the GDA had been signed with Alberta but 
only one, the Nutritive Processing Assistance 
Agreement, remained In effect. The nutritive 
agreement was due to expire March 31, 1984, but 
was glven a one-year extension to March 31, 1985. 


The latter part of 1983-84 saw the first activity 
In Alberta under the new Industrial and Regional 
Development Program. Following Is a_ brief 
description of activities under the current 
subsidiary agreement and other programs during 
1983-84. 


SUBSIDIARY AGREEMENT 
Nutritive Processing Assistance 


Duration: 19/08/81 to 31/03/85 
Costs shared by: 
DRIE $ 14 000 000 
Provinclal government 14 000 000 
Total estimated cost $ 28 000 000 


DRIE expenditure to date $ 2 047 895 
DRIE expenditure 1983-84 $ 949 048 


British Columbla 


This agreement expands on the earlier nutritive 
processing assistance agreement which expired on 
June 30, 1981. Its objectives are to strengthen 
the economic viability of small rural communities, 
and encourage the further processing In Alberta of 
‘those nutritive products which have, or may 
achleve, a competitive position In national or 
export markets through development of new 
‘technology. To date 91 offers totalling 
$11 million have been accepted by companies In 
rural Alberta, with the expectation that 475 Jobs 
will be created. Another 141 applications were 
belng evaluated at the end of the year under 
review. 


Projects assisted under this agreement Include: 
meat, dairy and vegetable processing facilities; 
baker les; feedm! | Is; and several specialty 
nutritive processors. 


OTHER PROGRAMS 
Regional Development Incentives Program 


During the year under review, three offers of 
assistance were made under the Regtonal 
Development Incentives Program. Total payments in 
1983-84 for offers accepted In previous years 
amounted to $690 823. 


Industrial and Regional Development Program 


‘During the year under review, 28 offers of 

assistance were made under the Industrial and 
'Reglonal Development Program. Total payments In 
1983-84 for offers accepted amounted to $18 275. 
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BRITISH COLUMBIA 
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The fiscal year saw the consolidation of programs 
and administrative operations In the region. 
Specifically the physical Integration of DREE and 
ITC offices was completed Including the relocation 
of the Victoria District Office. 


Consultation continued with FBDB to _ promote 
departmental programs and with  CEIC on 
entrepreneur lal Immigration and emp | oyment 
development programs. Efforts were made to assert 
the significant role of DRIE In support of trade 
development In the exporting community and In 
developing a tourism sector strategy. An 
evaluation of the Industrial Devel opment 
Subsidiary Agreement was completed. 
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As of March 31, 1984, all eleven subsidiary 
agreements signed under the GDA had expired. 
Following Is a brief description of activities 
under subsidiary agreements and other programs 


during 1983-84. 

SUBSIDIARY AGREEMENT 

Travel Industry Development 
Duration: 17/10/78 to 17/10/83 


Costs shared by: 
DRIE $ 25 000 000 


Provincial government 25 000 000 
Total estimated cost $ 50 000 000 
DRIE expenditure to date $ 22 770 767 
DRIE expenditure 1983-84 $ 2 047 O71 


The purpose of the agreement was to strengthen the 
role of the travel Industry In the province's 
economic development. 


Programs were designed to develop long-term 
strategies for the travel Industry by Identifying 
trends, gaps and future directions, and by 
conducting feasibility and opportunity studies; to 
develop the Institutional structure needed to 
co-ordinate travel Industry associations; to 
upgrade travel Industry facilities and 
Infrastructure; to support creation, improvement 
or expansion of major travel generators such as 
cultural centres, special Interest parks, historic 
sites and developed natural attractions; and to 
ald development of world-class ski resorts 
of fering year-round, multi-use recreation 
facilities. 


OTHER PROGRAMS 


Industrial and Regional Development Program 


Net accepted offers 31 
Number of jobs expected 

to be created 434 
Eligible capital Investment 

assoclated with of fers $ 16 241 593 
DRIE commitment through 

these offers $ 4 187 668 


Special Recovery Capital Projects Program 


This program provides funds for key facilities and 
services that will foster expansion by the 
Canadian private sector as well as relnforce 
recovery of the economy. 


46 


During the fiscal year ORIE contr Ibuted 
$15 million to the construction of a pulp and 
paper research facility In Vancouver and 
$11 million towards the upgrading of water and 
sewerage systems In Ucluelet, Tofino and Ciayquot 
Sound on the west coast of Vancouver Island. 


Industrial and Labour Adjustment Program 
During the fiscal year, Port Alberni was the first 
community In western Canada to become eligible for 


special financial ald under ILAP. 


The Industrial assIstance portion of ILAP provided 
help to manufacturing or processing businesses 


wishing to expand, restructure or set up 
operations In the designated area. 

The job creation component provided improved 
training allowances, portable wage subsidy 


programs, enriched mobility Incentives and early 
retirement benefits. 


Regional Development Incentives Program 


Activity under the Regional Development Incentives 
Program during the fiscal year was as follows: 


Net accepted offers 5 
Number of Jobs expected 
to be created 168 


Eligible capital Investment 


associated with offers $ 11 878 675 
DRIE commitment through 

these offers $ 1 587 836 
Total payments 1983-84 $ 656 151 


Special ARDA 


This agreement, entered Into under the Agriculture 
and Rural Development Act (ARDA), provides 
assistance for the establishment, expansion or 
modernization of commercial undertakings which 
provide employment for people of native ancestry. 
Assistance Is also avallable for special training 
needs for potential native employees and for the 
community services and facilities required to 
support development In remote parts of the 
provincee In contrast to other western provinces, 
British Columbla does not have a = northiands 
subsidiary agreement focused on native people; 
therefore Special ARDA meets many of these needs 
for community assistance, especially In the north. 
DRIE expenditures under Special ARDA In British 
Columbia totalled $3.25 million during 1983-84. 
The program expired March 31, 1984. 


Yukon 


YUKON 


As of March 31, 1983, all subsidiary agreements 
under the former General Development Agreement 
(GDA) had expired. However, payments were made In 
1983-84 under previous commitments. 


The Canada-Yukon Tourism and Small Business 
Incentives Program was Initlated March 31, 1983, 
to provide assistance over one year to the tourism 
Industry for development and marketing projects. 
This program provided direct delivery of a $2 
million federal program In conjunction with a 
$200 000 territorial government program through a 
Joint advisory committee. 


Following Is a brief description of program 
activities during 1983-84. 
Canada-Yukon Tour Ism and Smal! Business 


Incentives Program 


Activity under the Canada-Yukon Tourlsm and Smal | 
Business Incentives Program during 1983-84 was as 
follows: 


Net accepted offers 54 
Number of jobs expected 
to be created 212 


Eligible capital Investment 


assoclated with offers $ 4 157 976 
DRIE committment through 

these offers $ 2 000 180 
Total payments 1983-84 $ 888 000 


The purpose of the Interim program Is to stimulate 
the creation and expansion of small business 
enterprises and other undertakings to strengthen 
Yukon's travel Industry.- Programs are designed to 
develop and upgrade tourlst accommodations and 
services; to stimulate travel [Into and within 
Yukon; to ald the development and marketing of new 
package tours, and to develop new attractions and 
events. 


The program permitted continued programming for 
development and marketing during the _ perlod 
between the expiration of Canada-Yukon Interim 
Tourlsm Subsidiary Agreement (1980-83) and the 
Implementation of the Tourlsm and Small! Business 
Development Subsidiary Agreement now being 
negotiated by DRIE under the new Economic and 
Regional Development Agreement. 


Northwest Territorles 


Regional Development Incentives Program 


Activity under the Reglonal Development Incentives 
Program during the fiscal year was as follows: 


Net accepted offers 1 
Number of Jobs expected 

to be created 8 
Eligible capital Investment 

assoclated with offers $ 135 000 
DRIE commitment through 

these offers $ 57 435 
Total payments 1983-84 $ 36 000 


Industrial and Regional Development Program 


Activity under the Industrial and Regional 
Development Program during the fiscal year was as 
fol lows: 


Net accepted of fers 1 
Number of jobs expected 

to be created 3} 
Eligible capital Investment 

associated with offers $ 125 000 
DRIE commitment through 

these offers $ 47 119 
Total payments 1985-84 Nil 
Special ARDA 


The Special ARDA agreement was signed with Yukon 
In 1978 and expired March 31, 1982. On October 4, 
1982, It was extended to March 31, 1984. 


The program Is Intended to meet an Important need 
for smal! business development, training and 
employment for Yukon's native people. Assistance 
was provided to start, expand or modernize 
commercial ventures employing native people and to 
help Improve Incomes from traditional activities 
such as hunting, trapping, fishing and forestry. 
Assistance was also provided for special training 
needs of potential native employees. 


A preliminary evaluation study has determined that 
Special ARDA Is well recelved by the native people 
of Yukon and has created a significant number of 
Jobs and business opportunities that would not 
have been possible without the program. 


During the life of the program, Special ARDA has 
provided approximately $3.6 million to fund about 
110 projects throughout Yukon. During 1983-84, 31 
offers of assistance were accepted and a total of 
approximately $1.1 million was committed to a 
variety of projects. During this perlod, DRIE 
expenditures under the program amounted to 
$863,000. 
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NORTHWEST TERRITORIES 


The department's programs continued to be heavily 
uti|1zed throughout the NWT, particularly the 
Special ARDA progran. Emphasis was placed 
throughout 1983-84 on Introduction of the Domestic 
Market Development programs of the Economic 
Development Agreement. Tourism development under 
a varlety of department programs continued to be a 
priority. 


Program activities of the department for the 
perlod were: 


ECONOMIC AND REGIONAL DEVELOPMENT AGREEMENT 


Signed by the federal and territorial governments 
on December 21, 1982, the ERDA provides a 
co-operative and co-ordinated approach to 
business, human and natural resource devel opment. 


DRIE Is the lead federal partner In the Domestic 
Market Devel opment Sub-Agreement, which terminates 
March 31, 1986. A total of $10.75 million Is 
avallable to: Increase business opportunities 
through financial support to Initiatives by new or 
existing businesses; support tourism associations 
tn development and Implementation of marketing 
programs; develop or Improve awareness, 
facilities, attractions or services for tourlsm; 
help communities prepare economic development 
plans. 


OTHER PROGRAMS 
Special ARDA 


First signed in 1977, the Special ARDA progran's 
first two-year extension ended March 31, 1983, 
with renewal expected. Up to expiration, 364 
projects had been assisted with $14,931,482 In 
funding for the creation of 442 new Jobs. 


Preliminary findings of an evaluation of the 
program now underway Indicate that the progran has 
strong support from native residents of the NWT 
and has been heavily utilized in all parts of the 
Territories. The main alm of the program Is to 
assist NWT residents -- particularly those of 
native ancestry -- to Improve their economic 
well-being through Increased Involvement In 
traditional or wage employment. 
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This alm Is being achieved by: providing 
assistance for the establishment, expansion or 
modernization of busInesses employing a majority 
of native people; providing assistance for the 
purchase of equipment to Improve resource 
harvesting capabilities and Incomes for hunters, 
trappers and fishermen; and assisting In social 
adjustment measures enabling native people to take 
greater advantage of employment and Income-earnting 
opportunities. 


Northwest Terrlitorles 


STATEMENT OF EXPENDITURES 


FOR THE FISCAL YEAR 1983/84 


INDUSTRY, TRADE AND COMMERCE 
Trade - Industrial Program 


Operating and Capital Expenditures 


Grants and Contributions 

- Grants to assist In the development of personnel In 
specialized flelds or knowledge of Importance to Canadian Industry 

- Payments under the Smal! BusIness Investment Grant Act 

- Enterprise Development Program 

- Canadian Defence Industry 

- Construction of fishing vessels 

- Contributions for Industry devel opment 

- Contributions to selected research and development projects 

- Construction of Dry Docks 

- Capital costs of trade centres 

- Industrial and Regional Development Program 

- Llabilities under the Smal! Business Loans Act 

- Insurance Payments under the Enterprise Development Program 

= Youth and Summer Job Corps Program 


Loans and Investments (Non-Budgetary) 

- Loans to the Canadian defence Industry 

- Loans to Canadian Industry 

_- Advances to employees on postings abroad 

- Loans pursuant to the Industrial and Reglonal Development Act 


‘Program Sub-Total - Budgetary 
| Non-Budgetary 


_Tourtsm Program 


Operating and Capital Expenditures 
Grants and Contributions 
Program Sub-Total 


REGIONAL ECONOMIC EXPANSION 
| 


Planning and Administration (Operating and Capital Expenditures) 
Devel opmental Opportunity Initiatives 


mecustr fal Incentl ves 
Other Programs 


REGIONAL ECONOMIC EXPANSION SUB-TOTAL 
REGIONAL INDUSTRIAL EXPANSION 
Operating Expenditures 

GRAND TOTAL - Budgetary 


| 
| Non-Budgetary 
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467,558 


534 
4,485 

(63) 

975 


DoD 


559,552 
DoDI 


43,080 


18,465 


61,545 


68,205 
204,425 
65,704 


66,420 


404,754 


1,895 
1,027,546 


5,951 


STATEMENT OF REVENUES 
FOR THE FISCAL YEAR 1983/84 


INDUSTRY, TRADE AND COMMERCE 


Return on Investments - Interest on: 

Loans to Federal Business Development Bank 

Loans to Manufacturers of Automotive Products 

Loans to Enterprise Development Progran 

Loans to Footwear and Tanning Industries Program 

Loans to Pharmaceutical Industry Development Assistance Program 
Loans to Programs for Advancement of Industrial Technology 


Other 


Refunds of Previous Years' Expenditures 
Adjustment to Prior Years' Payables at Year End (PAYE) 


Other Non-Tax Revenue 


REGIONAL ECONOMIC EXPANSION 
Return on Investment - Interest from: 


Atlantic Development Board 

Atlantic Provinces Power Development Act 

Special Areas and Highways Agreement 

P.E-!- Comprehensive Development Plan 

NeSe Mainland Investments L Imited 

Newfoundland and Labrador Development Corporat ton 
Tourlst |ndustry Development Sub-Agreements 


Services and Service Fees 
Refunds of Previous Year's Expenditures 
Adjustment to Prior Year's PAYE 


Other Non-Tax Revenue 


: 


" NEWFOUNDLAND 

NOVA SCOTIA 

“PRINCE EDWARD ISLAND 
NEW BRUNSWICK 
QUEBEC 

ONTARIO 

MANITOBA 

_ SASKATCHEWAN 
ALBERTA 

BRITISH COLUMBIA 
“NORTHWEST TERRITORIES 
YUKON 


"OUTSIDE CANADA 


REGIONAL INOUSTRIAL EXPANSION 


Grants and Contributions by Region ($000) 


INDUSTRY, TRADE AND COMMERCE 


TRADE~-INDUSTRIAL 


PROGRAM 


4,568 
5,018 
1,569 

15,958 

181,560 

198,354 
7,078 
3,139 
6,861 

42,733 
230 
53 


eel, 


467,558 


TOUR ISM 
PROGRAM 


403 


REGIONAL ECONOMIC 
EXPANS | ON 
19,998 
79,169 
13,644 
29,601 
109,124 
22,406 
30,795 
16,539 
2,362 
8, 580 
2,170 


2,161 


336,549 
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TOTAL 


24,969 
84,477 
19,251 
45,637 
297,572 
225, 785 
37,911 
19,841 
9,237 
51,474 
2,461 
3,110 


847 


822,572 
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APPENDIX 


SUBSIDIARY AGREEMENTS ACTIVE DURING 1983/84 


TOTAL DRIE 
AGREEMENT DURATION ESTIMATED COST SHARE | 
($) ($) | 
NEWFOUNDLAND | 
Labrador 03/12/76 to 31/03/84 22,097,000 18, 258, 3¢ 
Tourlsm Development 01/01/78 to 31/03/84 13,264,600 11,938,144) 
Rural Development 01/04/78 to 30/09/83 16,802,000 15,122, 0¢ 
Industrial Development Phase | 11/06/79 to 31/03/84 26,650,000 23,985, 00, 
Community Development for Coastal Labrador 29/05/81 to 31/03/87 38,996,000 33,800, 0C; 
Pulp and Paper MII! Modernization 01/06/81 to 31/03/85 33,333,000 30,000, 00, 
Industrial Development Phase || 03/06/83 to 31/03/88 17,800,000 17,800,00 
Institute of Fish and Marine Technol ogy 16/05/83 to 31/03/87 42,000,000 27,500,00 
NOVA SCOTIA 
Stralt of Canso Area Devel opment 31/03/75 to 30/06/84 31,057,500 23,503, 40) 
| 
Hall fax Panamax Dry Dock 22/01/80 to 31/03/85 57,600,000 43,900,00 
) 
Assistance to Michelin Tires (Canada) Ltd. 07/06/80 to 31/12/90 56,000,000 42,000, 00 
Modernization of Facilities at the Sydney : 
Steel Corporation 07/04/81 to 30/06/84 96, 250,000 77,000, 00: 
Pulp and Paper Moderntizatton 23/05/81 to 31/03/84 21,250,000 17,000,00, 
Ocean Industry Devel opment 24/07/81 to 24/07/86 35,000,000 22,950,00 
} 
NEW BRUNSWICK | 
| 
Northeast New Brunswick 23/06/77 to 31/03/85 95,500,000 67,175,00, 
Pulp and Paper 27/08/80 to 31/03/84 53,750,000 43,000,001 
Consol Iidated-Bathurst Inc. 30/03/82 to 31/03/89 199,500,000 ery. | 
Sulphatlon Roast Leach Pilot Plant 30/09/83 to 31/03/87 18,750,000 15,000,00) 


| 
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TOTAL DRIE 
AGREEMENT DURATION ESTIMATED COST SHARE 
($) ($) 
QUEBEC 
Industrial Infrastructure 26/03/75 to 30/04/84 137,670,000 82,602,000 
Tourlsm Development 06/04/78 to 31/03/84 136,000,000 69,600,000 
( 
Modernization of the Pulp and Paper Industry 15/05/79 to 31/03/84 240,000,000 135,000,000 
Soc leté Inter-Port de Quebec 03/07/81 to 31/03/86 9,250,000 5,550,000 
ONTARIO 
Stngle-Industry Resource Communities 18/10/76 to 31/03/84 19,800,000 9,383,650 
Community and Rural Resource Development 07/12/77 to 31/03/85 29,523,000 13,828,000 
Pulp and Paper Industry Facilities Improvement 15/05/79 to 31/03/84 188, 100,000 62,700,000 
Eastern Ontarlo 20/12/79 to 31/03/84 50,350,000 25,175,000 
Northern Rural Devel opment 02/03/81 to 31/03/84 18,500,000 9,250,000 
| 
MANITOBA 
pour ism Devel opment 15/12/78 to 31/03/85 20,000,000 12,000,000 
Winnipeg Core Area 04/09/81 to 31/03/86 96,000,000 32,000,000 
Northern Devel opment 29/11/82 to 31/03/87 186,200,000 62,800,000 
SASKATCHEWAN 
‘Qu'Appel le Val ley 06/10/75 to 31/03/84 33, 700,000 7,760,000 
Pi enn ing 01/04/79 to 31/03/84 1,500,000 750,000 
ALBERTA 
Nutritive Processing Assistance 19/08/81 to 31/03/85 28,000,000 14,000,000 
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TOTAL DRIE 
AGREEMENT DURATION ESTIMATED COST SHARE 
($) ($) 
BRITISH COLUMBIA 
Travel Industry Devel opment 17/10/78 to 17/10/83 50,000,000 25,000, 00! 
NORTHWEST TERRITORIES 
| 
Domestic Market Devel opment 16/06/83 to 31/03/86 10, 750,000 9,675, 00 
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